54!
. V R R E C E l v ED géhélg)?r;;u;iness Unit
Farmington NM 87499-4289
ConocoPhillips ;g 6 gy g g5 mboe

“A wholly owned subsidiary ”

November 21, 2007 .

Bureau of Land Management State of New Mexico State of New Mexico
Farmington Resource Area Commissioner of Public Lands Oil Conservation Division
Attn: Mr. Wayne Townsend Attn: Mr. Pete Martinez Attn: Ms. Lori Wrotenbery
1235 La Plata Highway P.O.Box 1148 1220 S. St. Francis Drive
Farmington, NM 87401 - Santa Fe, NM 87504-1148 Santa Fe, NM 87505-4000

RE: Canyon Largo Unit (14-08-001-1059)
Commerciality Determinations
Dakota Formation
Rio Arriba County, New Mexico

Gentlemen:

Pursuant to the provisions of Section 11(a) of the Canyon Largo Unit Agreement, #14-08-001-1059, approved,
September 18, 1953, Burlington Résources Oil & Gas Company LP, as Operator, has determined that the well
listed below is not capable of producing unitized substances in paying quantities from the Dakota Formation.
Burlington is seeking confirmation of the well determination enclosed.

Well Name Well Dedication Dedicated Lease | Completion Date Commerciality Determination

Canyon Largo Unit #477 E/2 27-24N-6W SF-078925 7-5-06 Non-Commercial

Upon receipt of response from the Bureau of Land Management and concurring responses from the Commissioner
of Public Lands and New Mexico Oil Conservation Division, this well will continue to be carried on a lease basis.

Copies of this letter and enclosures are being sent to the working interest owners as listed on the attached page.
For technical questions please contact Karen Stevens at 326-9754, all other questions to the undersigned at 599-
4030.

Staff Land Technician

CLU43

1-86 S



BUREINGTON RESOURCES

‘COMMERCIALITY DETERMINATION

BLM DATA SHEET
CANYON LARGO UNIT 477

WELL INFORMATION

LEASE . CANYON LARGO UNIT 477
LLOCATION 27024N006W

COUNTY, STATE RIO ARRIBA, New Mexico
FORMATION DAKOTA

PROJECT TYPE NEWDRILL

WELL TYPE . GAS WELL

OPERATOR HUNTINGTON ENERGY LLC
SPUD DATE .5/25/2006

COMP DATE 7/5/2006

18T DELIVERY 9/19/2006

COMM GWI % 100.00

COMM NRI % 87.50

BOARD RATE % 10.00

AVERAGE HEAT CONTENT

PRODUCTION TAXES

TAXES FOR: RIO ARRIBA, New Mexico
2003 - 2004 Commerciality

GAS % OF REVENUE

SEVERANCE: :

Severance, School, Conservation 7.93

AD VALOREM:

Production, Equipment 1.40
TOTAL %: 9.33

WELL COST AND ECONOMICS

1,000 MMBtu / Mcf 684.00 M$ AVERAGE WELL COST
546 MMCF ULT. GROSS GAS RESERVES
24.61 MCFD INITIAL GAS RATE '
>800.00 % RATE OF RETURN
-0.97 $/$ P/, DISC. @ 10.00 %
-663.90 M$ NET PRESENT VALUE, DISC. @ 10.00 %
0.00 YRS PAYOUT
CAMWONLARGO LNT 477 [COMY) {230-043-0302871571508) Data: Aug 2006-May.2007 J{ [T
Operbe UTGIONBERGY OO e Tre) Fodskon ure P
Fad BASN(DAYOTA) QG 152H0TM, 206 0 o 0B
e : 060 SRS, 208 [T
T Gs D). 8% CTRSSIMELF Vi 079 1B Versus:Yeu
Gup: e RRTS5 WECF Tok B2 MALF g8 B Resforeh: Rae T
M 0 1520F 2050
T Difeff.am.): 3,00 % (Exponent)
Q0BG ARG
RREATSICE
BRADMSE
w 20 m 10 a0 10 20 W 0 209 o a5 £ " - ‘zms

Year
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BURLINGTON RESOURCES
‘COMMERCIALITY DETERMINATION

