
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF CIMAREX ENERGY CO. FOR 
A NON-STANDARD OIL SPACING AND PRORATION 
UNIT AND COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. Case No. 14,046 

VERIFIED STATEMENT OF CARL SPEIGHT 

Carl Speight, being duly sworn upon his oath, deposes and states: 

1. I am a landman for Cimarex Energy Co., and have personal knowledge of the 
matters stated herein. 

2. Pursuant to Division Rule 1210.A(l)(b), the following information is submitted in 
support of the application filed herein: 

(a) No opposition to this application is expected because the mineral interest owners 
being pooled are (i) unbeatable, or (ii) have not responded to lease offers or well 
proposals. 

(b) A plat outlining the spacing unit being pooled, and marking the location of the 
proposed well, is attached hereto as Exhibit A. Applicant seeks an order pooling all 
mineral interests in the Wolfcamp formation underlying the WYISWVA of Section 6, 
Township 15 South, Range 38 East, N.M.P.M., Lea County, New Mexico. The unit is to 
be dedicated to the Humboldt 6 State Com. Well No. 1, a horizontal well to be drilled at a 
surface location 430 feet from the south and west lines of Section 6, with a terminus 2310 
feet from the south line and 430 feet from the west line of Section 6. The well unit is 
non-standard because of the horizontal well. 

(c) The parties being pooled, their interests in the NW'/tSW'/i of Section 6, and their 
last known addresses, are listed on Exhibit B. 

(d) Copies of the proposal letters sent to the uncommitted mineral interest owners are 
attached hereto as Exhibit C. 

(e) Interest owners who are not beatable are highlighted in yellow on Exhibit B. To 
try to locate these interest owners, Cimarex Energy Co. examined the Lea County 
records, telephone directories, records in the counties of the last known residences of the 

Oil Conservati_i Division 
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out-of-state owners, and internet directories. Correspondence to the last known addresses 
of these interest owners was returned to sender. 

(f) Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder 
of interest owners in the well, or to locate the interest owners. 

(g) The WV2SWV4 of Section 6 is comprised of a fee tract covering the NWV4SWV4, 
and a state tract covering the SWKSW'A The interest owners in the fee tract who have 
leased their interests are listed in Exhibit D, and the interest owners in the state lease are 
listed in Exhibit E. 

(h) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed 
against non-consenting interest owners. 

(i) A copy of the Authority for Expenditure for the proposed well is attached hereto 
as Exhibit F. The drilling and completion costs set forth therein are fair and reasonable, 
and are comparable to those of other wells of this depth drilled in this area of Lea County. 

0) Overhead charges of $6,000.00/month for a drilling well, and $600.00/month for 
a producing well, are requested. These rates are fair and reasonable, and are in line with 
rates charged by other operators in this area for wells of this depth. Cimarex Energy Co. 
requests that the rates be adjusted under the COPAS accounting procedure. 

IL 
Applicant requests that it be designated operator of the well. 9 

VERIFICATION 

STATE OF TEXAS ) 
) ss. 

COUNTY OF MIDLAND ) 

Carl Speight, being duly sworn upon his oath, deposes and states that: He is a landman 
for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has read the 
foregoing statement, and knows the contents thereof; and the same is true and correct to the best 
of his knowledge, information, and belief. 

KAROL MAYO 
Notary Public, State of Texas 

My Commission Expires 
April 20,2011 

Carl Speight 

SUBSCRIBED AND SWORN TO before me this 19th day of February, 2008 by Carl 
Speight. 

My Commission Expires: 
Notary Public 
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DISTRICT I 
1«S6 II Trench tr., I foUi, NV 6»0l0 

DISTRICT II 
1301 V. Gr*n4 Avnoue. ArUtla, NU fifietO 

DISTBICT III 
1000 Rio l)r07O) Rd., Alice, NM 07410 

DISTRICT IV 
1J20 S. St. rr«ncU Dr.. SinU r t . NU 07.TO 

State of New Mexico 
Energy, Minerals and Natural Itcaourcca Deportment 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South SL Francis Dr. 

