STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF THE OIL CONSERVATION DIVISION
FOR A COMPLIANCE ORDER AGAINST
QUANNAH, INC,,

LEA COUNTY, NEW MEXICO ' CASE NO. 14110
AFFIDAVIT OF JOHN COX
STATE OF TEXAS )
v 1ss.
COUNTY OF MIDLAND }

JOHN COX, being duly sworn, states:

1. I am the age of majority and am otherwise competent to testify to the
matters set forth herein.

2. [ am an employee of Enérgen Resources Cbmoration in its Midland,
Texas, office. Energen Resources Corporation. is the operator o.f the Saunders Saltwater
Disposal System located in Lea County, New Mexico.

3. The attached is a true and exact copy of the Saunders Salt Water Disposal
Agreement, along with the exhibits that are a part thereof, that is maintained by Energen

Resources Corporation in the ordinary course of business.

FURTHER AFFIANT SAYETH NOT.

Tt O

JQENCOX

Case 14110
Quannah, Inc.

OCD Exhibit No. 2



STATE OF TEXAS
COUNTY OF MIDLAND

oY %: |
This instrument was acknowledged before me on the 9 day ofl{ (/
2008 by John Cox.
Dol e (Waakon

DERRIE CAROL WALKER Notary Public in and for the State of Texas

Y COMMISSION EXPIRES ‘
011 _
oot 2 Printed Name:

Commission Expires:
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case Returmn This Copy

ebruary 19, 2006

TO:  Saunders SWD System
Working Interest Owners

SUBIECT:  Saunders SWD #2
Lea County, New Mexico

Gentlemen:

As a follow-up to our letters of February 13 & 14, 2006 Energen is requesting that the
attached Exhibit “B” showing a list of wells be reviewed by all working inferest owners.
It is Energen’s intent to bill out the recent proposed work on basis of wells currently
using the Saunders Systems. Please acknowledge your agrcement as to your wells by
signing dating and returning one (1) copy of this letter. A final percentage of ownership
will be provided as soon as we have received a response from all parties.

Please sign and return one (1) copy of this letter at your carliest convenience.

Sincerg

Jennchd¥ Uray
/ District Landman
/ .

KHG:pr

Enclosure(s)

Wells as outline on attached Exhibit “B" is correct for Chesapeake Energy Corporation as
of January 1, 2006.

Company: Chesapeake Energy Corporation Date:
By: -

Name: :

Title:

Fruny documenis'My Decuments SAUNDERS SWD 2-WIO-CHESAPEAKE ENERGY CORPORATION-EXIURIT B INTEREST-2-19-05.doc
Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705 (432}687-1155




EXHIBIT “B”

SAUNDERS SALTWATER DISPOSAL AGREEMENT DATED MARCH 31, 1958
LEA COUNTY, NEW MEXICO
(Revised effective January 1, 2006)

Energen Resources Corporation ~ Operator Total 18 Wells
State “E” No.1 well Lot 1, Section 3, T15S, R33E

State “F” No. 1 & 6 wells, W/2 Section 2, T15S, R33E

State “G” No. 3 well, SW/4 NE/4 Section 3, T15S8, R33E
State “G" No. 12 well, NE/4 SE/4 Section 3, T158, R33E
State “H” No.3 well, NW/4 SE/4 Section 28, T14S, R33E
State “I” No. 2 well, SE/4 SW/4 Section 4, T15S, R33E

State “J” No. 4E, 6K & 7C wells, Section 23, T14S, R33E
State “M™ Com well No. 8, SE/4 SE/4 Section 3, T15S, R33E
State “Q” No. | & 2 wells, N/2 SW/4 Section 4, T15S, R33E
State “S” No. 1 well, NE/4 SE/4 Section 5, T15S, R33E

State “T No. 2 well, NW/4 SE/4 Section 5, T15S, R33E
State “T” No. 3 well, SE/4 SE/4 Section 5, T15S, R33E
Saunders Deep State No. | well, Lot 1 of Section 3, T15§, R33E
Brazos State No. | well, SE/4 of Section 34, T148, R33E

Enerquest Oil & Gas, LTD.. (formerly Inflow Petroleum Resources, L.P.) — Operator
Total 4 Wells

NM AN State No.10 well, SW/4 NW/4 Section 22, T14S5, R33E

NM BG State NCT-1 No. 6 well, SW/4 NE/4 Section 14, T14S, R33E

NM AT State No. 11Y well, NW/4 NW/4 Section 15, T14S, R33E

NM BG State NCT2 No.2 well, SW/4 NE/4 Section 16, T14S, R33E

Chesapeake Energy Corporation (formerly Bird Creek, L.L.C.) - Operator Total | Well
State A7 No. 7 Well, SW/4 NE/4 Section 34, T1485, R33E

Kevin O. Butler & Assoc. — Operator Total 2 Wells
State “R” No. 1 Well, NE/4 SE/4 Section 27, T14S,
State "R No. 3 Well, NW/4 NE/4 Section 27, T14S, R33E

@/ /122,
Company Wells  Revised Qwnership (effective H717/2004)
Energen Resources Corporation 18 © 72.00% '
Enerquest Oil & Gas, LTD. C4 16.00%
Chesapeake Energy Corporation 1 4.00%
Kevin O. Butler & Associates, Inc. 2 8.00%
25 100.00%

Fiumy decumentsidy Documents\SAUNDERS SWD 2-WIO-CITESAPEAKE ENERGY CORPORATION-EXHIBIT 8 INTEREST-2-19-06.doc




‘ SAUNDERS
SALT WATER DISPOSAL AGREEMENT

Amerads Petroleum Corporation, The Atlantic Refinirg Company, Citiles
Service 0il Company, Gulf 01l Corporation, Magnolia Petroleum Company, Shell Cil
Company, Fish Northwest Constructors, Inc. and The Texas Company are the owners
and operators of producing oll wells In the Saunders Field, ILea County, New Mexico.
In order to dispose of the selt water produced from these wells the above pamed
parties wish by this agreement to provide for the installation and operation of
8 system for the underground disposition of such salt water, to be known as the
Seunders Selt Water Disposal System, which will hereinafter be referred to us
the "System".

1. Properties Covered: The parties hereto represent that they are the

owners of all interests, or the operators with full authority to enter into this
agreement on behalf of the owners of all interests, in one or more oil and gas
lecases covering portions of the tract of land ocutlined on the plat attached hereto
as Exnibit "A", or represent toat they are the owners of unleased mineral interests
in and under some vortion of the tract so outlined on Exhibit "A", the land so out-
lined on Exhitit “A" being hereafter referred to as the "Contract Area".

2, Vells: The perties hereto represent that all of the producing wells
owned or operated by them and lbcéted on the Contract Aree ('producing wells" for
the purposes of this agreeuwent being all oll wellelwhich have not been temporarily
or permanently abandoned and, solely at the option of the party owning or opereting
the same, gae wells) are listed on Exhibit "B, which listing also describes the
quarter querter section, acccrding to governmental survey, in which such preducing
wells are located.

