B9F (Offictal Form 9¥) (Chapter 11 Corporation/Partnexship Asset Case) (12/07) Cagc Number 08-10408-11 -

UNITED STATES BANKRUPTCY COURT
District of New Mexico

Notice of Chapter 11 Bankruptcy Case, Meeting of Creditors, & Deadlines

A chapter 11 bankmptcy case conceming the debtor Corporation hstcd below was filed on 2/13/08.

Y ou may be a creditor of the debior. This notkee lsts important deadlines. You may want to consult an attorney to pmtccl your ng.hh‘i
ALl documents filed in the case may be inspected at the bankmptey clerk's office at the address listed below.
INOTE: The staff of the bankmupicy clerk’y office cannot give legal advice,

See Reverse Side For Important Explanations

031614

{Casc Number: Taxpayer ID/Employer IT/Other Nos.:

[Debtor(s) (name(s) used by the debtor(s) in the last 8 years, including married, maiden, trade. and address):
Orbit Peuoleum, Inc,
fdba Tipton Qil and Gas Acquistions
fdha Tipton Enterprises, Inc.
fdba Gilbert Iesse Services
fdba Black Rock Transportation
Check case docket for additional aliases
1331 Eust Britton Rd.
Oklahoma City, OK 73131

081040811 20-1538403

Attorney for Debtor(s) (hame and address):
Dume:l 1 Behles

226-A Cynthia Loop NW

Albuquerque, NM 87114-1100

 [clephone pumber: 505-217-2764

Meetmg of Creditors
Date: March 13, 2008 Time: 11:00 AM
Location: Creditors' Meeting Room, Federal Building and U.S. Courthouse, 500 Gold Ave SW, Room 12411, Albuguerque, NM
87102

Deadlines to File a Proof of Claim
Proof of claim must be received by the bankrupicy clerk's office by the following deadline:

Notice of deadline will be sent at a later time.

Creditor with a Foreign Address:
A creditor to whom this notice is senl at a fmxgn address shovld read the information under "Claims" on the reverse side.

Credntors May Not Take Certam Actlons-

In most instances, the filing of the bankruptcy casc aulomatically stays cortuin collection «und other actions agaiost the debxor and the

debtor's property. Under certain circurnstances. the stay may be limited to 30 days or not exist at all, although the debtor can request the

court to extend or impose a stay. If you attempt to collect a debt or take other action in violation of the Ran ptcy Code, you may be
¢nalized. Consult « lawyer to determine your rights in this case. .

Address of the Bankru Clerk's Offtce: For the Court:
[Dennis Chavez Federal Building and United States Courthouse Clerk of the Bankruptcy Court:

1500 Gold Avenue SW, 10th Floor [Norman H. Meyer

r]’O Box 546 ) :

Albuquerque, NM 871030546
Tclephone number; 505-348-2500/866-291-6305
FWWW.

Hours Open: Monday — Friduy 8:30 AM ~ 4:30 PM ' Date: 2/15/08

ERS Resources, LLC
Case 14078
OCD Exhibit No. 7




| STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, .
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST ERS RESOURCES, LLC, FINDING OPERATOR
"IN VIOLATION OF DIVISION RULE 19.15.4.201 NMAC AS TO THIRTY-TWO
WELLS; REQUIRING OPERATOR TO RETURN SAID WELLS TO COMPLIANCE
BY A DATE CERTAIN; REQUIRING OPERATOR TO PLUG SAID WELLS AND
RESTORE AND REMEDIATE THE WELL SITES IF OPERATOR FAILS TO
BRING SAID WELLS TO COMPLIANCE BY A DATE CERTAIN; AND
AUTHORIZING THE DIVISION TO FORFEIT THE FINANCIAL ASSURANCE
AND PLUG SAID WELLS IN THE EVENT OF OPERATOR’S NON-
COMPLIANCE; EDDY COUNTY, NEW MEXICO.

CASE NO. 14078

AFFIDAVIT OF NOTICE AND PUBLICATION

In accordance with Division Rule 1227.D [19.15.14.1227.D NMAC] and Rule 1210
[19.15.14.1210 NMAC] I hereby certify:

1. Notice of the original February 7, 2008 hearing setting in the above-captioned
case was mailed on January 15, 2008 to the following by certified mail, return receipt requested,
at least 20 days prior to the hearing date, with a copy of the application:

ERS Resources, LLC . -
1001 FM 1929 '
Voss, Texas 76888 Certified Mail No. 7099 3220 0009 7873 0264

ERS Resources, LLC
¢/o Orbit Petroleum, Inc.
720 West Wilshire, Suite 115 : :
- Oklahoma City, OK 73116 Certified Mail No. 7099 3220 0009 7873 0271

ERS Resources, LLC

- ¢/o Tipton Oil
P.O. Box 1234 ‘ . '
Lovington, NM 88260 Certified Mail No. 7099 3220 0009 7873 0288

U.S. Spectalty Insurance Company
13403 NW Freeway : 7
Houston, TX 77040 Certified Mail No. 7099 3220 0009 7873 0295

Case 14078 , _ ERS Resources, LLC .
Affidavit of Notice and Publication ‘ ' ‘ ‘ Case 14078

Page 1 0f 2 . SR | OCD Exhibit No. 1




2. ° The Oil Conservation Division (OCD) received return receipt cards for the letters
sent to ERS Resources, LLC at three of-the four addresses. The OCD received the letter sent to
ERS Resources, LLC c/o Orbit Petroleum, Inc. Indicating ‘attempted not known.” Exhibit A to
this affidavit is a copy-of the notice, with copies of certified mail return receipts and a copy of the
returned envelope containing the notice sent to ERS Resources, LLC c¢/o Orbit Petroleum.

3. - Notice of the original February 7 2008 hearing date was published on January .
15, 2008 in the Artesia Daily Press, a nespaper of general circulation in Eddy County, New
Mexico. A copy of the Affidavidat of Publication is attached to this affadawt as Exhibit B

4. . The OCD was contacted by Jim Frazier of Orbit Petroleum, Inc : (Orbit) who
stated that Orbit had acquired ERS Resources, LLC and that Orbit intended to parrticipate in the
hearing. The OCD rescheduled the hearing to give Orbit time to prepare, and sent notice to the
following by certified mail, return receipt requested, at least 20 days pnor to the new hearing
date, with a copy of the application: :

ERS Resources, LLL.C

Attn: Mike Hughes

c/o Orbit Petroleum Inc.

1131 East Britton Rd. '
Oklahoma City, OK 73131 Certified Mail No. 7099 3220 0009 7873 0837

ERS Resources, LLC .

Attn: Jim Frazier

c/o Orbit Petroleum, Inc.

1131 East Britton Rd. ' : : - :
Oklahoma City, OK 73131 Certified Mail No. 7099 3220 0009 7873 0844

uU.s. Specialty Insurance Company

13403 NW Freeway ' A ' 4 ,
Houston, TX 77040 - Certified Mail No. 7099 3220 0009 7873 0776
5. ‘ The‘Oil Conservation Division (OCD) received return recei‘pt cards for the letters

sent to ERS Resources, LLC at the three addresses. Exhibit'C to this affidavit is a copy of the
notice, with copies of certified mail return receipts.

6. = Notice of tbe June 26, 2008 rescheduled hearing setting in the above-captioned
case was also emailed to ERS Resouces, LLC Attn : Jim Frazier at jfrazier @ orbitpetro.com on

May 9, 2008. Exhibit D to this affrdavrt is a copy of the e-mail.
’ - | /Z/ Ll T

GarﬁrMaCQuesten :

o ,
SUBSCRIBED AND SWORN to before me this o2 day of June 2008,

/8]

My Commission Expires: / ?aiU/,,Z

Case 14078 | ‘
Affidavit of Notice and Publication
_ Page2of2
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'NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON » o Mark E. Fesmire, P.E.
Governor C ‘ ‘ Director
Joanna Prukop : . Oil Conservation Division

" Cabinet Searetary -
January 15, 2008

ERS Reséurces, LLC
1001 FM 1929
~ Voss, Texas 76888

Certified Mail No,; 7999 3220 0009 7873 0204

ERS Resources, LLC
" ¢/o Orbit Petroleum, Inc.

720 West Wilshire, Suite 115
- Oklahoma City, OK 73116

Certified Mail No.: 7099 3220 0009 7873 0271 .