Santa Fe, New Mexico 07505 

Form C-102 
Rcrl«c<l October IS, 2D0S 

Submit to Appropriate DIMrlct Office 
Slate Lease - 4 Copies 

Vtt l.eano - fl Cnpln* 

O AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number 

•3b- oa^-
Tool Coda Pool Name 

17290 Denton; Wolfcamp 
Property Code Praperty Name 

HUMBOLDT "6" STATE COM 

Well Number 

1 
OCHI0 No, 

215099 
Operator Name 

CIMAREX ENERGY CO. 

Elevation 

3782" 

Surface Location 
UL or lol No. 

M 

Section 

6 

Township 

15 S 

Range 

38 E 

Lot Idn Feet from the 

430 

North/South line 

SOUTH 

Feel from Ihc 

430 

East/West line 

WEST 

County 

LEA 

Bottom Hole Location If Different From Surface 
UL or lot No. 

L 

Section 

6 

Township 

15 S 

lUnge 

38 E 

U t Idn Feel from the 

2310 

North/South line 

SOUTH 

feci from Ihe 

430 

Ea«t/Wc»l Ime 

WEST 

County 

LEA 
Dedicated Acres 

80 

Joint or infil l Consolidation Code 

P 

Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

I 
I 
I 
t-

EXHIBIT A 

> BHL 
43C 

0 0 ' <JfSHL 

'8 

BOTTOM HOLE LOCATION 
Lol • 
long 

NMSPCE-

N33'02'43.6" 
• WI03'08'37.1" 

H 746129.576 
f. 905897.817 

(NAO-33) 

• SURFACE LOCATION 
Lol - N33 -02'24.95" 
Long - W!03*08'37.05" 

N 744249.7 
C 905919.4 

(NAD 85) 

NM5PCE-

+ 

OPERATOR CERTIFICATION 

/ hertbu certify that the information 
contained herein ts tr\*a and complete to 
the btit of my httwltigt ond bttief. and thai 
thl* organwaUon *\t\*r dwtu a working 
tntvnst or iuUfcistct mlntra! inttrext in tht 
fond Int tutting Iht proptttd btlltm h^U 
location pursuant lo o tcntraet ii"i.'A on 
ewntr of tuch a mineral ir marking interest, 
or (o cs toluntary pecting agriimtnt or a 
ternputtary patting trdtr Ktretofirt tnUrtd by 
the d;iuion 

r 

Z2_ 11-12-07 
Slgnatu re Dale 

Zeno Farris 
Printed Niiiuc 

SURVEYOR C ERTIF IC ATI O N 

I hereby certify that tht u>«tl /ocat(»n shau-n 
or, this pUit Wax ptotttd from field noffi oj 
actual i\irt.amodi by m* or undar- my 
su.pt r tit on or*i thai the uimi i j t r uo and 
correct to the bfit of my belief. 

Cerllflcale No. Gory L. Jonas 7977 

BASIN SURVEYS 





E X H I B I T " A 

Jessie L. Wissler, 
Agent for Frank Free 
7 N. Calvert Street 
Baltimore, MD 21202 

Thomas F. McMahon 
P.O. Box 94 
Olean.NY 14760 

Betty and M.L. Tieche 
38 Lotta Avenue 
Battle Creek, MI 49014 

Ben and Kay Wicker 
349 Walnut 
Wyandotte, MI 48192 

Dan and Alice Wicker 
12603 Farrell Drive 
Silver Springs, MD 20901 

James Wicker 
2755 Fourth Street 
Wyandotte, MI 48192 

Sophie B. Schenck, Deceased 
address unknown 
(Probable heir is Henrietta Schenck) 

Ms. Henrietta B. Schneck 
Rt. l,339Halama St. 
Kihei, Maui, HI 96753 

John Millard Wicker \ y 
1496 23rd Street V 

Wyandotte, MI 48192 

Mary S. William 
11 West 42n d Street 
New York, NY 10095 

Rose Berger 
c/o Henry Kemp 
480 Lexington 
New York, NY 10167 

Nannie Allen Edwards, Deceased 
(Probable heir that is unleased is 
Aubrey Eugene Edwards) 

