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GRAYBURG-JACKSON., WEST
COCPERATIVE UNIT AGREEMEHT
EDDY COUHTY,:

MEXICO

THTS)ACREEMENY, made and entered int
of v . 1866, hy and:
Company4” a Delawaxs ceorporation, whese addressiis’ Fouit ;
201 wall Buildirg, Midland, Texas, hereinafter sometimes.raferred

to as "Operator®, and the cther parties who have'signed.the" ,
ginal of this instrument, a counterpart thereof or other instru-
‘ment agreeing to bz beund by tre provisions hereof. '

WITNESSETH, 7HAT:

WHEREAS, Operatcr is the present owner and holder of the
entire working interests and rights in, to and unde: the 0il ana
Gas Leases described in Exhibit "A" attached hereto and made a
part hereof for all purposes insofar as sazd 0il and Gas Leases
cover the lands descrikbed in said Exhibit; and

WHEREAS, the other parties hereto are les

seés of rec..rd or
the owners of royaity or other interests in and t» the oii, gas
e

and associated hydrocarbons which may be in, urnd
j "o

from the lands described in Exhikit "A"; aad

I or producible

WHEREAS, under th
0il Cowuservation Commi
1

2 applicable rules and regulations cf the
mmission of the State of New Mexico, it is
necessary and desivable
{2000) acres, more or 1
dary recovery operations in that portion of the Graysur~-San Andres
formation underlying the lands described in Exhilit “A" which is
encountered between the depths of 2200 feset amw 604 feet; and

to form a unit cunsisting of Twe Thousand
ess, for the purposes of conducting secon-

7

o}
w

WHEREAS, that portion of the Grayburg-San Andres formation
which is described hereinabove is hereinafter sometimes referred ‘
tc as "Unitized Formaztion"; and : 5

WHEREAS, the Commissioner of Public lands of the State of
New Mexico is hereinafter referred to as the "Comwmicsionexr"; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is hereinz“ter referred to as the "Cenmission”; ani

WHEREAS, the New Mexico Statrtas (Laws 19855, Ch
and Taws 1951, Chk. 176, 3 1) provids that, for the p

more properly conserving the oil and gas resouraes of t :
of New Mexico, the Commissioner may consent Lo and appr :
ds d went

development or operation of State Lan
lessees of State Lands jointly or severa
of Ltate Lands ané of-her lands: and

with ovhar

WHEREAS, the oil, 7yas and s<sociated hydrocarbonns
pe in and producibie from the Unitized Formation are b _
referred tc as "Unitized Substances"; and : S

WHEREAS, the parties hereto desive Lo combing and ponl
0il and Gas Leases described in Exhibit "A" in arder o form 5
wnit for the production of Unitized Substances Jrom Lo i
Pormation underlying the following described land

&




Township 17 South’ Range’
. Eddy County;,?New:Mexico.

Section 15: W/2(Sw}4fff
‘Section 16: S/2 SW/4, SE/4
Section 21: All

Section 22: W/2 W/2, E/2 NW/4, NE/4 SW/4,
NW/4 NE/4 . :

. Section 27: w/2 sw/4
Section 28: All
Containing 2000 acres, more or less; and

WHEREAS, the above described lands are hereinafter referred

to as the "Unit Area"; and

WHEREAS, in order to be consistent with the existing rules
and requlations governing well spacing and production allowables
and to prevent waste, the parties hereto desire to operate the
entire Unit Area for the purpose and. intention of developing

Unitized Substances producible from the Unitized Formation in
accordance with the terms and provisions of this agreement.

NOW, THEREFORE, in consideration of the premises and the

mutual advantages offered by this agreement, it is mutually cove--

nanted and agreed by and between the parties hercto as follows:

. . I.
Creation and Effect of Unit

A. Subject to the provisione of this agreement, all rights
of the parties hereto in and to the 0il and Gas Leases described
in Exhibit "A", insofar as said rights cover and apply to the
Unitized Formation, are hereby unitized so that operations may
be conducted as if the Unitized Formation had been included in a
single lease executed by the other parties hereto, as Lessors, in
favor of Operator, as Lessee, and as if such lease lad been sub-
ject to this agreement.

B. The Unit Area shall be develored and operated for Unitized
Substances extracted and producible from the Unitized Formation, as
an entirety, with the understanding and agreement that the Unitized
Substances produced from the Unitized Formation shall be allocated

among the leas2holds ccmprising the Unit Area in the proportion
_ that the acreage interest of each leasehold bears to the entire
acreage interest committed hereto,

C. The commencement, completion, continued operation or pro-
duction of a well or wells for Unitized Substances extrazted there-

from on the Unit Area from the Unitized Formation as an. entirety
shall be construed and considered as the commencement, completion,

continued operation and prodvction from each lease committed hercto.

D. The amcunt of Unitized Substances allocated to each lease,
regardless of whether it be more or less than the amount of Unitized
Substances actually produced from the well or wells, if any, located

on such lease shall, for all purposes and uses, be deemed to have
been produced from such lease,

—-2-




Rentals, Rovalties and Cuntinuation of’

A. Except as herein’modifiéd'dnd,chanqéd;.: ﬁan61Caé
Leases described in Exhibit "A" shail remain ‘in full force and
effect as originally made and issued, =~ - it

~ B. Payment of the rentals under the terms of the leases
described in Exhibit "A" shall not be affected by this agreement
except as provided for under the terms and provisions of said
leagses, the laws, rules and ragulation: of the State of New Mexico,
or as may herein be otherwise provided.

C. The royalties payable for Unitired Substances allocatved
to the lands comprising the Unit Area shall be determined and paid
on the basis prescribed in the wespective individual leases cover-
ing the lands to which such Unitizad Substances are allocated ag

hereinabove provided. . v -

o ) ITI. .
Operator and Operating Methods

A. Tenneco Oil Company shall be the opesrator of the Unit Area
and all matters of operation shall be governeod by the vrovisions of
thisz agreement, the 0il and Gas Leases described in Exhibit "A"
except as herein modified, and the laws, rules and requlations of
the State of New Mexico.

B. Nothing contaired herein shall preven®: Operator from dis-
continuing or changing, in whole or in part, any method of opera-
tion which, in the opinion of Operator, is no longer in accord with
goecd engineering, operating or production practices. Other methods
cf operation may be conducted or changes may bz made by Operator,
subject to the approval of the Commission or the Commissioner,
whenever necessary, from time to time if determined by Operator to
be: feasible, necessary or desirable to increase “ & ultimate recov-
ery of Unitized Substances.

. Iv.
Development Obligation .

There shall be no obligation on Operatcr to offset any well
or wells on the separate component tracts into which the Unit Area
is now or may hereafter be divided, but Operator shall not be
released from its obligation to protect the Unit Area from well or
wells which may be drilled offsetting said Unit Area,

v.

Measurement, Use or Loss of Unitized Substances

A. Operator shall not be required to separately measure the
Unitized Substances extracted from the separate component tracts
into which the Unit Area is now or may hereafter be divided by
reason of diverse ownership interests in the Unitized Substance:
in and under said tracts. ' :

3. Operator may use as much of the Unitiz
Orerator deeme necescary for uperaticns hereunder,
not limited to the injection thereof into the U

C. No royalty, overriding royalty, producticn or other pay-
ment shall be payable upon, or with respact to, Unitized Substances
used or consumed in operations hereunder or which nay otherwise be
lost or consumed in the production, handling, treating, transport-
ing or storing of Unitized Substances.