- ERS Resources, LLC
- ¢/o Tipton Oil
. P.O.-Box 1234
Lovington, NM 88260

Certified Mail No.: 7099 3220 0009 7873 0288

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, Texas 77040

Certified Mail No.: 7099 37200009 7873 0295

ERS Resources, LLC
Case 14078
OCD Exhibit No. I-A

Oil Conservation Division ® 1220 South St. Francis Drive * Santa Fe. New Mexico 87303
Phone: (305) 4706-3440 * Fax'{505) 4763462 % : ‘



~ Application for Compliance Order Against ERS Resources. LLC

Case No. 14078
January 13, 2008,
Page 2

of 2

Re:  Case No. 14078

Application for. a Compliance Order Against ERS

OGRID No. 225298

Artesia Metex Unit No. 005;

Artesia Metex Unit No. 006;

Artesia Metex Unit No. 008;
» Artesia Metex Unit No. 011;

Artesia Metex Unit No. 012;

Artesia Metex Unit No. 013;

" Artesia Metex Unit No. 0145
Artesia Metex Unit No. 016;

-Artesia Metex Unit No. 020;
Artesia Metex Unit No. 021;
Artesia Metex Unit No. 022;
Artesia Metex Unit No. 023;

-Artesia Metex Unit No. 024;
Artesia Metex Unit No. 026; -

© Artesia Metex Unit No. 027;
Artesia Metex Unit No. 029;
“Artesia Metex Unit No. 031;
Artesia Metex Unit No. 032;
Artesia Metex Unit No. 035;
Arteésia Metex Unit No. 036;
Artesia Metex Unit No. 039;
Artesia Metex Unit No. 040,

Artesia Metex Unit No. 041;

- Artesia Metex Unit No. 042;
Artesia Metex Unit No. 044;

Artesia Metex Unit No. 045; )

Artesia Metex Unit No. 049;
Artesia Metex Unit No. 051;
Artesia Metex Unit No. 052;
Artesia Metex Unit No. 054;
Artesia Metex Unit No. 056;
Artesia Metex Unit No. 058;

Dear Operator:

A hearing has been scheduled on the above application for Thursday February 7, 2008, at 8:15
a.m., in the Oil Conservation Division Hearing Room (Porter Hall)

130-015-00945;

30-015-00941;

~30-015-00944;

30-015-01940;
30-015-01964;
30-015-01951;
30-015-01947;
30-015-00942;
30-015-01196;
30-015-01942;

30-015-01965;

30-015-01941;
30-015-01949;

130-015-00962;

30-015-00951;

30-015-01194; -

30-015-02139;
30-015-02140;

30-015-00963;

30-015-00952;
30-015-00948;
30-015-00954;

130-015-02136;

30-015-02138;
30-015-01190;
30-015-00959;

30-015-02141;

30-015-00966;

30-015-00960; -

30-015-00956;

30-015-00987;
130-015-00991;

‘Resources, LL‘-C .

L.-24-18S-27E
K-24-18S-27E
1-24-18S-28E
. 3-19-188-28E
K-19-18S-28E
J-19-18S-28E
J:19-18S-28E -
 M-24-18S-27E
P-24-18S-27E
4-19-18S-28E
N-19-18S-28E
 N-19-18S-28E
0-19-18S-28E -
A-26-18S-27E
D-25-188-27E
B-25-18S-27E
1-30-18S-28E
 C-30-18S-28F
H-26-18S-27E
E-25-18S-27E
‘G-25-18S8-27E
 H-25-18S-27E.
2-30-18S-28E
'F-30-18S-28E
[-26-18S-27E
L-25-18S-27E
K-30-18S-28E
P-26-18S-27E
- M-25-18S-27E
0-25-18S-27E
 A-35-18S-27E -
C-36-18S-27E

Drive. Santa Fe, New Mexico.

“at 1220 South St. Francis. -



Application for Compliance Order Against ERS Resources. LLC
Case No. 14078 '
January 15,2008

Pave 3 of 3

In the application OCD is seeking an Order requiring ERS Resources, LLC, to return the above
identified wells to compliance with Rule 19.15.4.201 NMAC by a date certan, and n the event of
Opu ator’s non-compliance, authorization to plug the wells and forfeit the financial assurance.