Marie A. Gass 
address unknown 

Al Mclnnis 
address unknown 

Natalie Swan Baron Abbot 
address unknown 

Elizabeth Y. Northrup 
address unknown 

Vanda Dale Byars Watkins 
8900 Comanche 
Olivette, MO 63132 

Dorothy Davis 
c/o D.A. Carey 
2 Rector St. - Room 910 
New York. NY 10006 

Stewart Mott Davis 
c/o D.A. Carey 
2 Rector St. - Room 910 
New York, NY 10006 

Jean and Orville Morris 
655 Plum Avenue 
Wyandotte, MI 48192 

James E. O'Brien and 
Robert E. O'Brien, Trustees 
u/w/o Frank O. Doyle, deceased 
1724 Adams 
Dunmore, PA 18509-2008 

Francis Olds, Deceased 
(Probable heirs is Marjorie M. Olds) 

Marjorie M. Olds 
1004 Rogue Valley Manor 
Medford, OR 97501 

Elaine and James Wolf 
403 Arbana Avenue 
Ann Arbor, MI 48103 

Hollis G. Gerrish 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Maurice and Bernard Krasner 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Annie or Byron Abell 
address unknown 

Marrion E. and Fred A. Dushane 
address unknown 

Jason P. and Mary E. Phelps 
address unknown 

Aubry Eugene Edwards, Deceased 
address unknown 

Ralph H. Coburn 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Eugene F. Arnold 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

R.E. Carter 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Helen Pape 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

C H . Stevenson 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Jennie Spack 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Frank Lilley 
325 Lakeside Drive 
Littleton, NC 27850 

Gayle Fulton Lilley 
c/o Frank Lilley 
325 Lakeside Drive 
Littleton, NC 27850 

Virginia Fulton Gaussa 
79 Dosoris Lane 
Glen Cove, NY 11542 

Zilpha S. Todd 
address unknown 

John W. or Jennie E. Rheinhart 
address unknown 

Joshua F. and Ruth E. Cockey 
address unknown 

A.W. Hasselburg 
address unknown 

Loving' 

T.D. Fussell 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Willie Frances Lilley, Deceased 
(Probable heirs are Gayle Fulton 
Lilley & Frank Lilley) 

Elizabeth Fulton, Deceased 
(Probable that hasn't leased their 
interest is Willie Frances Lilley or 
her heirs and Virginia Fulton 
Gaussa) EXHIBIT 
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HUMBOLDT 6-1, LEA COUNTY, NEW MEXICO 
FORCE POOLING 

NW/4SW/4 SECTION 6 

OWNER NAME NET MINERAL ACRES 
Frank Lilley 
325 Lakeside Drive 
Littleton, NC 27850 

1.17246 

Gayle Lilley 
c/o Frank Lilley 
325 Lakeside Drive 
Littleton, NC 27850 

1.17246 

Jessie L. Wissler, Agent for 
Frank Free 
7 N. Calvert Street 
Baltimore, MD 21202 

1.0005 

Thomas F. McMahon 
P.O. Box 94 
Olean, NY 14760 

1.0005 

Betty & M L . Tieche 
38 Lotta Avenue 
Battle Creek, MI 49014 

0.4547726 

Ben & Kay Wicker 
349 Walnut 
Wyandotte, MI 48192 

0.4547726 

Dan & Alice Wicker 
12603 Farrell Drive 
Silver Springs, MD 20901 

0.4547726 

James Wicker 
2755 Fourth Street 
Wyandotte, MI 48192 

0.2273863 

Ms. Henrietta B. Schenck 
Rt. l,339Halama St. 
Kihei, Maui, HA 96753 

5.0025 

John Millard Wicker 
1496 23rd Street 
Wyandotte, MI 48192 

0.4547726 

Mary S. William 
11 West 42n d Street 
New York, NY 10095 

1.0005 

Rose Berger 
c/o Henry Kemp 
480 Lexington 
New York, NY 10167 

1.50075 



Vanda Dale Byars 2.12606 
8900 Comanche 
Olivette, MO 63132 
Dorothy Davis 
c/o D. A. Carey 
2 Rector St.-Room 910 