VIO .
Laws, Rules and R@leaticnq}’='

All production of Unitized Substanres and dlSpOS&l thereo
shell be in conformity with allocations, : allotments and.quotas:
made and fixed by tha duly avzhorized person or regulatory body
under applicable Federal or Statz Statutes,  The’ provigiorns of:
this agreement shall be subject to all applicable:Federalior.
State laws or executive orders, rules and regulations which . .
affect performance of any of the provxslons of this agreemnnt :
and Operator shall not suffer a forfeiture or be iiable in dam-:
ages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by or if such failure
results frem compliance with any such law, rule cr Yegulatlon. .

VII. »
Indection Rightg

~ All parties hereto, other than Operator, d¢ hereby grant to
Operator the right to inject gas, water or other fluids or com-
binations thereof into the Unitized Formation in whatever amounts
Operator deems expedient for operations under this agreement. Op-
erator is also granted the right to drill or maintain injection
wells on the Unit Area and to. use producxng or abandoned oil or
gas walls for such purposes.

VITI.
No Transfer of Title

Nothing contained herein shall be construed to result in the
transfer of any title to any interest in any of the 0il and Gas
Leases described in Exhibit "A", or the Jnitized Substances or
the Unit Area by any party hereto to any other party hereto. It
is the intentior hereof to provide for the cooperative operation
and development of the Unit Area and for the allocation cf Unitized
Substances produced from the Unitized Formation as herein provided.

R e S oo e b2
=3 T 1%

R

My

IX.
Cutside Substances

W U AR ATRA |

A. TFor the purposes of this agreement, Outsicde Substances
shall mean all srbstances obtained from any source other than the
Unitized Formation -and which are injected into the Unitized For-
mation and which, when subsequently produced, are sold cr used for
purposes other than operations hereunder.

e - T

B. If any Outside Substances, con'let*“u of natural gases,
are injscted inte the Unitized Fermation, a percpntdge of like
substances actually recovered, as indicated by proper engineering
tests, shall, with the approval of the Commissioner, be deemed to
be sutside Substances until -the aggregate of said percentage as
above determined equals the accumulated volumL of natural gaseg
injected into the Unluized Formatien.

C. If the 0utq1de Substances which are injected are licui-
fied petroleum gases, or other liquid hydrocarbons. as distin-
gquished from natural gases, then, beginning one (1) vezy afrer ine-
jection of such liquified petvoleam gases or other liquid hydro-
carbons is commenced, a percentace of like substances accually
recovered as indicated by proper production tests, or a percentage
of all: Unitized Substances produced as may be agveed upon by the
Commissioner and Operator, shall, with the aPProva. "ui the
misaioner, be deemed to e Outsidz2 Substancas until the agirey
value of the aforosaju percentace egnals the entire accumularive
~ost to Operator of such liguivied pelroleum gases or cther liguid
hydrocarbons so injected,

Come-




B, N, rovalty, overriding royalty, production or other pay-
ment shall be due or payable to the owner of any royalty, over- .
riding royalty, payment out of production or other interest on any
substance which is classified hereunder as an Outside Substance.

o X _ .
Effective Date and Term of Agreement

At
[oyel

A. This agreement shall ke subject to the consent and apnroval
e Commissioner. : ' o

~E
\ors

ﬁ ' B. This agreement shall be éffective as of 7:00 A.M., M.S.T.,
ﬁ the first day of the calendar month following the date of approval
of this agreement by the Commizsioner and shall remain in fcrce

and effect for a period of twelve (12) monthe and so long there-
after as Unitized Substances are pronduced in paying gquantities from
any part of the Unit Area and so long thereafter as drilling, rework-
ing or other operations including but not limited to secondary
recovery operations are prosecuted hereunder withcut cessation of
more than ninety (90) days and so long thereafter as Unitized Sub-
stances can be produced as aforesaid uniess sooner terminated by

: Operator, with the approval of eighty percent (80%) of the Working
i Interest Owners and the Commissioner, filing a certificate of ter-
2] rination, showing the date of termination, with the Commissioner
and in the records of Eddy Jounty, New Mexico.

C. Operator shall file 1iiis agreement for record in Eddy
i County, New Mexico, together with a certificate to the effect that
S this agreement has become effective according to its terms and
stating the effective date hereof.

- XI.
" Force Majeure

All obligations imposed by this agreement on Operator, except
for the payment of money, shall be suspended while compliance is
prevented, in whole or in part, by a2 strike, fire, war, civil dis-
turbance, act of God; by Federal, State or municipal laws, by any
rule, regqulation, or order of a governmental agency; by inability
to secure materials; or by any other cause or causes beyond rea-
senable control wf Operator. Operator shall not be required
against its will to adjust or settle any labor dispute. Neither
this agreement nor any lease or other instrument subject hereto
shall be termirated by reason of suspension o0f operations here-
under due to any cne or more o!f the causes set forth in this
Article. o

XII.
Use of Surface and Water

A. The parties hereto, other than Op:rator, to the extent of
their rights and interests, do hereby grant teo Operator the right
to use so much of the surface of the land within the Unit Area as
may reasonably be necessary for operatiqns hereunder.

‘B. Operator shall have free use of water from the Unit Area
for all operations under this agreement, excepl water {rom any
well, private lake, vond or irrication ditch of any party reyonto,

XIIXI.

~Counterpart Execution

Any person or parkv may becom2 « party to this. agreement by
signing the criginal of this agrecment, a coun:zerpart thoreof or
wther instrumen agreeing to be bound by the provisions hereof.
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' The headings set forth above the Artieles of this agroement
are for convenience only and shall in no manner be used in con-.
_strulng or interpreting any provision herecf.

Xv.
Covenanis Fun With The Land

ThiS'agreement'shallbbe bindirg upon the parties keveto and
shall extend to and be birding upon their heirs, executors, ad-
ministrators, personal representatives, successors and assigns

and shall constitute covenants running with the lands, leases and _;N__~7
interests covered hereby. ' _ pa——aN .

.nr-,
IN WITNESS WHEREOT, the parties hasretn have executed this | ’
agreement as of the day and year first above wri ‘t“ 1, but affac- i
-tive as hereinabove provided. :

Disteicy
PRODUGT
L

TENNECO OIL COMPANY

/OQQent and Attorney-in-ract
Y

ATTEST: ’ MIDWEST INVESTMENT COMPANY

0 - )
; / [,M,M/ﬁ/ ‘// L(//A/«, ~ }C’u.z/lx_ /\ / /)‘U}/J/ML»KML/
Secxzptary : President .
7 7F
"/ \/ : - o -
‘ _ EL PASO NATURAL GAS COMPANY /(x
. . ///.' ___A,._—;
By - ? A Pl
e AttornngI:~Fabt 7
K ‘ Vﬂ/_“{lﬂz sl )
ATTVST: ' CONTIVENTAL ILLINOIS "BANK AND

TRUST COMPANY OF CHICAGO,
CHICAGO, ILLINOIS

’ /

By Az;/izfv/1/t/é/¢¢/62«~/-
Sev.ck Vice President

. ~
>, v

o b Nl ),

QY VI U W I B Y
Robert W. Garver, Trustec

ATYPECT : ' EDJUCATICONAL FOUNDATION, INC.
; s Ty ¢
N > q ¥
A / i O nﬂa&ghhkhd
ez, | 2 ‘7*/( [ P By LT - fe

/ /7 ‘»mcr/*téﬂ'y Pres .‘Ld\‘_‘ﬂt




THE STATE OF TEXAS [
) ss
COUNTY OF MIDLAND )

The going instrument was acknowledged beforz me this ¢§&529{

< Qay of. ., » 1966, by J. P. Roach, Agent and Attorney-
xggniﬁangq Tenneco OiI Company, a Delaware corporation, on behalf of
said: corporation. Py - '
. (\ \ /\\ .
Motary 2bl.c in and for
" Midland County, Texas
JOY J. ALLISON

MY.;‘:C'OMiSSion expires June 1, 1967. 201 WALL BLDG. 4TH FLOOGR
: MIDLAND, TEXAS .

