STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION COMMISSION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST PRONGHORN MANAGEMENT CORP.
PURSUANT TO NMSA 1978, SECTION 70-2-14(B) ORDERING PRONGHORN
MANAGEMENT CORP. TO PLUG AND ABANDON ALL WELLS IT
OPERATES IN NEW MEXICO BY A DATE CERTAIN AND AUTHORIZING
THE DIVISION TO PLUG SAID WELLS AND FORFEIT THE APPLICABLE
FINANCIAL ASSURANCE IN THE EVENT OF NON-COMPLIANCE; LEA AND
EDDY COUNTIES, NEW MEXICO.

CASE NO. 14052

AFFIDAVIT OF SERVICE

In accordance with Division Rule 1227.D [19.15.14.1227.D NMAC] and Rule
1210 [19.15.14.1210 NMAC] I hereby certify:

L. Notice of the January 10, 2008 hearing in the above- Captioned case was
mailed to the following by certified mail, return receipt requested, at least 20 days prior
to the hearing date, with a copy of the application:

Pronghorn Management Corp.
P.O. Box 1772 '
Hobbs, NM 88241

Mr. Eamest A. Padilla

Padilla Law Firm, P.A.

P.O. Box 2523

Santa Fe, NM 87504-2523

(Attorney for Pronghorn Management Corp.)

2. A copy of the notice of hearing, with attachménts, is Exhibit A to this

atfidavit.
3. A copy of the certified mail return receipt card for the notice sent to Mr.

Padilla is attached to this affidavit as Exhibit B.

4. The certified mail letter sent to Pronghorn Management Corp. was
returned unclaimed after three attempts to deliver it. A copy of the unclaimed envelope is
attached to this affidavit as Exhibit C. The address used for Pronghorn Managment Corp.
1s the address of record with the Oil Conservation Division and the Public Regulation
Commission, and is the address successfully used to serve Pronghorn Management
Corporation with notice of Cases 13858 and 13859 in 2007. Copies of the company

Pronghorn Management Corp.
Case 13859
Case 14052
OCD Exhibit No. 3



maintenance page listing the address for Pronghorn with the Oil Conservation Division
and the Corporations Information Inquiry screen for Pronghorn from the Public
Regulation Commission are attached to this affidavit as Exhibits D and E.

5. Notice of the J anuary 10, 2008 hearing in the above-captioned matter was
published in The Lovington Daily Leader, a newspaper of general circulation in Lea
County. The affidavit of publication from The Lovington Leader 1s attached as Exhibit F.

6. Notice of the January 10, 2008 hearing in the above-captioned matter was
also published in the Artesia Daily Press, a newspaper of general circulation in Eddy
County. The affidavit of publication from the Artesia Daily Press is attached as Exhibit
G.

I . . R
TS e F e S

Gail MacQuesten

[N
SUBSCRIBED AND SWORN to before me this_§  day of January 2008.

My Commission Expires:

-09-0F



NEW MEXI€O ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.

Governor Director
Joanna Prukop : Oil Conservation Division

Cabinet Secretary

December 6, 2007

Pronghorn Management Corp.
P.0.Box 1772
Hobbs, NM 88241 Certified Mail No77005 3110 0002 2085 2459

Mr. Earnest A. Padilla

Padilla Law Firm, P.A.

P.O. Box 2523

Santa Fe, NM 87504-2523 .

(Attorney fdr Pronghorn Management Corp.) Certified Mail No. 7005 3110 0002 2085 2473

CASE 14052 APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION THROUGH THE
ENFORCEMENT AND: COMPLIAN CE MANAGER FOR A‘COMPLIANCE ORDER AGAIN ST PRONGHORN
MANAGEMENT CORP. PURSUANT TO NMSA 1978, SECTION 70-2-14(B) ORDERING PRONGHORN _
MANAGEMENT CORP. TO PLUG AND ABANDON ALL WELLS IT OPERATES IN NEW. MEXICO BY A
DATE CERTAIN AND AUTHORIZIN G THE DIVISION TO PLUG SAID WELLS AND FORFEIT THE
APPLICABLE FINANCIAL ASSURANCE IN THE EVENT OF NON-COMPLIANCE; LEA AND EDDY
COUNTIES, NEW MEXICO.

Dear Operator:

You are hereby notified that the New Mexico Oil Conservation Division (OCD) has filed the abo;/e-captioned application for
a compliance order against Pronghorn Management Corp. A copy of the application is enclosed.

A hearing on this application will take place before a Division hearing officer on Thursday, January 10, 2008, at 8:15 a.m.,
in Porter Hall, First Floor, 1220 South St. Francis Drive in Santa Fe, New Mexico. At'that hearing Pronghorh Management
Corp. will have an opportunity to oppose the entry of the order. . If yow initend to present evidence at the hearing, you
should file a pre-hearing statement at least four business days in advance of the hearing, as required by
19.15.14.1211.BNMAC. A copy of that rule is enclosed. Ihave also enclosed a copy of 19.15.14.1212 NMAC, which

addresses representation at administrative hearings before the Division.

If you have questions about the application you may call me at (505) 476-3451.

