STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION
IN THE MATTER OF THE APPLICATION
OF ENERGEN RESOURCES CORPORATION
FOR COMPULSORY POOLING AND UNORTHODOX

WELL LOCATION, RIO ARRIBA AND

SAN JUAN COUNTIES, NEW MEXICO
CASE NO. 14130

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTA FE )

J. SCOTT HALL, attorney and authorized representative of Energen Resources
Corporation, the Applicant herein; being first duly sworn, upon oath, states that the notice
provisions of Rule 1210 of theA New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice, as shown by
Exhibit “A” attached hereto, and that pursuant to Rule 1210, notice has been given at the
correct addresses or last known addresses provided by such rule.

7» \ u_}\.:"(QC-‘Q/Q

J.SCOTT HALL

SUBSCRIBED AND SWORN to before me this 28th day of May, 2008.

Notary Public Mo

My Commission Expires:

N arcl 39, 201>~

Energen Resources Corp. Ex. No. 2 | R \




Palmetto Partners, L.P.
535 5" Avenue, 25" Floor
New York, NY 10017

Notice Affidavit Ex. A



MONTGOMERY & ANDREWS
PROFESSIONAL ASSOCIATION
ATTORNEYS AND COUNSELORS AT LAW

POST OFFICE BOX 2307
SANTA FE, NEW MEXICO 87504-2307
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COUNSEL EMERITUS
William R. Federici

J.0. Seth (1883-1963)
A.K. Montgomery (1903-1987)
Frank Andrews {1914-1981)
Seth D. Montgomery (1937-1998)

Victor R. Ortega
Gary Kilpatric
Thomas W. Olson
Walter J. Melendres
John B. Draper
Nancy M. King
Sarah M. Singleton
Stephen S. Hamilton
Edmund H. Kendrick
Louis W. Rose
Randy S. Bartell

Paul E. Houston
Kevin M. Sexton
Jeffery L. Martin
Alexandra Corwin Aguilar
Jeffrey J. Wechsler
Shannon A. Parden
Brian T. Judson
Susan R. Johnson
Holly Agajanian
Sharon T. Shaheen
Jaime R. Kennedy

MONTGOMERY & ANDREWS

PROFESSIONAL ASSOCIATION
ATTORNEYS AND COUNSELORS AT LAW

325 Paseo de Peralta
Santa Fe, New Mexico 87501

Post Office Box 2307
Santa Fe, New Mexico 87504-2307

Telephone {505) 982-3873
Fax (505) 8982-4289

ALBUQUERQUE OFFICE

6301 Indian Schoo! Road, N.E.

Suite 400

Albuquerque, New Mexico 87110

Post Office Box 36210

Albuquerque, New Mexico 87176-6210

Telephone {505) 884-4200
Fax {505) 888-8929

OF COUN@LL
A S wwwv.montand.com

May 1, 2008 -
Suzanne C. Odom Reply Lo Santa Fe Office

Earl Potter, PLA.

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Palmetto Partners L.P.
535 Fifth Avenue, 25" Floor
New York, NY 10017 y
Re:  NMOCD Case No. 14130 Apphcauon ot Energcn Resources Corporation for
' Compulsoxy Poolmg and Unorthodox Well Location, Rio Arriba and San Juan
Counties, New Mexico

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with the
New Mexico Oil Conservation Division (NMOCD) pursuant to NMSA 1978 Section 70-2-17
(1995) for an order pooling all interests in the Fruitland Coal formation, Basin-Fruitland Coal Gas
Pool in Rio Arriba and San Juan Counties, New Mexico, to form a standard 320-acre spacing and
proration unit consisting of the following lands:

Township 32 North, Range 6 West
Section 22: W/2

The applicant also seeks approval of an unorthodox well location at those locations set
forth in its application.

This application will be set for hearing before a Division Examiner on May 29, 2008 at
8:15 am at the New Mexico Oil Comelvatlon Division, 1220 South St. Francis Drive in Santa Fe,
New Mexico. You are not required to-attend this hearing, but as an owner of an interest that may
be affected, you may appear and present testimony. Failure to appear at the hearing will preclude




Palmetto Partners, L.P.
May 1, 2008
Page 2

you from contesting this matter at a later time. If you intend to attend the hearing and present
testimony or evidence, you must enter your appearance and serve the Division, counsel for the
Applicant and other parties with a pre-hearing statement at least four business days before the
scheduled hearing date in accordance with Division Rule 1211.