NOTARY PUBLIC IN & FOR

T : Zz Zé‘ ’ . NIOLAND COUNTY, TIXAS
THE STATE OF . b
s&

Y

./
CCTINTY OF Chlopea/ 1
r?going instrunent was ac§ leg ed before me this J%é@_
zzgzg'

, 1966, by Undd sty ;

west Investment Ccmpahy, Vo) e
on, on kehalf of said corporatioen.

7 }ckary P ic in and for -
C%/}),J,AJ SN County, Zhoi fitofer o

~ [RRER ~\\ o
! ’/./)l €5 C \?\\\\\. . : . / /i
"WNMyEQ6mmlsSlon expires dn B // /77b .

7

THE STATE OF _ 7o yys X

58

COUNTY OF E L/’ 50 X
=

LVUPHE. foregoing instrument was acknowledged pefore me this _/Lf
Sy~ , 1966, by S oA e

.

,déyréﬁ;.;.
R%tdiheyuidLFactyof £ Pasc Natural Gas Company, & L . nn o
Gorpcration, on behszif of said corporation.

PR

<
-

- . .
E1.01SE FUSSE ,{5i;‘ re
//? e / :7")

'ﬁﬁﬁr;y"!\lﬁhlu:w'\ and for Ei PRso Gounty, T8X4s : 3T '{:1"‘—_"13 7

~ S K "‘N o v s P

'A'.’/,._uy CEmmizsion Expires Junn 1, 1887 - cLary Pu J:lc e an(‘_,_c%r’
AL Ll s County, W IES

-
>,

“ .
v,

My commission expires b=/
7

THF. STATE OF _Tio/neo,y X

ss
COUNYY OF ook X

The foircgoing instrument was ackncwledged befors me this
day of O luals , ;, 1965, by RoSeERT O Sy pq
Vice Pré§t§eg% of Ccntinental IllinoispPank and Trust Company of~
Chicago, Chicago, Xllinois, a IVATIO WAL . banking institution,
on hehalf of said institution.

P
i s
L ry el e
. :c(‘,‘,;n,{_/,& n?.'—‘/{T/. NG é’,’é};\’,/\‘./lf
h NotarvwPublid/in and for
Cop & County, =i, A0/

. . MY COMMISSIG: TXIRES
- R .
"My Jommission expires  MARCH 16, 88

1

s ST, 2,9.9
A i}:f;g;




THE STATE OF L/ NOMS Y
" COUNTY OF CooK . %

. ) 4
The foregcing instrument was acknowledged before me this /72(’@
, 1966, by Robert W, Gaxver, Trustee.

Notary Pubdic in and for

v _Coplk. _tdunty, _7riirel s

MY COMMISSION EXPIRES
MARCH 16, 1968

8Ss

THE STATE OF TEXAS {
o , ss
COUNTY OF HARRIS X .

At a A&

The foregoing instrument was acknowledged before me -his 2nd
day of August , 1366, by . _THEODORE F. SWIGAUT
President of Educational Fotadation, Inc., a Delaware
corporation, on behalf of said corporation.

3

Nptary P 1C 1n an
Harcis County,

R

4

'My conmission expires’ _ Jume 1, 1967

R

e

T

. AGNE3 T. LACEY

‘ary:Pu!e!ic in and for Harris Ceunfy, Taxas

1]
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Attached tc and made a part of that certain
Grayburg-Jackson, West, Cooperative.Unit
hgreement, %ddy C Sy, Hew. ‘Mexico, dated -
the 23,4 day of <m 1566.

. All lands in Township 17 South Ran;e 29 East, N.M.P.M,
: Eddy County, hcw Mexico

Tract No. 1

Tenneco Lease No. ' 30401

Lease Date: June 16, 1948
lessor: . Midwest Investient Compar.y
Original Lessee: o - Leonard 0il Company

Present Lessez of Record :
and Working Interest Owner: Tennaco Oil Company - 1060%

Recorded: Book 30 at Page 524,
' 0il and Gas Records of

Eddy County, New Mexico
O.R.R.I. and Pewsantage: Educatioral Foundation, Inc. *
Descyiption of Lands Cohmitted: Section 22: NW/4 NW/4
Number cof Acres: 40
Tract No. 2
Tenneco Lease No. 30,408

Lease Date: ' Saptember 10, 1931

Lessor: The State of New Mexico

Original Lessee: E. Ruth Piatt

Present Lessee of Record )
and Working Interest Owner: Teaneco 0il Company - 100%

State of New Mexico Lease No. . B=255-8

0.R.R,I. and Percentage: " Educational Foundation, Inc.*

Description of Lands Committed: Secticn 15: SW/4 SW/4
Section 16: §/2 $Sw/4,
: NE/4 SE/4

Section 28: Su/4, SE/4 SW/4

Number of Acres: , - 360

<

Traét No., 3
Tenneco Lease No. "30.40

Lease Date: - April 15, 1933

Lessor: The State of New ilexico
Oriainal Lessee: Leonard and Levers, Inc.

Present Lessee of Record , ' ‘ ,
and Working Interest Ownur: Tenneco 0il Company - 100%
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State of New Mexico Lease No.
0.R.R.I. and Parcentage:

Description of Lands Committed:

Number of Acres:

Tract No. 4

Tenneco Lease No.

Lease Date:

Lesgor:

Original Lessee:

Lessée oI Record:

present Working Interest dwne::
State of New Mexico Lease No.:.
O.R.R.I. and Percentage:

Description of Lands Committed:
Numbexr of Acres:

Tract No. 5
Tenneco Léase No.
Lease Dale:
Lessor:

Original Lessee:

Present Lesse? of Record
and Working Interest Owner:

State of New Mexico Lease No.
0.P.R.I. anid Percentage:

Description of Lands Committad:
Number of Acrees:

Tract No. &
Tenneco Lease NO.
Leasg Date:-
Lessor:

Originél Lessaen:

Present Lessee of Record
and Workirg Jrterest Lwner:

State of New Mexico Lease Ho.

 vﬂBf514;7"

< @gucational Foundation),

section 28: N/2. N/2 SW/4,
SW/4 SW/4

440

30,411

Janudry 5, 1933

The: State of NMaw Mexico
lLeonard & Levers, Inc.
El Paso Natural Gas Company
rennecc Oil Company - 100% #*
B-1266-3 '
Educational Foundation, Inc.?

Seccion 22: SW/4 SwW/4,
N/2 SW/4, E/2 NVI/4

200

30,411
Januazy 5, 1933
The State of Naiw Mexico

Leonard & Levers, Inc,

Tenneco 01l Company - 100%
B-126¢-5
Educational Foundation, Inc.*®

Section 21: §/2 NE/4, E/2 W/2,
SE/4

400

30,417
March 19, 1942
The State of New Mexico

Ed W. Owen

‘Tenneco Oil Company - 1008

BE-9563-5

EXHIDIT “A" - Page 2
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O.R.K.I. and Percentage:
Description of Lands Committed:

Number of Acres:

Tenneco Lease No. ' - 30,418

Lease Daté: - : October 11, 1943

Lessor: | : The State of New Mexico
Original Lessee: I>'. E. Wallace

Present Lessee of Record: El Paso ﬁétural Gas'Company
Present Working Interes: Owner: Tenneco 0il Compény'm 100% w*
State of New Mexico Lease No. B~10714-3"

O.R.R.1I. and Perceniage: o Educational Foundation, inc.*

Description of Lands Committed: ‘Section 22: SW/4 NW/4,
NW/4 NE/4

Humber of Acres: 80

Tract No. 8

Tenneco Lease No. . 30,418

Lease Date: ' Octeber 11, 1943

Lessor: The siate_of New
Original Lessee: : D. E. wWzllace

Przsent Lessee wf Record
and Working Interest Owner: Tenneco Oil Company - 100%

State of New Mexico Lease No, B-10714-5
0.R.R.I. and Percentage: - #ducational Foundation, Inc.*

