Pennsylvanian Unit for purposes of establishing proper waterflood injection patterns and for a temporary
exemption from the provisions of Division Rule 203 concerning approved temporary abandonment of wells,
Eddy County, New Mexico. Applicant in the above-styled cause seeks an order authorizing a pilot program in the
S/2 of Section 20 and all of Section 29, Township 19 South, Range 25 East, N.M.P.M., within the North Dagger
Draw-Upper Pennsylvanian Unit, for purposes of establishing a program to determine proper injection patterns in
the Unit Area, Eddy County, New Mexico. Applicant also secks an exemption from the Approved Temporary
Abandonment provisions of Division Rule 203 during the time pilot project operations are being conducted. Said
wells are located approximately 12 miles south southwest of Artesia, New Mexico. Upon application of Yates
Petroleum Corporation, this case will be heard De Novo pursuant to the provisions of Rule 1221.

CASE 13920: De Novo (Continued from the September 13, 2007 Commission Meeting.)

Application of the New Mexico Oil Conservation Division for a Compliance Order against Northstar Oil &
Gas. The Applicant seeks an order finding that operator is in violation of 19.15.4.201 NMAC as to two wells,
determining that the violation is knowing and willful and imposing a penalty of not less than $2,000, requiring
operator to bring the two wells into compliance with 19.15.4.201 NMAC by a date certain and authorizing the
division to plug said wells in the event of non-compliance and forfeit the applicable financial assurance. The
affected wells are: Barbara #001, 30-045-24263, P-12-29N-15W, Davie #001, 30-045-25092, M-2-29N-15W.
The wells are located approximately 15 miles west of Farmington in San Juan County, New Mexico. Upon
application of Northstar Oil and Gas Corp., this case will be heard De Novo pursuant to the provisions of Rule
1221.

CASFE 13927: De Novo

Application of Yates Petroleum Corporation for a non-standard gas spacing unit, Eddy County, New
Mexico. Applicant in the above-styled cause, seeks an order approving a 160-acre non-standard gas spacing unit
comprised of the SW/4 of Section 28, Township 20 South, Range 28 East, NMPM, to be dedicated to its Hedgerow
BFH State Com Well No. 1 (API No. 30-015-33715) to be recompleted from the Morrow formation to the Strawn
formation, Saladar-Strawn Gas Pool (84412) at a standard gas well location 660 feet from the South line and 1136
feet from the West line of said Section 28. Said unit is located approximately 9 miles north-northeast of Carlsbad,
"~ New Mexico. Upon application of Ard Energy Group, LTD, this case will be heard De Novo pursuant to the
provisions of Rule 1221.