A copy of the Application is enclosed.
Very truly yours,
Montgomery & Andrews, P.A.
Ay o

J. Scott Hall

JSH/dk
Enclosure




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF ENERGEN RESOURCES CORPORATION

FOR COMPULSORY POOLING AND

UNORTHODOX WELL LOCATION, RIO ARRIBA

AND SAN JUAN COUNTIES, NEW MEXICO CASE NO.

APPLICATION

ENERGEN RESOURCES CORPORATION by its undersigned attorneys, Montéomery
and Andrews, P.A., (J. Scott Hall) hereby makes application pursuant Vto NMSA 1_978 Section
70-2-17 (1995) for an order pooling all interests in the Fruitland Coal formation, Basin-Fruitland
Coal Gas Pool, uﬁderlying the W/2 of Section 22, Township 32 North, Range 6 West, NMPM,
Rio Arriba and San Juan Counties, New Mexico, to form a standard 320-acre spacing and
proration unit. Applicant would show the Division: |

1. - Applicant owns certain working interests in and under the W/2 of Section 22 and
has the right to drill thereon.

| 2. Applicant proposes to dedicate the above-referenced pooled unit to its 32-5 Unit
Well No. 115 drilled to a depth sufficient to test the Fruitland Coal Formation, Basin-Fruitland -
Coal Gas Pool (71629), underlying the W/2 of Seption 22. The well will be directionally drilled
from an unorthodox surface location 120 feet from the South line and 50 feet from the East line
in Section 22 in Rio Arriba County, penetréting the Fruitland Coal formation at an unorthodox
point 50 feet from the South line anci 26‘30 feet from the West line of S.ection 22, with a standard

bottom hole location 660 feet from the North and West lines of Section 22, in Township 32

North, Range 6 West, NMPM, San Juan County, New Mexico.




3. Almost all of Section 22 T32N R6W is submerged by the Navajo Reservoir.

4. Applicant has been unable to obtain leases or voluntary agreement for pooling or
farmout from certain other interest owners in the above-referenced formations underlying the
W/2 of said Section 13.

5. In order to permit the Applicant to obtain its just and fair share of the oil _énd gas
underlying the subject lands, the mineral interests should be pooled and Applicant should be
designated operator of the well.

6. The pooling of interests and approval of the unorthodox well location will afford
the Applicant the opportunity to produce its just and equitable share of hydrocarbons underlying
the spacing unit, will avoid the drilling of unnecessary wells, will prevent waste and will prdtect
correlative rights.

WHEREFORE Applicant requests that this Application be set for hearing before a duly
appointed examiner of the Oil Conservation Division on May 29, 2008 and that after notice and
hearing as required by law, the Division enter its Order approving the unorthodox well location
and pooling the lands, including provisions for Applicant to recover -its costs of drilling,
equipping and completing the well, its costs of supervision while drilling and after completion,
including overhead charges and providing for adjustments to such rates in accordance with
accepted COPAS accounting procedures, and imposing a 200% risk factor for the risk assumed
by the Applicant in drilling, completing and equipping the well, and making such other and

further provisions as maybe proper in the premises.

MONTGOMERY & ANDREWS, P.A.

By: . & S ’JL Lve,Q
J. Scott Hall
Attorneys for Energen Resources Corporation
Post Office Box 2307
Santa Fe, New Mexico 87504-2307
(505) 982-3873
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To: Paimetto Portnars L. P, or Its successors or assigns,

Energen Resoyrces Corporation hds made application to
the New Mexico Oil Consarvaftion Division for relief In the fal-
lowing maiter:

Case No. 14130: Application of Eperwen Resources Corporo-

tien for Compulsary Poaling ond Unorthodpox Wall Locotion,

Rlo Arriba ond 5on Juan Countles, Naw Mexlice, Appllcant

seeks dh order pooling olt miperal Interests In the Frultiand

Coal formation, (Basln-Fruitiand Coal Gas Pool) underly-

Ing the W/2 of Sectioh 22, Township 32 North, Ronge é West,

NMPM, Rlo Arribg and 5an Juan Countles, New Mexlco,

forming o standard 320-acre spacing and prorotion unit to

be dedicoted to the 32-5 Unlt Well No. 115, The well will be
directionaily drijled from on uvnorthotiox surfoce location