Description of Lands Committed: Secticn 15: «Kw/4 SW/4
" Section 16: W/2 SE/4,., SE/4 SE/4
Secticn 27: W/2 SW/4

Number of Acreg: , 240

* Seventy-five per cent (75%¢}) of the oil, gas and other hydro-
carbon suhstances producille from the Unit Area and other lands
diitil the primary sum of $5,500,000.00 has been paid as more par-
ticularly provided in Part I of that certain two (2) part Ciavey-
ance dated October 1, 1965, from Leonard 0Oil Company to Tenneco
0il Company, recorded in Book 160 at Page. 23 of the Records of
Eddy County, New Mexico. -Said production vayment was conveyed by
Part II of the aforesaid Conveyance to Educational Foundation, Inc.
Reference is made to said Conveyance for 2ll purposes hereof.
Educational Foundation, Inc. mortgaged its interest to Robert W.
Garver, Trustee, and Continental Illinoir Nat:iomnal Bank and Trust
Cowmpany of Chiczgo, Chicaqo, Illinois, by Mortrage datea October
1, 1265, recorded in Mortgage Book 23C at Page 289 of the Records
of Tidy County, New Mexico. ‘




4
%% jenneco) 0
Unitized Formati .
- or:asgignnerntsof ;
v Record.or ity pk edecessor -

: Tenneco Oili Ccmpany.

STATE OF. NEV® MEXICO, Cont

‘record ox the,;.;_;v..‘;_'; dayof L0

recorced in Book J.,ZQ_, .LLH. of the Recc*ds of
© ' Gerallise Mahattey, Couity Glérkc
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CERTIFICATE OF APPROVAL

COMMISSTONEK OF PUBLIC LANDS, STATE OF NEW MEXICO
GRAYBURG-JACKSON, WEST COOPERATLIVE UNI

EDDY COUNTY, NEW MEXICO - . e

There having been presented to the undersigned Commissioner. of Public Lands
of the State of New Mexico for examination, the attached Agreemest for the de-
velopment and oprration of acreage which is described within the attached Agree-~
ment, dated June 23, 196& - - _. which has been executed, or is
re be exacuted by parties owning and holding cil and gas leases and royalty in-
terests in and under the property describeéd, and upon examinatioriof said Apree-
ment, the Commissioner finds:

(a) That such agreement wiil tend to promote the conservaticn

cf 0il and gas and the betver utilization of reservoir
energy in said area. o

(&2

3

at under the pronosed sgreement, the State of Few Mexico
will rece.ve its fair share of the recoverable oil or gas
in place under its lands in the avea. ‘ '

1y
a

=

Mexico will receive its fuir and equitable share of the
recoverable oil ‘and gas under its lands within che area.

(d) That such agreement is in other respects for +he best
' interests of the state, with respect te¢ state lands.

NOwW, MHEREFCRE, by virtue of the authoritr cenrerred upon me under Sections
7=11-3%. 7-11-40, 7-11-41, 7<11-47, and 7-11=48, Mew Mexico Statutes Annotated,
1953 Compilation, I, the unde-signed, Commissioner of Fublic Lands of the Ytate
of Wew Mextico, fe. the purpose of more properly c

ving the oil and n2as re-
sources of the Stzte, do hereby consent to and appreve the said Agreement,
any leasev embvaciiy lands of the State of New Mexico within che area shal

T
and tke same are bhareby amcaded to conform.with. the tevrms therecof, and shall

remain in full forcs and effecr accoiding to the Serms and conditions of said
Agreement:.  Thrt approvel subject té all of the provisions of the afcresasd

siatites,

IN WIUNESS WARREOF, this Certificate of Aprroval is execured, Seal
affized, chis____ 28th. day of ] , 19

RS COAMTSE TONAR

N C R o thn Stote
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Q§ ~WN£ FIRST AMENDMENT N <
. T0 =L G Tw
| '& GRAYBURG-JACKSON, WEST e T U
J COOPERATIVE UNIT AGREEMENT =2 B
| EDDY COUNTY, NEW MEXICO T o

THIS FIRST AMENDMENT to the Grayburg-Jackson, West Cooperative
Unit Agreement, Eddy County, New Mexico, made and entered into as
of the /7" day of /iy, , 1964 , by and between Tenneco
~ 0il Company, a Delaware corporation, whose address. is Ninth Floor,
Wilco Building, Midland, Texas 79701, hereinafter sometimes referred
to as '""Operator', and the other parties who have signed the original
of this instrument, a counterpart thereof or other instruments
agreeing to be bound by the provisions hereof:

WHEREAS, the Grayburg-Jackson, West Cooperative Unit Agreement,
Eddy County, New Mexico,hereinafter sometimes referred to as the
"Unit Agreement' was made and entered into as of the 23rd day of
June, 1966, was approved by the New Mexico 0il Conservation Commission
(hereinafter sometimes referred to as the "Commission') on October &4,
1966, in Case No. 3468, Order No. R-3127, was approved by the
Commissioner of Public Lands of the State of New Mexico (hereinafter
sometimes referred to as the "Commissioner') on September 28, 1966,
and was recorded in the Office of the Eddy County Clerk, New Mexico
in Book /J¢ _at page al’ , to all of which reference is
hereby made and the Unit Agreement is incorporated herein by
reference; and,

WHEREAS, the parties hereto desire to expand''the Unit Area"
(defined in the Unit Agreement) to cover and embrace certain add-
itional lands located in Eddy County, New Mexico, and as so amended
to ratify and confirm the Unit Agreement;

NOW, THEREFORE, in consideration of the premises and the
mutual advantages of this Agreement, and for valuable consideration -

paid, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. Unit Area: The Unit Area covered and embraced in the
Unit Agreement, effective as of the date first hereinabove written,
shall be and is:

Township 17 South, Range 29 Fast, N.M.P.M,

Section 15: WhSWk

Section 16: All

Section 21: All

Section 22: WiW%, EANWY, NE%XSWYL, NWiNEX
Section 27: W%SWX

Section 28: All

containing 2,400 acres,

more or less.



2. Tract 2 of Exhibit "A" to the Unit Agreement is amended
to cover and embrace the following described lands:

Township 17 South, Range 29 East, N.M,P.M.
Section 15: SW4%SW%
Section 16: NWLENW%, S%SW%, NELSEY, NWkSwk
Section 28: SE¥%, SE%SW%

containing 440 acres, more or less.