At the hearing you will have an opportunity to show cause why an order should not be entered as
requested in the application. If vou intend to present evidence at the hearing Qil Conservation
Division Rule 19.15.14.1211.B NMAC requires vou to file a pre-hearing statement at least four -
business davs in advance of the hearing. I have enclosed a copy of OCD Rule 19.15.14.1211 for -

your convenience. OCD Rule 19.15.14.1211 describes what information is required to be contained

in a party’s pre-hearing statement. Please consult OCD Rule 19.15.14.1211 as to what information .
you need to provide in your pre-hearing statement. I have also enclosed a copy of OCD Rule

19.15.14.1212, which addresses . representation at "administrative hearings before the Oil

Conservation Division. ' ' '

[f vou have any queétions, please contact me. at (505) 476-3463 or by emal at

SIR /f \3&’”\5

iy
Sonny Swazo -

cc: . Daniel Sanchez, OCD Enforcement and Compliance Manager |
Tim Gum, OCD District I Supervisor

“Enclosures: Application
' OCDRuel91514l711NMAC
OCD Rule 19.15.14.1212 NMAC
OCD Notice of Hearing



ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT
‘ OIL CONSERVATION P¥VISIPNY A 10 56

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST ERS RESOURCES, LLC, FINDING OPERATOR ‘
IN VIOLATION OF DIVISION RULE 19. 15.4.201 NMAC AS TO THIRTY-TWO -
WELLS; REQUIRING ORERATOR TO RETURN SAID WELLS TO COMPLIANCE
BY A DATE CERTAIN; REQUIRING OPERATOR TO PLUG SAID WELLS AND
RESTORE AND REMEDIATE THE WELL SITES IF OPERATOR FAILS TO

" BRING SAID WELLS TO COMPLIANCE BY A DATE CERTAIN; AND
AUTHORIZING THE DIVISION TO FORFEIT THE FINANCIAL ASSURANCE
AND PLUG SAID WELLS IN THE EVENT OF OPERATOR’S \JOV—
COMPLIANCE; EDDY COUNTY NEW MEXICO.

| - STATE OF NEw MENICE U |V E D

CcASENO A\ O

A l’PL'lC.'»\Tl-ON FOR COMPLIANCE ORDER AGAINST ERS RESO‘URCES. LLC

I ERS Resources, LLC, (hereinafter “Operator”) 1s a domestic limited liability

~company operating wells in New Mexico under OGRID-225298.

2 Operator is operator of record of the following subject wells:

° Artesia Mél'ex Unit No. 005; " 30-015-00945; ’ L—24—188»27E

: ‘o . Artesia Metex Unit No. 006; 30-015-00941; - K-24-18S-27E
e Artesia Metex Unit No. 008, 30-015-00944; 1-24-188-28E"

e Artesia Metex Unit No. 01 I B 30-015-01940; 3-19-18S-28E

.o Artesia.Metex Unit No. 012; 30-015-01964;, K-19-185-28E

— = e Artesia Metex Unit No. 013; 30-015-01951; - J-19-18S-28E
“““ L TR e Ariesia Metex Unit No. 014 30-015-01947: 1-19-188-28E
o Artesia Metex Unit No. 010; 0-015-00942: M-24-18S-27E

0-015-01196: P-24-18S-27F
0-013-01942; 4-19-188-28E
30-015-01963: N-19-18S-28F
:
3

o Artesia Metex Unit No. 020;
o Artesia Metex Unit No. 02
o Artesia Metex Unit No. 022

3
;
3
o Artesia Metex Unit No. 023 30-013-01941 J-19-18S-28E

013-01949; O-19-185-28F

)-(
o Arfesia-Metex Uit No, 024 }-
30-0135-00962: A-2G6-188-271
-
()-{

o Artesi Metex Unit.No. 020
e Artesia Metex Unit No. 027
o Artesia Metex Umt No- 029

131)(‘)\11 D-25-185-27k
J5-01194; B-25-185-271
pplicaton for Compliance Ordea

RS Resourees. 1H1 A

Pace oo




e Artesia Metex Unit No. 031: 30-015-02139: 1-30-18S-28E

o Artesic Metex Unit No. 032, 30-015-02140; C-30-18S-28E

*  Artesta Metex Unit No. 033; 30-015-00963; H-26-18S-27E

°  Artesia Metex Unit No. 036; 30-015-00952; E-25-185-27E

®  Aresia Metex Unit No. 039; 30-015-00948; (-25-185-27E

* Artesia Metex Umit No. 040; 30-015-00954; H-23-18S-27E

° ,\msm i\ etex Unit No. 041; 30-015-021306; 2-30-18S-28E

° Artesta Metex Unit No. 042; 30-015-02138; F-30-18S-28E

° Artesia Metex Unit No. 044 30-015-01190; [-26-18S-27E -
* Artesia Metex Unit No. 045; 30-015-00959; L-25-18S-27E

