
BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO ENERGY, MINERALS AND 
NATURAL RESOURCES DEPARTMENT 

IN THE MATTER OF THE APPLICATION OF 
SDX RESOURCES, INC., FOR APPROVAL OF 
A WATERFLOOD PROJECT, EDDY 
COUNTY, NEW MEXICO. 

CASE NO. 13923 

AFFIDAVIT 

STATE OF NEW MEXICO ) 

) ss. 
) COUNTY OF SANTA FE 

Ocean Munds-Dry, attorney in fact and authorized representative of SDX Resources, 

Inc., the Applicant herein, states that notice of the above-referenced Application was mailed 

to the interested parties shown on Exhibit "A" attached hereto in accordance with Oil 

Conservation Division Rules, and that true and correct copies of the notice letter and proof of 

notice are attached hereto. 

SUBSCRIBED AND SWORN to before me thii 
Munds-Dry. 

Notary Public 

BEFORE THE OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

Case No. 1 3923. . . .Exh ib i t No. 10 

Submi t ted by: 

SI)X RESOURCES. INC. 

Hear ing Date: May 24 . 2007 
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Affidavit of Publication 
NO, 19752 

STATE OF NEW MEXICO 

County of Eddy: 

Gary D. Scot t being duly 

Copy of Publication: 

5wom,says: That he is the Publ isher of The 

Artesia Daily Press, a daily newspaper of general 

circulation, published in English at Artesia, said county 

and county and state, and that the here to attached 

Legal Notice 

was published in a regular and entire issue of the said 

Artesia Daily Press,a daily newspaper duly qualified 

for that purpose within the meaning of Chapter 167 of 

1937 Session Laws of the state of New Mexico for 

1 Consecutive week/days on the same 

day as follows: 

First Publication 

Second Publication 

Third Publication 

Fourth Publicatfc 

May 18 2007 

Fifth PublicMoi 

Subsqribed.arid sworn to-before me this 
j / <Z ,' >- •'• 

17ths ; D a y - . May 2007 

•-. 'NdtaiyPuijlie;-Eddy County, New Mexico 

My Commission expires April 5, 2011 

MEXICO 
OIL CONSERVATION 

DIVISION 
Mark E. Fe«mlra> P.E., 

Director 
. Published in the, Artesia 

Daily Press, Artesia, 
N.M. May 18, 2007. 

Legal 19751 

NOTICE Q F ^ * 
EUgLICATjON 

STATE OF NEW 
MEXICO ENERGY, 
MINERALS AND 

: NATURAL 
RESOURCES 

DEPARTMENT 
OIL CONSERVATION 
DIVISION SANTA FE, 

NEW MEXICO 
"The. State of New Mexico 
.through its OH Conserva­
tion Division hereby 
gives notice pursuant to 
law and the Rules and 
Regulations of the OM> 
sion of the following pub­
lic j hearing to b&Jtt^£$fr 
8kT5-ft.>iC a r f ^ t f t io l ^g^ 
2007, in . the * w » 
Conservation Division 
Hearing Room at 1220 
South St. Francis, Santa 
Fe; New Mexico, before 
an examiner duly appoint 
fori the hearing. If you 
are. an individual with a 
disability who is In need 
of a reader, amplifier, 
qualified sign language 
interpreter, or any other 
form of auxiliary aid or 
service to attend , or par­
ticipate in the hearing, 
please contact: Florene 
Davidson at 
505-476-3458 or through 
the New Mexico Relay 
N e t w o r k , 
1-800-659-1779 by May 
28, 2007'. Public docu­
ments ' including the 
agenda and minutes, can 
be provided In various 
accessible forms. ' 
Please contact Florene 
Davidson If a summary 
or other type of accBssir 
ble, form Is needed. 

