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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:38 a.m.: 

EXAMINER JONES: And l e t ' s c a l l Case 14,059, 

A p p l i c a t i o n of Yates Petroleum Corporation f o r compulsory 

p o o l i n g , Chaves County, New Mexico. 

C a l l f o r appearances. 

MS. MUNDS-DRY: Ocean Munds-Dry w i t h the law f i r m 

of Holland and Hart, representing Yates Petroleum 

Corporation t h i s morning, and I have one witness. Mr. 

Briggs w i l l be s i t t i n g there f o r a l i t t l e w h i l e t h i s 

morning. 

EXAMINER JONES: Okay, l e t the record show Mr. 

Briggs has already been sworn. 

And any other appearances? I guess no more 

appearances. 

WILMER BRIGGS. 

the witness h e r e i n , a f t e r having been p r e v i o u s l y d u l y sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MS. MUNDS-DRY: 

Q. Would you please s t a t e your name f o r the record? 

A. My name i s Wilmer Briggs. Go by Lucky. 

Q. And where do you reside? 

A. 2 09 Grapevine Court, Carlsbad, New Mexico. 

Q. And by whom are you employed and what i s your 
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p o s i t i o n ? 

A. Yates Petroleum Corporation, I'm a landman. 

Q. And t h i s i s going t o sound funny, but have you 

pr e v i o u s l y t e s t i f i e d before the D i v i s i o n ? 

A. Yes, I have. 

Q. Were your c r e d e n t i a l s as a petroleum landman 

accepted and made a matter of record a t t h a t time? 

A. They were. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n t h a t ' s been 

f i l e d i n t h i s case? 

A. Yes, I am. 

Q. And are you f a m i l i a r w i t h the s t a t u s of the lands 

t h a t are the subject of t h i s A p p l i c a t i o n ? 

A. Yes, I am. 

MS. MUNDS-DRY: Mr. Jones, we would tender Mr. 

Briggs as an expert witness i n petroleum land matters. 

EXAMINER JONES: Mr. Briggs i s q u a l i f i e d as an 

expert i n petroleum land matters. 

Q. (By Ms. Munds-Dry) Mr. Briggs, would you b r i e f l y 

s t a t e what Yates seeks w i t h t h i s A p p l i c a t i o n ? 

A. I n t h i s case we have an order t h a t we're p o o l i n g 

i n t e r e s t s , mineral i n t e r e s t s , i n the surface t o the 

Precambrian i n the south h a l f of Section 14, Township 6 

South and Range 2 6 East. This one i s i n Chavez County. 

Q. And what i s the name of the w e l l t h a t i s t o be 
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dedicated t o the spacing u n i t ? 

A. This i s the Cooker BCB Federal Com Well Number 3. 

Q. And where w i l l t h i s w e l l be located? 

A. Okay, i t would be located 1680 from the south 

l i n e and 1980 from the east l i n e of Section 14. 

Q. Thank you. And i f you would please examine 

E x h i b i t Number 1, i d e n t i f y and review t h a t f o r Mr. Jones. 

A. Okay, we have the Section 14 i d e n t i f i e d t h e r e 

w i t h a green h i g h l i g h t around the south h a l f of t h a t , which 

would be the spacing u n i t , and then I have the arrow 

p o i n t i n g up t o the w e l l l o c a t i o n r i g h t t h e r e , which i s 

i d e n t i f i e d w i t h a 3, and then t h a t ' s i d e n t i f i e d as being 

the Cooker BCB. And r i g h t below t h a t , then, we have the 

ownership i n t e r e s t i d e n t i f i e d . 

Q. What i s the primary o b j e c t i v e f o r t h i s proposed 

we l l ? 

A. The — We're going t o be going t o the Precambrian 

form a t i o n . 

Q. Okay. I f you would please t u r n t o what's been 

marked as E x h i b i t Number 2 and summarize f o r Mr. Jones 

these e f f o r t s t o obt a i n v o l u n t a r y p a r t i c i p a t i o n from these 

i n t e r e s t owners t h a t we've i d e n t i f i e d i n E x h i b i t A. 

A. We've had — we had — our contact s t a r t e d out i n 

t h i s p a r t i c u l a r one w i t h — we were — l e t ' s see, get my 

lo g here. Okay. 
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Our i n i t i a l contact was May 2nd, 2007, when we 

sent out the i n i t i a l l e t t e r i n v i t i n g the p a r t i e s i n . 