3. Operator: Amerads is designated as Operator of the System. Operator
shall Eave full control of the System and, sublect to the provisions of this agree-
went, shall conduct and manege the construction and operation thereof for the pur-
pree of disposing of salt w&te; produced by the perties hereto from the Contrect
Aree,

Operator may resign on £hirty (30) days notice to the parties
hereto. In such event, or in thé e?ent of & sale by Operator‘of‘its interest 15

the wells connected to the System, the parties subject bereto shall be entitled

to select & new Operstor.




The number of employees necessary to operate the System, the gelec~
tion of such employees, the hours of lsbor and compensation for services to be
poid eny and all such employees shall be determined by Operator. Such employees

shall be the employees of Opeiator.

L. Total Investment Account: The totel investment account shall con-

sist of the initlal investment cost plus additional investiment costs, less the
procéeds from the sale of any paft of the System or of material or equipment not
necessary to the System. Such total invesfment account and the System shell be
owned by the parties hereto in proportion to their net contributions thereto.

Included in the initial investment cost for the installation of the
System will be the c¢ost of the drilling or acquiriag and revorking of a galt water
disposal well and the purchase and installation of necessary equipment in and on
sﬁch well for the System, the acqulsition of & site for and the installation of a
selt water accumulation tank and the acquisition of rights-of-way or easements for
end the installation of all neccssary ealt water gethering lines, including all
necessary pipe, fittings and punps.

The initial investment cost will be divided between the parties
heretc, eacﬁ'to bear that proportion of such cost that the number of producing
wells owned and operated by it, as shown on Exhibit “B", bears to the totel number

of producing wells shown on Exhibit GB”.

Additional investment costs shall include all costs incurred by
Cperator for the additipn of new facilities and equipment to the System and the
drilling or acgunisition and equipping of new salt water disposal wells necessary
at sny time to maintain or increase phe disposal capacity of tne System, together
with the costs of installing additional gethering lines necessary to connect addi-
tional producing wells to the System.

211 additional investment costs shall be divided esmorg the
parties to this sgreement as of the first day of the month in which such
costs are incurred and in the proportion which the number of producing wells
owned or operated by each party and committed to the System at that time
bears to the total number of producing wells committed to the System at

that time. The number of producing wells committed to the System by any

-2«
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party hereto at any givén'ﬁiﬁe shall bexﬁhe‘humber of producing wells initially
committed to the.System by such party, being the number of wells listed on
Bxkivit "B" for the parties initially executing this agreement, plus additional
wells committed to the System under the following paragraph, less wells which
have been committed to the System but which have beenbtemporarily or permanent-
1y abandcned.

If any of the parties hereto complete an additional producing well
or wells (this shell be understood to include the completion of a new well,
the restoraetion of production from aypreviously abandoned well or en election
to include & gas well) or if eny additional party owning or operating a pro-
ducing well or wells in the Contract'Area becorzes subject to this agreement,
such party will so notify the Operator snd Operator will bill such party for
a portion of the total investment cost, calculated for such additional well
or wells on the same pro rats basis as above provided for the division of the
initial investment cost among the wells listed on Exhibit "B'" and as of the
first day of the month in wvhich the notice is received by Operator. The
erount thus collected by Cperastor shall be credited to the parties in the
proportions of the parties! net contributions to the totel investmeﬁt cost,
as such ﬁroportions exist'immédiately prior to the inclusion of the new well
or wells, If at any time or from time to time any party temporarily or
permanently abandons any well for which a pro rate share of the total invest-
ment cost has been paid there shallbe ro adjustment in the ownership of the
totel investment account or the‘System but such perty shall be entitled to
add to the System one additional producing well or resume production from one
previously abandoned well in the Contract Area for each well so temporarily or
permenently sbandoned, without the further payment of any share of the total
investment cost; in such event the party shall pay the total cost of any addi-
tional gathering line necessary to conrect any additional well or wells to the
Systém. The total cost so paid by the party shall not be added to the total
investment account an&, upon abandonment of the System, the party paying such
total cost shall be entitled to 100% of the sale value of the additional
gathering line necessary to comnnect the additional well or wells to the

Systen for which the party has peid the total cost upon installation.

_3..




Whenever the parties heretc determine that ell or any part of the
System is no longer necessary and should be discontinued, Operator shall sell the
seme at the best price obtainable, and the proceeds from such sale less any cost
or expense incurred in connection therewith shall be divided among the parties in
the proportion that their net contribution to the total investment account bears
to the total investment account. Operﬁtor shall sell and similarly dispose of the
proceeds of such sale of any items of materisl or equipment purchased or acquired
for the System but which are no longer necessary to the System, provided that
Operator shaell not sell any such materisl or equipment, the initial charge for
which to the total investment account was in excess of One Thousend Dollars
($1,000.00), without the prior approval of the parties hereto.

52_ Determinations by Parties: All matters to be determined by the

perties to this agreement, being all matters in connection with the operetion end
installétion of the System not entrusted to the Jjudgment and authority of the
Operator by this agreement, will be determined by & vote of the perties to this
agreement, An affirmative vote on any matier thus to be determined will be binding
upon 8l the parties to this agreement.

\'Unless otherwise indicated by the text of this agreement, any matter
will pe determined by an affirmstive vote of & majority weighted vote, except that
if any one party has & sufficiént interest to enable it to cast a majority welghted
vote the affirmative vote of that one party shaell be insufficient to bind the
parties unless Joined by at least one other affirmative vote. The term "welghted
vote" means that a vote shall have the weight and effect that the undivided inter-
est in the tolal investment eccount of the pariy casiing such vote beecrs to the
total investment account. ‘

6. Installation of System: The parties will proceed as soon as practl-

cable after execution of this agreement by all parties hereto to install the System.
» Anerada will turﬁ over 1o the System‘for uge as the System's salt
water disposal well, during fhe term of this agreement, its State S "C" Well #5,
located in the swﬁ SW&, Section 4, Township ;5 South, ﬁ;nge 33 Eest, Lee County,
New Mexico; for the use of which well together with the casing therein Amerads will
recelve a credit, and the joint account will be charged, in the amount of Fifteen

Thoussnd Eight Bundred Dollars ($15,800.00).
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Operator wili install or cause to be installed the System,
ipcluding the conversion of the well above mentioned for disposal of salt
water, the installation of a salt water accumulation tank and all salt weter
gathering lines necessary‘to enable the System to take salt water from the’
parties hereto at the site of all their present lease tank batteries in the
Contract Area snd the acqﬁisition of 8ll necessary easements, rights-of-way,
licenses and permits, after the partles have approved the plans for such
installaticn end an estimate of the cost thereof.

Subseguent to the initial installation of the System, Operator
will drill or cause to be drilled any edditional salt water disposal wells
vhich maey be necessary to provide additional disposael facilities or will
acquire and convert additional existing wells for this purpose, will repair,
replace, réroute or extend the gethering lines and will meke or cause to be
made any or all other necessery repairs, replacements or additions to the
System, subject to the limitation that Operator will undertake no such work
the cost of which may reasonably'be expected to exceed Two Thousand Dollars

{$2,000,00) without the prior approvel of the parties hereto. ‘

7. Operation of System: Each ﬁarty hereto shell at its own risk,
cost and.expense connect 1ts ;ease thnk batteries in the Contract Area to the
salt water gethering lines which Operator will have run to a point in the
vicinity of each of such lease tank batteries which is mutually agreeable to
Operator end the party hereto owning or operating the producing wells con-
nected to the particular lease tank battery.