BLM DATA SHEET
CANYON LARGO UNIT 477
. CASH FLOW SUMMARY

Gas1 Gas1 Net Gas  Net Cond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total

Date Rate  Volume Volume Volume Volume Price Price Price Price Revenue Taxes Opcosts Operlinc Capital BT Cash
mcfld  MMSCF MMSCF MSTB MSTB $/MMBTU $/mcf $/Bbl $/8b M$ M$ M$ - M$ M$ M$

2006 10 39.9 1.2 0.88 0.17 0.09 4.86 4.86 35.51 22.66 1.3 1.12 0.96 9.27 684.00 -674.73
2006 11 15.6 0.5 0.34 0.07 0.03 4.86 4.86 35.51 22.66 4.4 0.43 0.96 - 3.03 0.00 3.03
2006 12 18.0 0.6 0.40 0.03 0.04 4.86 4.86 356.51 22.66 3.5 0.35 0.96 2.18 0.00 2.18
2007 01 29 0.1 0.07 0.08 0.01 4.86 4.86 35.51 22.66 . 3.0 0.28 0.96 1.72 0.00 1.72
2007 02 45 T 01 0.09 0.07 0.01 4.86 4.86 35.51 22.66 29 0.28 0.96 1.67 000 - 167
2007 03 - 2.7 0.1 0.06 0.04 0.01 4.86 4.86 35.51 22.66 1.8 0.17 0.96 0.65 0.00 0.65
2007 04 2.8 0.1 0.06 0.10 0.01 4.86 4.86 35.51 22,66 .3.5 0.33 0.96 217 0.00 217
2007 05 2.0 0.1 0.04 0.00 0.00 4.86 4.86 35.51 22.66 03 Qo3 0.96 -0.69 0.00 -0.69
2007 06 16.2 05 0.35 0.02 0.03 4.86 4.86 35.54 22.66 29 0.29 0.96 1.61 0.00 1.61
2007 07 137 0.4 0.30 0.03 0.03 4.86 4.86 35.51 22.66 3.1 0.31 0.96 11.83 0.00 1.83
2007 08 12.0 0.4 0.27 0.02 0.03 4.86 4.86 35.51 22.66 24 0.24 0.96 1.23 0.00 1.23
2007 09 10.9 0.3 0.23 0.02 0.02 4.86 4.86 35.51 22.66 2.3 0.23 0.96 1.13 0.00 1.13
2007 10 9.2 0.3 0.20 0.02 0.02 - 4.86 4.86 35.51 22.66 21 0.21 0.96 0.92 0.00 0.92
2007 11 8.3 0.2 0.18 0.02 002 = 486 4.86 35.51 22.66 1.9 0.19 0.96 0.74 0.00 0.74
2007 12 7.0 0.2 0.16 0.02 0.02 4.86 4.86 35.51 22.66 1.7 0.17 0.96 0.57 0.00 0.57
2008 01 6.1 0.2 0.14 0.02 - 0.01 4.86 4.86 35.51 22.66 1.5 0.15 0.96 0.43 0.00 0.43
2008 02 5.7 0.2 0.12 10.02 0.01 4.86 4.86 35.51 22.66 14 0.14 0.96 0.31 0.00 0.31
2008 03 0.8 0.0 0.02 0.02 0.00 4.86 4.86 35.51 22.66 0.7 0.07 0.96 -0.33 0.00 -0.33
2008 04 0.0 0.0 0.00 0.02 0.00 4.86 4.86 35.51 22.66 0.6 0.05 0.96 -0.46 0.00 -0.46
2008 05 0.0 0.0 0.00 0,02 0.00 4.86 486 3551 22.66 0.5 0.05 0.96 -0.47 0.00 047
Sub. 5.5 3.90 0.81 0.38 - - - - 51.7 5.08 19.16 27.50 684.00 -656.50
Rem. - 0.0 0.00 0.22 0.00 - - 6.9 0.65 15.33 -9.08 0.00 -9.08