Very tr%

Gail MacQuesten
Assistant Genefal Counsel

Encl: Apphcat1on in Case 14052 S s
Rulel211[19.15.14.1211 NMAC] :

Rule 1212 [19.15.14.1212 NMAC] Pronghorn Management Corp.

|

| Case 13859
| Case 14052

i OCD Exhibit No. 3-A

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone; (505) 476-3440 * Fax (505) 476-3462 * http:/www,emnrd.state.nm.us




- EDDY COUNTIES, NEW MEXICO

A ‘STATE OFNEY MExtof ‘ '
ENERGY, MINERALS AND NATHR; ) 1)1T¢ DEPARTMENT
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APPLICATION OF THE NE‘W‘?MEXICO OIL CONSERVATION DIVISION;:
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER FOR A
COMPLIANCE ORDER AGAINST PRONGHORN MANAGEMENT CORP

PURSUANT TO NMSA 1978, SECTION70-2- 14(B) ORDERING PRONGHORN

MANAGEMENT CORP. TO PLUG AND:ABANDON ALL WELLST:. :
OPERATES IN NEW MEXICO BY Al DATE CERTAIN AND AUTHOR NG

FINANCIAL ASSURANCE IN THE EVENT OF NON- COMPLIANCE AAND

APPLICATION FOI
AGAINST PRO“ HO

MANAGEMENT CORP

1. Pronghorn Management Corp (“Pronghorn ) i$-a corporation operating
wells in New Mexico under OGRID 12281 1.

2. Pronghorh posted a $50 OOO ‘cash’ bondand a551gnment of cash collateral
pursuant to NMSA 1978 Sectlon 70- 2 I4:to secure its obhgauon to plug and abandon "
wells on prlvately owned or staté-owned lands in New- Mexicoin compliance with:the
rulés of the Oil Consérvation Division’(“OCD”). Lea County'State Bank in Hobbs, New -
Mesico holds the ceitificate of deposit’: CD # 10071567

3. NMSA 1978, Section 70-2- 14(B) provides:

if any of the reqtiirernents of the Oil and Gas AGt[700-2-1 NMSA 1978]

or the rules promulgated pur suant to that act have not been complied with,

the il conservation division, after fotice and’ hearmg, thay order any ‘well -

plugged and abandoned by the operator or surety or both in accordance

with division rulés.” If the ordét is'not comphed with'in the time perlod set
out in the order, the financial assurance shall be forfeited.

Application for Compliance Order
Pronghorn Management Corp.
Page 1 of 7



4. Attached as,;Ex ibit. Asto;this ication is a list of the 39 wells for which

12767, the DlvrsronDrrector found that

o< JF Black#omé:i" -
L Marshall #001 ., : : 0-U22 >
o Marshall#005 30-025-25000'

: ‘ 30-025-25642

30-025-03524

[ ]

®

e New Mexico DL State #006 . 30-025-28659
oro-New Mexico DL State#007:, . - 30:025:2868] ., +

"o ‘New Mexico EF State #003 - 30- 025 28697

These : wells .are+ hrghhghted iny: green on, Exhrbrt A Order No. R 12767 requrred
Prong,hom to. plug and abandon the wells secure approved temporary abandonment status
tor;the wells or, return them to, OCD approved beneﬁc1al use by October 2 2007 As of |
todayfs date,; Pronghorn has reported productron on one of the 16, wells the New,Mexico

DL State #007 30-025- 28681 The other 15 wells remarn out of Complrancet o

6. In Case No. 13859 Order No R- 12768 the Drvrsron Drreetor found that

lProng’horn.,: ‘knowingly andwrllfully y;iol\at,ec_lﬁﬂNMASA l 978; ;,Section:,7.0-2:3lQB)(2),

19.15.13.1115.A NMAC and 19.15.4,201 NMAC as to_the, following 11" wells by filing

false reports of production on the wells although the wells wei

o Fields #004 T Tgpsamag T

Application for Compliance Order
Pronghorn Management Corp.
Page 2 of 7



O CTFBIEKHOOL e g0 g 18R

* _Marshall #007 30- 025 25201

o New Mex1co BZ State NCT 5 #001 "30< 025 03521

.2 New MexwoBZ State N‘CT 5. #002 305 025 03522,,‘ )

" Néw Mexico BZ State NCT'5 #003" 30 523
e New Mex1c0 DL State #001
e New Mex1co DL State"#002 :

.. ,‘r_;,wNew Mexwo ER State #001 J _,.30 025 28680 .
e State C #001 30202503485
* State HL #001 o e 30:025-26492.

Those wells are highlighted in.blue on Exhibit A. Order . No R- 12768 required

Pronghom to plug and aband* X Is, secure approved temporaryab donment status

for the wells, or retum,;th'e "OCD:x pprz)vedbeneﬁcml byDec?e ber30,2007 In

addition, Order No. R-12768 required Pronghorn to do the following by July 30, 2007:

pay aﬂ p'ena‘lty of $72 000- ﬁle oorrectet}.yrqdug:lt@gﬁ; Teports, and provide contact

. Atlantlc State #001 - ’,__30 015 10266
e EddyState #001  30:015-23248
o Hannafin:State #001 - :
. .e " Long Box.Com: #OO]
e’ -Marshall#006 - S
¢ Siviey State#OOl' ' © 3OS 26837:;}:?;-
e State M #001 - 30-015-24612

Application for Compliance Order
Pronghorn Management Corp.
Page 3 ot 7




- Those seven wells are highlighted in yellow on Exhibit A.. One of the. wells

highlighted in yellko,v‘the St_at_é
‘unlined pit.-on -lqcatiqn,,_in;.-:viol;_,
per.mittedwp,rpperlay»linfe,d_‘;’,an‘d;g.q

8. Fhul otheI wells _1
compliance w1th other OCD 1ules hnd are: ‘highlighted in purple on EXthlt A‘

G11a’4 Deep #001 v P N
- C#0 o '

