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NEW MEXICO ENERGY, MINERALS and -
'NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON _ Mark E. Fesmire, P.E.
Giovernor ‘ . Director
Joanna Prukop ' Oil Conscrvation Division

Cabinet Secretry
August 24. 2007

Mr. Earnest Padilla
Padilla Law Firm, P.A.
PO Box 2323 .
Santa Fe, NM 8§7504-2523

Fux: 305 988 7592

Re: _ Pronghorn Management Corp., OGRID 122811
Order R-12767
Order R-12768
Cancellation of Authority, Dated February 15, 2007

Dear Mr. Padilla.

I'want to thank vou and Mr. Baber for meeting with Daniel Sanchez, Mikal Altomare and me this morning to discuss
Pronghorn Management Corp.’s compliance issues. :

During that meeting 1 told you that the Oil Conservation Division (OCD) has received Pronghormn’s production report for
August 2006, and will reinstate Pronghorn’s authority to transport and inject once it receives a written request for
reinstatement from Pronghorn. [ received Pronghorn’s written request for reinstatement this afternoon, and the reinstatement
has beenissued. A copy of the reinstatement letter is attached. '

Order R-12768 required Pronghorn to pay a $72,000 penalty and file corrected reports by July 30, 2007. Pronghorn did riot
request a stay of the order. Pronghorn’s penalty and corrected reports are overdue. As we discussed, the OCD-1s not willing
to waive or reduce the penalties assessed in Order R-127068, due to the seriousness of the violation and Pronghorn’s history of’
non-compliance. including its continued failure to file corrected reports after issuance of the order, and its continued
ransportation of production after its authority to transport had been cancelled. If Pronghom wishes to establish a payment
plan. it will need 1o re-open the case o request a plan from the hearing examiner, or seck more favorable terms from the Oil.
Conservation Commisston. Pronghorn also needs to file corrected reports, as required in Order R-12768. Please contact Jane

Prouty at (303) 4706-3475 11 vou have questions on how to file corrected reports.

Order R-12767 (the inactive well case) requires Pronghorn to return 16 wells to compliance by October 2: 2007, Order R-
12768 (the talse reporting case) rvequires Pronghorm to return 11 wells 1o compliance by December 30. 2007, Agam,
Pronghom has not requested a stay of these orders. 1 Pronghorn needs a different schedule. it need to re-open the cases and
request additonal time from the examiner. or pursue its de novo case, ' '

Ol Conservation Division ™ 1220 South St Francis Drive * Santa Fe.

Phone: (305) 470-3440 % Fax (303 470-34062 %




During our meeting vou stated that the Hohbs Diswict Office was notapproving C-102s fided by Pronehorn, and vou asked
v oivderal sundry notices: Farm 2100-3 The

why the C-103s were not bemy approved. The C-103s in question are aciua
Pureau of Lund Management. rather than the OCD. has denied these sundry notices until Pronghor resolves 13 autstanding
complianee issues with the BLM. § have attached  sample sundry. show g the LA respanse.

smceerelv.

Gail MacQuesten
Attorney. Ol Conservauon Division

ces Daniel Sanchez. Enforcement and Compliance Manuger
Mikul Altomare, OCD Atorney
Chris Withums. District |
Larry “Buddv™ Hill. District |



NEW JEXICO ENERGY, MiNERALS and -
NATURAL RESOURCES DEPARTMENT

B RICH)\RDSON ' . Mark E. Fesmire, P.E.
Ciovernor ' . Director
Joanna Prukop . - Oil Conscrvation Division
Cabsinet Seeretary :

August 24,2007
Pronghorn Management Corp.
PO Box 1772
Hobbs, NM 88241

e-matls gababert hotmail.com

Re: Reinstatement of Authority to Transport from or Inject into Wells Operated by Pronghorn
Management Corp., OGRID 122811

Dear Operitor,

By letter dated February 15, 2007, the Oil Conservation Division (OCD) cancelled the authority of Pronghorm Management
Corp. (Pronghorn) to transport from or inject into all wells it operates. The cancellation was issued pursuant to OCD Rule
JEIS.C119.15.03.1115.C NMAC), because of Pronghorn’s failure 1o {ile C-113 production reports for August 2006.-

Pronghor has now tiled C-115 production reports for August 2006 as well as other delinquent periods.

Effective immediately, the OCD reinstates the authority of Pronghorn Management Corp., OGRID 122811 to
transport from or inject into wells as that authority existed immediately prior to the February 15, 2007 caucellation.

Sincerely,

Ah .
A AT s o

s~ Mark Fesmire, PLE. ‘
Director, O1l Conservation Division

e Daniel Sanchez. OCD Enforcement and Compliance Manager -
Chrs Willtams, OCD District 1
Tim Gum. QCD District 1
Charlie Perrin. QCD District 1
Gatl MacQuesten, OCD Attorney
Theresa Duran-Saenz, OCD Legal Assistant

Fax Cadilfa Caw Firme PUAL 305 988 7592

Onl Conservation Division & 1220 South St Francts Drive * Santa Feo New Mexico 87503
Phone: (3057 476-3440 % Fax (303) 4706-34062 % hup: www.emnrd staiwe.nnius
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Do not use this form for proposais to drill or to deepen or reentry to a ditterent reservolr.
Use “APPLICATION FOR PERMIT—" for such proposais _
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Move in and rig up. POOH with rods and pump.
Swab well. Check production and fluid level.
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Marshall Federal #5, #6, #7, #8
Pronghorn Management Corporation
August 6, 2007
Conditions

It has come to my attention that Pronghorn M anagement Corporation is currently
under a shut-in order,

~Therefore, until the bond conditions required in the shut-in order have been met
and the assessments paid, the proposed plan for these wells can’t be approved.

After the bond has been increased ta $150,000 and proper documentation submitted
to the Carlsbad Field Office, the program for these wells can be resubmltted and
- will be revnewed again. .

The plan to reduce the spacing to 20 acres will have to be rewewed by NMOCD as a
non-standard spacing unit. 19.15.3.104.D.2.
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