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BLANKET CASH PLUGGING BOND

KNOW ALL MEN BY THESE PRESENTS THAT LPronghorn Management Corporatlon
(an individual), (a partnership), (s corporation organ{zed In the
, with fts principal office in the city of
Hoohs —JTate ol new Mexico and authorized to do business
Thn The State of Wew Mexico Is held and Iflrmly bound to the QOi! Conservafion Division of
the State of New Mexico (or i{ts successor agency) {n the sum of Fifty Thousand Dollars
(%50,000), lawful money of the United States. .
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The conditions of this obligation are such that:

The above applicant/operator desires to drill or purchase wells to prospect for and
produce oil, gas, or carbon dioxide resources on land owned by private {ndividuals or the
State of New Maexico;

The applicant has deposited on behalf of the Division fifty thousand dollars
($50,000), being the principal sum intendsd to be sscured, In the mwnrer i{ndicated on the
sttachment to this bond. Applicant pledges this sum as a guarantee that f{t, fts
sa¥soutors . 2=zsizmz, hedrs or wdministrateors shall plug the weciic owned or cperated oy him
{f dry, or when abandoned, in accordance with the rules and orders of the Oil
Conservation Division of the State of New Mexico in such a way as to confine the oll,
gas, and water in the strats in which they are found, and to prevent same from escaping
to other strata. If the applicant does not so properly plug and abandon said wells upon
order of the Division, the total sum of the bond shall be forfeited to the Division, and
such amount as {8 necessary may be used to properly plug said wells, If the principal
sum of this bond is less than the actual cost incurred by the Division in plugging said
wells, the applicant, {ts successors, assigns, heirs, or administrators shall be liable
under the provisions of Section 70-2-38 NMSA 1978 of the Qi1 and Cas Act, and the
Division may take action to recover any amounts expended over and above the principal sum

¢f the bond. .

NOW THEREFORE, {f the above applicant or {ts successors, assigns, heirs, or
administrators or any of them shall plug the wells owned or operated by it when dry or

abandoned, {n accordance with the rufes, regulations, and orders of the Division, {n such
a manner as to confine the ofl, gas, and water i{n the atrsta in which they naturally
occur, and to prevent them from escaping into other strata, and further to clean up the
surface location of said wells, NOW THEREFORE, this obligation shall be null and void and
the princips! sum shall be paid to the applicant, or its successors, heirs, or
sedministrators.

PROVIDED HOWEVER, that upon thirty days notice from the Division to the appllcant of

intention to cancel this bond, the obligation shall terminate as to property or wells
scquired, drilled, or spudded aftar ssid thirty day period.
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ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS
SEATEOF )
COUNTY OF I
On this day ot .19 . hefore me personally Jppeared

Stome known (o be the person (peesons)

dseribed in and who exccuted the foreguing instrument and acknowledged that he (they) exccuted the same as his (their) frev act gnd deed.

iz conificare Rre abave wnieen,
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Nocary Public s

My Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATION

STATF OF NEW MEXICO )

COUNTY OF _LLL y -
On this 12th day ol_ April L1924 efore me personally appeared
G. Js. BABER 111 _ : . to me pereonaily known wha, heing by me
duly sworn, did say that he is President ol
vonghorn Management Corporation and that the foregoing instrument was signed and saled on

behai’ of said corporation by authoiity of its board of directors, and acknowiedged said instrument to be the ine 3t and
deed ot said corporation.

IN WITNESS WHEREQF, [ have hereunto sct my hund and seal on the day and vesr inrthis certificate first abuve written.
Sy K AT
JUne ._)U, 1994 N('ilfy Public -y

My Commussion expires

APPROVED BY:

OIL CONSERVATION D1V |SION OF NEW MEXICO

G Lv%,,--/\

SR

Dwte L




el atels)

m D & G CCT
cpred £-1-36

D!
oo

ASSIGNMENT OF CASH COLLATERAL DEPOSIT

(Must be a federally-insured bank or savings instituticn
within the State of New Mexico)

Date April 14, 1994

Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, _Pronghorn

Hanagement Corp. (hereinafter referred to as "operator") of
] {address} has deposited with the Lea

Counlby Srate Bank (name of state or national bank or savings assoclation) of

PO Box 400 Hobbs NM 88240 ) {address) (herein teImed
financial Institution), the sum of &350 00000 dollars in Certificate of
Deposit or savings account No. CD# I0D0U/156/ . Operator hereby assigns and conveys
ail right, title and interest in the deposited sum to the financial institution in trust
for the 01l Conservation Division of the Energy and Minerals Department or successor
agency of the State of New Mexico. . Operator and the financial institution agree that ‘as
to the deposited sum or fund:

a, The 0il Conservation Division acgquires by this assignment the entire beneficial
interest in the fund, with the right to arder the &4rustes in wricing to
diztribute the fund to persons ‘determined by the division to be entitled

thereto, including the Division itself, in amounts determined by the Division,

or to the operator upon sale or proper plugging of the well covered by this

bond.

b. Cperator retains no legal or beneficial interest in the fund and has qnly the
right to interest, if any, thereon, and to return of the fund upon written crder
of the Division.

The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
competent jurisdiction made in a proceeding in which the Division is a party.
The financial institution waives all statutory or common law liens or rights of
set-off against the fund. ' '

Q

Operator agrees that the financial institution may deduct from interest due operator
any attorney fees incurred by the financial institution if claim or demand via writ,
summens or other- process arising from operator's business is made -upon ;jj)financial

institution. Yz
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Signature of Operator, Signature of Anthordz Officer of
Personally or by Authorized Officer Financial Institutio :
. .1 Robert C. Dunn, Jr. .
oS RBARER, President Fxecutive Vice President
Title Title
STATE OF NEW MEXICO
. )88,
coUNTY oF _ LLA
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o on thin 191h day of April , 19 94 , before me personally appeared
e gy and , to me Xnown to be

tire person persons) described in and who executed the foregoing instrument and
ackneviedond that they executed the same as their free act and deed.

Ix WITNESS WHEREOF, I have hereunto set my hand and seal on the day and yehr in this
cervificrate firot above written.

Jo i N [ I

NOTARY PUBLIC

wiission expires:
R Pl

Ponment dated 0/21/88 1/n/o Paber Well sevvicing Company