SR Howse C #001 30 025,—22'\165 The Well?i has the wrong ULSTR .
_hsted llon 1ts well 31gn,_wh1ch 1sia Vlolatlon_of 19 15 3.103.F- NMACA ‘

hom is; reportmgj ’
its ., in violation of

31 B(2)

Application for Compliance Order
Pronghorn Management Corp. |
Page 4 of 7




9 i The Hastle #005 30 015 01417 i8¢ hlg,hllghted‘ n# pmk ‘on_ Exhibit A,

Ptong,horn hled a notice of intént to plug and’ abandon the well= i 1995, and no

~ profductionhas’ Beeri 'repdi'téd' “sinleé '1“995 - The well filé#¢ontains 'no’ additional filings

from Pronghom on this well:“In"20071 tlie: OCD-issued 4 Lettér of Violation to Pronghoin -

1egald1ng> ‘the well after ‘nspectlon found the location not clean after an apparent

pluggmg To date Plonghom has not filed a Fonn C-103 to report completion of

restoration work. Rnlle__1”9'.ﬁ_lv 542 I NMAC requires a well to be plugged and abandoned
or placed on appxoved temporar,

contmuous@, 1nact1v1t seRule 1

bandonment status after one year plus ninety days of
ZOZNMAC requiresithe operator to clean the well

site “as soon as-practical-by néﬂg'lat;er than one year after the completion of plugging

operations,” and ﬁle;,-afvf-r.e'c;_or‘df;oﬁ%thef&york done within thirty days after completing all

lequlredrestoratlonwork
~10. ,"‘-"thMSiA%‘719;7,8;f"‘-S‘e“ctiqn}i_:'=.7O-2-3(A) defines “person” in relevant part to-
includeeorpo\r,atjens..l R
WHEREFORE,. the- Enfor,_cement a.nd Compliance Manager of the Division
hereby applies to the Director to enter an order:

A. Determining that 38 of the 39 wells operated by Pronghorn in New
- Mexico (all wells -except the New Mexico DL State #007, 30-025- -28681) are in
violation of.one ‘or more.of the following:. NMSA 1978, Section 70-2- 31(B)(2)
- 19:15:4.201-NMAC;-19.15.4.202 NMAC; 19.15:13.1115 NMAC; 19.15.13.1105.
NMAC; 19.15.9.701 NMAC; 19.15.3.103.F NMAC; and 19.15.2.50 NMAC;

B. Requiring Pronghdm to plug and -abandon all-its wells by a date certain;
and "if the subject wells are not- plugged and abandoned by the date set in the
order: °

(1y Authorizing the OCD to plug' the wells in accordance with a Division-
approved plugging program; and

Application for Compliance Order
Pronghorn Management Corp.
Page 5 of 7



'),f:(2)"If!a‘hy ofthe non: Comphant subject wells:is ocatedon, prlvately owned
or state ownéd lands; authonzmg, the OCDto decl"ue fo1fe1t the. secunty
1--.f.n_;tu1mshed by the Op rator; and :

e-malln.‘eg_all.mac_q"‘f"esten@s‘t’dtf‘é‘:ﬁiﬁ:US-

S Attoriey fotithe New Mexico'Oil
Conservation'Division

Application for Compl'ancé Order
Pronghorn Management Corp.
Page 6 of 7
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Case No.’ - Application of the New:Mexico Oil Conservation
Division for a Complianceé Order against-Pronghorn Management Corp. The
Applicant seeks an order pursuant to NMSA 1978, Section 70-2-14(B) requiring
operator to plug, and abandon all its wells in New Mexico by a date certain and

' authouzmg the Division‘to plug: said wells-and forfeit the applicable tmanclal
assurance in the event of non-compliance: “The wells-atissue are: “<» s
ATLANTIC STATE #001, N-4.-17S-28E; 30-015- 10266; EDDY STATE #001
G-6 -19S:25E, 30-015-23248,; TFIELDS #004; A-25-23S-32E, 30-025-25348;
FOWLER B #001, K-6.-198-38E, 30-025-28197; GILA 4 DEEP #001,
G-4 -25S-33E, 30-025;‘3‘0872; FANNAFIN STATE #001, L-17-19S-20E,
30-015-26727; HASTIE #005, F-18-17S-28E, 30-015-01417; HOWSE C #001,
‘H-11-20S-38E, 30-025-22165; ] F BLACK #001, G-21-248-37E, 30-025-11178;
J F BLACK #003, B-21-24S-37E, 30-025-11182; ] F BLACK #004, F-21-24S-
37E, 30-025-11183; J F BLACK #005, K-21-24S-37E, 30-025-21401; J F
BLACK:#006, F- 21 -248:-37E,:30-025-21478; J.F BLACK #007, C- 21 24S-37E,
30-025-21479; LONG'BOX €OM: #001 H-30- 208:24E, 30-015-22624; -
MARSHALL #001 4:19-238-33E, 30- 025-08358: MARSHALL #002, K- 19—
238-33E, 30-025- 08359 MARSHALL #005, F-19-23S-33E, 30-025-25000;
MARSHALL #006, B-19-23S-33E, 30-025-25151; MARSHALL #007, C- 19-
23S-33E, 30-:025-25201; MARSHALL #008, 3-19-23S-33E, 30-025-25642;
NEW MEXICO.BZ STATE NCT 5 #001, D=29-21S8-35E, 30-025- 03521; NEW '
MEXICO.BZ.STATE NCT5.#002, C-29-21S-35E, 30-025-03522; NEW
MEXICO:BZ STATE:NCT:5.#003, E-29-218-35E, 30-025-03523; NEW
MEXICO BZ STATE NCT §#004, F-29- 218-35E, 30-025:03524; NEW
MEXICOBZ STATE NCT 5%005, D-29-218-35E, 30- 025-32362; NEW

- MEXICO'DL-STATE. #001; 1-:18-23S-33E, 30-025-28223; NEW MEXICO DL
STATE #002, 0-18-23S-33E, 30-025-28607; NEW MEXICO DL STATE #003,
H-18- 23S 33E 30-025- 28608 NEW MEXICO DL STATE#004, N-18-23S-33E,
30-025- 28609 NEW MEXICO DL STATE #005, J-18-235-33E, 30-025-28610;
NEW-MEXICO DL STATE#006, P-18-23S-33E,:30-025+ :28659; NEW
MEXICO DL STATE #007, A-18-23S-33E, 30-025- 28681; NEW MEXICO EF
STATE #001, L-17- 23S 33E, 30-025-28680; NEW- MEXICO EF STATE #003,
M-17-235-33E, 30-025-28697; SIVLEY STATE #001 M:17-198-29E, 30-015-
26837; STATE C #001, M-20-21S-35E, 30-025-03485; STATE HL #001, L-2 -
23S-33E, 30-025-26492; STATE M #001, M-36-17S-27E, 30-015-24612.
The wells are located in the southwest corner of New Mexico, south of Lovington
and east of Carlsbad in Lea and Eddy Counties.

Application for Compliance Order
Pronghom Managemcnt Corp.
Page 7 ot 7



19.15.14.1211 PLEADINGS, COPIES, PRE-HEARING STATEMENTS,
EXHIBITS AND MOTIONS FOR CONTINUANCE:

A Pleadings. Applicants shall file two sets of pleadings and correspondence
in cases pending betfore a division examiner with the division clerk and six sets of
pleadings and correspondence in cases pending betore the commission with the
commission clerk. For cases pending before the commission, the commission clerk shall
disseminate copies of pleadings and correspondence to the commission members. The
party filing the pleading or correspondence shall at the same time serve a copy of the
pleading or correspondence upon each party who has entered an appearance in the case
on or prior to the business day immediately preceding the date when the party files the
pleading or correspondence with the division or the commission clerk, as applicable.
Parties shall accomplish service by hand delivery or transmission by facsimile or
electronic mail to any party who has entered an appearance or, if the party is represented,
~the party’s attorney of record. Service upon a party who has not filed a pleading
containing a facsimile number or e-mail address may be made by ordinary first class
mail. Parties shall be deemed to have made an appearance when they have either sent a
letter regarding the case to the division or commission clerk or made an in person
appearance at any hearing before the commission or before a division examiner. A
written appearance, however, shall not be complete until the appearing party has provided
notice to other parties of record. Any initial pleading or written entry ot appearance a
party other than the applicant files shall include the party’s address or the address of the
party’s attorney and an e-mail and facsimile number if available.

B. Pre-hearing statements.

(1) Any party to an adjudicatory proceeding who intends to present
evidence at the hearing shall file a pre-hearing statement, and serve copies on other
parties or, for parties that are represented, their attorneys in the manner Subsection A of
19.15.14.1211 NMAC provides, at least four business days in advance of a scheduled
hearing before the division or the commission, but in no event later than 5:00 pm
mountain time, on the Thursday preceding the scheduled hearing date. The statement
shall include:

(a) the names of the party and the party’s attorney;

(b) a concise statement of the case;

(¢) the names of witnesses the party will call to testify at the
hearing, and in the case of expert witnesses, their fields of expertise;

(d) the approximate time the party will need to present its case; and

(e) identification of any procedural matters that are to be resolved
prior to the hearing.

(2)  Any party other than the applicant shall include in its pre-hearing
statement a statement of the extent to which the party supports or opposes the issuance of
the order the applicant seeks and the reasons for such support or opposition. In cases to
be heard by the commission, each party shall include copies of all exhibits that it
proposes to offer in evidence at the hearing with the pre-hearing statement. The
commission may exclude witnesses the party did not identify in the pre-hearing
statement, or exhibits the party did not file and serve with the pre-hearing statement,
unless the party otfers such evidence solely for rebuttal or makes a satisfactory showing
of good cause for failure to disclose the witness or exhibit. :



(3) A pre-hearing statement filed by a corporation or other entity not
represented by an attorney shall identify the person who will conduct the party’s
presentation at the hearing and include a sworn and notarized statement attesting that the
corporation’s or entity’s governing body or chief executive officer authorizes the person
to present the corporation or-entity in the matter.

(4)  For cases pending before the commission, the commission clerk shall
disseminate copies of pre-hearing statements and exhibits to the commission members.

C. Motions for-continuance. Parties shall file and serve motions for
continuance no later than 48 hours prior to time the hearing is set to begin, unless the
reasons for requesting a continuance arise after the deadline, in which case the party shall
file the motion as expeditiously as possible after becoming aware of the need for a
continuance.