3. Tract 8 of Exhibit "A" to the Unit Agreement is amended
to cover and embrace the following described lands: '

Township 17 South, Range 29 East, N,M.P.M,

Section 15: NW%SW%

Section 16: NE%, NELNWY%, SWHNWY,
W4SEY, SEXSEX

Section 27: WiSWk

containing 480 acres, more or less,

4, There is added to Exhibit "A" to the Unit Agreement the
following tracts: ' '

Tract No. 9:

Tenneco Lease No. 30466

.Lease Date: December 17, 1963
Lessor: The State of New Mexico
Original Lessee: Leonard 0il Company
Present Lessee
of Record and

Working Interest
Owner: Tenneco 0il Company =-- 100%

State of New :
Mexico Lease No.: K-3790

O.R.R.I. and ,
Percentage: Robert J. Leonard #*¥%*

Description of
Lands Committed: Section 16:; SEXYNWY%

No. of Acres: 40



*%%--3/32 of 8/8 of all oil, gas, casinghead

gas and other minerals which may be

produced, saved and marketed from the

Unit Area , and other lands, until the
primary sum of Three Million Dollars
($3,000,000.00) has been paid, as more
particularly described in an Assignment,

dated October 1, 1965, from Leonard Oil
Company to Tenneco 0il Company, recorded

in Book 160 at page 67 of the Records of

the Eddy County Clerk, New Mexico. Said
production payment was conveyed by Leonard
0il Company to Robert J. Leonard, Patrick

J. Leonard and Timothy T. Leonard by an
Assignment and Conveyance dated January 7,
1966, recorded in Book 163 at page 149 of
said Records. Section 3 of said Assignment
provides in part: "Tenneco shall have the
right, and is hereby authorized by Leonard

to unitize all or any tract of land described
in Exhibit B (the land covered by Tract No. 9)
with adjacent lands, leasehold or other
interests when, in the reasonable judgment

of Tenneco, it is necessary or advisable to
do so in order to facilitate the orderly
development of the properties affected thereby,
whether as an incident to primary production,
secondary production or additional production,
pressure maintenance, waterflooding or other-
wise., Any such Unit so formed shall be in
such size and area as shall, in the reasonable
judgment of Tenneco, be deemed expedient or
advisable under the circumstances, and the
production produced from such Unit so formed
shall be allocated among the separate owned
tracts or interests comprising the Unit in
the proportion provided for by such Unit
Agreement. Any Unit so formed may relate to
one or more zones or horizons, and any Unit
formed for a particular zone or horizon need
not conform in area to any other Unit relating
to a different zone or horizon, and a Unit
formed for the production of o0il need not

conform in area with any Unit for the pro-
duction of gas . . " :

Tract No. 10:

Tenneco Lease No. 30798

Lease Date:

T.essor:

July 10, 1933

The State of New Mexico

Original Lessee: Snowden & McSweeney Co.



o

esentc Lessee o

e
lecord:

Pt

Working Interest
Owner:

State of New

£

Mexico Lease No.:

O.R.R.I. and
Percentage:

Description ol
Lands Committed:

No. of Acres:

As hereby amended,

Sinclair 0il & Gas Company
Tenneco 0il Company -=- 1007 %%
down to 3100' subsurface

B-2023

Sinclair 0il & Gas Company -- 1/16 of 8/8

Section 16: NELSWE

40

the Unit Agreement is in all respects

ratified and confirmed in accordance with the terms and provisions
thereof.

IN WITNESS WHEREOF,

the parties hereto have executed this

instrument as of the day and year first above written, efifective
as hereinabove provided.

ATTEST:

/1

/

_LJKb Lq,u/j //2224!Z

ATTEST:

Secretary /

Cashier

TENNECO OIL COMPANY

//6/7 ’’’’’’ 7 ,’/’ ’
By //L,/ ""‘((.» 3_

—~ Agent and Attorney-in-Fact

P
[t

MIDWEST INVESTMENT COMPANY

By U/zﬁﬁ /( Ihsaitrrar

President

EL PASO NATURAL GAS COMPANY

By

Attorney-in~lac
CONTINENTAL ILLINOIS NATIONAL B3ANK AND

TRUST COMPANY OF CHICAGO,
CHICAGO, ILLINOIS

By

Vice-Presidentc

Robert W. Garver, Trustec



-
Present Lessee of

Reccrd: Sinclair 0il & Gas Company
Working Interest
Owner: Tenneco 0il Company =~-- 1007 *%

down to 3100' subsurface
State of New
Mexico Lease No.: B-2023

O0.R.R.I. and

Percentage: - Sinclair 0il & Gas Company =-- 1/16 of &/8
Description of

Lands Committed: Section 16: NE%SW%

No. of Acres: 40

As hereby amended, the Unit Agreement is in all respects
ratified and confirmad in accordance with the terms and
thereof.

IN WITNESS WHEREOF, the parties hereto have executed this
instrument as of the day and year first above written, effective
as hereinabove provided.

TENNECO OIL COMPANY

— Y ax7
By TP 5 S ;

~”" Agent and Attorney-in-Fact

-

-

ATTEST: , MIDWEST INVESTMENT COMPANY

By
Secretary Pre

icent

¢7)

EL PASO NATURAL GAS COMPrANY -
T . [N ‘,/ ‘

By ,{fifiz}f; ,ﬁfizyng{;féw
" Attorney-in-Fact %

ATTEST: CONTINENTAL TLLINOIS NATLIONAL 2aNK AND
TRUST COMPANY OF CHICAGO,
CHICAGO, ILLINOIS

By
Cashier : Vice=Proesida.s

Robert W. Garver, trustoc



|
bres

resent Lessee of v i
Recor
l

Sinclair 0il & Gas Company

\
L

Working Interest 1
QWDGI: Tenneco 01il] Company =-- [L0O07 %%

1 down to 3100"' subsurfac
Qtate of New :

Mexico Leasé No.: - B-2023 - 1
| f | | \
| | | |

| Percentage: ‘ Sinclair Oil & Gas Comgany -- 1/16 of 8/8.
| | ~
E DeSCIlDLlOT of
‘ Land Committed: Section 16:| NE3 SWﬁ
| .
Nb. of Acres:’ 40

A% hereby amended, the Unit Agflement is in all respects

Lf1 ea and confirmed in accordance with the terms, and provisions
201

racL
thier

" h)

IN WITNESS WHEREOF, the parties |hereto have executed

inktrument as of the day and year firsd above written,
as| hereinabove provided. ’

this
effective

TENNECO, OIL COMPANY

o
- Agent and Attorney-in-Fact

By
|
\AL EST WTDWESTHIVVhSTWEVT COMPANY
\ By 1 .
E Secretary _ % President
! . | )
", l
\- - EL PASO |NATURAL GAS COMPANY :
\ » | |
‘ By i .
2 -NAttorney—in—Fact
LTTEST: '  CONTINENTAL TLLINOIS NATIONAL BANK AND

\ TRUST COMPANY OF CHICAGO,:
1 - CHICAGO, | ILLINOIS

Ji;,‘/.,_. /’_’f « /’ | | '
ui‘a { # __.‘,/"",..,,’«-'," //_é/',‘/v By ) RSN C'\ . ( & - >"" e—
iJ&%ﬁfS?%WV/”Ca?hler = '%”“54% ViC?;;rbleeﬂQd
| H
& o L E :""‘ VR
!! ’ £ ‘ ‘/\»é-—' SEw t‘ Lo s ).A—&,*’ —
1
1

Roblert W. Garver, FEUSLGQ

i | b é \

!
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EDUCATIONAL FOUNDATION, INC.

By
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Pres#dent

:SINCLAIR OIL & GAS COMPANY

By




u



o
O I
ol o
1J @ s}
~ T s
[ O ] 4 Qo
o) m o) »
1.3 0, (O}
[ AR H OO W
[ IV . 92} Q m Qg Q
w4 O O ’ e Q o] .\ﬂ
Nl Ke NeBRUNWRY
J u g kN (40} 33 i~
U O 151 w MA@
(US| (3 @ 4y ]
= g |3 E
{ e
~ U} ! @} Q
1% a) ” 3
O [ o Q
Uy o U
a J 3 )
2 . L
N . >
o >N > o
Q o} ] v}
~ o) W ! S
3 gD 5 ke!
W a I ] e
M ﬂ.,V J P
mV C .
M_ (@)
y . )
- 4 iy
C W ¢) [
3 %)
= 9
3 =
£ *
1) 3 ) A3
o e o
a)
ot &
)
s e
[4)] ]
[¥] 2 2 ]
23 [65] )] [ 23
TN AN TN 5] 53] [©)] 9 ed
) W)
(] o SN TN AN “ SN TN N
[ K RN [
e 0y ﬁ " oy
bl v_\u :.rm _.\ w
-] Ct
W )
o S
9] Bl DI
i - O vl D
N / [S) BN
] nN u-{ oy
-1 ] R [ | Iy IS
0 « i o (] G o
SRR ‘ o
b} @} - r+] a)
A 5] £ Q
L KN
Ca ) / | [
) [~ O