0.50025 

New York, NY 10006 
Stewart Mott Davis 0.50025 
c/o D. A. Carey 
2 Rector St.-Room 910 
New York, NY 10006 
Jean and Orville Morris 0.4547726 
655 Plum Avenue 
Wyandotte, MI 48192 
James E. O'Brien & Robert E. O'Brien, 2.50125 
Trustees u/w/o 
Frank O. Doyle, Deceased 
1724 Adams 
Dunmore, PA 18509-2008 
Marjorie M. Olds 0.50025 
1004 Rogue Valley Manor 
Medford, OR 97501 
Loleita Fay Patterson 1.25062 
c/o Marco and Ruby Fox 
1402 West Clayton Avenue 
Lovington, New Mexico 88250 
Elaine and James Wolf 0.4547726 
403 Arbana Avenue 
Ann Arbor, MI 48103 
Hollis G. Gerrish 3.0015 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 
Maurice and Bernard Krasner 1.0005 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 



Ralph H. Coburn 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 

;St. Louis, MO 63144 

1.0005 

Eugene F. Arnold 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

1.0005 

R. E. Carter 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

1.0005 

Helen Pape 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

2.50125 

C. H. Stevenson 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

1.50075 

Jennie Spack 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

1.0005 

Virginia Fulton Gaussa 
79 Dosoris Lane 
Glen Cove, NY 11542 

2.34492 

T. D. Fussell 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

1.0005 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15, 2007 

Natalie Swan Baron Abbott 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mrs. Abbott: 

According to our title research you own an undivided 1.25 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 

EXHIBIT 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15, 2007 

Annie S. & Byron Abell 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. & Mrs. Abell: 

According to our title research you own an undivided .25 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 13,2007 

Eugene F. Arnold 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Eugene F. Arnold: 

According to our title research Marguerite C. Buckley owns an undivided .25 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 1, 2007 

Rose Berger 
c/o Henry Kemp 
480 Lexington 
New York, NY 10167 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Kemp: 

According to our title research Rose Berger owns an undivided .7692308 net mineral acres 
under the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms 
of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth 
(1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79708 (432) 685-1404 

November 1, 2007 

Vanda Dale Byars 
8900 Comanche 
Olivette, MO 63132 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Vanda: 

According to our title research you own an undivided .53125 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 13,2007 

R.E. Carter 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Carter: 

According to our title research Marguerite C. Buckley owns an undivided .25 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 5, 2007 

Ralph H. Coburn 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Coburn: 

According to our title- research Marguerite C. Buckley owns an undivided .25 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 16, 2007 

Joshua F. Cockey 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Cockey: 

According to our title research you own an undivided .125 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

Dorothy Davis 
2 Rector St.-Room 910 
New York, NY 10006 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Dorothy Davis: 

According to our title research Frank Free owns an undivided 0.125 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 15,2007 

Stewart Mott Davis 
2 Rector St.-Room 910 
New York, NY 10006 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Stewart Mott Davis: 

According to our title research Frank Free owns an undivided 0.125 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

Marion E. & Fred Dushane 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. & Mrs. Dushane: 

According to our title research you own an undivided .25 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 15,2007 

Aubrey Eugene Edwards 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mrs. Edwards: 

According to our title research you own an undivided .4807692 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 13,2007 

T.D. Fussell 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: OH & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Fussell: 

According to our title research Marguerite C. Buckley owns an undivided .25 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

Marie A. Gass 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mrs. Gass: 

According to our title research you own an undivided 1.17 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 1,2007 

Virginia Fulton Gaussa 
79 Dosoris Lane 
Glen Cove, NY 11542 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Ms. Gaussa: 

According to our title research you own an undivided 1.5625 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 5, 2007 

Hollis G. Gerrish 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis. MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Gerrish: 

According to our title research Marguerite C. Buckley owns an undivided .75 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 16, 2007 