° Artesia Metex Unit No. 049;  30-015-02141; K-30-18S-28E
* Artesia Metex Unit No. 051; 30-015-00966:; P-26-18S-27E
¢ Agtesia Metex Unit No. 052; 30-015-00960; M-25-18S-27E
* Artesta Metex Unit No. 054; 30-015-00956; 0-25-18S-27E

*  Artesia Metex Unit No. 056: 30-015-00987; A-35-18S-27E

s Artesia Metex Unit No. 058; 30-015-00991; C-36-18S-27E
3 Pursuant to NMSA 1978, Section 7-0-2«14, Operator has posted . a fifty

thousand dollars ($50.,000.00) blanket bond through U.S. Specialty Insurance Company, in
Houston, Texas. 1o secure Operator’s obligationto plug and abandon the subject wells in

compliance with rules of the Oil Conservation Division (*OCD™).

4. Of the subject wells, Operator has also posted individual bonds through U.S.

Specialty Insurance Company on the

. 005; . 30-015-00945 L-24-18S-27E

*  Artesta Metex Unit No. 008; 30-015-00944: [-24-18S-28E
o Artesia Metex Unit No. 012: 30-015-01964 -19-18S-28E
*  Artesia Metex Unit No. 013; 30-015-01951: -19-185-28F
*  Artesia Metex Unit No. 014; 30-015-01947; J1-19-18S-28E

e Artesia Metex Unit No. 022 - 30-0135-01965; -19-18S-28E

s Artesia Metex Unit.No. 023 30-015-01941; -19-18S-28E .
*  Artesta Metex Unit No. 024, 30-013-01949 O-19-185-28E .
* - Artesia Metex Unit No. 026:° . 30-015-00962 A-20-18S-27E

o Avtesia Metex Umit No. 027; - 30-015-00951 D-25-18S-27E

e Artesia Metex Unit No. 035: 30-015-00903 H_—26—I §S-27E

e Arlesia Metex Unit No. 036 30-015-00052 5-18S8-27E
o Aptesta Metex Unit No, 042 30-013-02138 1 )-18S-28F
e Artesin Aletex Unit No, 0351 S0-013-00906 P ’(> 185-27E

Apedication

RS l\L (AR TP
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Artesia Metex Unit No.
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hY ' QCD Rule 19.15.4.201 NMAC requires th¢ operatér of a wel] thch h.as been |
contimuously nactive for a perod o.f one vear and 90 days to plug and abandon the well or
place the well on OCD-approved temporary abandonment status.

6. The ‘Sub‘jecl wells have had no reported production or_’-inje_c.tbn for a
cOntingous j)ﬁ@l‘i@d exceeding one year plus 90 days, and.are neitllﬁer plugged and abandoned
mn uccorc.l with OCD Rule 19.15.4..202 NMAC nor. on approved teh]porary abando.nment _

'émlu; mn nccord with OCD Rule 19.15.4.203 NMAC. | |

7. . " NMSA 1978, SectiQn 70-2-12(B) .(18) and»NMSA 1'9778,\S.ection 70—2-.38-
uu-th.orizcg the Division to plug and ab_én_don wells, and restore and Iiemeﬂdiétc.:; the location of _
abandoned wells.

S D.ivis'ic.m rg]e 19.15.3.101(H) NMAC authorizeé the Director to ordér the
Qpemtor to plug and abandon any '\‘vell not in com_pliance with 19.15.4.201 NMAC and
restore and reniediate the location by a date certain, and té direct the Division to forfeit the
linun@al assurance upon failure or refusal of the operator, surety 01 other responsible party to

]An'op‘er]_\,:' |‘)lug>zmd ubéndoﬁ the well and restore and 1‘emediat¢; thé lo'c;atiQn.' |
\\"HEREFORE tﬁe Enforcement ﬁn‘d Com_éliance Manager of the Division hereby