~— Tl Lud ou_

) o
<./ /};f/f/é_{d \/

Pl

(A NI R,

S

[ GHLEHR MY

—~ e e Vo mima e B N v
— LIV CE lis il \_au-.._;\_.-.-_/.‘. 3 N&W
~-3 A mrmn o ma s = .
[ e DR S e il
. Dyrm T e o
-- A_.-—._/———\—v -

n
]
«

o - : il . R
coanent Defore ma this S
—bene L cLlboa L Li.llz J 3

w

AN 7N
193

~

~ s

~ AR AN J

- s anmn L
——inl S AR S IS S

Sy o~ T

ezl - 3

- Ve m e T N TTOT N T

— e N e = - AACE e aie

— oy

SANKInE
o




TATE OF TEXAS )

. 3 ) ss.
OUNTY OF MIDLAND )

Tib foregoing instrument was ackpowledged before me this
day of January, 1968 by

AEtorney—in—Fact of Tenneco 0il Companj
op behalf of said corporation.

, Agent and
, a Delaware corporation,

\ _ \ Notary Public
My Commission Expires :
\ June 1, 1969. \

STATE OF NEW MEXICO ) - |
| ) ss. \
)

\ CQUNTY OF CHAVES

The foregoing instrument was acknowledoed before me this
| day of January, 1968 by ; s President

of\Mldwest Investment Company, a New 1 We}lco corporatlon on behalf
of] said corporation. 1

\ Notary Public

Mthommission Expires:
i
1

STATE OF TEXAS )
1 ) ss.
COUNTY OF EL PASO )
|
} The foregoing instrument was acknowledged before me this
day of January, 1908 by i ,
Attorney-in-Fact of E1l Paso.Natural Gas (ompany, a Delaware corporation,
on behalf of said “corporation.

|
| Notary Public \
My Commission Expires ' (
June 1, 1969. ‘

STATE OF ILLINOIS )

|
, ) ss. 4 i
COUNTY OF COOK )

|
!

- The foregoing instrument was acknowledged before me this 3|

day of January, 1968 by com s, WDDING , Vice President

of Continental Illinois National Bank and: Trust Company of Chicago,

- Chicago, Illinois, a National banking institution on behalf of said
institution.

. : v - v . S
i ' ’ ' /.LML_, . - 'ﬁyc-/(?/(vc/./é-—o

My Commission Expires: 'VoEary Pubyic

MY COMMISSION EXPIRES (
MARCH 16, 1368 )




My Comm15310u Expires:

June 1, 1969.

COUNTY OF HARRIS )

STATE OF ILLINOIS ) |

| ) ss. . }
COUNTY OF COOK ) »

oy S
The foregoing instrument was ack OWLedged before me this 5/ =
day of January, 1968 by Robert W. Garv r, Trustee.

\ J{s___g el é/f 2yl
i T Votar& Publlé

Lo .
My Commilssion Expires:

MY COMMISSION EXPIRES
MARCH 16,1968

o
STATE OF TEXAS ) S
| | ) ss.

E

| H

\ The foregoing instrument was acknowledged before me thlS
dé of January, 1968 by
o)

, President
Educational Foundation, Inc., a Delaware corporation, on behalf.
o%{ald corporatlon _ ,

Notary Public

dq

SLALE OF

COU NIY OF

y

|

The foregoing instrument was acknowledoed before me this
- , 1968, by |

)
)
)

2
OL Sinclair Oil & Gas Company, a

L

Iy

corporation, on behalf of said corporation.

_ Notary Public
ovmmission Expires:

\
11
!
l
|
\
i
i
|
|

|

=
—
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PATRICK H. LYONS | State of :N:ew Mexico

COMMISSIONER Commissioner of Public Lands

310 OLD SANTA FE TRAIL
P.O.BOX 1148
SANTA FE, NEW. MEXICO 87504-1148

September 27, 2006

Miller Stratvert P.A.
P. O. Box 1986
Santa Fe, NM 87504-1986

Attention: Mr. J. Scott Hall

Re: Final Approval
Second Expansion Effective December 1, 2005
Mack Energy Corporation
Expansion of the Vertical Limits of the Unitized Formation for the
Grayburg-Jackson West Cooperative Unit Agreement
Lea County, New Mexico

Dear Mr. Hall:

COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505) 827-5766
www.nmstatelands.org

RECEIVED
SEP 2 9.2006
MILLER STRATVERT, PA

We are in receipt of your letter of September 22, 2006 and ratifications requesting final approval of the
second amendment to the Grayburg-Jackson West Cooperative Unit Agreement. The second amendment
extends the vertical limits of the unitized formation to include all formations from the top of the Seven

Rivers formation to the base of the Glorieta-Yeso (Paddock) formation.

The Commissioner of Public Lands hereby grants final approval to your request for the second amendment
to the Grayburg-Jackson West Cooperative Unit Agreement. The effective date of the second amendment is

December 1, 2005.

Your $180.00 filing fee has been received.

Very truly yours,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

JAMI BAILEY, Director
01}, Gas and Minerals Division
(505) 827-5744 ST
RP/JB/pm : o
pe: Reader File,
NMOCD — Attn: Mr. Roy Johnson

-State Land Office Beneficiaries -

- If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Carrie Tingley Hospital  Charitable Penal & Reform ¢ Common Schools ® Eastern NM University ® Rio Grande Improvement ® Miners' Hospital of NM eNM Boys
School ¢ NM Highlands University # NM Institute of Mining & Technology ¢ New Mexico Military InstituteéNM School for the Deaf  NM School for the Visually
Handicapped ® NM State Hospital  New Mexico State University ® Northern NM Community College ® Penitentiary of New Mexico @ Public Buildings at Capital »

State Park Comn'ussnon o University of New Mexico « UNM Saline Lands ¢ Water Reservoirs ¢ Western New Mexico University



o o
SECOND AMENDMENT
_ TO
GRAYBURG-JACKSON WEST

* COOPERATIVE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

On June 23, 1966, the parties to this Second Amendment, or their predecessors in
interest, (the “Owners”), entered into a Unit Agreement (the “Agreement”) affecting all Leases
and interests included within the Unit, which are described in the Agreement, a counterpart of
‘which is recorded.in Volume 170, page 109, of the official records of the County Cletk, Eddy
County, New Mexico. The Agreement was subsequently amendéd by the Owners pursuant to
that 1™ Amendment dated March 1, 1968 to mclude addmonal ls.nds The Umt is now compnsed .
of the following lands: : o

Township 17 South, Ranpe 20 East, NMPM

B - Section 15: W1/28W1/4 -
T Section 16: All
Section 21; All
Section 22: W12W1/2, El/ZNW1/4
NE1/4SW1/4, NW1/4NE1/4
" Section 27: W1/25W1/4
" Section 28-‘A11

Owners, by unammous consent, desn‘e to amend the Unit Agreement For adequaté
consideration and the mutual benefits to be derived by the Owners, being-all parties (or thelr
successors) to the Agréement, as amended by the 1* Amendment thereof hereby amend the
fourth and fifth unnumbered paragraphs of the first page of the Agreement (Volume 170, page
1 1 1), to the extent they refer to and defing the Un1tlzed Formauon as follows:

Tke Unmzed Formation extends to and includes all formatlonS’ from the top of the Seven
Rivers formation to the base of the Glorieta-Yeso (Paddock) formation, being those depths from
1,116’ to 4,636" below the Kelly Bushing as shown on the Schlumbergér Platforin Expréss Three
Detector thho-Denszty Compensated Neutron/HNGS Log of the Diamondbacks State No, 1 Well
located 2,040° from the north line and 2,140" from the east line of Section 28, Township 17
South, Range 29 East, Eddy County, New Mexico, All other terms and provisions of the
Agveem( nt ref: >rring to. the. Umtzzed Formatzon, either directly or mdtrectly, are amended to
: 'cazyorm herewztk _ :

o Thls Afnendmelt is executed by all Owners as of the date of the acknowledgment of their
- signatures, but is déemed effective, for all purposes, as of December 1, 2005, the Effective Date.