A.W. Hasselberg 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Hasselberg: 

According to our title research you own an undivided .125 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 5, 2007 

Maurice and Bernard Krasner 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. & Ms. Krasner: 

According to our title research Marguerite C. Buckley owns an undivided .25 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

Frank Lilley 
325 Lakeside Drive 
Littleton, NC 27850 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Frank Lilley: 

According to our title research Frank Free owns an undivided 0.78 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15, 2007 

Gayle Fulton Lilley 
325 Lakeside Drive 
Littleton, NC 27850 

Re: OH & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Gayle Fulton Lilley: 

According to our title research Frank Free owns an undivided 0.78 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 5, 2007 

Henrietta B. Schneck 
Rt. l,339Halama St. 
Kihei, Maui, HI 96753 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Ms. Schneck: 

According to our title research you own an undivided .625 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 5, 2007 

Jennie Spack 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Ms.Spack: 

According to our title research Marguerite C. Buckley owns an undivided .25 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 13, 2007 

CH. Stevenson 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Stevenson: 

According to our title research Marguerite C. Buckley owns an undivided .375 net mineral 
acres under the above described lands. Enclosed is and Oil and Gas Lease for your review. The 
terms of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and 
one-fifth (1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 13,2007 

Betty and M.L. Tieche 
38 Lotta Avenue 
Battle Creek, MI 49014 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. & Mrs. Tieche: 

According to our title research you own an undivided .1136364 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 15,2007 

Zilpha S. Todd 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mrs. Todd: 

According to our title research you own an undivided 1.25 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 15,2007 

Ben and Kay Wicker 
349 Walnut 
Wyandotte, MI 48192 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Ben and Kay Wicker: 

According to our title research Frank Free owns an undivided 0.114 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

James Wicker 
2755 Fourth Street 
Wyandotte, MI 48192 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear James Wicker: 

According to our title research Frank Free owns an undivided 0.057 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 13,2007 

John Millard Wicker 
1496 23rd Street 
Wyandotte, MI 48192 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Wicker: 

According to our title research you own an undivided .1136364 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 1,2007 

Mary S. William 
11 West 42nd Street 
New York, NY 10095 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Ms. William: 

According to our title research you own an undivided .25 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 1,2007 

Jessie L. Wissler 
Agent for Frank Free 
7 N. Calvert Street 
Baltimore, MD 21202 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Jessie L. Wissler: 

According to our title research Frank Free owns an undivided .25 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15, 2007 

Elaine and James Wolf 
403 Arbana Avenue 
Ann Arbor, Ml 48103 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Elaine and James Wolf: 

According to our title research Frank Free owns an undivided 0.114 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 16, 2007 

A.L. Maclnnis 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Maclnnis: 

According to our title research you own an undivided .875 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15, 2007 

Thomas F. McMahon 
P.O. Box 94 
Olean, NY 14760 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Thomas F. McMahon: 

According to our title research Frank Free owns an undivided 0.125 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 13,2007 

Jean and Orville Morris 
655 Plum Avenue 
Wyandotte, MI 48192 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. & Mrs. Morris: 

According to our title research you own an undivided .1136364 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

Elizabeth Y. Northrup 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. & Mrs. Northrup: 

According to our title research you own an undivided .25 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 15, 2007 

James E. O'Brien and Robert E. O'Brien 
1724 Adams 
Dunmore, PA 18509-2008 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear James E. O'Brien and Robert E. O'Brien: 

According to our title research Frank Free owns an undivided 0.625 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

Marjorie M. Olds 
1004 Rogue Valley Manor 
Medford, OR 97501 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Marjorie M. Olds: 

According to our title research Frank Free owns an undivided 0.125 net mineral acres under 
the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 1,2007 

Helen Pape 
c/o Marguerite C. Buckley 
9446 Litzsingle Road 
St. Louis, MO 63144 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Ms. Buckley: 

According to our title research Helen Pape owns an undivided .7692308 net mineral acres 
under the above described lands. Enclosed is and Oil and Gas Lease for your review. The terms 
of this lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth 
(1/5) royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a 
horizontal Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 
East, Lea County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15,2007 