The parties agree that they will be fully and wholly responsible
for the salt water prcduced on each of their leases in the Contract Area until
such time &s they may deliver any of such salt water into the System's gather-
ing line. Only water reasonably free from s0lid matter, basic sediment and
oll shell be acceptable for delivery to the Systewm; each party will so pro-
duce, store and deliver salt water as to prevent it from coﬁing into contact
with any alr. COperator shall atvall times have the right to go upon the
leases in the Contract Area to inspect the menner end facilities in which salt
water 1is being delivered to the System, and the parties will at their sole cost

and expense conform to any reasonable request of Operator for the correction




of the manner in which salt water is being delivered into the System. If
Operator's request is not met in a reascnable time, Operator way refuse to
take into the gatbering lines of the System for disposal any salt water
tendered by the party failling to meet Operator's request until such time
as the request is met,.

Operator will dispose of all acceptable salt wa?er, as above
defined, produced from wells in the Contract Area which the parties may
deliver into the System, to the limitiof the gathering line capacity, so
long &8 the totel volume of salt weter delivered into the System does not
exceed the disposal capacity of the salt water disposal well or wells forming
& part of the System; in the event salt water tendered to the System does
exceed the dispcsal capacity the Operator may limit the amount of salt water
vwhich mey be delivered into the gethering line of the System by any party
nereto to that proportion of the disposal capacity which that party's inter-
€8t in the total investment account bears to the total investment account.
If a limit 18 thus placed on the deliveryvof salt water into the Systen,
the Operator will remove 1t as scon as the disposal capecity of the well or
wells forming & part of the System 1s again adequate to dlspose of all of
the salt water which mey be tendered for delivery into the System.

All opersting costs of the System incurred during any calendar
month will be shared and borne by the parties hereto in the proportion that
the number of wells then currently committed to the System by each party

bears to the total number of wells then currently committed to the System.




&. Payment 5f COéts: Operator shail pay and discharge all costs

and expenses incurred pursusnt hereto and shall charge each of the parties
hereto’with its respective proportionate share upon the cost and expense basis
provicded in the Accounting Procedure attached hereto as Exhibit "C"; if there
is any conflict between this agreement and Exbibit "C", this agreement shall
control. Each party hereto other than Operator shall promptly pay Operator
guch coste as are hereunder chargeable to such party.

Operstor may at its election.require the parties to advance their
respective préportions of the initial investment costs or of any additional
investment costs or of any operating costs. In such event Operator shall, on
or before the first day of each calendar month, furnish an itemized estimate
of any of such costs for the succeeding calendar month to the pafties hereto
other than Operator. Within fifteen days thereafter each party other than
. Operstor shall pay its proportionate share of such estimete; if not paid, same
shell bear interest at 6% per annum until paid. Adjustments between estimates
and actusl costs shall be made by Operator at the close of each celendar month
end the accounts of the parties adjusted accordingly.

If any party herefo fails or neglects to pay any costs and
expenses gharged to that pgrty under this agreement,‘the other parties hereto
egree tc pay to the Operaforisuch proportioﬁate part of the costs and expenses
of any such defaulting party on the same basis &8s 1f the defaulting party had
rot been & party to thls agreement. Tbese payments to Operator shall be reim-
tursed upon the payment to and receipt by the Operator from the defeulting
party of eny past due amount owing by the defaulting party. |

In the event of default by any perty in the payment of co5té
chérgeable to that perty under this agreement, Operator may refuse to teke into
the gathering lines of the System for disposal any salt water tendered by such
defeulting party until such time as all past due amounts owing by the defaulting
party have been paid.

Operator shall have a lien on the interest in the System of esach
of the parties subject to this agréement end on the oll and gas leases and the
material end equipment thereon which are located in the Contract Area and owned
or opereted by each of such parties and the oil and gas produced ffom eny of
such lesses, to secure Operator in the payment of any sum due to Oberator

hereunder from eny such PArty.



9. Enlérgement of Contract Area: Admission of Additiopal Parties:

The Contract Aree may frdm time to time be enlarged or extended upon prior
approval of the parties hereto, and as so enlarged or extended shall be
referred to as the Contract Area.

Other owners or operators of a lease or leases on which are
_located one or more producing wells, within the Contract A;ea, may become &
party hereto by esgreeing in writing to be bound by all the terms end condi-
tions of this agreement, including any emendments which may have been mAde by
the parties. |

10, Withdrawal: Any party mey withdraw from this agreement by
giving the Operstor thirty (30) days' written notice of intention to do so,
provided such party no longer has any producing wells within the Contract
Area. BSuch withdrawing party Qill assign to the other perties hereto all its
interest {n and under this agreement and in and to the System, including all
1ts interests in any rights of way or easements and all its interest In and
to the total investment account, except that the withdrawing perty will not
as8ign its interest in any additionsl gathering line installed at that party's
sole cost under the provisions of Section 4 of this agreement. Such with-
drawal shéll not relieve a party of any lisbility or obligation under this
egreement which has accrued prior to the effective date of withdrawal, except
for additicnel investment costs incurred subsequent to the date of the notice
to Opevator of intention to withdraw.

11. Assignments: Any party selling, assigning or otherwise con-
veying all or any part of its interest in any lease or leases in the Contract
Area shall have the right to assign therewith a proportionate interest in that
party's interest under this agreement, in the System and in the total invest-
ment account, upon the assignee agreelng to assume liabilities and cobligations
under this agreement in proportion to the interest assigned. Such aséignment
shall not relieve the assigning party of any obligafions}or liabil;ties under
this agreement which are incurred prior to the assigument.

12, Liability end Claims: The judgment end discretion of the

Operator, exercised in good faeith, shall be the only standard in determining
any liebility to any other party to this agreement for any acts done or omitted

by Operator in the good faith performance of this agreement.
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The parties.hé}eto agree‘to iﬁdemnify the Operator against any
and &l)l claims, causes of action and judgments based in whole or in part upon
the installation or operation of the System or arising in whole or in part
therefrom, The parties will reimburse Operstor for all money expended in the
settlement of any and ali such claims or judgments and for all money expended
by Operetor in defending against any such claims or judgments, in excess of
any proceeds of insurance carried, less Operator's pro rata shafe of all such
costs and expenditures. 'The reimbursement end indemnification of Operator
shell be prorated smong the parties on the same basis as operating expenses
vere prorated among the parties during the year preceding the month when the
incident occurred upon which the cleim or judgment is based, or, if such
date is prior to the effective date of‘this agreement or for any reason can-
not be fixed with certaiﬁty during any celendar month of the term of this
agreement, then such reimbursement and indemnification shall be prorated among
the parties hereto on the same basis as operating expenses were prorated among
the parties during the year preceding the month when the claim or cause of
action upon which any Judgmeht or seftlement may be based wes first reported
or presepted to Operator.

If eny party.bereto receives notice of any claim or cause of
action vhich may be based in whole or in part upon the installation or opera-
tieon of the System, the same will be promptly reported to Operator.

Operator shall not settle any cleim or cause of action against
the parties hereto for a sum in excess'ofFOne Thousand Dollars ($1,000.00)
without the prior approvel of the parties hereto.