= applics to the Dil'@Clg!' to enter 'zm Ordef‘; -

) A Finding Operator in violation of OCD Rule 19.15.4(.2().1';

3. chuiri'ng Opcmlo‘r'to l);'ilwg is. inactive well.s o c@npiiance with OCDRu.le

1").1544.201 by Q,daie certain;

( O]'(]Cl'iﬂg Opcrator to p‘mg and ;1bun‘dovn'1he \\.’ells irOp.CI‘VLItOI‘-.[‘LIH.vS to bring is

activeé wells into comphiance by a date certain;

Capphcation o Compliinee Oieder
PN |"\L\<\L.H\‘L'\; o

Puce Sotb

h




Apphenton for Congphance Cieder

RN .\fl‘\\:lll'.rn.

Pave ot o

i

Authorizing OCD 1o Torleit the appheable financial assurance and pluy

and

ahanden the wells in the event of Operator’s non-compliance with the Order:

For such other and further relicl as the Director deems just and proper under

the crrcumsta

(A

1CCs.

RLSPECIH LLY SUBMITTED.

This Fourth day of January 2008 by

Sonny S\\-,Lv N )
Assistant Gunua} Ceﬁnscl o
Energy.. Minerals and  Natural

Resources Department of the State of

New Mexico

1220.S. St. Francis Drive

Santa Fe, NM 87505

(503) 476-3463

Fax (505) 470-34062

Email: sonny.swazo(istate.nm.us '

- Attorney for the New Mexico Ol

Conservation Division
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Case No. ‘\"f{:}_lﬁ Application of the New Mexico O1l Conservation Division for a

Compliance Order against ERS Resources;” LLC. The Applicant seeks an Order finding that
Operator is-in violation of 19.15.4.201 NMAC as to thirty-two wells, requiring Operator 1o
bring the wells to compliance with 19.15.4.201 NMAC by a date certain, and authorizing the
Disision to forfeit the financial assurance and pluo the wells in the event OFOpcntm S non-
compliance w ith the Order. The affected wells

. 4-\‘1'Lesiz1 Metex Unit No. 005, 30-013-00945; CL-24- 88 27E

e Artesia Metex Unit No. 0006; 30-015-00941; K-24-188-27E

e Artesia Metex Unit No. 008; 30-015-00944; 1-24-18S-28E

e Artesia Metex Unit No. 011; 30-015-01940; 3-19-185-28E

o Artesia Metex Unit No. 012: 30-015-019064; K-19-18S-28E

e Artesia Metex Unit:-No. Oi3; - 30-015-01951;. “J-19-18S-28E

e -Artesia Metex Unit No. 014, 30-015-01947; J-19-18S-28E

e Artesia Metex Unit No. 016; 30-015-00942; M-24-18S-27E

o Artesia Metex Unit No.-020; 30-015-01196; P-24-18S-27E

o Artesia Metex Unit No. 021; 30-015-01942, 4-19-18S-28E

e Artesia Metex Unit No. 022, 30-015—01‘965; N-19-185-28E

e Artesia Metex Unit No. 023; 30-015-01941; N-19-18S-28E

e . Artesia Metex Unit No. 024; 30-015-01949; O—IQ—ISS—ZSE '

e Artesia Metex Unit No. 026; 30-015-00962; A-26-18S-27E

o Artesia Metex Unit No. 027, 30-015-00951; D-25-188-27E

e Artesia Metex Unit No, 029;  30-015-01194; B-25-18S-27E

e Artesia Metex Unit No. 031 30-015-02139; 1-30-18S-28E

o Artesia Metex Unit No. 032; 30-015-02140; C-30-18S-28E .

e Artesia Metex Unit No. 035; 30-015-00903; H-26-18S-27E

e - Artesia Metex Unit No. 036; 30-015-00952; E-25-18S-27E

e Artesia Metex Unit No. 039; 30-015-00948; G-25-18S-27E

o Artesia Metex Unit No. 040, 30-015-00954; - H-25-18S-27E

o Artesia Metex Unit No. 041, 30-015-02136; 2-30-18S-28E

e Artesia Metex Unit No. 042; 30-015-02138; F-30-18S-28E

o Artesia Metex UnitNo. 044;  30-015-01190; [-26-18S-27E

e Artesia Metex Unit No. 043; 30-015-00959; [-25-18S-27E

e Artesia Metex Unit No. 049; 30-015-02141; K-30-18S-28E

"o Artesia Metex Unit No. 051 30-013-00966: P-26-185-27E

o Artesia Metex Unit No. 032 30-015-00960; M-25-18S-27E

° Artesia Melex Unit No. 034 30-015- 00956; 0-25-188-27EF

e Artesia Metex Unit-No. 056: 30-015-00987; : A—35—] 8S-27E

e rtesia Metex Unit No. 038; 30-0135-00991; (C-36-18S-27E -
[he Artesra Metex Unit No. 027, Artesia Metex Unil No. 036..and Artesia Metex Unit No.