[19.15.14.1211 NMAC - Rp, 19.15.14.1208 NMAC, 09/30/05]

19.15.14.1212 CONDUCT OF ADJUDICATORY HEARINGS:

A. Testimony. Hearings before the commission or a division examiner shall
be conducted without rigid formality. The division or commission shall take or have
someone take a transcript of testimony and preserve the transcript as a part of the
division’s permanent records. Any person testifying shall do so under oath. The division
examiner or commission shall designate whether or not an interested party’s un-sworn
comments and observations are relevant and, if relevant, mclude the comments and
observations in the record. :

B. Pre-tiled testimony. The division dlrector may order the parties to file:
prepared written testimony in advance of the hearing for cases pending before the
commission. The witness shall be present at the hearing and shall adopt, under oath, the
prepared written testimony, subject to cross-examination and motions to strike unless the
witness’ presence at hearing is waived upon notice to other parties and without their
objection. The parties shall number pages of the prepared written test1mony, which shall

- contain line numbers on the left-hand side.

C. - Appearances pro se or through an attorney. Parties may appear and
participate in hearings either pro se (on their own behalf) or through an attorney.
Corporations, partnerships, governmental entities, political subdivisions, unincorporated
associations and other collective entities may appear only through an attorney or through
a duly authorized officer or member. Participation in adjudicatory hearings shall be
limited to parties, as defined in 19.15.14.1208 NMAC, except that a representative of a
federal, state or tribal governmental agency or political subdivision may make a
statement on the agency’s or political subdivision’s behalf. The commission or division
examiner shall have the discretion to allow any other person present at the hearing to
make a relevant statement, but not to present evidence or cross-examine witnesses. Any
person making a statement at an adjudicatory hearing shall be subject to cross-
examination by the parties or their attorneys.

[19.15.14.1212 NMAC - Rp, 19.15.14.1210 NMAC, 09/30/05]



W elLASt Page 1 of 2

Well List
122811 PRQNGHORN MANAGEMENT CORP
TOTAL WELL COUNT:39
PRINTED ON:WEDNESDAY, NOVEMBER 14, 2007

_ Well Lease Qoco Well . : Last Qil Gas In Add.
Property Name Type ULSTR uL API Type Pool . Prod/Inj POD POD Bond
161067 ATLANTIC N-4:-17S-28E - . N:.:305045-10266',. 'G: 86960 -VANDAGRIFF, . % - - 9/2000-* -+ - - ".944830 '10/1/2002

STATE . KEYES;QUEEN (GAS)

#001

153567 . EDDY .0 | -
R e

(G:6,-195-25E G 30-015-23248 © 0" 50270-PENASCO-DRAW;SA-- '~ 7/2006 502110 502130 - 8/1/2008 .
DILANEE R PRRZARE A Y e (Aes00) 200 10 592130

#001
L5001 T RIELDSRTRAR 025225348049 104CRUZ; DELAWARE spsrm3/2006 553349881 072:498830n
#004 Lo

0/4/1987

(14992 1 FOWEER'] :025528; +: 319200 H0BBS GRAYBURG

#001 SAN ANDRES
€La986mTE 7 GIIEATA! 7 %793 352 OHNS ONss
R FIB S e TR 22 2R S N SN
‘ " DEEP RANCH; WOLFCAMP
(GAS) B .
55 MAN;YATES-SR=,\ - 772006". 944610 944630 :8/1/2008'
QN-GB-SA, EAST

2025522165222055:3324 05HOUSE  AB Qs

(T4 988 RS R BUACK B R G 32 %50093057/1/2008

#001,

FRBLACK e
#003 .
GBI 1£245537E: 2025544 /338202 JALMAT: TANSYATESS 777:10/198755.7499810% 499830 F1/1/1989

8]
:200930-:-2/1/1986

372405 ANGEIEMATTIX; +18/1/1993;

RVRS-Q-GRAYBUR
NGEIEMATIIX

6/1/1987:

15327 - LONG'BOX: F' H:30-205-24E H  30-015:22624 ~.G.  86423{TRES) ;. " 5" ©10/2605 - -499310" 499330
Com #001 HOMBRES;; ATOKA -
(GAS)
MARSHALL: £025:0835857 30, F149105CRUZ;D 498830
#001
AR S B A 1922353 3 E 30702 52083 S 0B SITRO6 L0 0SS W DELAWARI
#002 s 201 00T WD DEEAW AT

3

0:025525000::% 30, 21 "14910:CRUZ; DELAWARI

j 77498810, ./493830
#0606 )

QUARSHALI R G105
#007

EH8/20058F4988107H498850

MARSHALL  F  3-19-23$-33E L  30-025-25642 O 14910 CRUZ;DELAWARE 2/1996 498810 498830
#008
G498 RN E W R SRR D2 9521S; ] 13521% 53790ESANISIMON; YATES 1310750 1330547472008
MEXICO NORTH (ASSOC
BZ STATE'
NCT 5
#001
INEWRSRISIREE 237908 SANISIMON; YATES:
MEXICO RTH (ASSOC)
BZ STATE
NCT 5
#002

6/19861:::501310:+,501330; -7/1/1988

f - Exhibit A
http://www.emnrd.state.nm.us/OCD/OCDPermitting/OperatorData/Well to Application for



wellList ‘ ' Page 2 of 2

MEXICO ' ) NORTH (ASSQQ)
BZ STATE

14998%:

MEXICO
DL STATE
#003

DL STATE
#004

IC
DL STATE

NE
MEXICO™
DL STATE

#007

5;«5 :
MEXICO
EF STATE

ey

544510+ 944530 - 4/1/2008

46555: MILLMAN; YATES:SR. .
-~ QN-GB-SA, EAST

o

GO TA30RITTZ 008k

NORTH (ASSOC)
BRINNINSTOBE BONERS
SPRING

0. .51300 RED LAKE;QUEEN: . 111/1995 1206610 1206630/ 12/1/1997%
GRAYBURG-SA

5508 4995

17/20085

M .30:015-24612

http://www.emm'd.state.nm.us/OCD/ OCDPermitting/OperatorData/WellListParameters.a...  11/14/2007