Total - 5.5 3.90 1.04 0.38 - - - -~ 58.6 573 34.49 18.42 684.00 -665.58

Peep 2002 Edition 4 jks 11/16/2007 10:22



CANYON LARGO UNIT
WORKING INTEREST OWNERS
DAKOTA FORMATION

Burlington Resources Oil & Gas CO LP
Robert Beamon |

Claudia Lundell Gilmer

Linda Jeanne Lundell Lindsey
Robert Walter Lundell

James R Beamon

Cathryn Beamon

Carolyn Beamon Tilley

Susan Beamon Porter

Sharon Beamon Burns

Four Star Oil & Gas Company
Forest Oil Corporation
Speerex Limited Partnership
Huntington Canyon Largo LLC
Richard Tully

- Kimbell Oil Company



Sah Juan Business Unit
PO Box 4289

[ ] L J
ConocoPhillips g0
: Burlington Resources Inc.
“A wholly owned subsidiary ”

November 21, 2007

Bureau of Land Management State of New Mexico State of New Mexico
Farmington Resource Area Commissioner of Public Lands Oil Conservation Division
Attn: Mr. Wayne Townsend Attn: Mr. Pete Martinez Attn: Ms. Lori Wrotenbery
1235 La Plata Highway P.O. Box 1148 1220 S. St. Francis Drive
Farmington, NM 87401 - Santa Fe, NM 87504-1148 Santa Fe, NM 87505-4000

RE: Canyon Largo Unit (14-08-001-1059)
Commerciality Determinations
Dakota Formation
Rio Arriba County, New Mexico

Gentlemen:

Pursuant to the provisions of Section 11(a) of the Canyon Largo Unit Agreement, #14-08-001-1059, approved,
September 18, 1953, Burlington Resources Oil & Gas Company LP, as Operator, has determined that the well
listed below is not capable of producing unitized substances in paying quantities from the Dakota Formation.
Burlington is seeking confirmation of the well determination enclosed.

Well Name Well Dedication Dedicated Lease | Completion Date Commerciality Determination

Canyon Largo Unit #477 E/2 27-24N-6W SF-078925 7-5-06 Non-Commercial

Upon receipt of response from the Bureau of Land Management and concurring responses from the Commissioner
of Public Lands and New Mexico Oil Conservation Division, this well will continue to be carried on a lease basis.

Copies of this letter and enclosures are being sent to the working interest owners as listed on the attached page.
For technical questions please contact Karen Stevens at-326-9754, all other questions to the undersigned at 599-
4030.

Staff Land Technician

CLU4.3

1-86 S



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
CANYON LARGO UNIT 477

WELL INFORMATION

LEASE
LOCATION

COUNTY, STATE -

FORMATION
PROJECT TYPE
WELL TYPE
OPERATOR
SPUD DATE
COMP DATE
1ST DELIVERY
COMM GWI %
COMM NRI %
BOARD RATE %

AVERAGE HEAT CONTENT

PRODUCTION TAXES
CANYON LARGO UNIT 477 TAXES FOR: RIO ARRIBA, New Mexico
27024N006W 2003 - 2004 Commerciality
RIO ARRIBA, New Mexico '
DAKOTA GAS % OF REVENUE
NEWDRILL
GAS WELL SEVERANCE: .
HUNTINGTON ENERGY LLC Severance, School, Conservation 7.93
5/25/2006
71512006 AD VALOREM:
9/19/2006 . o Production, Equipment 1.40
100.00 . '
87.50 TOTAL %: 9.33
10.00 :

WELL COST AND ECONOMICS

M$
MMCF
MCFD

%
$/%

M$

YRS

AVERAGE WELL COST

ULT. GROSS GAS RESERVES

INITIAL GAS RATE

RATE OF RETURN

P/, DISC. @ 10.00 % o

NET PRESENT VALUE, DISC. @ 10.00 %
PAYOUT

1,000 MMBtu / Mcf 684.00
5.46
24.61
>800.00
-0.97
-663.90
0.00
CANTONLARGO LNT 477 (O, (Z90GA3-0Ra2971571508) Dt Ay 06 Nay 2007
Gpenor ANTGIRBERT TR )
P BASN(OAKOTA G 1S2TMET, 2064
- VBB, 285
e Gs Ol 8% CTRSSIINGSF
Gup: Mo RR: 27455 WCF Tot 4 28405 MNSLCF

Monthly Gas1 - MMSCF

Peep 2002 Edition 4
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BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
CANYON LARGO UNIT 477

: CASH FLOW SUMMARY i .