STATE OF NEW 
' MEXICO TO; 

All named parties and 
persona having any 
right, title, Interest 

or claim In the 
following cases 

| aiio notice to the 
. • ' ] ' • • public. 
(NOTE:. .. All , land de­
scription herein refer to 
the New Mexico principal 

MeTidfiF wlelhe?~br"nbT' 
so.stateqM 
CASE 13923 Applica­
tion of SOX Resources, 

% AfrP«*«* of a 
Weterflootf Protect, 
Eoyjfeoonty^ewMejf. 
tea. Applicant in the 

j above-styled cause, 
i seeks approval ft/r mjec-
: tion ©f up 1Q 500 barrels 
of produced water per 
day with a maximum 
pressure- of 506 psi into 
the Queen, Grayburg, 
San Andres; formation, at 

i an approximate depth of 
2523 feet to 2859 feet, 
Artesia Queen-Grayburg-
San Andres Pool through 
the NW State Well No 8 
located- 1090 feet from: 

r the South line and 2126 
, feet from the West fine of 
1 Section 32, Township 17' 
South, Range 28 East, , 

.NMPM. The proposed 
: project apea fe locitad in 
| the fallowing described 

: area: SectibB'29T 31 and 
3 2 i n % ^ | , , i 7 S o u 4 n . 
Rangr^E&st variief Sec-
lion s In Tbwnshlp 18 

• South, Range 28 East, 
'NMPM, Eddy ' County, . 
New Mexico. Applicant 

I way be contacted at 511 
W. Ohio, Ste. 601, Mid­
land, Texas 79Wf, atth: 
Chuck Morgan, (432) 1 

685-1761! The applicant : 

, requests that the Division 
I establish poceduresTor 
!• the administrative ap­

proval of additional in­
jection wells within the. 
project area without the 
necessity of further hear­
ings and the adoption of 
such other provisions as 
are necessary for said 
waterflood operations. 
Said unit is located ap­
proximately 12 miles east 
of Artesia, New Mexico. 

Given under 
, t .. .. : . h • e 

Seal of the State of 
New Mexieo Oil 
Conservation Com­
mission at Santa Fe, 

i New Mexico on this 
17th day of May 2007. 

STATE OF NEW 
MEXICO 

OIL CONSERVATION 
DIVISION 

Mark E. Fesmire, P.E., 
•:, Director 

; Published in the Artesia! 

05/23/2007 WED 11:25 [TX/RX NO 7224] @]001 



Affidavit of Publication 
NO. 19715 

Copy of Publication: 

STATE OF NEW MEXICO 

County of Eddy: 

Gary D. Scott being duly 

sworn,says: That he is the Publ isher of The 

Artesia Daily Press, a daily newspaper of general 

circulation, published in English at Artesia, said county 

and county and state, and that the here to attached 

Legal Notice 

was published in a regular and entire issue of the said 

Artesia Daily Press,a daily newspaper duly qualified 

ir that purpose within the meaning of Chapter 167 of 

ie 1937 Session Laws of the state of New Mexico for 

1 Consecutive week/days on the same 

day as follows: 

First Publication 

Second Publication 

Third Publication 

Fourth Pub l ica t ion 

Fifth P u b l i c a n 

7—• </ —~T 

Subscribed and sworn to before me this 

April 29 2007 

3rd Day May 2007 

A 
Notary Public, Eddy County, New Mexico 

Ty Commission expires April 5, 2011 

NOTICE OF \ 
PUBLICATION 

STATE OF NEW \ 
MEXICO I 

ENERGY, MINERALS I 
AND NATURAL 
RESOURCES 
DEPARTMENT 

OIL CONSERVATION 
DIVISION 

SANTA FE, NEW 
MEXICO 

The State of New-
Mexico through; its - Oil; 
Conservation Division 
hereby gives notice pur­
suant to law and the 
Rules and Regulations of 
the Division of the follow­
ing public-hearing to be 
held at 8-15 A.M on 
May 24. 2007, in the Oil 
Conservation Division 
Hearing Room at 1?20 
South St. Francis. Santa 
Fe, New Mexico, before 
an examiner; duly appoint 
for the hearing. If you 
are an individual with a 
disability who is in need 
of a reader, amplifier, 
qulified sign language in­
terpreter, or any other 
form of auxiliaiy aid or 
service to attend, or ;par- , 
ticipate in the hearing, 
please contact: Florene 
Davidson - at 
505-476-3458 or through 
the New Mexico Relay; 
N e t w o r k , 
1-800-659-1779 bv May 
14, 2007. Public docu­
ments including the 
agenda and. minutes,: can 
be provided in various 
accessible forms 
Please contact Florene 
Davidson if a summary 
or other type of accessi­
ble form is needed 

STATE OF NEW 
MEXICO TO: 