We had a follow-up l e t t e r of August the 13th. 

That second l e t t e r was an a c t u a l c e r t i f i e d l e t t e r , and we 

d i d get the signature i n response. 

Q. Did you have any other contacts w i t h Mobile? I t 

looks l i k e the f i n a l l e t t e r went out September 2 6th — 

A. Yeah — 

Q. — i s t h a t correct? 

A. — excuse me. I have — Okay, I have also a 

l e t t e r t h a t went out September the 2 6th, once again 

i n v i t i n g them i n . We had the — Mobile was on — we had 

leases from them i n the past, and the i n i t i a l l e t t e r s we 

sent out t o them were j u s t o f f e r i n g backup t o them, the 

same deal t h a t we had had i n the past, t h i n k i n g t h a t they 

would j u s t go ahead and lease i t out t o us. 

And then when t h a t was not responded t o , 

September 2 6th we a c t u a l l y sent out an ope r a t i n g agreement 

t o them and an i n v i t a t i o n t o a c t u a l l y j o i n on t h a t basis 

w i t h the AFE. So t h a t ' s what was going on September 26th. 

Q. And then d i d you have any response from anyone a t 

Mobile a f t e r t h a t ? 

A. We a c t u a l l y — I d i d t a l k w i t h Paul K e f f e r , one 

of t h e i r r e p r e s e n t a t i v e s out the r e , once. We — he — they 

had made contact w i t h us at one p o i n t and s t a t e d t h a t they 
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had not — d i d n ' t — were not able t o put t h e i r hands on 

the previous l e t t e r s and wanted copies. So we faxed them 

out t o them, so they got a copy of a l l those a t t h a t time. 

And mostly we got t h a t they were t r y i n g t o get 

w i t h our management t o see what k i n d of response they 

wanted, and each time we wouldn't get anything back, and i t 

would go f o r a w h i l e . 

And I c a l l e d back and asked i f they had made a 

de c i s i o n , and f i n a l l y a t one p o i n t they j u s t k i n d of cut 

o f f and wasn't i n t e r e s t e d anymore. So t h a t ' s when we 

loca t e d — informed you t o go ahead and s t a r t our f o r c e 

p o o l i n g i n November. 

Q. Thank you. And i n your op i n i o n , have you made a 

good f a i t h e f f o r t t o obt a i n t h e i r v o l u n t a r y p a r t i c i p a t i o n ? 

A. Yes, I have. 

Q. What i s E x h i b i t Number 3? 

A. E x h i b i t Number 3 i s the AFE showing the 

Precambrian, and t h i s i s f o r the Cooker and i t i s 

i n d i c a t i n g the dryhole cost as $858,800 and t h a t the 

completed w e l l cost i s $1,463,000. 

Q. And are these costs i n l i n e w i t h what Yates and 

other operators i n the area have been charging? 

A. Yes, they are. 

Q. And have you made an estimate of overhead and 

a d m i n i s t r a t i v e costs f o r t h i s w e l l w h i l e d r i l l i n g and 
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producing, i f i t ' s successful? 

A. Yes, I have. 

Q. What are the d r i l l i n g and producing r a t e s t h a t 

you propose? 

A. The d r i l l i n g r a t e would be $6000 per month, and 

the producing r a t e a t $600 per month. 

Q. And do you recommend t h a t these f i g u r e s be 

incorp o r a t e d i n t o any order t h a t r e s u l t s from t h i s hearing? 

A. Yes, I do. 

Q. And does Yates request t h a t i n accordance w i t h 

D i v i s i o n Rules, t h a t the maximum charge f o r r i s k of 2 00 

percent be imposed on each working i n t e r e s t owner t h a t does 

not v o l u n t a r i l y commit t h e i r i n t e r e s t ? 

A. Yes. 

Q. And does Yates seek t o be designated the operator 

of the proposed well? 

A. Yes. 

Q. And i n your opinion w i l l the g r a n t i n g of t h i s 

A p p l i c a t i o n be i n the best i n t e r e s t of conservation, the 

prev e n t i o n of waste and p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Yes, I do. 

Q. And i s Yates E x h i b i t Number 4 a n o t i c e a f f i d a v i t 

w i t h company a f f i d a v i t of p u b l i c a t i o n , the n o t i c e l e t t e r 

t h a t went out t o Mobile and the c e r t i f i e d r e c e i p t s t h a t 

went t o Mobile? 
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A. Yes, i t i s . 

Q. Were E x h i b i t s 1 through 4 e i t h e r prepared by you 

or compiled under your d i r e c t supervision? 

A. Yes. 

MS. MUNDS-DRY: We would move the admission of 

E x h i b i t s 1 through 4 i n t o evidence. 

EXAMINER JONES: E x h i b i t s 1 through 4 w i l l be 

admitted. 

MS. MUNDS-DRY: And Mr. Jones, I have nothing 

f u r t h e r f o r Mr. Briggs. 

EXAMINER JONES: Okay. 

EXAMINATION 

BY EXAMINER JONES: 

Q. The — i t i s Mobil, M-o-b-i-1; i s t h a t r i g h t ? Or 

i s i t — 

A. M-o-b-i-l-e. 

Q. — - i - l - e , okay. 

A. Yes. 

Q. What's the deal w i t h a l l those Yates companies 

anyway? This i s an o l d , o l d question but — 

A. Yes. 

Q. — do you guys share p r o f e s s i o n a l s t o work w i t h 

each other? 

A. Yes, s i r . 

Q. So you a c t u a l l y — 

STEVEN T. BRENNER, CCR 
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A. Yates Pet i s u s u a l l y the operator and oversees 

the operations and everything f o r each of the companies, 

and then so I k i n d of p a r t i c i p a t e f o r each one of them. I s 

t h a t what you're — ? 

Q. Okay. 

A. Yes. 

Q. So they have a l l signed i n on the w e l l ? 

A. Yes. Yes, s i r . Yeah, a l l of these are — except 

f o r the Mobile u n i t , are a l l Yates companies. 

EXAMINER JONES: Okay, I don't have any more 

questions. 

EXAMINER BROOKS: Somebody put an e x h i b i t s t i c k e r 

over the l i s t of — 

THE WITNESS: I'm a c t u a l l y w i t h Yates Pet. 

EXAMINER JONES: Okay. 

THE WITNESS: I t h i n k t h a t was your question, 

yes, s i r . I'm sorry. 

EXAMINER BROOKS: The e x h i b i t s t i c k e r got stuck 

onto E x h i b i t 1 over the l i s t of owners, so — 

MS. MUNDS-DRY: Oh. 

EXAMINER BROOKS: — I can't r e a l l y read i t , 

but --

MS. MUNDS-DRY: On E x h i b i t Number 1, Mr. Brooks? 

EXAMINER BROOKS: You say a l l of them except 

Mobile or Yates? 

STEVEN T. BRENNER, CCR 
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THE WITNESS: Yes, s i r , i f you go t o the AFE you 

could maybe get a b e t t e r i n d i c a t i o n of the — breakout of 

the i n t e r e s t and the companies. 

EXAMINER BROOKS: Okay, I don't have any 

questions. 

EXAMINER JONES: Okay, thanks very much — 

THE WITNESS: A l l r i g h t . 

EXAMINER JONES: — Mr. Briggs. 

Thanks, Ms. Munds-Dry. 

We'll take Case 14,059 under advisement. 

(Off the record a t 8:46 a.m.) 

(The f o l l o w i n g proceedings had a t 8:55 a.m.) 

EXAMINER JONES: Before I f o r g e t , the l a s t case, 

14,059, I don't remember anybody saying what the — asked 

f o r a COPAS d r i l l i n g and producing r a t e . 

THE WITNESS: I t was — t h a t was f o r the — 

EXAMINER JONES: That was f o r the Cooker BCB Fed 

Com Number 3. 

THE WITNESS: Okay. 

MS. MUNDS-DRY: Mr. Examiner, Mr. Briggs 

requested $6000 a month — 

THE WITNESS: — and $600. 

MS. MUNDS-DRY: — and $600 f o r producing. 

EXAMINER JONES: Okay, I probably j u s t d i d n ' t 

w r i t e i t down. 

STEVEN T. BRENNER, CCR 
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Okay, so t h a t ' s i t f o r t h a t . 

(Thereupon, these proceedings were concluded a t 

8:56 a . m . ) 

* * * 

< hereby cer y « ^ t~.. 

heard by me oe 

ru! i— ~""""*!:——•> Examiner 
J ! i Conservation Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



14 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorney s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL March 10th, 2008. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 16th, 2 010 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


