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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION FOR THE
PURPOSE OF CONSIDERING:

)
)
)
)
APPLICATION OF THE NEW MEXICO OIL ) CASE NO. 14,015
CONSERVATION DIVISION FOR REPEAL OF )
EXISTING RULE 50 CONCERNING PITS AND )
BELOW GRADE TANKS AND ADOPTION OF A )
NEW RULE GOVERNING PITS, BELOW GRADE )
TANKS, CLOSED LOOP SYSTEMS AND OTHER )
ALTERNATIVE METHODS TO THE FOREGOING, )
AND AMENDING OTHER RULES TO MAKE )

)

)

CONFORMING CHANGES; STATEWIDE

OFFICIAL EXHIBIT FILE
COMMISSION HEARING
(13 of 15: IPANM Exhibits 1-37 and Rebuttal Exhibit A)

BEFORE: MARK E. FESMIRE, CHAIRMAN
JAMI BAILEY, COMMISSIONER
WILLIAM OLSON, COMMISSIONER

November 5, 6, 7, 8, 9, 13, 14, 15, 16, 26, 27, 30, 2007;
December 3, 4, 6, 7, 10, 14, 2007; February 14, 2008;
March 12, 13, 2008

Santa Fe, New Mexico

This matter came on for hearing before the 0il
Conservation Commission, MARK E. FESMIRE, Chairman, on
November 5, 6, 7, 8, 9, 13, 14, 15, 16, 26, 27, 30, 2007;
December 3, 4, 6, 7, 10, 14, 2007; February 14, 2008; and
March 12, 13, 2008, at the New Mexico Enerqgy, Minerals and
Natural Resources Department, 1220 South Saint Francis
Drive, Room 102, Santa Fe, New Mexico, Steven T. Brenner,
Certified Court Reporter No. 7 for the State of New Mexico.

* % %

STEVEN T. BRENNER, CCR
(505) 989-9317
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PO Box 1836

INDEPENDENT PETROLEUM Roswell, NM 88202

Tel: 505-622-2566

JBN/ ASSOCIATION OF NEW MEXICO  Karin V. Foster, Esq,

Dir. Government Affairs

7242 Via Contenta, NE
Albuquerque, NM 87113

Cell: 505-238-8385
FosterAssocatiates2005(@yahoo.com

October 290, 2007

Ms. Florene Davidson

Commission Clerk

New Mexico Oil Conservation Commission
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

RE: CASENo. 14015 THE MATTER OF THE APPLICATION OF THE NEW MEXICO
OIL CONSERVATION DIVISION FOR REPEAL OF EXISTING RULE 50
CONCERNING PITS AND BELOW GRADE TANKS AND ADOPTION OF ANEW
RULE GOVERNING PITS, BELOW GRADE TANKS, CLOSED LOOP SYSTEMS
AND OTHER ALTERNATIVE METHODS TO THE FOREGOING, AND AMENDING
OTHER RULES TO CONFORMING CHANGES STATEWIDE.

Dear members of the Oil Conservation Commission:
Please find following IPANM’s witness list, prehearing statements and exhibits.

Sincerely,

Karin V. Foster
Director of Government Affairs

[PANM
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I. Witness list — note that order of presentation will vary depending on NMOCD
presentation and availability of witnesses

A

Pilar Ritcherson — Yates Petroleum - to discuss the geology of drilling and
variable impact on costs and operations needs.

Al Springer - Yates Petroleum - to discuss closed loop drilling in general
comparing the technology to current methods of drilling.

Leroy Peterson - Patriot Drilling - to discuss hardware on drilling rig and
equipment needed on site. Leroy will also discussion the safety requirements
and personnel needs for operation of closed loop drilling systems.

Jean Lee - small operator and consultant - to discuss additional sampling
requirements and costs of dig and haul - perspective from small operator in SE

Sam Smalls - consultant - operational cost increases with methods proposed.
To discuss additional labor needed, cost of dig and haul.

Tom Mullins is the Managing Engineer at Synergy Operating, LLC which is a
small operator in NW; Tom is currently the NW Vice President of the
Independent Petroleum Association of New Mexico. Tom'’s testimony will
review closed loop impacts on this company; summary of NW NM pit
samples: MSDS sheets review; discussion ot TDS salinity profiles; API
research bulletins; specific sample discussions.

John Byrom is the President of DJ Simmons, Inc. a small operator in
Northwest New Mexico. John is the current President of the Independent
Petroleum Association of New Mexico and Chair of the Regulatory Practices
Committee of the New Mexico Oil and Gas Association. John will review the
economic development and safety impacts on operators.

Tyson Foutz is a Petroleum Engineer with Merrion Oil & Gas Corporation in
FFarmington, NM. He has been involved in drilling operations in nearly every
oil and gas producing basin in the lower 48 states, Gulf of Mexico, and
Canada.
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. Exhibits — all exhibits will be numbered as followed Due to format
considerations, they will be available on CD.

OCD Well list — October 2007 1 page

Small Business Administration Industry reports — 3 pages
Exemptions of Oil Field Wastes under RCRA — 37 pages
Synergy Closed Loop Impact Spreadsheet — 1 page

Synergy Summary of NW NM Public Pit Samples — 1 page
M-1 Drilling Fluid MSDS Sheet — Bentonite — 6 pages

M-1 Drilling Fluid MSDS Sheet (Poly-Plus) — 3 pages

San Juan River, bluff Utah Salinity — 1 page

USGS Fact Sheet p 179-195 —- 4 pages

10. API Soil and groundwater research Bulletin No. 9 — 9 pages
11. Specific Sample BHGR Many Canyons 29-4-11 #34H — 5 pages
12. Specific Sample COPC —Hare #14M — 5 pages

13. IPANM Pit Rule report, Sam Small

14. Arsenic in the Water, Earthmatters

. Valle Vidal — Tom Powers economic analysis

006 LI B

18. LFC report — 2007 revenue forecast
19. Economic impact of oil and gas drilling in NM - Laird Greser
20. Small Business Regulatory Relief Act of 2005
21. Governmental Alternate Dispute Resolution Act of 2007
22. Powerpoint presentation — Basic Surface Circulating systems — 6 slides
23.2007 NM/CO Rig counts — 1 shde
24. Independents out produce majors — 1 slide
25. US Rotary Rig count — 1 slide
26. NM Gas Production and price — 1 slide
27. NM Oil Production and price — 1 slide
28. NM Gas Production - 2006 & 2007 — 1 slide
29. NM Oil production — 2006-2007 — 1 slide
30. Generic location — 1 slide
31. San Juan Geology — 1 slide
32. Powerpoint presentation - Affect of Proposed Rule 50
on New Mexico well economics - 15 slides
33. 1088 Dakota Wells
34. Closed loop Costs Fall 2007
35. Closed Loop economics
36. Dakota Reserve Stats
37. Powerpoint presentation - Incremental cost results of closed loop — 13 slides

PRRAINN AN -

In light of the fact that we have not received and therefore not reviewed the
NMOCD hearing exhibits, [IPANM will also reserve its right to add additional
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exhibits if needed to rebut testimony of the NMOCD, OGAP or the New Mexico
Citizens for Clean Air and Water.

Dir. Government Affairs
IPANM
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