13. Insurance: With respect to all operations upon the Contract
Area the Operator or Operator's contractors or subcontractors shall carry
insurence to indemnify, protect and save the parties hereto harmless as follows:
{a) Workmen's Compensation Insurance in accordance with the

laws of the State of New Mexico and Employer's Liability

Tusurence with limits of not less than $25,000.00.

(b) Public Liebility Insurarmce, covering only personal inpjury
claims, With limits of not less than $100,000.00 a5 to any

one person, and $300,000.00 &8 to any one sccident.




(¢) Automobile Public Liability Insurance with limits of not
less than $100,000.00 a8 to any one perscn, and $200,000.00
as to any one accident, énd Automobile Property Damage
Insurence with limits of not less than $5,000.00.

No other insurance is to be carried and each party hereto shall
essume its own risk covering its respective interest om all other insurable
risks, Operator shall not be liable to any parﬁy for any loss accruing to it
by reason of Operator's inability to procure or maintain the insurance above
menticned. Operator agrees that if at any time during the terms of this egree-
ment {t is unabie to maintain or obtain such insurence it will immediately
notify the parties of that fact.

1k, Taxes: Operater shall prepere and file by the due date all
property returns and reports required by law for ad valorem taxes levied upon
land, improvements and personal property forming e part of the System, and
shall pay when due all taxes erising therefrom,

15. Election Under Internal Revenue laws: All of the parties here-

to hereby elect that the operations conducted under this agreement and that
such parties with respect to such operations, be excluded from the epplication
of all of the provisions of Sﬁbchapter K of Chapter 1 of Subtitle A of the
Internal Revenue Code of 1954, or sny amendment thereof, or any continuation
of such provisions in substantially the same form in any future Internal
Revenue Law, or such portionvor portions thereof as may be permitted by the
Secretary of the Treasury or his delegate, insofar as such Subchapter, amend-
ment or continuation, or any portién or portions thereof may otherwlse be
applicable to such operations or to such parties with respect to‘such opera-
tions., Each party agrees to execute such fgrther documents to evidence or
effectuate this election as way be requested by QOperator and authorizes and
directs Operstor to execute and file with proper administrative office or
agency vwhatever documents msy-be required to effectuate this electiocn. This
election may not be revoked withbout the prior consent of all the parties to
this agreement,

16, Force Maleuré: Operator shall not be liable for any loss of.
property or of time caused by strikes, riots, fires,'tornadoes, flbods or for
any other cause beyond the control of Operator through the exercise of reason-

able diligence. All of the provisions of this agreement are hereby expressly
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made subject to all applicable Federal or State laws, orders, rules and regulé-
tions, end in the event this.contract or any provision hereof 1s found to be
inconsistent with or contrary to eny such law, order, rule or regulsation, the
latter shall be deemed to control and this contrect shall be regarded as modified
sccordingly end as so modified shell continue in full force and effect,

17. Term: This agreement shall be efrectlve upon execution hereof bty
all the parties and shall thereafter continue in full force and effect until it
is determined by the perties hereto that the maeintenance and operation of the
System should be discontinued. The termination of this agreement shall not
relieve any perty of its cbligations or liebilities under this agreexent.

18, Execution: This agreement may be executed in any number of counter-
perts; execution of any counterpart shall be &s binding upon the parties as though

&1l perties had executed the same original instrument.
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, REVISED

SAUNDERS SALT WATER DISPOSAL. AGREEMENT

LEA COUNTY, NEW MEXICO

Charles B, Gillespie, Jr.

State "E'" #1 NE/4 of NE/4 Section 3-155-33E
State “E'" #4 NW/4 of NE/4 Section 9-155-33E
State "F" #1 NW/4 of NW/4& Section 2-158-33E
State "F" #2 NE/4 of SE/4 Section 4-155-33E
State "“F" #3 SE/4 of SE/4 Section 4-155-33E
State "F" #4 NW/4 of Se/4 Section 4-155-33E
State “G" #1 NW/& of NE/4& Section 3-155-33E
Srate "G #3 w/4 of 'NE/4 Section 3-155-33E
Scate "G" #5 SE/4 of NE/4 Section.3-155-33E
State '"G" #6 NW/4 of SE/4 Section 3-15S8-33EF
State "G" #7 : NW/4 of NW/4 Section 3-15$-33F
State "G" #8 NW/4 of SW/4 Section 3-155-33E
State "G" {9 NE/4 of NE/4 Section 4-155-33E
State "G" #10 SE/4 of NE/4 Section 4-155-33E
State YH'" #3 WW/4 of SE/4 Section 28-145-33E
State "H" #5 SE/L of SW/4 Section 28-145-33E
State "T" #1 ' SE/4 of SW/4 Section 3~158-33E
State "J" il SW/4 of SW/4 Secrion 23-14S-33E
State "J" §#2 : NW/4 of SW/4 Secrion 23-14S-33E
S ate "J'" {4 SW/4 of WW/4 Section 23-148-33E
State "J" #5 NW/4 of NW/4 Section 23-148-33E
State "J" #6 ' NW/4 of SW/4 Section 23-145-33E
State "J'" #7 NE/&4 of NW/& Section 23-145-33F
State "K" #1 SE/4 of SE/4 Section 29-148-33E
State "™" #1 s Wi/b of NW/4 Section 10-158-33E
State '"™" #2 SE/4 of NW/4 Section 10-15S-33E
State "M" #3 NW/4& of NE/3 Section 10-158~33E
State "M #6 SE/4 of NW/4 Section 3-155-33E
J. E, Stevens i#3 NE/4 of WE/4 Section 33-148-33E
J. E, Stevens #4 SE/4 of NE/4 Section 33-14S-33E
J. E, Stevens #5 NE/4 of SE/4 Section 33-148-33E
J. E. Stevens b NW/4 of NE/4 Section 33-148-33E
J. E. Stevens #7 SW/4 of NE/4 Section 33-145-33E
J. E. Stevens #8 NW/4 of SE/4 Section 33-14S-33E

Pertroleum Corporation of Texas

State A" #2 SE/4 of SE/4 Section 34-145-33F
State "A"Y #7 SW/4 of NE/4 Section 34-145-33E
State "SC" #2 SW/4 of NW/4 Section 33-14S-33E

EXHIBIT "B
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Texaco, Inc.

