STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST
PRONGHORN MANAGEMENT CORP. PURSUANT TO NMSA 1978, SECTION 70-2-14(B)
ORDERING PRONGHORN MANAGEMENT CORP. TO PLUG AND ABANDON ALL WELLS
IT OPERATES IN NEW MEXICO BY A DATE CERTAIN AND AUTHORIZING THE DIVISION
TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCE IN THE
EVENT OF NON-COMPLIANCE; LEA AND EDDY COUNTIES, NEW MEXICO.

CASE NO. 14052

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, THROUGH THE
ENFORCEMENT AND COMPLIANCE MANAGER, FOR A COMPLIANCE ORDER AGAINST
PRONGHORN MANAGEMENT CORP., 1) FINDING THAT THE OPERATOR KNOWINGLY
AND WILLFULLY VIOLATED NMSA 1978, SECTION 70-2-31(B)(2), 19.15.13.1115.A NMAC,
AND 19.15.4.201 NMAC AS TO ELEVEN WELLS; 2) ASSESSING PENALTIES FOR THE
VIOLATIONS; 3) REQUIRING OPERATOR TO FILE CORRECTED PRODUCTION REPORTS
BY A DATE CERTAIN; 4) REQUIRING OPERATOR TO BRING THE ELEVEN WELLS INTO
COMTLIANCE WITH 19.15.4.201 NMAC BY A DATE CERTAIN AND AUTHORIZING THE
DIVISION TO ?LUG SAID WELLS AND FORFEIT THE APPLICABLE FINANCIAL
ASSURANCE IN THE EVENT OF NON-COMPLIANCE; AND REQUIRING OPERATOR TO
PROVIDE CONTACT INFORMATION FOR PRIVATE LESSORS AFFECTED BY THE
VIQLATIONS; LEA COUNTY, NEW MEXICO.

CASE NO. 13859

Affidavit of Dorothy Phillips

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE)

Dorothy Phillips, being first duly sworn on oath, states as follows:

1. I have been employed at the Santa Fe, New Mexico office of the Oil Conservation
Division (“OCD”) since 1981.

2 My current duties include maintaining records of financial assurance documents filed by

operators pursuant to NMSA 1978, Section 70-2-14.

3. I have reviewed OCD’s financial assurance records to determine if the wells operated by
Pronghorm Management Corp., OGRID 122811, are covered by a financial assurance.

4. Pronghorn Management Corp. has posted $50,000 cash blanket plugging bond No. OCD-
482. The cash collateral is deposited with the Lea County State Bank in Hobbs, New Mexico.

5. . OCD records show no amendments or riders to bond number OCD-482. According to
our records that bond remains in effect.

6. A copy of bond number OCD-482 is attached as Exhibit A to this affidavit.

Pronghorn M, ;
Aftfidavit of Dorothy Phillips & CZI:L’ l;;glglgement Corp.
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¢ ;;;sl 0§259 and 14052 Case 14052
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7. Attached as Exhibit B to this affidavit is the Inactive Well Additional Financial
Assurance Report for Pronghom Management Corp. As of the date of this affidavit, Pronghom
Management Corp. has not posted single well financial assurances for any of its wells. Wells identified in
Exhibit B that have a “Y” in the column marked “in violation” are state or fee wells that have been inactive
for more than two years and require a single well financial assurance under 19.15.3.101.B NMAC.

THIS CONCLUDES MY AFFIDAVIT.

s

Dorothy Phillips

SUBSCRIBED AND SWORN before me this Gﬂ?_’&day ofv/}(f/ib{"vf/lﬂ/{, , 2008.

i

g?u%m WM/M&}%

Nota Publi¢.
YR

My Commission Expires:

3-34-20/0

- Affidavit of Dorothy Phillips
Cases 13859 and 14052
Page2 of 2



Form O & G CBB
Adopted 8-1-88

BLANKET CASH PLUCGING BOND

KNOW ALL MEN BY THESE PRESENTS THAT Pronghorn Managewent Corporation
(an lndividunl) - (a-partnership), (a corporation crganized In The
State of ey Mexico . _oocoeith itsoprincipal.coffice In tha ctty 'of
Hobbs \ 32:i| of ey Mexico w7 end suthorized to do business
in the State of New Mexico. {s held and ITrmly bound to the Oi! Conservation Divisfon of
the State of New Mexico (or {ts successor agnncy) in the sum of Fil!y Thousand Dollars
(550,000), lawful money of the United Stntau N

The conditionx of this obligation are auch that:

-THe' T bove.- appllcnnt/operltor desires ‘to" drf1l or- purchluc wel i to prospect for and
a-te--{ndividuals or the

-

et st g st

The applicnnt ‘has. dapo-itad on behllt of the Diwvision !ifty thousand. dollnn
(%50, 000), baeing:t 1 s 4 besamourgd . o :

&ftnunmﬁut [} guurnnteo thltvlt 1tr

o#Gils owndd or cperated vy Aim

this &
u}"'.nt s

Ce. with

“thee principul
on in plugging said
7 be liadble

sum of thia bond,
wells, the Appllc
under

or‘ldminilfr
thl Oll

hadrs.
1973 of.

.or fta successors, Aass

fl(lonu; and ordera of-
v

PROVIDED HOWEVER, that upon thirty days notice from the Division to th- AppliClnt o!
fntention to cancel this Bond, the obligation 'shall terminate as to propcr[yvqr onn
scquired, drilled,;.or: lpuddod ft.e “lﬁid thirty. day: perdodua - "

Pronghorn Management Corporation : RN T
T OPERATOR
pooOL D 1772 07 o : '
ADDRESS ——

Hodobos WM

88240 L <

I B e

By R ‘ Presicent
Jlgnature TItle
oo provions Cash Plngeine Bond in the neme olf Baber Well Sexvicing Company

Pronghorn Management Corp.
Case 13859

; Case 14052

OCD Exhibit No. 1-A
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COUNTY OF Ty s
()“ thi dayl — 19 «heforeme reronally sppeired
- 2o » : lnrru E:nuuul mh (h| [\r\.\n(]lrv:ns)

&“y”w in and who ““““‘d the fOFCRmﬂR instrument.and kamlcdm:d thu he (thc))cxocuted xhc samu us his (zhmr frev act gnd doed,
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behait of s:ud corpomton by
deed ot wd cormrztm
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‘){7 s

IN WITRESS Wi ll:R‘EOF [have herrumo set my hmd znd sexl on (he d.xy andiyearinthis u-mfc:u- firse abio
P A T

Notary Public

JUUL 20, 1994
- hly Commussion exptrts

APPROVELBY:




Form O & G CCD
Adcpred 5-1-386
ASSTIGNMENT OF CASH COLLATZRAL DEPOSIT

(Must be a federally-insured bank or savings institution
within the State of New Mexico)

Date April 14, 1994
P S
Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, Pronghorn
sanagement Corp. (hereinafter referred to as "operator”) of
» (address) has deposited with the Lea
Lounty State Bank ~{hame Of atate or national-bank or savings association) of
P O Pox 400 Hobbs ~ WM 88240 ‘ {addresg) (herein termed
financial institution), . the sum cf 00000 dollars in Certificate of

Deposit or. savings account No.. 1000/155/ “Operator: hereby assigns and conveys
all right, ‘title and interest -in: the deposlted’sum to the financial institution in trust
for the Oil Conservation Division of the: Energy and Hinerals Department or sguccessor
gency ©f the State of New Mex1co. Operator and the financial institution agree that -as
to-*he deposited sum or fund:

M

a. The Oil Conservation Division acguires by this assignment the entlre beneficial
interest in the'fund with the right to arder +the &trustes in writing to
digtribute che fund. to . persons.’determined by the division. . to be entitled
thereto, including the Division-itself,- in amounts determined by the Division,
or to the operator. upon sale or-proper plugging of the well covered by this

bond

no legal or beneficial interest in the fund and.has only the

L any, thereon," ‘and“¥oreturn of the: fund upon-written order

b. Operator retai
right to inte:
of the Division.

0

‘The financial'-: institution agrees that the:.fund.may not be assigned, transferred,
pledged or dij ibuted except upon written order of the. DlVllen or a court of
competent jurlsdiction made  in-a proceedlng in which the Division is a party.
The financial {nstitution waives all dtatutory or common law llens or rights of
set-off against the: fund.

Operator agrees. that the financial institution may deduct from interest due operator
any. attorney fees incurred by | the financial institution if claim or demand via writ,
summens Or other. process arising from operator's business is made ~upon they financial
‘institucion. ) P ///

,»-.“_..»_".)/,,.

“A

Signature ot Dperator, Signature. Jof Anthor4z Officer of
Personally or by Authorized Officer Financial Institutio
S ‘ . Robert C. Durm Jr.
G.oi. BABER, President Executive Vice "president
Title Title.
STATE OF NEW MEXICO
s )8s8.
counTY ofF _ LLA
. 3 . ) S04 )
Do thin 19th day of S Aypril , 19 94 , before me personally appeared
Uy S DAty ] and j , to me known to be

tnpe person fpersons) described in and who executed the foredgoing instrument and
azknrviedgad that they executed the same as their free act and deed.

[ WITNES3 WHEREOF, I have hereunto set my hand and seal on the day and year in this
cervificete f£firot above written.

o “

R EREA - [ o

NOTARY PUBLIC

My Commission expires:
==

o aeee Gmsionment dated 6/21788 1/n/u Baber Wells Servicing Company
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