Jason Phelps 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. Phelps: 

According to our title research you own an undivided .25 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432) 685-1404 

November 15, 2007 

John W. & Jennie E. Rheinhart 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Mr. & Mrs. Rheinhart: 

According to our title research you own an undivided 1.5625 net mineral acres under the 
above described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this 
lease are a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) 
royalty. Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal 
Wolfcamp test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea 
County, New Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 



Shaw Interests, Inc. 
OIL & GAS PROPERTIES 

310 W. Wall St. Ste. 305 MIDLAND, TX 79701 (432)685-1404 

November 16, 2007 

Sophie B. Schenck 
No known address 

Re: Oil & Gas Lease 
N/2 SW/4 of Section 6, 
Township 15 South, Range 38 East 
Lea County, New Mexico 

Dear Ms. Schenck: 

According to our title research you own an undivided .625 net mineral acres under the above 
described lands. Enclosed is and Oil and Gas Lease for your review. The terms of this lease are 
a $150.00 an acre bonus consideration, three (3) year primary term and one-fifth (1/5) royalty. 
Please be advised that our client, Cimarex Energy Co., proposes to drill a horizontal Wolfcamp 
test located in the N/2 SW/4 of Section 6, Township 15 South, Range 38 East, Lea County, New 
Mexico. 

Enclosed is a detailed AFE reflecting estimated well costs. 

If you wish to participate and pay your proportionate share of well costs, please execute the AFE 
and return to the undersigned as soon as possible. Otherwise, in lieu of being subject to a 
compulsory pooling, you have the option to lease your minerals at the terms previously proposed 
being: 

Please do not hesitate to contact us with any questions. We look forward to your response. 

Sincerely, 

SHAW INTERESTS 

Tim Lilley 

ee 
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SLQ data portal - Lease Information Page 1 of 1 

Home Select a different page.. 

.st lease info 
Go Tech NM State Land and 

Office 

* Lease Prefix: L Y ^ J *Number: [7456~| *Assignment: |0000 

Example: AO 1234 0000 

Search Reset Printer Friendly Download Instructions Give Feedback 

4 Records found. 

Lease Number: 

VO-7456-0000 

Company name: 
Company ID: 
Assigned from: 
Total acres: 
Prod stat: 

DISCOVERY EXPLORATION 
233875 
N/A 
160.00 
N/A 

Lease term: 

Lease term: 
Issue date: 
Termination date: 
Termination reason: 
Current term: 

Billing information: 

FIVE(5) YEAR TERM, 1/6th ROYALTY 
7/1/2005 
Active 
N/A 
Primary Term 

Bill to: 
Rent per acre: 
Billing frequency: 
Minimum annual rent: 
Last bill date: 
Next bill date: 
Escalation: 

DISCOVERY .EXPLORATION 
0.50 
Annual 
80.00 
6/7/2007 
7/1/2008 
0 

Land information: 

Section Township Range Unit Letter Lot Tract Acreage Link 
6 15S 38E M 40.00 [Land Details] 

N 40.00 Hand Details] 
O 40.00 [Land Details] 
P 40.00 [Land Details] EXHIBIT 

If you have any questions about the data or this site please contact Joe Mraz (jmraz@slo.state.nm.us) of the State Land Office. 
Site maintained by the PRRC, webmaster gotech prrc@yahoo.com 

http://octane.nmt.edu/slo/lease_information_single.aspx71ease_prefix=VO<&lease_number=... 11/6/2007 



SLO data portal - Operator Details Page 1 of 1 

Select a different page. j r j GO Tech NM State Land 
and Office 

DISCOVERY EXPLORATION 

[List Active Leases.] - [List All Leases ] 

OGRID: 233875 
Issuing Agency: SLO 
Effective Date: 4/19/2005 
Last Modified: 4/9/2007 

Address: 

2922 EVERGREEN PARKWAY, SUITE 309 

EVERGREEN, CO 
80439 

Phone: 303-296-7553 
Fax: 