120 feet from the South iine and 50 feet from the East fine

of Section 22 in Rio Arriba County, penelroting the Fruit-

land Coal formotion at an unorthodox point 50 fee! from The

South |Ine and 2630 feet from the West line of Section 22, to

a standord botfom hole locgtion 660 feet from the North and

West lines of Section 22 in Townshlp 32 Narth, Raonge &

Wast, NMPM tn Son Juan County, New Mexico,

This Application is brought pursuent to the provislons of
19.15.14.1210 A.(1)(b) NMAC, Applicant hos been Unoble to Jo-
¢gte the followlng owners of mineral rights referenced above, -
whose laost know oddress ls:

Polmetto Partners |.P,
535 Fifth Avanua, 25th Floor
New Yark, NY 10017

Also 1o be considered wlil be the cost of drilling and com-
pleting the well ond the dllocdtian of the cost thereof, the octu-
al operating ¢osts and charges for supervislon, desighadtion of
applicant as operotor ond a chorge for risk involved in drilling
the well. The lands that are the subiact of the application are
located gpproximately 6 miles south of Arboles, Colarado.
This appllcation wlll be set for hearing before a Divislon Ex-
aminer af B:15 a.m, on May 29, 2008 at the New Mexico Oil
Canservotjon Divislan, 1220 South St. Francis Dr,, Santa Fe,
New Mexico. Any ownar of tin Interest that moy ba affected
may appear ond present testimony, Faollure to appear gt that
time and become a party of record wil| preciude such party
from challgnging this opplicatlon at a later time.

For further lnfbrmcnion. contact the appllcont's attorney,
J. Beort Holl, Montgomery and Andrews, P.A., P.O. Box 2307
Sonta Fe, New Meaxlico 87504, (505) 982-3873,

Legal No. A0236 published In The Dally Times, Formington,
New Mexico on Wednesday Moy 28, 2008
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Division for ralief in the following matter:

Case No. 14130 Application of Energen Resources Corporation for Compulsory Pooling and
Unarthodox Well Location, Rio Arriba and San Juan Counties, New Mexico. Applicant seeks
an order poollng all mineral Interests in the Fruitland Coal formation, (Basin-Fruitland Coal
Gas Pool) underlylng the W/2 of Section 22, Township 32 North, Range 6 West, NMPM, Rio
Arriba and San Juan Countles, New Mexico, forming a standard 320-acre spacing and
proration unit to be dedicated to the 32-5 Unit Well No. 115. The well will be directionally
drilled from an unorthodox surface location 120 feet from the South line and 60 feet from the
East line of Section 22 in Rlo Arriba County, penetrating the Fruitland Coal formation at an
unorthodox point 50 feet from the South line and 2630 feet from the West line of Section 22,
to a standard bottom hole location 860 feet from the North and West lines of Section 22 in
Township 32 North, Range 6 West, NMPM in San Juan County, New Mexico.

This Application is brought pursuant to the provisions of 19.15.14.1210 A.(1)(b}) NMAC.

( )
Rio Grande Sun.
PO Box 790
Espanola, NM 87532
Phone: (505)753-2126
Fax: (505)753-2140
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MONTGOMERY & ANDREWS, P.A, | Cust#: 02106350-000
PO BOX 2307 ‘
SANTA FE, NM 87504 Ad#t: 02529155
Phone: {505)986-26824
J Date: 05/22/08
__ . — . .,
Ad taker: EV Saleaperson: - Classlfication: 899
( Description ' Start S1op Ins. Cost/Day Surcharges Total ' ’
01 RIO GRANDE SUN 05/29/08 05/28/08 1 62.30 62.30
AFFIDAVIT 5.00
: 7.
Payment Reference: Total 67.30
Tax: 5.06
NOTICE - Net: 72.35
To: Palmetto Partners L.P., or its successors or assigns.
Energen Resources Corporation has made application 1o the New Mexico Oll Conservation- Prepald: 0.00

Gotal Due
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