; T tay be execuied fn multiple counterparts, which, when taken together, shall be deemed one

and the same instrument. As required in the Agreement, it shall become effective, as of the
stated Tffecttve Dan., When all Owners have signed this Amendment ora counterpart of 1t '

A SRR
NMOCD CASE NOS. 13608 & 13609 - . . ¢
APRIL 13, 2006 APPROVED ON ;

MACK ENERGY CORPORATION UO iSSiONER ot PUBLIC LANDS

EXHIBITNO-4 A A s e LS




CHASE OIL CORPORATION

‘By: u// ég"

Robert C. Chase
Title;: President .

'BUCKHORN ENTERPRISES CORPORATION

ROBERT CHASE

Owne < £

. /GERENE. DIANNE CHASE CROUCH
' By:  Rebeces S. Ericson .
' Attorney in Fact

Omam

BILL CHASE




e

e £ 1y commisston explres:

© S$TATE OF NEW MEXICO )
) ss.

COUNTY OF EDDY )

The forcgomg instrament was acknowledged before me this 1o 5’ day of Dccember
2005, by Robert C. Chase, President of CHASE OIL CORPORATIO a New Mexico

corporation, on behalf of said corporation. A ‘b
A

' Notary Pubho in and for the State of New Mexico
OFFICIAL SEAL

; *' v’ 'h.
é@ ) NoTARY PUBLIGS Printed Name: \S‘l‘d&& .b Sa,ndus

3] NOTARY PUBLIG « STATE OF stmmco

-

Comm1ssmn_ Exp1res. 2/ 15 / 0 q

STATE OF NEW MEXICO )
' -~ )ess.
COUNTY OF EDDY ) .

The foregoing instrument was acknowledged before me this Z day of December,
2005, by J. Thomas Brewer, President of BUC ORN ENTERPRISES ORPORATION a

New Mcmco corporation on behalf of said corpo

OFFIGIAL SEAL Notary Public in and for the State of New Me;uco

_STACI D, SANDERS : b
J3] NOTARY PUBLIC - STATE OF NEW MEXICO Prnted Name: SMC/ Scud&f“s
M My commixalon explras: ?2~[ 5-09 /

' Connmssmn Expires: : 2 / /5 /0 9

STATE OF NEW MEXICO )
) 58,

COUNTY OF EDDY )
This fnstrument was aoknowlcdged before m ggn this. z day of DecemberZOOS by

RICHARD LANCE CHASE. D )g

-Natary Public i1 and for the State of New Mexico

iy
| g \‘ D.§ D : .' . . .
4 725 5) NOTARY PUBLIC « $TATE OFNEWMEUCO  Printed Name: -S%Q,u £ Scmp(us

W My commisslon sxplras: i‘/_g"_.i.

Commission Bxpires: : .;2[/ /5 Z 09.



STATE OF NEW MEXICO )
. ) ss.
COUNTY OF EDDY )

- This instrument was acknowledged before me on this [ 5 day of > 4 W

2005 by ROBERT CHASE. b j
OFFICIAL SEAL ‘

STACI D, SANDERS : Notary Pubho in and for the State of New Mexico

i

@f NOTARY PUBLIC - STATE OF NEW WEXIGO

ot o ‘fl . . .

My commission axplras._ﬁZﬁZﬂ_ Prmtcd Namc Sﬁl(‘-l b SM&F 5

Commission Expires: —2/ /5 / ) ?

STATE OF NEW MEXICO )
: .- )88,
COUNTY OF EDDY )

~ This mstrument was acknowledged before me on this J__,_ day of December, 2005 by
Rebecca 8. Ericson, Attorney in Fact for GERENE DJANE CHfE C UCH.

A :'? g;;é%“‘si%%ggg Notary Public in and for the State of Ncw Mex1co
)

Ve
% NOTARY PUBLIC - STATE OF NEW MEXICO S% b g Y
My commisslon expires: , 4&[ 17; 09 ' Printed Name: ﬂLL ers .

Comumission Ex'pir.es.': vz/ / 5’/ 09

STATE OF NEW MEXICO )

) ss.
COUNTY OF EDDY ) |
This instrument was acknowledged. before  on thig _ﬂi}é day of December, 2005 by
'BILL CHASE. : E : '
. DFFICIAL SEAL ~ Notary Public in and for the State of New Mexico
STACI D, SANDERS . S : ) '
NOTARY PUBLIC - STATE OF NEW MEXIGO Printed Name:  ~Dtac] . ors

55 My commisslon explres: __a?:’, / 5,,’0, 7

Commission Expires: 92/ / 5/ b4
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RATIFICATION OF SECOND AMENDMENT T T

TO GRAYBURG-JACKSON WEST | Q—:&\ﬁ" |
COOPERATIVE UNIT AGREEMENT ' ‘
EDDY. COUNTY, NEW MEXICO

Grayburg-Jackson West Cooperatjve Umt Agreement

Eddy County, New Mexico .
. Effective Date: June 23, 1966: Approved 0ctober 4, 1966

Filed of Record: Book 170/Page 10%, Eddy County Clerk’s Office
1% Amendment: March 1,1968 .

The undersigned (and each of them if there is more than one party sig:ﬁng this
-Ratification), is a Working Interest Ownet, Royalty Owner, or Owner within the meaninig of the
Unit Agreement creating the Unit referenced above (the “Agrecmcnt”) and as amended by the’
First Amendment dated March 1, 1968. The undersigned desires to ratify, adopt, and beconie
bound by the Second Amendment to the Unit Agreement to the extent of the undersigned‘
interest in oil and gas leases, rnmcral royalty, and/or leasehold mterests, and lands: mcluded in
the Unit. : :

. .For the consideration and purposes stated in the Second Amendment to the Unit
Agreement, the undersigned adopts, ratifies, and confirms the Second Amendment to the Unit
Agreement. All of the terms and provisions of the Second Amendment to the Unit Agreement
are incorporated into this Ratification, by reference, for all purposes. This Ratification shall have
the same effect as if the undersigned had executed, acknowledged and delivered thc ongmal ore

‘counterpart of the Second Amendment to the Unit Agreement. :

The under51gned has recelved and read a corﬁpléte copy of the Second Amendment to the
Unit Agreement before signing this Ratification. No répresentations have been made to the
undersi gned other than those con’camcd in the Second Amendment to the Unit Agrccment

. The undersigned execute this Ratification and unconditionally dehver it 'as of the date set
~opposite the undersigned's signature,. agreeing that this Ratification shall ‘be éffective as to the
undersigned's interest in the Unit as of the Effective Date of the Second Amendment to the Unit

Agteemént.

MOSSMAN-MIDWEST COMPANY

Défe: /9//{/03/ ' f777d)1all)xr;/ﬁ/ﬁ@&/]cn-.)2..-.m;.

MargaéétR Barbour,Pfes&éeﬁt-‘/LHﬂH &ﬂ.,ﬁ
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STATE OF NEW MEXICO )

) ss,
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this ZL/? h day of December,
2005, by Margaret R, Barbour, President of MOSSMAN-MIDWEST COMPANY. ‘

"Notary Public iﬂmd.fbr the State of New Mexico

Al © Printed Nemer__K oy Sweadee
\.\\i‘: ;."”‘ T , Commission Expires: 'll_t".g(:’)"o/g)o. 07,
UD')”\C ..";'::‘ . .o o Lo .