All named parties and 
persons having any 
right, title, interest or 
claim in the following, 

cases and notice to the 

public. 
(NOTE: All land de­
scriptions herein refer to 
the„New Mexico Principal-
Meridian whether or. not 
so stated) 
CASE 13923: 
Application of SDX Re­
sources, Inc. for Ap­
proval of a Watei flood 
Project, Eddy County,' 
New Mexico. Applicant, 
in 'he abo^e-styied' 
cause, seeks approval ot 

for injection of water into 
the; Queen] Grayburg,: 
San Andres formation, 
A r t e s i a 
Queen-Grayburg-San: 
Andres Pool through one 

• injection, well located in 
the following described 
area 
TOWNSHIP 17 SOUTH.; 
RANGE 
NMPM 
Section 32 
SW/4 
Section 29. 
SE/4 
Section 31 
E/2 
TOWNSHIP 

28 EAST. I 

NE/ 4, 

3 E / 4 

E 7 2 

18 SOUTH. 
RANGE 28 EAST. 
NMPM 
Section 6- NE /4 
NE/4 
The applicant requests 
that the Division estab­
lish procedures for the 
administrative approval 
of additional injection 
wells within the project 
area without the necessi­
ty of further hearings and 
the adoption of such oth-, 
er provisions as are nec­
essary for said water-
flood operations Said 
unit is located approxi­
mately. 12 miles east of 
Artesia. New Mexico 
Given under the Seal of 
the State of New 
Mexico Oil Conserva­
tion Commission at 
Santa Fe, New Mexico 
on this 27th day of 
April 2007. 

STATE OF NEW 
MEXICO 

OIL CONSERVATION 
DIVISION 

Mark E. Fesmire, P.E., 
Director 

Published in the Artesia 
Daily Press. Artesia, 
N M April 29, 2007 

Legal 19715 



EXHIBIT B 

SDX RESOURCES, INC. 
WATERFLOOD PROJECT 

EDDY COUNTY. NEW MEXICO 

SURFACE OWNERS 

Marbob Energy Corporation 
P.O. Box 227 
Artesia, New Mexico 88211 

OFFSET OPERATORS 

BP Amoco (Altura/Arco Permian) 
200 N. Loraine Suite 1220 
Midland, Texas 79701 

Marbob Energy Corporation 
P.O. Box 227 
Artesia, New Mexico 88211 

Hanson Energy 
P.O. Box 1348 
Artesia, New Mexico 88210 

Mewbourne oil Co. 
P.O. Box 5270 
Hobbs, New Mexico 88241 



H O L LAN D SL HART.. Ocean Munds-Dry 
Associate 
omundsdry@hollandhart.com 

April 24, 2007 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

AFFECTED INTEREST OWNERS 

Re: Application of SDX Resources Inc. for Approval of a Waterflood Project, Eddy 
County, New Mexico. 

Ladies and Gentlemen: 

This letter is to advise you that SDX Resources, Inc. has filed the enclosed application with the 
New Mexico Oil Conservation Division seeking authority to implement secondary recovery 
operations in its proposed project waterflood area. A copy of this application with attached Oil 
Conservation Division Form C-108 is enclosed for your information. 

This application has been set for hearing before a Division Examiner at 8:15 a.m. on May 24, 
2007. The hearing will be held in Porter Hall in the Oil Conservation Division's Santa Fe 
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not 
required to attend this hearing, but as an owner of an interest that may be affected by this 
application, you may appear and present testimony. Failure to appear at that time and become a 
party of record will preclude you from challenging the matter at a later date. 

Parties appearing in cases are required by Division Rule 1208.B to file a Pre-hearing Statement 
four days in advance of a scheduled hearing. This statement must be filed at the Division's Santa 
Fe office at the above specified address and should include: the names of the parties and their 
attorneys; a concise statement of the case; the names of all witnesses the party will call to testify 
at the hearing; the approximate time the party will need to present its case; and identification of 
any procedural matters that are to be resolved prior to the hearing. 

Holland & Hart LLP 

Phone (505i 988-4421 fax i'505j 933-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe, N,M 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 875C4-22G3 

Aspen Billings Roise Boulder Cheyenne Colorado Springs Denver Denver Tech Center i;ick>on Hole Salt Lake City Santa Fe Wasbinoton, D.C O 

Very truly yours, 

ATTORNEY FOR SDX RESOURCES, INC. 

Enclosures 
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