I Sngnature -

' A / 4 DItk /,pv"DAgent
X Cf’\/ C’fi C /Sy_,f"’ [0 Addressee

; and'3. Also' comple

) ted. ery Is desired.
L) Print your name and-address on the reverse
5o triat we can return the card o: you. __ B. Recelved by (/ Pinted Name) .- pAC; Date of Delivery
m Attach this card to the back of the mailpiece A ‘F% ‘??, e P T~ :
or on the front if space permits: A g i
- - D. eqv" ddr dffferent ‘from item 17 Ol Yes
i Q ey address pelow: [ No

1. Article Addressed to:

Mr. Ernest A. Padilla é
padilla Law Firm, P.A. i 1 )
P. 0. Box 2523 L\ /
Santa Fe, NM 87504- 2523 AN L
% YR S
r 3 ] Express Mail
O Reglsteredv Return Receipt for Merchandise
O insured Mail 1 C.O.D.
4. Restricted Delivery? (Extra Fee) 3 Yes-
2. Article Number .
(Transfer from service abe) 7005 3110 0002 2085 2473 |
PS Form 3811, Febiuary 2004 Domestic Return Receipt  102595-02:M- 1540

4
| Pronghorn Management Corp.
w Case 13859

| Case 14052

| OCD Exhibit No. 3-B
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Case 13859
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Corporations Information Inquiry \ ' ' Chbie L pag Mot 2

New Search

PRONGHORN MANAGEMENT

CORPORATION
- SCC Number: - 1592294 v RSEig L AT e oge e
Tax & Revenue Number: 02283044008 T
Incorporation Date: DECEMBER 16, 1992, in NEW MEXICO
Corporation Type: DOMESTIC PROFIT
Corporation Status: ACTIVE
Good Standing: In GOOD STANDING through 1/15/2009
Purpose: * OIL & GAS PROPERTY MANAGEMENT
CORPORATION DATES R .
Taxable Year End Date: 103106 SR
Filing Date: 11/15/06 | | '

~ Expiration Date:

SUPPLEMENTAL POST MARK DATE

Supplemental: 06/24/05

MAILING ADDRESS

PO BOX 1772 HOBBS , NEW MEXICO 88241-1772
PRINCIPAL ADDRESS

630 JEMEZ HOBBS NEW MEXICO 88240

PRINCIPAL ADDRESS (Outside New Mexico)

i ' | [ Pronghorn Management Corp
REGISTERED AGENT - ~ Case 13859
- | S 1 Case 14052
: | 0CD Exhlblt No 3-E
' http Iwww. nmplc state nm. us/cg1 bm/prcdtl cg1‘71 592294+PRONGHORN+MANAGEME 17312008



LOrporduons. inrormation inquiry - ., PageZot2

MADDOX AND HOLLOMAN P.C
205 E BENDER, SUITE 150 HOBBS NEW MEXICO 88240

Agent Designated: 06/24/05 L Lo B
Agent Resigned: o o o ,'ﬁ EE R AR T I

COOP LICENSE INFORMATION = ~© "

Number: : S
Type: -
Expiration Year: _ S LA Gt B

OFFICERS

President: BABER, I1I, G A ‘ Coam T e T
Vice President: BABER, JR., GUY A.
Secretary:

- Treasurer:

DIRECTORS
Date of Election of Directors: 10/31/08

BABER, III,GA

http://www.nmprp.state;}.nr_n.us/.cgi-bin/ptrpgl‘tl,‘qgi,‘21592294+PRONQHQRN+MANAGEME._.. | 1/3/2008



Affidavit of Publication o

: - : . . LEGALNOTICE
STATE OF NEW MEXICO ) o T ' 'NOTICE OF HEARING

yss. - STATE OF NEW MEXICO
: . , S . ENERGY MINERALS AND:NATURAL*RESOURCES DEPARTMENT
COUNTY OF LEA ) " OIL'CONSERVATION DIVISION . .7 .

SANTA FE, NEW, MEXICO

: " Uy
Joyco Clemens berng first duly SWOorn on oath deposes and The State of - New Mexico" through ifs” Oil. Conisérvatic
. pursuant to law-and the , ;Rules : '
fhearrng to be held at 8;

4 hereby"gi\'/'es notic
ofs the-following publs
i Co_nservatron Drvrsrc'_’-

LEADER a daily newspaper of generat pard crrcu{atron pub-

lished in the Englnsh language at Lovrngton Lea County,

qualified 1o pubhsh legal. notlces wrt
Chapter 167 of the 1937 Session Laws ot
Mexico. ‘

’ pplrcant seek<
: tive wells: vrolat7

i coe AR

.non- comphance an

Buﬁalo U‘ ; H-
'o ’ Buffalo Unit Nox 010; A-34-18S: 33

Pi'No. 30:025- 21957

e i ,-’7':\\._-* , begmnrng wrth the issue: of Buﬂalo UntNo‘ 011 L35-188- 335 (API30-025-22598 . . .-,
’ T 7 . . . 0 [N .
; PRCIN U N~ ]These wells are Iocated approx:mately 20 mlles southwest of Lovrngton in Lea
L&l ln e L7 2007 and endrng wrth the rssue| County, New Mexico.. e e
of_tece e JFy 2007, o - Cockburn Federal No. 004; Ke4 175:33E;, API No, 30:025,0139 1
N "o : Cockburn Federal No 006 J- J. No 30 025 01392

ol

These wells are Iocated approxrmately 13, mlles southwest of, Lovrngton in Lea
And thet the fcoct of publishing: sard notrce s’ the sum of County, New Mexico. o N R -
LS o . .