Wew Mexico VAW
New Mexico '"ANY
New Mexico "AN"
New Merico "AN"
Mew Mexico "AR
New Mexico "AN!
New Mexico "AN"
New Mexico "“AN"
New Mexico AT
New Mexico "AT"
New Mexico “AT"
New Mexico "AT"
New Mexico "AT"
New Mexico "AT"
New Mexico "BGY
New Mexico "BG"
New Mexico “'BG"
New Mexico "BG"
Mew Mexico "'BU"

State
State
State
State
State
State
State
State

State
State
State
Stare
State
State

State
State
State

State

State-

Sage 0il Company

Hobbs O

Lea State CK "A"

#1

#1
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Atlantic Richfield Company

State

R g

Srate “R"™ #3

MWJ Producing Company

Saunders

Saunders

28 #1

284 #1

of
of
of
of
of
of
of
of

of
of
of
of
of
of

of

of
of

of

of
of
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i2 N /4
i3 NE /4
ith SE/4
#6 SW/4
#7 NE /4
#8 SE/4
#9 NE /&4
#10 SW/ 4
#1 SE/4
#3 SE/4
iy NE/&
#5 SW/4
1#6 SE/4
#7 SW/t
NCT-1 #2 SW/4
NCT-1 #3 NE/&
NCT-1 #4 SW/4
NCT-2 #1 NE/G
NCT-1 #1 NE/4
NE /&
NW/ 4
KE/4
WW /4
SW/4
SE/4

Warren Petroleum Company

Saundetrs Gas Plant

Revised 9/29/81
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22-143-33E
22-148-33E
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22-148-33E
22-148-33E
22-145-33E
22-143-33E
10-145-33E
15-145-33E
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10-148-33E
15-145-33E
15-148-33E
14-165-33E
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14-145-33E
16-145-33E
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35-148-33E

35-148-33E

27-145-33E
27-145-33E

28-145-33E

28-145-33E

34-145-338




EXAIBIT "C"
TO
SAUNDERS 'SALT WATER DISPOSAL AGREEMENT

ACCOUNTING PROCEDURE
(Unit and Jolnt Lesse Operations)

I. (General Provigions

Definitions

"Joint property" as herein used shall be construed to mean the subject aree
covered by the agreement to which this "Accounting Procedure” is attached.

"Operator" as herein used shall be construed to mean the party designated to
conduct the development and operation of the subject area for the Joint
account of the parties hereto.

"Non-Operator" as herein used shall be conatrued to mean any one or more of
the non-operating parties.

Stetements and Blllings

Operator shall blll Non-Operator on or before the last day of each month for
its proportionate share of costs and expenditures during the preceding month.
Such bills will be accompanied by statements, reflecting the total costs and
charges as set forth under Subparsgraph A below:

A. Statement in detail of all charges and credits to the jJoint account.
B tatement of all charges and credits to the jolnt account, summarized
by appropriste classifications indicative of the nature thereof.

C. Statements as follows:

(1) Detailed statement of materiel ordiparily considered controllable by
operators of oll and gas properties;

(2) Statement of ordinsry charges and credits to the joint account sum-
marized by appropriate classifications indicative of thenature thereof;
and

(3) . Detailed statement of any other .charges end credits.

Payments by Non-Operator

Each party shall pay its proportion of 81l such bills within fifteen (15) days
after receipt thereof. If payment is not made within such time, the unpaid
balance shall bear interest et the rate of six per cent (6%) per annum until
paid.

Ad justments

Payment of any such bills shall not prejudice the right of Non-Operator to pro-
test or question the correctness thereof. Subject to the exception noted in
Paragraph 5 of this section I, all statements rendered to Non-Operator by
Operator during any calendar year shall conclusively be presumed to be true
end correct after twenty-four (24) months following the end of any such calen-
dar year, unless within the said twenty-four (24) month period Non-Operator
tekes written exception thereto and mekes claim on Operator for adjustment.
Failure on the part of Non-Operator to make claim on Operator for adjustment
within such period shall establish the correctness thereof and preclude the
filing of excepticns thereto or meking of claims for adjustment thereon. The
provislons of this paragraph shall not prevent adjustments resulting from
physical inventory of property as provided for in Section VI, Inventories,
hereof.

Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators,
shall have the right to eudit Operator's accounts and records relating to the
accounting hereunder for any calendar year within the twenty-four (24) wonth
period followlng the end of such calendar year, provided, however, that Non-
Operator must take written exception to and make claim upon the Operator for
all discrepancies disclosed by said audit within seid twenty-four (24) month
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period. Where there are two or more Non-Cperators, the Non-Operators shall
make every ressonable effort to conduct joint or simulteneous sudits in a
manner which will result in a minimum of inconvenience to the Operator.

II. Development ard Operating Charges

Subject to limitations hereinafter prescribed, Operator shall charge the joint
eccount with the following items:

1. Rentals andRoyalties
Delay or other rentals, when such rentals are paid by Operator for the joint

account; royalties, when not paid directly to royalty owaners by the purchaser
of the oil, gas, casinghead gas, or other products.

ro

Laber

A. Salaries and wages of Operstor's employees directly engeged on the Jjoint
property in the development, maintenance, and operstion thereof, lncluding
salaries or weges pald to geologlists and other employees who are tempora-
rily assigned to and directly employed on a drilling well.

B. Operator's cost of holidey, vacation, sickness and disability benefits,
and other customary allowances applicable to the selaries and wages charge-
able under Subparagraph 2 A and Paragraph 11 of this Section IIL. Costs
under this Subparagraph 2 B msy be charged on a "when and as paid basis"
or by "percentage assessment” on the amount of salaries and weges charge-
able under Subparagraph 2 A and Peragraph 11 of thls Section II. Costs
under this Subparagraph 2 B may be charged on a 'when and as paid basls"
or by "percentage essessment” on the amount of salaries and wages charge-
eble under Subparagraph 2 A and Paragraph 11 of this Section I1I. If
percentage assessment is used, the rate shall be based on the Operator's
cost experiencs.

C. Coste of expenditures or contributicns mede pursuant to assessments im-
posed by governmental authority which are applicable to Operator's labor
cost of salariee and wages as prov'ded under Subparagraphs 2 A, 2 B, and
Paregreph 11 of this Section II.

3. Employee Benefits

Cperstor's current cost of established plans for employees' group life insurance,
hospitelization, pension, retirement, stock purchase, thrift, bonus, and other
benefit plans of a like nature, applicable to Operator's lsbor cost, provided
thet the total of such charges shall not exceed ten per cent (10%) of Cperator's
lebor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section
IT and in Paragraph 11 of this Section II.

L. Msterisl, equipment, and supplies purchased or furnished by Operator for use
of the joint property. So far as it ia reasonsbly practical and consistent
with efficient and economlical operation, only such material shall be purchased
for or transferred to the Joint property as may be required for immediate use;
and the accumulation of surplus stocks shall be avoided.

5. Transportation

Transportation of ewployees, equipment, material, and supplies necessary for
the development, maintenance, -and operation of the Joint property subject to
the following limitations: :

A, If meterisl is moved to the Jjoint property from vendor's or from the Opera-
tor's warehouse or other properties, no charge shall be made to the joint
eccount for a distance greater then the distance from the nearest reliable
supply store or reilwey recelving point where such materisl is available,
except by special agreerent with Non-Operator. '

B. It surplus material 1s moved to Operator's warehouse or other storage point,
no cherge shall be mde to the joint account for a distance greater than
the distance from the nearest reliable supply store or railway receiving -
polot, except by speclal agreement with Non-Operator. No cherge shall be
made to the Jolnt account for moving meterial to other propertiss belonging
to Operator, except by speclal agreement with Non-Operator.
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6.

Service

A. Outpide Services:
The cost of contract services and utilities procured from outslde sources.

B, - Use of Operstor's EqQuipement and Facilities:
Use of and service by Operator's exclusively owned equipment and facilities
as provided in Paragraph 5 of Section III entitled “Operator/s Exclualvely
Owned Facilities."

