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Be: Mew Mexico "BH" State NCT-1 Lease Section 

Gentlemen: 

&32E 

An inspection the New Mexico "BH" NCT-1 Wells tfl-C, *2-F, »3-E, and 
»4-D, a l l i n Section 11, Township 12 South, Range 32 East, shows 
t h a t a l l - o f these w e l l s are c u r r e n t l y shut i n . 

According to our records, only the New Mexico "BH" State NCT-1 1*3 
has produced during 1993, 1994, and 1995. This w e l l produced only 
during the month of February, 1994. 

To insure the mechanical i n t e g r i t y of the wells 
options are a v a i l a b l e : 

the l o l l o w i n g 

1> Make any r e p a i r s necessary and r e t u r n the we l l s t o an a c t i v e 
s t a t u s . 

2> Temporarily abandon the w e l l s w i t h procedures as s p e c i f i e d i n 
D i v i s i o n Rule 203. 

3> Plug and abandon the w e l l s a f t e r s u b m i t t i n g proposed procedures 
and the procedures being approved as submitted or amended to 
r e f l e c t the necessary changes and/or a d d i t i o n s t o your 
procedures . 

I t i s noted t h a t House B i l l 1*65 makes an allowance f o r severance 
tax b e n e f i t s which may make i t more economical t o r e t u r n the wells 
to a c t i v e production. 

To avoid a show cause hearing i n regard t o the d i s p o s i t i o n of these 
w e l l s , we request t h a t you submit your plans f o r the wells no l a t e r 
than 30 days from the date of t h i s l e t t e r . 

Very t r u l y yours 

OLi CONSERVATION DIVISION 

Terry Sexton 
Supervisor, D i s t r i c t I 

J S: bp 
cc: Rand Carroll 
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