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200 N. Loraine, Suite 1010
Midland, TX 79701
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432/683-7063

Fax 432/683-6847

November 7, 2007

Oxy USA, Inc.

Attn: Mr. Patrick S. Sparks
P. O. Box 50250

Midland, Texas 79710

Re: Osudo 33 State Com No 1 Well
Section 33, W14, T-20-S, R-36-E,
NMPM, Lea County, New Mexico

. Gentlemen:

Samson Resources Company (Samson) hereby proposes drilling Samson’s Osudo 33 State Com
Ne 1 Well as an 11,600° Morrow gas test well at a location of 1,160" FNL & 660’ FWL of Section 33,
Township 20-South, Range 36-East, NMPM, Lea County, New Mexico. Assuming a successful
completion in the Morrow formation, a 320 acre communitized spacing unit would need to be
established pursuant to the Osudo (Morrow) Pool Rules. Lea County records indicate that Oxy
USA WTP Limited Partnership owns 25% of the undivided mineral rights in the SW% of Section

33, as to all depths for a total of 40 net acres.

Therefore, Samson respectfully requests that OXY (i) participate in the drilling of the
aforementioned test well by executing and returning the enclosed AFE, (ii) or grant Samson a
term assignment covering all its right, title and interest in the SW% of Section 33, T20S, R36E,
NMPM, Lea County, New Mexico. Said term assignment being based on a consideration
payment of $12,000.00 ($300.00 per acre x 40 acres) for a two (2) year primary term, and
delivering to Samson not less than an 80% net revenue interest leasehold. All being subject to
final management approval and the execution of a mutually acceptable term assignment.

Please be advised that Samson reserves the right to withdrawn its offers at any time, without
notice, subsequent to the expiration of sixty (60) days from the date of this letter. Should you
have questions, please contact my office at telephone number 432-686-6309.

Sincerely, /
Fiomurt

Thomas R. Land, CPL
Senior Landman
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TO: Oxy USA, Inc.
Attn: Mr. Patrick S. Sparks
P. O. Box 50250
Midland, Texas 79710
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