B L e S which' sum. has. been (Patd) as
A o - Wal!en Bass No. 002 N- 21 208 34E; AP No 30-025-26458,
Cour t Costs. ' SRR o . .. Wallen Bass No. 004; 0-21 -20S-34E; ‘AP, No '30-025-26288 ,
i ’ These wells' are |gcated approxmately 10 mlles southwest of Monument New
{7{//‘0 Cﬂ/]@/@ o Mexico, Lea Cou?t/y - o _
Q AN CASE 13859 Y Re -openéd . i . -
Sub |b5d and sworn to before me this /%7 /H &5 1 Apphcatron ‘of the New Mexico Oil Conggrvation, Dtvrsxon t a Complrance Order
~ T L e & [ Cy 200 7. ‘ - against Pronghorn Management Corp. The Apphcant seeks an ofder requiring finding
. i . . oL operator t0 be in-knowing and willful 'violation, of, NMSA 1978 Section, -70-2-31(B)(2),
: D e '_"--: Saan " 1915, 13. 1115.A NMAC, and 19.15.4.201 NMAC as fo eleve” jells:: sessing penal--
N N N ':,i/"; ay ( (""1 N ties for ‘the. violations; requirihg operator to file corrected’ productton reports by a date
b i = y; . B certarn requiring operator to bring. the wells intg com i n_ce,wrth g 4.201 NMAC
Debbie Schilling O " by a date certain and authonzmg the Division to plug gaid,wells and forfeit the applrc
. J : ‘able financial assurance in'the event of non- compliance; and requiring operator {o pro-
Nolary Public, Lea County, New Mexico o vrde contact information' for private lessors -affected by the.violations., The wells at
o ) o a D issue are: Fields #004, 30-025-25348, A25-23S:32E: JF. Black #0071, 30-025-11178, .
My Commission Expires June 22, 2010 . 1G-21-248-37E; Marshall #007, 30-025-25201, C-19-235-33E; New Mexico BZ State
: ’ /- NCT 5 #001, 30-025-03521, D-29- 21S 35E; New Mexico BZ State, NCT 5.#002, 30-
. _ 025- 03522, C-29-215-35E; New Mexico BZ State NCT 5 #003 ,‘30 025 03523.E-29-
218-35E; New Mexico DL State #001, 30-025-28223, [:18-23S- 33E; New Mexico DL
Pronghorn Management Corp. © State #002, 30-025-28607, O-18-23S-33E; New Mexico EF Stale #001, 30-025-
Case 13859 28680, L-17-235-33E; State C #001, 30- 025- 03485 M- 20 218. 35E State HL #001,
1 Case 14052

| OCD Exhibit No. 3-F



30- 025 26492, L-2-235-33E. The wells are 'located southern Lea County, New
Mexic .

CASE 14052: % Applrcatron “of . the New. Mexrco Orl Conservation:Division for a
Compliance Ordér against Pronghorn Management Cerp.  The Applicant seeks an
order pursuant to NMSA 1478, Section 7052- 14(B) requiring operator to plug and aban-
don all its wells in New Mexico by a date certain and authorrzmg the Division to plug
said wells and forfert the apphcable fmancral assurance in. the .eventof-non- complr-
ance. The wells at rssue are R .

’2624 MARSHALL #C OT 4 19- E3S~ 33E, 30- 025 08358;. MARST-TALL #002 K 19

35-33E, 30-025-08359; MARSHALL: #005,. F;19:238:33E, 30- 025 25000 MAH--
3 SHAL

STATE NCT 5 #001, D-29-215:35E,
002, C-29-21S-35E, 30-025:03522 cO
1S-35E, 30-025-03523; NEW MEXICO-BZ STATE NCT 5 #004, F-29-21S-35E, 30-

25-03524; NEW MEXICO BZ STATE NCT.5 #005, D:29:215-35E;; 30: 025-32362;

IEW MEXICO DL STATE' #0071, -18- 235%33E,30- 025‘2
TATE #002, 0-18-235-33E; 30-025-28607; NEW MEXICO" DL STATE #003, ‘H-18-

TATE #001," M- 78T, 001,

3485; STATE HL#G01, L 2 238 33E"30 025 192, STATE M#Om M :36: 178 27E
)-015-24612. 5 -

e wells are located iy the southwest. corner of New Mexico, south of- Lovrngton and '
st of Carlsbad |n Lea and Eddy Countles L i e :

nsider:
: w ,,rr"
e creation of the following pools in Lea County:

Southwest Ahte!ope erge Bone Sprmg
Poal inTowns hrp 23 South, Range 34 East;

Northgast Bell Lake-Delaware Pool in.
Township 22 South, Range 34 East;

Double X S\rawn Gas Poo( in Townshrp
24 South,’ Rahge 32 East; '

Southwest Jabalrna-Wo!fcamp'Pool in '
Township 26 South, Range 34 East;

Kammerer Tanks- Wol(camp Gas Pool
in Townshrp 5 South Range 35 East

West Leamex Crsco Pool in Townshrp
17 South Rarrge 32 East )

North Maljamar Paddock Poot in Townshrp . .
17 South, Rarige 32 East; . . . ) Coen ~

North PyearljBiar'rr'ett Gas Pool in Township
19 Sout_h_, Range 35 East;

South FT‘ahger”}LakeAbO Pool in Township .
13 South, Range 34 East;

North Williams-Wolicamp Pool in Township
13 South, Rarge 32 East;

35-33E, 30-025-28608; NEW MEXICO DL STATE #004 :18: 238"33E, 30-025-."