Units: 

Printer Friendly Download Give Feedback 

If you have any questions about the data or this site please contact Joe Mraz (imraz@slo.state.nm.us) of 
the State Land Office. 
Site maintained by the PRRC, webmaster gotech prrc@yahoo.com 

http://octane.nmt.edu/slo/operator_details.aspx7ogrid_numberf33875 11/6/2007 



PROJECT COST ESTIMATE 

LEASE NAME: Humboldt 6 State Com WELL NO.: 1 

INTANGIBLES 

D R Y H O L E 

CorJos C O S T 

A F T E R CASING 

Codes POINT 

C O M P L E T E D 

WELL COST 
ROADS S LOCATION PREPARATION / RESTORATION DIDC.100 $100,000 DICC 100 $2,000 $102,000 

DAMAGES OIOC.105 $4,000 OICC.105 $4,000 

MUD/FLUIDS DISPOSAL CHARGES DIDC.255 $20,000 DICC.235 $5,000 $25,000 

DAY RATE 41 DH DAYS 4 ACP DAYS @ PER DAY DIDC 115 $652,000 DICC.120 $63,000 $715,000 

MISC PREPARATION COST (mouse hole, ral hole, pads, pile clusters, misc.) DIOC.120 $8,000 W///A W/WWM. $6,000 

BITS DIDC.125 $80,000 DICC. 125 $1,000 $81,000 

FUEL $2.50 PER GALLON DIDC 135 $82,000 DICC. 130 $1,000 $83,000 

WATER / COMPLETION FLUIDS DIDC.140 $28,700 D5CC. 135 $15,000 $43,700 

MUD S ADDITIVES DIDC. 145 $57,400 w/w ///////W/M $57,400 

SURFACE RENTALS DIDC. 150 $86,000 OICC. 140 $30,000 $116,000 

DOWNHOLE RENTALS DIDC 155 $96,000 DICC.145 $20,000 $116,000 

FORMATION EVALUATION (DST. Coring including evaluation, G&G SERVICES) DIDC.160 i t w/www. MUD LOGGING 30 DAYS @ $900 PER DAY DIDC.170 $34,000 WW/ ////////WW $34,000 