Dameges and Losses to Joint Property and Equipment

All costs or expenses necessary to replace or repair damages or losses incurred
by fire, flood, storm, theft, accident, or any other cause not controllable by
Operator through the exercise of reasoneble diligence. Operator shall furnish
Non<Operator written notice of damages or losses incurred as socn as practicable
after report of the same has been received by Operator. -

Litigation Expense

ALl costs and expenses of litigation, or legal services otherwlse necesgsary or
expedient for the protection of the joint interests, including attorneys' fees
and expenses as hereinafter provided, together with all judgments obtained
against the parties or any of them on account of the joint operations under
this agreement, and actual expenses incurred by any party or parties hereto in
securing evidence for the purpose of defending against any action or claim
prosecuted or urged sgsinst the Joint account or the subject matter of this
sgreement.

A, If a mejority of the interests hereunder shall so agree, actione or claims
- affecting the joint interests hereunder may be handled by the legal staff
of one or more of the parties hereto; and a charge commensurate with cost
of providing and furnishing such services rendered may be made against the
Joint account; but no such charge shall be made until spproved by the legal
departments of or attorneys for the respeotive parties hereto.

B, Fees and expenses of outside attorneys shall not be charged to the Jjoint
account unless authorized by the mejority of the interests hereunder.

Taxes

All taxes of every kind and nature gssessed or laevied upon or in connection with
the properties which are the msubject of this agreement, the preduction therefrom
or the operation thereof, and which taxes have been paid by the Operator for the
benefit of the parties hereto.

Insurance and Claims

A. Premliums paild for insurance required to be carried for the benefit of the
Joint account, together with all expenditures incurred and paid in settle-
ment of any and all losses, claims, damages, judgments, snd other expenses,
including legal services, not recovered from insurance carrier.

B, If no insurance is required to be carried, all actual expenditures incurred
and peld by Operator in settlement of any end all losses, cleims, damages,
Judgments, and any other expenses, including legal smervices, shall be
charged to the Joint account,

Overhoad, DMatrict and Comp Expenses

In lieu of any charges for any part of the compensation and expenses of the
offlcers and the entire staff of Operator located at Operator's principal
business office, division office and/or field office, together with the costs

of operating and maintaining all such offices, and in lieu of apy charges for
supervision, but not in lieu of any other expenses of the Operator incurred in
the construction and operation of the system, the Operator shall have the right .
to charge against the jJoint account the following overhead charges:
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1
[US)

1. Water Disposal Wells: At the rate of Four Hundred Dollars ($400.00) per
month per well during the time a water disposal well is being drilled or a
previously drilled well is being converted for use as & water disposal well,
beginning on the date that the drilling or conversion operations are commenced
and terminating when said well hes been completed as a weter disposal well or
plugged, except that no charge shall be made during the suspension of drilling
or conversion operations for fifteen (15) or more consecutive days.

2. During Construction Period: Five percent (5%) of the gross debits of
the direct costs of the construction of the system (excluding, however, the
cost of acquiring any producing or non-producing well for the purpose of con-
verting into s water input disposal well and also excluding any.costs incurred
in connection with the drilling or conversion of, or work requiring the use of
drilling tocls or any disposal well for wnich a flat monthly rate is charged
in accordance with the preceding paregraph).

Charges under 1 and 2 above shall be epportioned to the parties in the
same manner as other construction costs.

3. During Operating Period: In addition to the direct expense incident
to the operation of the system, there shall be assessed, each month, by Opera-
tor & charge of five per cent (5%) of the gross debits 0f the total wmonthly
cperating costs (excluding any costs incurred on which overhead is appliceable
under 1 and 2 sbove), but in any event said monthly assessment shall not be
less than One Bundred Dollars ($100.00) per month, or should the system re-
quire more than one input disposal well the minimum charge for all overhead
first above referred to shall be $100.00 per month per well. This charge shall
be apportioned in the same manner as all other oper;ting costs.

Operator's Fully Owned Werghouse Operating and Maintenance Expense
HNone

JII. Besis of Charges to Joint Account

Purcheses

Material and equipment purchased and service procured shall be charged at price
peid by Operator after deduction of all discounts actually received.

Material Fummished by Operator

Materiel required for operatib&ssball be purchased for direct charge to joint
ccount whenever practicable, except that Operator may furnish such material
from Operator's stocks under the following cocditions:

A, New Material (Condition "A")

(1) New Msterial transferred from Operator's warchouse or other properties
shall be priced f.o.b, the nearest reputable supply store or rallway
recelving point, where such material is available, at current replace-
ment cost of the same kind of materiel. This will include material
such as tanks, pumping units, sucker rods, engines, and other maicv
equipment. Tubular goods, two-inch (2") and over, shall be pricel
on carload basis effective at date of transfer end f.o.b. rallway
recelving point nearest the Joint account operestion, regardlesa of
quentity treansferred.

{2) Other materisl shall be priced on basis of & reputable supply compeny's
preferential price list effective at date of transfer and f.,o.b. the
store or railway receiving point nearest the Joint sccount operstion
where such meterial is available.

(3) Cash discount shall not be allowed.
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3.

B, Used Material (Condition "B and "C")

(1) Material which is in sound and serviceable condition end is auita?le
for reuse without reconditioning shall be classed as Condition "B
and priced at seventy-five per cent (75%) of new price.

(2) Material which cannot be classified as Condition "B” but which,

(a) After reconditioning will be further serviceable for original
function ss good secondhand material (Condition "B"), or

(b) 18 serviceable for originel function but substantially not
sulteble for reconditioning, shall be classed as Condition "C"
and priced at fifty per cent (50%) of new price.

(3) Meterial which cannot be classified a&s Conditicn "B" or Condition
“C" shall be priced at a value commepsurate with its use.

(%) Tanks, buildings, and other equipment involving erection costs ghall
be charged at spplicable percentage of knocked-down new price.

Premium Prices

Vhenever msterials and equipment are not reedily obtainsble at the customary
supply point and at prices specified in Paragraphs L and 2 of ihls Section III
becense of national emergencies, strikes or other uausual csuses over vWhich
the Operator has no control, the Operator may charge the joint account for the
required materials on the besis of the Operator's direct cost and expense in-
curred in procuring such materials, in making it suitable for use, and in
moving it to the location, provided, however, that notice in writing is fur-
nished to Non-Operator of the proposed charge prior to billing the Non-Operator
for the material and/or equipment scquired pursuant to this provision, where-
upon Non-Operator shall have the right, by so electing and notifying Operator
within 10 days after receiving notice from the Operator, to furnish in kind,
or in tonnage as the parties mey sgree, at the location, nearest railway
receiving point, or Cperator's storage point within a compsrable distance,

all) or part of his share of materlal and/or equipment suitable for use and
acceptable to the Operator. Transportetion costs on any such material fur-
nished by Non-Operator, at &ny point other than at the location, sball be
borne by such Non-Operator. If, pursuant to the provisions of this paragraph,
any Non-Operator furnishes material and/or equipment in kind, the Operator
sholl make appropriate credits therefor to the account of sald Non-Operator.

Werranty of Material Furnished by Operator

Operator does not warrant the material furnished beyond or back of the dealer's
or menufacturer's guaranty; and in case of defective material, credit shall
not te passed until sdjustment has been received by Operator from the manu-
facturers or thelr agents.

Cperator's Exclusively Owned Facillties

The following rates shell apply to service rendered to the joint account by
facilities owned exclusively by Operator:

A, Water, fuel, power, compressor end other auxiliary services at rates cow-
mensurate with cost of providing and furnishing such service to the joint
sccount but not exceeding rates currently prevailing in the fileld where
the Joint property 1s located,

B. Automotive equipment at rates commensurate with cost of ownership and
operation. Such rates should generally be in line with the schedule of
rates sdopted by the Petroleum Motor Transport Assoclation, or some other
recognized organization, -as recommended uniform charges against joint
account operations and revised from time to time, Automotive rates shall
include cost of oil, gas, repairs, insurance, and other operating expense
end depreciation; and charges shall be based on use in actual service on,
or in connection with, the Joint account operatioms. Truck and tractor
rates way include wages and expensea of driver,
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C. A feir rate shall be charged for the use of drilling and cleaning-out tools
and any other items of Operator's fully owned machinery or equipment which
shall be ample to cover maintenance; repairs, depreciation, and the service
furpished the joint property; provided that such chargee shall not exceed
those currently prevailing in the field where the joint property is located.
Pulling units shall be charged at hourly rates commensurate with the cost
of ownership and operation, which shall include repairs and maintenance,
operating supplies, insurance, depreciation, and taxes. Pulling unlt rates
may include wages and expenses of the operator.

D. A foir raste shall be charged for laboratory services performed by Operator
for the benefit of thé joint account, such as gas, water, core and any
other anelyses and tests; provided such charges shall not exceed those
currently prevailing if performed by outside service laboratories.

t=1

Wherever requested, Operator shall inform Non-Operator in advance of the
rates it proposes to charge.

F. Rates shall be revised and adjusted from time to time when found to be
elther excessive or insufficient.

IV. Disposal of Lease Fquipment and Material

The Operator shall be under no obligation to purchese interest of Non-Operator in
surplus new or secondhand material. The disposition of major items of surplus
meterisl, suwch as derricks, tanks, engines, pumping units, and tubulaer goods, shall
be subject to mutual determination by the parties hereto; provided Operator shell
have the right to dispose of normal accumulations of Junk snd scrap materisl either
by trapsfer or sele from the joint property.

1. Material Purchesed by the Operator or Non-Operator

Material purchased by either the Operator or Non-Operator shall be credited by
the Operator to the Joint account for the month in which the material is re-
moved by the purchaser, '

-2, Divigilon in Kind

Division of material in kind, if mede between Operator and Non-Operator, shall
be in proportion to their respective interests in such material. Each party
will thereupon be charged individually with the value of the materiel received
or receivable by each party and corresponding credits will be made by the .
Operator to the jJolnt account. Such credits shall appear in the montbly state-
ment of operations,

3. Sales to OQutsiders
Ssles to outsiders of material from the Jjoint property shall be credited by
Operator to the Joint account at the net amount collected by Operator from
vendee. Any claims by vendee for defective material or otherwise shall be
charged back to the Jjoint account if and when paid by Operator.

V. Besls of Pricing Material Transferred from Joint Account

Meterial purchesed by either Operator or Non-Operator or divided in kind, unless
otherwise agreed, shall be valued on the following basis:

1. New Price Defined
New price &s used in the following paragraphs shall have the same meening and
spplication as that used above in Sectlon III, "Basis of Charges to Joint

- Account.”

2. HNew Materiael
New material (Condition "A"), being nev material procured for the Joint account

but never used thereon, at one hundred per cent (100%) of current new price
(plue eeles tax if any).
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Good Used Material

Good used materisl (Condition "B"), being used material in sound and serviceable
condition, suiltable for reuse without reconditioning:

A. At seventy-Tive per cent (75%) of current new price if material was
charged to joint account aa new, or

B. At sixty-five per cent (65%) of current nmew price if material was
originelly charged to the Joint property as secondhand at seventy-five
per cent (75%) of new price.

Other Used Material

Used materiel (Condition "C"), at fifty per cent (50%) of current new price,
being used materiel which:

A. After reconditioning will be further serviceadle for original function
a8 good secondband materisl (Condition “B"), or

B. Is serviceable for original function but substantially not suitable for
reconditioning,

Bad-Order Material

Material and equipment (Condition "D"), which Is no longer usable for its
original purpose without excessive repair cost but is further usable for scme
other purpose, shall be priced on-a basis comparable with that of items nor-
mally used for that purpose.

Junk
Junk (Condition "E"), being obsolete and screp material, at prevailing prices.

Tem}oraziWy Used Material

When the use of material is temporery and its serv*ce to the Jjoilnt account does
not justify the reduction inpice ms provided in Paragraph 3 B, above, such
material sball be priced on & basis that will leave a net charge to the Joint
sccount consistent with the value of the service rendered.

VI, Inventorles
Periodic Inventoriles, Notice and Representation

At reassonable intervals, inventories shall be tgken by Operator of the Joint
account meterial, which shell include all such materisl as is ordinarily con-
sidered controllable by operators of oll and gas properties.

Written notice of intention to take inventory shall be given by Operator at
least thirty (30) days before any inventory is to begin so that Non-Operator
may be represented when any inventory is takexn.

Fgilure of Non-Operator to be represented at an inventory shall bind Non-Opera-
tor to sccept the inventory taken by Operator, who shall in that event furnish
Non-Operator with a copy theresof.

Reconciliation and AdJjustment of Inventories

Reconciliation of inventory with charges to the joint account shall be made by
each party at interest, snd a list of overages and sbortages gball be Jointly
deteruined by Operator and Non- Operator.

Inventory adJjustments shall be made by Operator with the Joint account for

overages and shortages, but Operator shall be held accountadble to Non-Operator
only for shortages due to lack of reasonable diligence.
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Bpecial Inventories

Special inventories may be tgken, at the expense of the purchaser, whevever
there is any ssle or change of interest in the Joint property; and it sball
be the duty of the party selling to notify all other parties hereto as quickly
&8 possible after the transfer of intevest takes place. In such cases, both
the seller and the purchaser shall be represented and shall be governed by the
inventory so taken. :




SAUNDERS SALT WATER DISPOSAL SYSTEM AGREE

This is a legal and binding contract stating that Producing

ompany accepts partnership in the Saunders Salt Water Disposal

System.

And that abcove party has read and agrees to all divisions of the

Saunders Salt Water Disposal System Agreement,
T FEdward H. Judson , duly sworn by MW Producing
Company , authorize partnership in the Saunders Salt Water Disposal
,
) . ) - L1 . N
System for said corporation, chis wv___il_444~m‘ day of Ocrober ,
1981, ST ™
.‘itqabL“1¢ﬂ/ A \f//r74<lﬂﬁlq
Edward H. Judsgon vy
Witnessed my hand and official seal, this 72 é L day of
e

/

1981,

//

s // /7 '
/;4Lﬁ7 ;uL///) Legdec, A 7

Nog%ry Public

My Commissicn Expires:

YVONNE SHEPHERDL | _ )

5-5-85 N
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nede subject to all appliceble Federal or State laws, orders, rules and regule-
“ions, end in the evenf this contract or eny provision bereof is found to be
inconsistent with or contrsry to any such law, order, rule or reguletion, the

latter srell be deemed to control erd this contrect shell be regerded as modirfied

17. Term: This sgreement sbell be erffective upop execution hereci by
ell the perties and shall thereafter continue in full force end effect wntil it
is determined by the pariies hereto that the meintenance and opefation cof the
System should be discontirued, The termination of thils agreement shéll not
relieve any perty of its obligations or liebilities under this agreement.