ASE 14066, lh (he matter of the’ hearmg called by the Orl Conservat\on DN\S ion to

" The extension of the TV-Pennsylvanian C.

- IN THE ABSENCE OF OBJECTION, THit5
. MENT.

.Given under the Seal of the State of i

The abolishment of the Maljamar-Yeso oo i v

The extension of the-vertical limits o! il
to include att of the Délaware formst
Lake-Delaware Poal;

The extension+of:the-vertical limits of %
include, all:iof, the, Yeso formation ari!
"Mal;amar Ye o“Po I

‘ The extensron of the foHowmg pOOIa in : 43
a e -
_,Antelope erge Atoka Gas ..
" Antelope erge -Cherry Caﬂ\t n
. -5 North’Belllsake:Delaware.
South- Bell Lake Morrow Gas
i 'Blrr\ebry Oil:and Gas*
no, Upper Permsvf /

ice-San Andres
North- Feather Morrow Gas

‘East Featherstone-Bone ole'l(J

North- Grama Ridge-Wolfcamp G
ithY nkm ’Atoka Gas -

4 p
_Southeast-Lane-Abo
fLangig Matix-Seven Rivéra-Gu

Lovington-Paddock
~..North, Lusk- Bone Sprlng

" Ludk:Strawn
West Maljamar-Yeso
“North:Monument-Drinkard -Gas
East Nadine-Drinkard

.. Osudo: Morrow .Gas .

“West Osudo-Morrow Gas
Reeves-Queen
Sawyer-Devonian
Skaggs-Drinkard
Tonto-Yates-Seven Rivers
Townsend-Permo. Uppet Pernayivanian
West Triste Draw Delaware |
Tiibb Oil.and Gas -~ ‘
Wantz-Abo -

Weir-Drinkard
X-4 Ranch-Atoka Gas

- X-4 Ranch-Morrow Gas
West X-4 Ranch-Morrow Gag
Young-Morrow-Gas

Santa Fe, New Mexico on this 12th dav

. STATE OF NEW MEXICO .

OlL CONSERVATION DIVICIOI\
Mark E. Fesmire, P. E.

-Division Director

S E AL

" Publrshed in the Lovington Leader Decainia

Laa Cc

ol 53 th

BER ADVI

Clmmmissior



Affidavit of Publication

NO. 20003

STATE OF NEW MEXICO
County of Eddy:

GARY D. SCOTT

sworn,says: That heis the. PUBLISHER
Artesia Daily Press, a daily newspaper of general -
Ciréulation; published in English at Artesia, said county
and county and state, and that the heire to attached -

- Legal Notice

being duly

of The

was published in a regular and ehtire issue of the said
rArtesia Daily Press,a daily newspaper duly qualified -
for that purpose within the.mean:ing of Chapter 167 of
the 1937 Session Laws of the stat_e'of New Mexico for
1 Consecutive week/days on the same
day asvfollov'vs:

First Publication December 16, 2007

Second Publication

Third Publication

Fourth Publicatio

Fifth Publicafi }\U%
4/, M/
/ y

- Subscribed and sworn to before me this

‘30th . December

2007

| lmanm K Famh

Notary Public, Eddy County, New Mexico

My Commission expires April 5, 2011

Copy of Publicationi

wen

l Pronghom Management Corp.
B ‘Case 13859

- \ ~ Case 14052
| OCD Exhibit No.3-G



NOTICE OF HEAanm
STATE-OF NEW.MEXICO. | noo4 :
- ENERGY, MINERALS'AND | 30375 HANNAFI
NATURAL RESOURCES | '{.17-19S-29E, " 30-015-26727; .
: 'DEPARTMENT. HASTIE #005; F-18:175-28E; 30-

OIL CONSERVATION DIVISION |
"SANTA FE; NEW MEXICO
0 through

| 015-01417; HOWSE C #001,'H-
11-208-38E 30-025-22165; Y.F
-21:248-37E, 30-

-for.the: hearing. I.you
al with, a disability -
‘»reader ampti-.
ied sign language inter-

ofl s

025:28697;
M:17:198-

 BLACK #003;.B-

SR U ruul, WeunE 103D E,

30-025-03485; STATE ML #001,
L-2 -23S-33E, 30-025-26492;
STATE M. #001; MwG 175 27E,
30-015:24612. -

The. Wells -afe located in the
southwest corner of New México,

k ;Lovmgton and east of-

- Laa and Eddy

l\pphcanon of.
lm Qi Conservation-
Comphance Order
nson dlb/a-

. Amoco-No,,001; L1317S 27E;

@, 1 EUdy- LOUNty, INew
Maxico,

CASE. 14055 Appllcauon “of
the New México-Oii:.Conservation
Division for & Comphance Order

against = C&D Managemem
Company . dib/a ' Freedom
Ventures - Company The

Applicant seeks an Order hndmg
that Operator ls in. vlolanon ‘of
MAC . and

ance, . and assessmg penames
The: affected wells are:’

3
* «'Hastie No. 'j019 2- 18—178—28E

30:0° 5—23186

K mately 8 mues west of! Loco Hllls
.In’Eddy. County;:New; Mexico,
o Shearn ecky Federal No 001