OPEN HOLE LOGGING DIDC.180 $55,000 w/w W/W/WM $55,000 

CEMENTING S FLOAT EQUIPMENT DIDC. 185 $75,000 DICC. 155 $30,000 $105,000 

TUBULAR INSPECTIONS DIDC 190 $2,000 DICC. 160 $2,000 $4,000 

CASING CREWS DIDC 195 $19,000 DICC. 165 $18,000 $37,000 

EXTRA LABOR, WELDING, ETC. DIDC 200 $24,600 DICC. 170 $5,000 $29,600 

LAND TRANSPORTATION (Trucking) DIDC 205 $28,700 DICC. 175 $4,000 $32,700 

SUPERVISION DIDC.210 $45,000 DICC 180 $12,000 $57,000 

TRAILER HOUSE/CAMP/CATERING DIDC.280 $21,000 DJCC.255 $3,000 $24,000 

OTHER MISC EXPENSES DIDC220 $5,000 DICC. 190 $5,000 $10,000 

OVERHEAD DIDC.225 $12,000 DICC.195 $2,400 $14,400 

REMEDIAL CEMENTING DIDC.231 OICC215 

MOB/DEMOB DIDC 240 $110,000 W/W/WM $110,000 

DIRECTIONAL DRILLING SERVICES 14 DAYS @ 10500 PER DAY DIDC.245 $147,000 WW/////// $147,000 

DOCK. DISPATCHER, CRANE DI0C.250 DICC.230 

MARINE S AIR TRANSPORTATION DIDC.275 DICC.250 

SOLIDS CONTROL DIDC.260 $123,000 WW//, w/w/ww $123,000 

WELL CONTROL EQUIP (Snubbing services) DIDC.265 $41,000 DICC.240 $21,000 $62,000 

FISHING & SIDETRACK OPERATIONS DIDC270 $75,000 DICC.245 $75,000 

COMPLETION RIG 8 DAYS @ 4400 PER DAY WMti wwww DICC. 115 $35,200 $35,200 

COIL TUBING 1 DAYS @ 38000 PER DAY WM WWW// DICC. 260 $38,000 $38,000 

COMPLETION LOGGING, PERFORATING. WL UNITS, WL SURVEYS WM WWWW DICC .200 $25,000 $25,000 

STIMULATION MM wwww DICC.210 $220,000 $220,000 

LEGAUREGULATORY/CURATIVE DIDC. 300 $3,000 DICC.280 $3,000 

WELL CONTROL INSURANCE $0.35 PER FOOT DIDC. 285 $3,000 W/W WWW/W/A $3,000 

CONTINGENCY 5% OF DRILLING INTANGIBLES DIDC.435 $102,000 DICC220 $28,000 $130,000 
CONSTRUCTION FOR WELL EQUIPMENT 'WW /wwwA DWEA. 110 $1,000 $1,000 

CONSTRUCTION FOR LEASE EQUIPMENT WW 'WWWW OLEQ.110 $39,000 $39,000 

CONSTRUCTION FOR SALES P/L W///A WWW//, DICC.265 

TOTAL INTANGIBLE COST • $2,139,400 £A;A;A.;. S ! K 6i:;$82,5,606 $2,785,000 

TANGIBLE - WELL EQUIPMENT 
CASING SIZE FEET S/FOOT 

DRIVE PIPE 20" 40 100.00 DWEB.150 4,000 W/M WW/WW. $4,000 

CONDUCTOR PIPE DWEB.130 WM ///////W/M. 
WATER STRING DWE8.135 W/M ww/w/w SURFACE CASING 13-3/8" 600 4389 DWEB.140 26,000 W/W V///WW/W $26,000 

INTERMEDIATE CASING 8-5/8" 4,450 20.00 DWEB.145 89.000 / / / / / / / y//////////w. $89,000 

DRILLING LINER 7" DWEB.145 W/M ////////MM 
DRILLING LINER DWEB.145 W//A WW/////// 
PRODUCTION CASING OR LINER 5 1/2" 9,800 17.76 WW/ V / / / / / / / / / / A DWEA. 100 174,000 $174,000 

PRODUCTION TIE-BACK 'Wm WWWW DWEA. 100 

TUBING 2 7/8" 11,260 6.50 WM WWW/A. DWEA 105 73,000 $73,000 

N/C WELL EQUIPMENT W/W WWWW DWEA.115 $9,000 $9,000 

WELLHEAD, TREE, CHOKES DWEB.115 15.000 DWEA. 120 $35,000 $50,000 

LINER HANGER, ISOLATION PACKER DWEB.100 DWEA. 125 

PACKER, NIPPLES / / / / A '/AA//A//A DWEA, 130 $70,000 $70,000 

PUMPING UNIT, ENGINE wwww DLEQ.100 $90,000 $90,000 

LIFT EQUIPMENT (BHP. Rods. Anchors) WW W//WW. DLEQ.105 $19,000 $19,000 

TANGIBLE - LEASE EQUIPMENT 
N/C LEASE EQUIPMENT WWti ///www DLEQ.115 $44,000 $44,000 

TANKS. TANKS STEPS. STAIRS WW< WWWW DLEQ.120 $21,000 $21,000 
BATTERY (Healer Treater, Separator, Gas Treating Equipment) 

ww< •w/w/w. DLEQ.125 $18,000 $18,000 

FLOW LINES (Line Pipe from wellhead to central facility) WMti WWWW OLEQ.130 $1,000 $1,000 

OFFSHORE PRODUCTION STRUCTURE FOR FACILITIES WW> WWWW DWEA, 135 

PIPELINES TO SALES WW/, w/w/w. DWEA,t40 

TOTAL TANGIBLES * < $134,000 $554,000 &':r:T$688;(M>o 

P&A COSTS DIDC 295 150.000 DICC.275 (150,000) 

TOTAL COST $2,423,400 $3,453,000 

EXHIBIT 


