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September 26, 2007

CERTIFIED MAIL
Return Receipt Requested

Mobile Producing Texas & New Mexico
P.O. Box 650595

Dallas, TX 75265-0595

RE: Cooker BCB Federal Com #3

Township 6 South, Range 26 East, N.M.P.M.
Section 14: S/2 :

1680" FSL & 1980 FEL

Chaves County, New Mexico

Dear Working Interest Owner:

Yates Petroleum Corporation proposes to drill the captioned well pursuant to the prognosis on the
enclosed Authority for Expenditure and invite you to participate. As you can see the estimated cost for a
dry hole is $858,800 and for a completed well $1,463,000. | have also enclosed a copy of the Operating
Agreement along with a separate set of signature pages. If these meet with your approval, please
execute and return your signature page to the Operating Agreement and one (1) signed copy of the

Authority for Expenditure. You may retain the copy of the OA and the second copy of the AFE for your
records.

I would like to reference our letters of May 2 and August 13, 2007 in which we offer to lease your

mineral rights under the same terms as our previous lease on this captioned land. This offer continues to
be available should you decide to accept this offer.

We anticipate moving in a rig very shortly and request your immediate attention. If you have any
questions, please call me at (505) 748-4335. Thank you.

Very truly yours,

OLEUM CORPORATION
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1912-1985

S.PR YATES
CHAIRMAN EMERITUS

JOHN A. YATES

FRANK W. YATES
CHAIRMAN OF THE B0ARD

1936-1986
PEYTON YATES
PRESIDENT

105 SOUTH FOURTH STREET FRANK YATES, JR.

EXECUTIVE VICE PRESIDENT
ARTESIA, NEW MEXICO 88210-2118 = '

TELEPHONE {505%) 748-1471 JOHN A, YATES, JR.

SENIOR VICE PRESIDENT
May 2, 2007

Mobile Producing Texas & New Mexico Inc.
P.O. Box 4697
Houston, TX 77210-4697

S - Attn: - Paul Keffer- - e e e
RE: Township 6 South, Range 26 East, N.M.P.M.

Section14: N/2 and E/2SE/4
Chaves County, New Mexico

Mr. Keffer:

Yates Petroleum Corporation would like to extend an offer to lease the land captioned above
subject to the following terms:

1. A Three (3) Year Oil & Gas Lease, Paid Up.
2. 20% of 8/8ths royalty
3. Bonus consideration of $100.00 per net acre.

If this meets with your approval would you please forward the required Oil and Gas Lease.
Should you have any questions, please do not hesitate contacting me at 505 748-4335.

Very truly yours,
YATES/PETROLEUM CORPORATION

(o, O

. “Lucky/Briggs
Associate Landman
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RANDY G. PATTERSON DAVID L. LANNING DENNIS G. KINSEY
VICE PRESIDENT ASSISTANT VICE PRESIDENT TREASURER
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JOHN A. YATES, JR.
SENIOR VICE PRESIDENT

Certified Mail
Return Receipt Requested

Mobile Producing Texas & New Mexico Inc.
P.O. Box 4697

Houston, TX 77210-4697

Attn:  Paul Keffer

RE: Township 6 South, Range 26 East, N.M.P.M.
Sectionl4: N/2 and E/2SE/4
Chaves County, New Mexico
Mr. Keffer:
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