18, Execution: This agreement may be executed in any nurber of counter-
rerts; execution of any counterpert shell be es binding upen the parties as Though

&ll parties had executed the same criginal instrument.

Dated tnis 31gt day of Merch , LB 1958.
ATTEST: AMERADA PETRCLEUM CORPORATICON
G. T Wimer By - A. R. Denigon
Assistant Secretary President
STTEST: TEE ATLANTIC REFINING CCMPANY
ek By
Asgistant Secretery General of Breoddeaix
Ixmsestic 0f1 Production
ATTEST: CITIES SERVICE OIL COMPANY
7 ? Buckman By J. A. Clgverley
Asst, Secretary Vice President
ATTEST: . GULF CIL CORPORATION
g S R P
« Secretary A Yaot President
ATTEST: ‘ MAGNOLIA PETROLEUM CCMPANY
H. W. Clurk By A B, mgz:tm-
Secretary Vice- President
ATTEST: SHELL OIL COMPANY
BY T V. Lindsey
FEOETAXEK Attorney in Faot
ATTEST: - FISE NORTHWEST CONSTRUCTORS, THC.
' v By C. B Willdems :
Aamt, Secretary : . Viee FPresident

P
+3
—=
=
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3

THE TEXAS COMPANY

By Q. F, Sebenta
Secretary Attornoy in Faot President
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STATE OF OKLAHCMA )
) ss;
COUNTY OF TULSA )

n this 31 day of Mareh , 1958, bvefore me eppeared

A. R. Denison , to me personelly Kunown, who, being by me duly swornm, did
58y that ke is the .~ Vice President of AMERADA PETROLEUM CORPORA-

TIOK, ard that the seal affixed to said instrument is the corporaste sesl of said
corperation, and thet said ipstrument was signed and sealed in behal? of saild cor-
poration by suthority of its Board of Directors, and seid A. R. Denison
ackoowledged saild instrument to be the free act and deed of said corporation.

WITNESS my hand and officiel seal the day and yesr first above writtea.

My ccommission expires:
i Qrells R. Damercon

Jupe 2, 1961 Notary Public
STATE OF TEXAS )
) 88
CouNTY OF DALLAS )

Cn this 5 day of m!ﬂ , 1958, vefore me appeared J. M. kendenbal’
D own, who being by me duly svorn, did
Eey thet ae 18 chmmu% U Produst RS of THE ATIANTIC REFINING
COMPANY, and that the seal aifixed to said instrument is the corporate seal of
seid corpcretion, and that said ipstrument was sigped and sealed in behalf of sald
corporation by autkority of its Board of Directors, and said J. H. Mendenball
acknowledged sald imstrument to be the free act and deed of sald corporation.

" WITNESS my nend and officisl seal the day end year first sbove written

My commission explres:
) Isrbare Cverteck
6-1+59 ' Wotary Public

On this 15 day of JRMUKYY , 1958 before me appesred J. A. Qleverley
, to me personally known, who being by me duly sworn, did

sey that he is the - Vice President of CITIES SERVICE OIL COMPANY,
and thet the seal affixed to s&id ipnstrument i1s the corporete seel of said corpora-
tion, and that seid instrument was signed and sesled in behalf of sald corporution

by authority of its Board of Directors, and said. J« A, Qeverley  acknowledged
said - -instrument to be the free act and deed of sald corporation. :

JITNESS my hand and official seal the day and year first above written.

My commission expires:

Delza W) sou
10-22.61 ' Wotary Puulic
STATE OF Texas )
358:
COUNTY OF Tarrant
On this b ‘day of __ Tebruary , 1957, before me sppeared

B. B. Thampson , o me personally known, who being by me duly sworn, did

say that he 1a the AtterneyeineFast Bmaedaoem of GULF OIL CORPCRATION, and

thet the geal affixed to sald Insirument I8 the corporate sesl of said corporation,
and that said instrument was signed and sealed in behalf of sald corporation by -
eutnority of its Boerd of Directors, and saild B. E. Thompson acknowledged
seld instrument to be the free act and deed of said corporation.

WITHESS my hand and official seal the day and year first above written.

My comnission expires:
Janice Dozier
6-1-5G Notery Public




STATE Of Taxas )
) SS:
COURTY oF  Dallas )
On this T dey of February | 1957, before me eppeared _
A. E. Cheaster , to me personally known, vhe being by me duly sworn, did
say that he 1s the Vice Pregident of MAGNOLIA PETROLEUM

COMPARY, and that the seel alfixed to 6aid instrument is the corporste seel of
seid corporation, and that said insirunent wes signed end sealed in behalf of
sald corporation by authority of itvs Board of Directors, and said « By
acknowledged said instrument to be the free act and deed of eaid corperedion.

WITNESS my hand and officiel seal the day and year first abcve written.

TAL My comnissicn expires: Enirley Whetils
Jhuna 3, 19659 HWotery Public
SEATE OF TEXAS )
; ) ‘,
! COMTY OF MEXAND ) 1
| | J
Mmu,mmmmmmmmmmmwmv. J’
Lindsey, kncem t0 me t0 be the peraca oo s subacribed to the forezoing fostrunc
as Attorzey in Feob for Bhell 04l Corpeny ssd eckoowlsdpsd to me that ‘he executsd the
mmmmmmmm ol a8 the free sct ond doed
of aaid fwil Ol Compemy fn tha cappetty theredn stated.
Given under my hen? and seal of office thia T dnrof' Jeausary , 1o
ZRAY, )
My Comxission Expires: Joan Akxins
Yotary Public In and far Midland
dune 1, 1959 County, Taxng
STATE OF Texas )
) 85
COUNTY OF Harris )
On this 20th dey of _Petwumry , 1958, btefore me appeared
Co Re Willieme  , to me personelly kuown, who being by me duly sworn, cid
sey that he is tbe Yige President of FISH NORTFWEST CONSTRUCTCRS,
INC,, snd thet the seal affixed it said instrument is the corporate segl of gaia
corporation, end that said instrument was signed and sesled in behalf of said
corporation by authority of its Board of Directors, and said C. R. Uilligmx
aciinovwiedged sald instrument to be the rree act and deed of saild corporation.
WITWESS my hand snd official szel the day snd year first above written.
My commission expires: N. J. MeCullmr
SAL June 1, 1959 Notery Public
STATE OF Texas )
5SS
COUNTY OF TexTant )
Cn this 11 dey of Mareh , 1958 before me appeared
0. F. Sebesta ; to me personelly known, who belug by me duly sworn, did
cay that he is the Attorney-In-Fact Foexxidorx of THE TEXAS CCMPANY, ancd
thet ibe seal affixed to sald instrumen®t i1s the corporate seal of sald corporation,
and thet said instrument was signed and sealed in behalf of sald corporetion by
authority of its Poard of Directors, and szid O, F. Bebewta acknovwledged sald
instrument to be the free act end deed of saild ccrporation.
WITNESS my hend and officiasl seel the day and year first above written.
L My commission expires: Jean Burrhas
6=1=59 R Notary Public
-13-
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