RATIFICATION OF SECOND AMENDMENT
TO GRAYBURG-JACKSON WEST
COOPERATIVE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

Grayburg-Jackson West Cooperative Unit Agreement

Eddy County, New Mexico

Effective Date: June 23, 1966: Approved: October 4, 1966 .
Filed of Record: Book 170/Page 109, Eddy County Clerk’s Office
1* Amendment: March 1, 1968

The undersigned (and each.of them if there is more than one party signing this
Ratification), is a Working Interest Owner, Royalty Owner, or Owner within the meaning of the
Unit Agreement creating the Unit referenced above (the “Agreement”) and as amended by the -
First Amendment dated March 1, 1968. - The undersigned desires to ratify, adopt, and become
bound by the Second Amendment to the Unit Agreement to the extent of the undersighed's
interest in oil and gas leases, mineral, royalty, and/or leasehold interests, and lands included in
the Umt '

- For the consideration and purposes stated in the Second Amendment to the Unit .
Agreement, the undersigned adopts, ratifies, and confirms the Second Amendment to the Unit
Agreement. All of the terms and provisions of the Second Amendment to the Unit Agreement
. dre incorporated into this Ratification, by reference, for all purposes. This Ratification shall have
the same effect as if the undersigned had executed, acknowledged, and delivered the ongmal ora
counterpart of the Second Amendment to the Unit Agreement

The undersigned has received and read a complete copy of the Second Amendment to the
© Unit Agreement before signing this Ratification. No representations have been made to the
undersigned other than those contained in the Second Amendment to the Unit Agreement.

' The undersigned execute this Ratification and unconditionally deliver it as of the date set
opposite the undersigned's signature, ‘agreeing that this Ratification shall be effective as to the
undersigned's interest in the Umt as of the Effective Date of the Second Arnendment to the Unit
Agreement.

COG OIL & GASLP
By COG Operatlng LLC, its general partner

Date: A‘P\"‘ll 10)2006 | , = — —

- David M. Thomas, 11 T E
Vice President of Exploration and Land &7




STATE OF TEXAS §
§
COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me this ’ 0 - day of Apnl 2006, by David
M. Thomas, 11I, Vice President of Exploratlon and Land of COG Operatmg LLC, general partner

of COG Oil & Gas LP. 2

My Commission Expires: “Notary Public in and for the State of Texas

G L-0%

Wy \ SHAR' A, HAHBOUH
I NOTARY PUBLIC .

% STATE OF TEXAS
i yComm Explres 8-5- 2008




THIRD AMENDMENT
TO
GRAYBURG-JACKSON WEST
COOPERATIVE UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

On June 23, 1966, the parties to this Third Amendment, or their predecessors in interest,
(the “Owners”), entered into a Unit Agreement (the “Agreement”) affecting all Leases and
interests included within the Unit, which are described in the Agreement, a counterpart of which
is recorded in Volume 170, page 109, of the official records of the County Clerk, Eddy County,
New Mexico. The Agreement was subsequently amended by the Owners pursuant to that First
Amendment dated March 1, 1968 to include additional lands. The Unit is now comprised of the
following lands:

Township 17 South, Range 29 East, NMPM

Section 15: W1/2SW1/4
Section 16: All
Section 21: All
Section 22: W1/2W1/2, E1/2NW1/4,
NE1/4SW1/4, NW1/4NE1/4
Section 27: W1/2SW1/4
Section 28: All

The Agreement was amended again by the Owners pursuant to that Second Amendment
dated December 1, 2005 to extend the vertical limits of the Unitized Formation to include all
formations from the top of the Seven Rivers formation to the base of the Glorieta-Yeso
(Paddock) formation as defined therein.

Owners, by unanimous consent, desire to again amend the Unit Agreement to extend the
defined vertical limits of the Unitized Formation to include a deeper formation. For adequate
consideration and the mutual benefits to be derived by the Owners, being all parties (or their
successors) to the Agreement, as amended, hereby amend the fourth and fifth unnumbered
paragraphs of the first page of the Agreement (Volume 170, page 111), and the third
unnumbered paragraph of the Second Amendment (Volume __ , page ), to the extent they
refer to and define the Unitized Formation, as follows: '

The Unitized Formation extends to and includes all formations from the top of the Seven
Rivers formation to the top of the Abo formation. All other terms and provisions of the
Agreement referring to the Unitized Formation, either directly or indirectly, are amended to
conform herewith.

This Amendment is executed by all Owners as of the date of the acknowledgment of their
signatures, but is deemed effective, for all purposes, as of November 1, 2006, the Effective Date.
It may be executed in multiple counterparts, which, when taken together, shall be deemed one



and the same instrument. As required in the Agreement, it shall become effective, as of the
stated Effective Date, when all Owners have signed this Amendment or a counterpart of it.

COGOIL & GASLP

By COG OPERATING LLC, General Partner
By:

avid W. Copeland, Vice President
and General Counsel ‘

MOSSMAN-MIDWEST COMPANY

By:

Title:

STATE OF TEXAS )
)
COUNTY OF MIDLAND )

SS.

The foregoing instrument was acknowledged before me this 19t day of December, .2006,
by David W. Copeland, Vice President and General Counsel of COG Oil & Gas LP, a Texas
limited partnership, on behalf of said limited partnership.

e N e

Nétary Public in and £br the State of Texas

&,  JERI MORGAN
) NOTARY PUBLIC
5 STATEOFTEXAS P
My Comm. Expires 07-26-2008 B

Printed Name: 'J/éf ‘: ]\AG\(@ aiN

Commission Expires: '7 A0 g

STATE OF NEW MEXICO )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me  this day of
, 2006, by ,

(name and title of officer), of MOSSMAN-MIDWEST COMPANY.

Notary Public in and for the State of New Mexico

Printed Name:

Commission Expires:
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(Paddock) formation as defined therein.

Owners, by unanimous consent, desire to again amend the Unit Agreement to extend the
defined vertical limits of the Unitized Formation to include a deeper formation. For adequate
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The Unitized Formation extends to and includes all formations from the top of the Seven
Rivers formation to the top of the Abo formation. All other terms and provisions of the
Agreement referring to the Unitized Formation, either directly or indirectly, are amended to
conform herewith.

This Amendment is executed by all Owners as of the date of the acknowledgment of their
signatures, but is deemed effective, for all purposes, as of November 1, 2006, the Effective Date.
It may be executed in multiple counterparts, which, when taken together, shall be deemed one



and the same instrument. As required in the Agreement, it shall become effective, as of the
stated Effective Date, when all Owners have signed this Amendment or a counterpart of it.

COG OIL & GAS LP

g By COG OPERATING LLC, General Partner
By:

avid W. Copeland, Vice President
and General Counsel

MOSSMAN-MIDWEST COMPANY

By:

Title:

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this 19" day of December, 2006,
by David W. Copeland, Vice President and General Counsel of COG Oil & Gas LP, a Texas
limited partnership, on behalf of said limited partnership.

SNy

Nétary Public in and br the State of Texas
Printed Name: )€ ]\AGYﬁ /¥n
Commission Expires: '7 - xg@ C g}

\\\\\\\\\

N JERI MORGAN

% NOTARY PUBLIC
! g4 STATEOFTEXAS ¥
Nt oF ¥ My Comm. Expires 07-26-2008

STATE OF NEW MEXICO )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this | day of
, 2006, by ,

(name and title of officer), of MOSSMAN-MIDWEST COMPANY.

Notary Public in and for the State of New Mexico

Printed Name:

Commission Expires:




