Oct 23 02 05:41p CRYSTAL RIVER OIL & GRS 760 753 4337

. Via Facsimile: (505) 476-3462

KC RESOURCES, INC.

- P.O.Box 1118
Cardiff, CA 92007

Phonc 760/753-3330 Fax 760/753-4337

*

October 23, 2002

Da_vid K. Brooks
Encrgy, Mincrals and Natural Resources Depariment

State of New Mexico
1220 S. St. Francis Drive -
Santa Fc, New Mexico 87505

Re:  Request for Continuance

Plugging Order (Case# 12948)

NM BB NCT-1 Well #2 (API 30-025-08009)
NM BH NCT-1 Well #2 (API 30-025-08008)
NM BH NCT-1 Well #1 (API 30-025-08007)
NM BH NCT-1 Well #4 (API 30-025-00110)

. Decar Mr. Brooks:

Plcase allow this letter to serve as KC Resources, Inc.’s formal request for a continuance
in the capuoncd casc.

As evidenced by copies of the encloscd C-103 forms, KC Resources intends to place the
subject wells back in scrvice as soon as possible. Current plans entail moving onto the
BB NCT-1, Well# 2 within the next thirty (30) days and either re-completing it to the
Atoka or converting it so SWD service. If converted to SWD service it will serve as a
disposal for produced water from the BH #2, 1 & #4 wells as they are re-completed to
the Devonian. '

Following determination of results of the BB #2 well, KC Resources will test Devonian
Recompletion opportunities in the BH #2 well, If the BB #2 is rc-complcted as a service
well than the BH #2, #1, & #4 wells will be re-complcted as Devonian producers in good
order. Ifnot, then onc of the BH wells will be put into such service.

1 have enclosed copics of the C-103"s only for the BB #2 and BH #2 wells as their
petformance will determine the coursc of action on the BI1 #1 and #4 wells. Wo cxpect
that a full determination of wellbore usability and performance can be made in four to six
months.
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Therefore, KC Resources, Inc. hereby requests a six-month extension of the captioned
plugging case for re-determination at that time. -

By carbon copy of this letter and C-103 forms, I am submitting our intent to conduct
operations with Bill Pritchard of the Hobbs, New Mexico as further cvidence of our
commitment to proceed with operations. I appreciate your attention to this matter. I will

be available at the above number or on my cellular at (760) 8891572 should you need to
recach me during the hearing tomorrow. Pleasc let me know if you have any questions.

M

James Spillanc
Land/Marketing Manager

Cc:  Reiner Klawiter
Bili Pritchard Fax (505) 393-0720

Enclosurcs: -~ C-103, BB #2 well
C-103 BH #2 well

IS/gg
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Sk 3 Corcs To Appropriate District State of New Mexico . Form C-103
Disyic) Encrgy, Minerals and Natural Resources Revised March 25, 1999
1625 N. French Dr., Hobbe, NM 88240 : 61’( Noo-a 5 oS00 7
IOV W Gand Aves, Ancsia M sz2t0  OIL CONSERVATION DIVISION (o E -
Disgiall 1220 South St. Francis Dr.
1000 Rio Brazos Rd., Aztee, NM 87410 S NM 87505 STATE w Feg O
DiswitlV anta Fe, 6. Statc Oil & Gas Loase No,
1220 S, St Francis Dr., Santa Fe, NM §7505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:
(DO NOT USE TitiS FORM FOR PROPOSALS 70 DRILL OR TO DEEPEN OR PLUG BACK TO A NET= |
DAFFERENT RESERVOIR, USE "APPLICATION FOR PERMIT= (FOKM C-101) FOR SUCK 7RTE -
PROPOSALS.) ¢ , B B . 37 !
1. Type of Wcll;

Oil well ] Gas Well m Other ,
2. Name of Operator ’ ) 8. Well No. )
PRAST KC PESOVACES , T, . o)
3. Address of Opcrator 9. Pool name or Wildcat
__p.o.RexX u/@l CRDFE, A G207 Ea ST CapR oK

4. Wl Location

Unit Letter, N M ‘000 fect from the 590771 linc and lﬁi__foct from the U)F 2 7‘ line
Section ' I/ Township /‘3.5 Range 32 £ NMPM County LEA

] 10. Elevation (Show whether DR, RKB, RT, GR, etc,) -
“ g Y356 &R - 2
ox to Indicatc Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK(X] PLUG AND ABANDON [] | REMEDIAL WORK ] ALTERING casING[ ]
TEMPORARILY ABANDON CHANGE PLANS COMMENCE DRILLING OPNS PLUG AND
PULL OR ALTER CASING g MULTIPLE - CASING TEST AND = PONMENT =
COMPLETION - CEMENT JOB -

OTHER: [1 |ormHer: ]

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent datces, including estimated date
of starting any proposed work). SEE RULE 1103, For Multiple Completions: Attach wellbore diageam of proposed completion
or recompilation, .

O RiG W AD IV STRLL 3900 PST Bof,
T) TIH Wil ML D Doyl Cémens PIVO FRoM 8/56" 70 3046,

2) Conmave Ti MAD ClEa oo casia 670 05007
) SET c18P ok RBP AT 0,500

D peeForatE ATOKA

©)  ACINZE PeaFoenitons

7) TEST WELL R (0MMER (raL producTion.

8) 1€ DDM\) uozat\l 15 N0~ Commeecraly PlAn TO Comp Jere AS warer Di3polal
N DEVONL A .

A TaSTMLL NEw wWELAEAD

10) Rib Dounl, MOVE L, POL.

1 hereby ca& informati ve is true and complete to the best of my knowledge and belief.
SIGNATURE W‘\ TITLE_ LA NP/ MKTG mandbee  pate /0 fe3fez

Typc orprintmame A AMES Splfngg Telephone No[ 7&0)79 -3330"
(This space for State use) : .
APPPROVED BY__- __TITLE DATE

Conditions of approval, if any:
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%ﬂsgu Coplcs To Appropristc Digmies State of New Mexico Form C-103
District 1 Encrgy, Minerals and Natural Resources Revised March 25, 1999
1625 N, French Dr., Hobbs, NM £8240 WELL API NO,

Dissiatll N 30 - 0z5- 08008

130} W, Grand Avenuc, Artcsia, NM 88210 OIL CONSERVATION D_IVISIO 5. Indicate Type of Lease

1000 Rio Brazos Rd., Azice, NM 87410 - 12820 So;th ith; 8“%‘3; Pr. STATE m FEE [
Digialy anta Fe, 6. State Oil & Gas Leasc No.

1220 S. St, Francis Dr., Santa Fe, NM 87503 .

SUNDRY NOTICES AND REPORTS ON WELLS 7. Leasc Name or Unit Agreement Name:
B S et oL i o4 PTE NET-
DIFFERENT | . USE" 3 ORM C-101) F g

"] PROPOSALS) : ¢ JFORSUQL B/{ S7%7€ NcT= |
. Type of Wqll;
Oil Well & GasWell ] oOther
2, Name of Operator 8. Well No. =
" KC RESORES [\ TnC. =2
3. Address of Opcrator 9. Pool name or Wildca
A P.0.BoxX (I8, CRDFF, (A 92007 | ~ £asv Coprock

4. Well Location T

Unic Letter, F : ’ ‘380 fee‘t from the N ORTH line and ] q (o) feet from the LQSST “line )
[ S 2 E  nveMm '

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other _ata

. NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
' PERFORM REMEDIAL WORK[SZ] PLUG AND ABANDON [] | REMEDIAL WORK [C1 AwEeRNG casing[]
TEMPORARILY ABANDON  [] CHANGE PLANS d COMMENCE DRILLING OPNS{™ ] PLUG AND |
. ABANDONMENT
PULL ORALTERCASING [ ] MULTIPLE [C] | CASING TESTAND O
COMPLETION CEMENT JOB
OTHER: ] |omHer: ' ]

12, Describe proposcd or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposcd work). SEE RULE 1103. For Multiplc Completions: Attach wellbore diagram of propased completion
or reccompilation.
(. MmIRU compuﬂoﬂ T
Z. NU Ra0D PST RBoP. ,
3. RuN S U1 CemenT REPUNER AND CEMENT SQUECEE PERARATING 8431 - 8L 00",
Hol€ LoaADED Wi 9.2 0 9,8 LPE ba/we wWATER.
Y, TIH wrTH miLL AD DRILL 0T CEMENT fLE INER prov fRissore TEST TO Soo AST,
$. Priil ouT ciaf AT RbL2ZS! :
©. DR CEMENT 19,100 o 10140 pusp Doy CIBP A1 (0,140° ,
7+ CIMENT SQueeZg PROeaRons (@ 22% /0202 Wi CEAEnT REDIAIER AT 10,1057
3. TilH DA AiLL b PRTIL CEMENT REMINER AT 10(T5 /b CEMENTI Al SO DRI ( LEMENT (1066870
1007 b CLOP AT 11, 100" Clissd OuT TO 11,1827
3. Cov ofF THe" catingy ATESSO!
10. Rurd REDA Pump Anp AT woil N PropocTioN frgpa Devoniand (LN T/ 11 130
[ hglchy certify that the information above is truc and complcte to the best of my knowledge and belicf.

srcmmu@pz Mo Trrin_ £ 4ND ] MIKTT PrariASER pate_t ofe 5oz

Typoorprintaame JAME S SpllanE Tclephone No. (7(70) 233330
(This space for State use) :
APPPROVED BY. TITLE DATE,

Conditions of approval, if any:



