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Dear Governor Richardson:

The Oil and Gas industry is the most important economic engine for all of New Mexico. All communities
across the state share in the revenues derived from the extraction industries. As you are well aware, the
mayo: ity. of thesg industries are located in the San Juan Basin of the Four Corners region. This area has
over 22, OOO wells wnhm the bdsm and over 3)0 inside the City of Farmington. This mdustry is one of
the moet xegjulated in the Umted S ThP ‘oil dnd ‘gase pmducers have ‘pfoven” to “be good
env;ronmcntally Iesp01151ble neIOhbors in the Four Corners comimiunities, especially Farnington.”

It troubles me deeply that we are considering new regulations concerning the “pit rules” that would
increase the cost of drilling new oil and gas wells as much as $150,000 to $300,000 per well. These
regulations will more than likely cause the industry to decrease operations, making almost 25% to 50% of’
the current oil and gas drilling inventories economically unfeasible to pursue. Downturn in this industry
at a critical time when energy shortages are affecting the economy of the entire country does not make
economical sense.

This industry provides over 3Z.8 Gillton dollars in iaxes and foyalties to the State of New Mexico’s
treasury; that equates to over 35% of needed revenues that can only be replaced by raising property and
gross receipt taxes on our citizens.
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City of Farmington. That includes the members of our community that work in the oil and gas business.
This industry has been regulated and has managed well drilling with a minimum of invasiveness on our
citizens and the environment.

The environment has always been important to those of us who Jive, work and raise our families in the

Gove1 nor as New Mexu,o State :{ep re cntatlve District 9 and for the'sake of economic stability in times
of uncertamtv [urge you to ask the \M’)pD to’ abaidon” the" eh‘ort 167 ,mplcmem lhese new’ plt rules
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