Gas1 Gast NetGas Net Cond Net Oth Gas1 Gas Cond Oth Net Prod . Total Total Total Total

Date Rate  Volume Volume Volume Volume Price Price Price Price Revenue Taxes Opcosts Operinc Capital BT Cash
mcfild  MMSCF MMSCF MSTB MSTB $/MMBTU $/mcf $/Bbl $/8bl M$ M$ M$ M$ M$ M$

2006 10 39.9 1.2 0.88 0.17 0.09 4.86 4.86 35.51 22.66 11.3 1.12 0.96 9.27 684.00 -674.73
2006 11 15.6 0.5 0.34 0.07 0.03 486 4.86 35.51 22.66 44 0.43 0.96 3.03 0.00 3.03
2006 12 18.0 0.6 0.40 0.03 0.04 486 4.86 35.51 22.66 35 0.35 0.96 218 0.00 2.18
2007 01 .29 0.1 0.07 0.08 0.01 -4.86 486 35.51 22,66 3.0 0.28 0.96 1.72 0.00 1.72
2007 02 4.5 T 01 0.09 0.07 0.01 4.86 4.86 35.51 22.66 2.9 0.28 0.96 1.67 000 - 167
2007 03 2.7 0.1 0.06 0.04 0.01 4.86 4.86 35.51 22.66 1.8 0.17 0.96 0.65 0.00 0.65
2007 04 2.8 0.1 0.06 0.10 0.01 4.86 4.86 35.51 22,66 35 033 . 0.96 217 0.00 2.17
2007 05 2.0 0.1 0.04 0.00 0.00 4.86 4.86 35.51 22.66 0.3 0.03 096 ~ -0.69 0.00 -0.69
2007 06 16.2 0.5 0.35 0.02 0.03 4.86 4.86 35.51 22.66 2.9 0.29 0.96 1.61 0.00 1.61
2007 07 13.7 04 0.30 003 0.03 4.86 4.86 35.51 22.66 3.1 0.31 . 0.96 1.83 0.00 1.83
2007 08 120 0.4 0.27 0.02 - 0.03 4.86 4.86 35.51 2266 24 0.24 0986 - 1.23 0.00 1.23
2007 09 10.9 0.3 0.23 0.02 0.02 4.86 4.86 35.51 22.66 23 0.23 0.96 1.13 0.00 1.13
2007 10 9.2 0.3 0.20 0.02 0.02 4.86 4.86 35.51 22.66 21 0.21 0.96 092 - 0.00 0.92
2007 11 8.3 0.2 0.18 0.02 002 486 4.86 35.51 22.66 1.9 0.19 0.96 0.74 0.00 0.74
2007 12 7.0 0.2 0.16 0.02 0.02 4.86 4.86 35.51 22.66 1.7 0.17 0.96 0.57 .0.00 0.57
2008 01 6.1 0.2 0.14 0.02 0.01 4.86 4.86 35.51 22.66 15 0.15 0.96 0.43 0.00 043
2008 02 5.7 0.2 0.12 0.02 0.01 4.86 4.86 35.61 22.66 14 0.14 0.96 0.31 0.00 0.31
2008 03 0.8 0.0 0.02 0.02 0.00 4.86 4.86 35.51 22.66 0.7 0.07 0.96 -0.33 0.00 -0.33
2008 04 0.0 0.0 0.00 0.02 0.00 4.86 4.86 35.51 22.66 0.6 0.05 0.96 046 - 000 -0.46
2008 05 0.0 0.0 0.00 0.02 0.00 4.86 4.86 35.51° 22.66 0.5 0.05 0.96 -0.47 0.00 047
Sub. 55 '3.90 0.81 0.38 - - 51.7 5.08 19.16 27.50 684.00 -666.50
Rem. - 0.0 0.00 0.22 0.00 e 6.9 0.65 15.33 -9.08 0.00 -9.08
Total - 5.5 3.90 1.04 0.38 - - 58.6 573 34.49 18.42 684.00 -665.58

Peep 2002 Edition 4 ks 11/16/2007 10:22



CANYON LARGO UNIT
WORKING INTEREST OWNERS
DAKOTA FORMATION

Burlington Resources Oil & Gas CO LP
Robert Beamon

Claudia Lundell Gilmer

Linda Jeanne Lundell Lindsey
Robert Walter Lundell

James R Beamon

Cathryn Beamon

Carolyn Beamon Tilley

Susan Beamon Porter

Sharon Beamon Burns

Four Star Oil & Gas Company
Forest Oil Corporation
Speerex Limited Partnership
Huntington Canyon Largo LLC
Richard Tully

Kimbell Oil Company



ConocoPhil “pS M1 NOU 19 PR 35£|

Bureau of Land Management
Farmington Resource Area
Attn: Mr, Wayne Townsend
1235 La Plata Highway
Farmington, NM 87401

Gentlemen:

RECEIVED

November 16, 2007

State of New Mexico
Commissioner of Public Lands
Attn: Mr. Pete Martinez
P.O.Box 1148

Santa Fe, NM 87504-1148

RE:

)/L{I

San Juan Business Unit

PO Box 4289

Farmington NM 87499-4289
(505) 326-9700

Burlington Resources Inc.

"A wholly owned subsidiary ”

State of New Mexico

Oil Conservation Division
Attn: Ms. Lori Wrotenbery
1220 S. St. Francis Drive
Santa Fe, NM 87505-4000

Canyon Largo Unit (14-08-001-1059)
Commerciality Determinations

Dakota Formation

Rio Arriba County, New Mexico

Pursuant to the provisions of Section 11(a) of the Canyon Largo Unit Agreement, #14-08-001-1059, approved,
September 18, 1953, Burlington Resources Oil & Gas Company LP, as Operator, has determined that the well
listed below is capable of producing unitized substances in paying quantities from the Dakota Formation.
Burlington is seeking confirmation of the well determination enclosed.

Well Name

Well Dedication

Dedicated Lease

Completion Date

Commerciality Determination

Canyon Largo Unit #483

E/2 9-25N-6W

SF-079177

5-3-06

Commercial

Upon receipt of response from the Bureau of Land Management and concurring responses from the Commissioner
of Public Lands and New Mexico Oil Conservation Division, the formal Participating Area Schedules will be

prepared and submitted.

Copies of this letter and enclosures are being sent to the working interest owners as listed on the attached page.
For technical questions please contact Karen Stevens at 326-9754, all other questions to the undersigned at 599-

4030.

CLU4.3

Dawn Howell

Staff Land Technician

1-86 S




BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
CANYON LARGO UNIT 483

WELL INFORMATION

LEASE CANYON LARGO UNIT 483
LOGATION 09025N00BW

COUNTY, STATE RIO ARRIBA, New Mexico
FORMATION DAKOTA

PROJECT TYPE NEWDRILL

WELL TYPE GAS WELL

OPERATOR HUNTINGTON ENERGY LLC
SPUD DATE 3/25/2006

COMP DATE 5/3/2006

1ST DELIVERY . 6/28/2006

COMM GW!I % 100.00

COMM NRI % 87.50

BOARD RATE % 10.00

AVERAGE HEAT CONTENT

MMBty / Mcf

PRODUCTION TAXES
TAXES FOR: RIO ARRIBA, New Mexico
2003 - 2004 Commerciality
GAS % OF REVENUE
SEVERANCE:
Severance, School, Conservation ) 7.93
AD VALOREM:
Production, Equipment 1.40
TOTAL %: 9.33

WELL COST AND ECONOMICS

1,000 684.00 M$ AVERAGE WELL COST
519.41 MMCF  ULT. GROSS GAS RESERVES
349.35 MCFD  INITIAL GAS RATE
47.65 % RATE OF RETURN
0.88 $/$ P/l, DISC. @ 10.00 %
600.25 M$ NET PRESENT VALUE DISC. @ 10.00 %
2.03 YRS PAYOUT
CANYONLARGO UNT 483 {230-043-03920713715%9) Data: Moy 2006-May. 2007 .
— an s
Rt BASH(AKOT) RIS 267 ® 0158
e CHOAMEIIET, 207 Gongumey|  -OHREE
Tpe Gs [tip) 56% CTD-929 M s Vater: 0905 15TB Vesss:Year
[ RRAXEAMASCE Tot 513526 MG Condt 0632 WSTB Retfionship: Ree-Trg:
': T (2,17 MASCF 200647
- e am 500 )
O D30 MNSCF 203407
RGNS
BRSO
z ]
= [~
= T .
z .
T
—L
P~ )
- \J\
W oawl me  m o  ms 2 W W aw  we  Aw  Aw o oms @6 a0 ws @
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BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
CANYON LARGO UNIT 483
CASH FLOW SUMMARY

Gas1 Gas1 Net Gas  Net Cond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total

Date Rate  Volume Volume Volume Volume Price Price Price Price Revenue Taxes Opcosts 'Operinc Capital BT Cash
mefid  MMSCF MMSCF MSTB MSTB $/MMBTU $/mcf $/8bi $/8bi C M$ M$ M$ M$ M$ M$

2006 07 689.8 21.4 15.28 0.17 1.49 4.86 4.86 35.51 22.66 - 109.1 11.10 0.96 97.01 684.00 -586.99
2006 08 422.9 13.1 9.37 0.07 .0.91 4.86 4.86 35.51 22.66 - 65.7 6.70 0.96 58.08 0.00 58.08
2006 09 328.8 9.9 7.05 003 069 4.86 4.86 35.51 22.66 48.6 4.96 0.96 42.71 0.00 42.71
2006 10 234.1 . 7.3 5.19 0.08 0.50 4.86 4.86 35.51 22.66 37.7 3.83 0.96 32.93 0.00 32.93
2006 11 184.1 55 3.95 0.07 0.38 4.86 4.86 3551 22.66 29.1 2.95 0.96 2517 0.00 - 2617
2006 12 230.4 71 5.10 0.04 0.50 4.86 4.86 35.51 22.66 36.0 3.67 0.96 31.39 0.00 31.39
2007 01 212.0 6.6 4.70 0.10 0.46 4.86 4.86 35.51 22.66 34.9 " 354 0.96 30.42 0.00 30.42
2007 02 163.4 46 3.27 0.00 0.32 4.86 4.86 35.5% 22.66 222 227 0.96 18.97 0.00 18.97
2007 03 201.5 6.2 4.46 0.02 0.43 4.86 4.86 35.51 22.66 30.8 3.14 0.96 26.69 0.00 26.69
2007 04 183.7 55 3.94 0.03 0.38 4,86 4.86 35.51 22.66 27.8 2.83 0.96 23.98 0.00 23.98
2007 05 178.9 5.5 3.96 0.02 0.39 4.86 4.86 35.51 22.66 275 2.81 0.96 23.75 0.00 23.75
2007 06 186.3 5.6 3.99 0.02 0.39 4.86 4.86 35.51 22.66 27.8 2.84 0.96 24.05 0.00 24.05
2007 07 173.4 5.4 3.84 0.02 0.37 4.86 - 4.86 35.51 22.66 26.8 2.73 0.96 23.09 0.00 23.09
2007 08 167.2 5.2 3.70 0.02 036 = 486 ' 4.86 35.51 22.66 25.8 2.63 0.96 22.22 0.00 22.22
2007 09 166.8 5.0 3.58 0.02 0.35 4.86 4.86 35.51 22.66 249 2.54 0.96 21.42 0.00 21.42
2007 10 156.2 4.8 3.46 002 - 034 4.86 .4.86 35.51 22.66 241 2.46 0.96 20.69 0.00 20.69
2007 11 156.4 4.7 3.35 0.02 0.33 4.86 4.86 35.51 22.66 23.4 2.38 0.96 20.02 0.00 20.02
2007 12 146.9 46 325 0.02 0.32 4.86 4.86 3551, 2266 227 2.31 096  19.39 0.00 19.39
2008 01 142.7 4.4 3.16 0.02 0.31 .4.86 4.86 35.51 22.66 22.0 2.24 0.96 18.81 0.00 18.81
2008 02 148.4 43 3.08 0.02 0.30 4.86 4.86 35.51 22.66 21.4 218 0.96 18.27 0.00 18.27
Sub. 136.7 97.69 0.81 9.50 688.3 | 70.11 19.16 599.06 684.00 -84.94
Rem. 382.6 273.38 1.18 26.58 - 1,8922 193.01 302,73 1,396.50 0.00 1,396.50

Total - 519.2 371.06 1.99 36.08 - - - -  2,5806 263.12 32189 1,995.56 68400 1,311.56

Peep 2002 Edition 4 Jjks 11/15/2007 11:05



il

: San Juan Business Unit
RECEIVE PO Box 4289
Farmington NM 87499-4289
(505) 326-9700

2037 NOV 19 Pﬂ35q Burlington Resources Inc.

“A wholly owned subsidiary ~

Conocglghillips

November 16, 2007

‘Bureau of Land Management State of New Mexico ‘State of New Mexico

Farmington Resource Area Commissioner of Public Lands Oil Conservation Division
Attn: Mr. Wayne Townsend - Attn: Mr. Pete Martinez Attn: Ms. Lori Wrotenbery
1235 La Plata Highway P.O. Box 1148 1220 S. St. Francis Drive
Farmington, NM 87401 Santa Fe, NM 87504-1148 Santa Fe, NM 87505-4000

RE: Canyon Largo Unit (14-08-001-1059)
Commerciality Determinations
Dakota Formation
Rio Arriba County, New Mexico

Gentlemen:

Pursuant to the provisions of Section 11(a) of the Canyon Largo Unit Agreement, #14-08-001-1059, approved,
September 18, 1953, Burlington Resources Oil & Gas Company LP, as Operator, has determined that the well
listed below is capable of producing unitized substances in paying quantities from the Dakota Formation.
Burlington is seeking confirmation of the well determination enclosed.

Well Name Well Dedication Dedicated Lease | Completion Date Commerciality Determination

Canyon Largo Unit #483 E/2 9-25N-6W SF-079177 5-3-06 Commercial

Upon receipt of response from the Bureau of Land Management and concurring responses from the Commissioner
of Public Lands and New Mexico Oil Conservation Division, the formal Participating Area Schedules will be
prepared and submitted. '

Copies of this letter and enclosures are being sent to the working interest owners as listed on the attached page.
For technical questions please contact Karen Stevens at 326-9754, all other questions to the undersigned at 599-

4030,

DawnHewell
Staff Land Technician

CLU43

1-86 S



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
CANYON LARGO UNIT 483

WELL INFORMATION

LEASE
LOCATION
COUNTY, STATE
FORMATION
PROJECT TYPE
WELL TYPE
OPERATOR
SPUD DATE
COMP DATE
18T DELIVERY
COMM GWI %
COMM NRI %
BOARD RATE %

CANYON LARGO UNIT 483
09025N006W

RIO ARRIBA, New Mexico
DAKOTA

NEWDRILL

GAS WELL

HUNTINGTON ENERGY LLC
3/25/2006

5/3/2006

6/28/2006

100.00

87.50

10.00

AVERAGE HEAT CONTENT

PRODUCTION TAXES

TAXES FOR: ) RIO ARRIBA, New Mexico

2003 - 2004 Commerciality

GAS % OF REVENUE
SEVERANCE: .
Severance, School, Conservation 7.93
AD VALOREM:
Production, Equipment 1.40
TOTAL %: 9.33

WELL COST AND ECONOMICS

1,000 MMBtu / Mcf 684.00 M$ AVERAGE WELL COST
519.41 MMCF  ULT. GROSS GAS RESERVES
349.35 MCFD INITIAL GAS RATE
47.65 % RATE OF RETURN
0.88 $/% P/, DISC. @ 10.00 %
600.25 M$ NET PRESENT VALUE, DISC. @ 10.00 %
2.03 YRS . PAYQUT ’
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I JRLINGTON RESOURCES
COMMERCIALITY DETERMINATION
BLM DATA SHEET

