
STATE OF NEW MEXICO 

ENERGY, MINcriALS AND NATURAL RESOURCES DEhnHTMENT 
OIL CONSERVATION DIVISION 

POST OFFICE BOX 19B0 
HOBBS. NEW MEXICO 8B241-1980 

(505)393-6161 

July 24, 1995 

W. F. MuIIer 
KC Resou rces, Inc. 
P. 0. Box 579 
Carbondale, Colorado 81623 

Re: New Mexico BB State NCT-1 Lease 
Section 11, T12S, R32E 

Dear Mr. Muller: 

I am gra n t i n g the 60 day extension which you requested i n the 
l e t t e r dated July 18, 1995, t o b r i n g the w e l l s i n the above 
referenced lease i n t o compliance. The options o u t l i n e d i n our 
l e t t e r of July 7, 1995, are s t i l l a p p l i c a b l e . 

The extension and a l l options also apply t o the we l l s i n the New 
Mexico BH State Lease, as s t a t e d i n the l e t t e r of July 7, 1995. 

P r i o r t o , but no l a t e r than, September 24, 1995, you are t o 
exercise one of the options necessary t o b r i n g the we l l s i n t o a 
s a t i s f a c t o r y c o n d i t i o n . I f a proposal has not been submitted, 
approved and procedures put i n t o e f f e c t by t h i s date, we w i l l 
recommend a show cause hearing i n regard t o the d i s p o s i t i o n of the 
we l l s . 

We request 24 hours n o t i c e p r i o r t o procedures i n order t o witness 
the operation. 

I t i s noted t h a t the Operator of Record i s s t i l l RWK Resources Inc. 
f o r both w e l l s i n the New Mexico BB State NCT-1 lease. I n order t o 
update our records, we request t h a t you submit Form C-104, f o r each 
of these w e l l s . We are enclosing forms f o r your convenience i n 
exp e d i t i n g the name change. 

Very t r u l y yours 
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•Jerry S e x t o n 
Supervisor , D i s t r i c t I 

JS:bp 

cc: Rand C a r r o l l 
Gary W. Wink 
F i l e 

Enclosure 