CANYON LARGO UNIT 483 ) .
CASH FLOW SUMMARY ,‘

Gas1 Gas1 - NetGas NetCond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total
Date Rate  Volume Volume Volume'  Volume Price Price Price Price  Revenue Taxes Opcosts Operinc  Capital BT Cash
o mef/d  MMSCF MMSCF MSTB MSTB $/MMBTU $/mcf $/8b! $/Bbl M$ M$ M$ ‘M$ M3 M$
2006 07 689.8 214 15.28 0.17 1.49 4.86 4.86 35.51 22.66 - 109.1 11.10 0.96 97.01 684.00 -586.99
2006 08 422.9 13.1 9.37 0.07 0.9 4.86 4.86 35.51 22.66 85.7 6.70 0.96 - 58.08 0.00 58.08
2006 09 328.8 9.9 7.05 0.03 069 = 486 4.86 35.51 22.66 48.6 4.96 - 0.96 42.71 0.00 42.71
2006 10 2341 73 5.19 0.08 0.50 4.86 © 4.86 35.51 22.66 37.7 3.83 0.96 32.93 0.00 32.93
2006 11 184.1 55 3.95 0.07 0.38 4.86 4.86 35.51 22.66 29.1 295 0.96 25.17 0.00 - 2517
2006 12 230.4 7.1 5.10 0.04 0.50 4.86 4.86 35.51 22.66 36.0 3.67 0.96 31.39 000 = 31.39
2007 01 2120 6.6 4.70 0.10 0.46 4.86 4.86 35.51 22.66 34.9 354 096 30.42 0.00 30.42
2007 02 163.4 4.6 3.27 0.00 0.32 4.86 4.86 35.51 22.66 22.2 227 0.96 18.97 0.00 18.97
2007 03 2015 6.2 4.46 0.02 0.43 4.86 4.86 35.51 2266 308 314 0.96 26.69 0.00 26.69
2007 04 183.7 55 3.94 0.03 0.38 4.86 4.86 35.51 22.66 127.8 283 0.96 23.98 0.00 23.98
2007 05 178.9 55 3.96 0.02 - 0.39 . 4.86 4.86 35.51 22.66 275 281 0.96 23.75 000 2375
2007 06 186.3 5.6 3.99 0.02 0.39 4.86 4.86 35.51 22.66 27.8 2.84 0.96 24.05 000 . 2405
2007 07 173.4 54 3.84 0.02 0.37 - 4.86 4.86 35.51 22.66 26.8 273 0.96 23.09 0.00 23.09
2007 08 167.2 5.2 -3.70 0.02 036 _ 486 4.86 35.51 22.66 25.8 2.63 0.96 22.22 0.00 22.22
2007 09 166.8 5.0 3.58 0.02 0.35 4.86 4.86 35.51 22,66 24.9 2.54 0.96 21.42 0.00 21.42
2007 10 156.2 4.8 3.46 0.02 0.34 4.86 4.86 35.51 22.66 241 246 0.96 20.69 0.00 20.69
2007 11 156.4 4.7 3.35 0.02 0.33 4.86 4.86 35.51 22.66 23.4 2.38 0.96 20.02 0.00 20.02
2007 12 146.9 4.6 3.25 0.02 0.32 4.86 4,86 35.51 22.66 227 2.31 0.96 19.39 0.00 19.39
2008 01 142.7 4.4 3.16 0.02 0.31 4.86 . 4.86 35.561 22.66 220 2.24 0.96 18.81 0.00 18.81
2008 02 1484 4.3 3.08 0.02 0.30 4.86 4.86 35.51 22.66 21.4 218 0.96 18.27 0.00 18.27
Sub. - 136.7 97.69 0.81 9.50 - - - - ©88.3 70.11 19.16 589.06 ©684.00 -84.94
Rem. - 382.6 273.38 1.18 26.58 - --- - - 1,892.2 193.01 302.73 1,396.50 0.00 1,396.50

Total - 519.2 371.06 1.99 36.08 - - - ~--  2,580.6 263.12 321.89 1,995.56 684.00 1,311.56
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