S50 are locued approximately S miles southeast ol Artesia. in Eddy County: New Mexico.

Apphicanon ror Complince Orden
IS Rosaource - 1
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The Artesta Metex Unit No. 005 and Artesta Metex Unit No. 006 are located approximately
9 miles southeast of Artesia. in Eddy County, New Mexico.

The Artesia Metex Unit No. 016. Artesia Metex Unit No. 026, Artesia Metex Unit No. 029,
Arlesia Metex Unit No. 035, Artesia Metex Unit No. 045, Artesia Metex Unit No. 052, and
Artesia Metex Unit Na. 056, are located approximately 10 miles southeast of Artesia, in
Eddy County, New Mexico. |

th Artesia Metex Unit No. 040 15 located approximately 11 miles southeast of Artesia, in
~ddy County. New Mexico.

The Artesia Metex Unit No. 020, Artesia Metex Unit No. 032, Artesia Metex Unit No. 039,
Artesia Metex Unit No. 042, Artesia Metex Unit No. 044, Artesia Metex Unit No. 051, and
Artesia Metex Unit No. 054, are located appxommately 12 miles southeast of Artesia, m
Eddy (Ountv New Mexico.

The Artesia Metex Unit No. 011, Artesia Metex Unit No. 012, Artesia Metex Unit No. 013,
Artesia Metex Unit No. 014, Artesia Metex Unit No. 021, Artesia Metex Unit No. 031, and
Artesia Metex Unit No. 041, are located approximately 13 miles southeast of Artesia, in
Eddv County, New Mexico. '

The Artesia Metex Unit No. 022, Artesia Metex Unit No. 023, and Artesia Metex Unit No.
049, are located approximately 14 miles southeast ofArtesia, in Eddy County, New Mexico.

The Artesia Metex Unit No. 008 and Artesia Metex Unit No. 024 are located applo\lmatch
I miles southeast of” Artesia, in Eddy-Gounty, New Mexico.
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19.15.14.1211  PLEADINGS. COPIES, PRE-HEARING STATEMENTS, EXHIBITS —\V

MOTIONS FOR CONTINUANCE:

A, Pleadings. Applicants shall file two sets ot pleadmus and Lonespondeme In cases
pending before a division examiner with the division clerk and six sets of pleadings and correspondence in
cases pending before the commission with the commission clerk. For cases pending before the
conumission. the commission clerk shall disseminate copies of pleadings and correspondence to the
comnussion members. The party filing the pleading or correspondence shall at the same time serve a copy
of the pleadiiig or correspondence tipon each party who has entered an appearance in the case on or prior to
the business day immediately preceding the date when the party files the pleading or correspondence with
the division or the commission clerk, as applicable. Parties shall accomplish service by hand delivery or
transmission by facsimile or electronic mail to any party who has entered an appearance or, if the party is
represented, the party’s attorney of record. Service upon a party who has not filed a pleading containing a
facsimile number or-e-mail address may be made by ordinary first class mail. Parties shall be deemed to
have made an appearance when they have either sent a letter regarding the case to the division or
comumission clerk or made an in person appearance at any hearing before the commission or before a "
division examiner. A written appearance, however, shall not be compléte until the appearing party has
provided notice to other parties of record. Any initial pleading or written entry of appearance a'party other -

. than the applicant files shall include the party’s address or the 1dd1ess of the party’s attorney and an e-mail
and facsinule number if available

B. Pre-hearing statements

(1) . Any party to an adjudicatory pxoceedmo who 1ntends to present evidence at the hearing
shall file a pre-hearing statement, and serve copies on other parties or, for parties that are represented, then

“attorneys in the manner Subsection A of 19.15.14.1211 \IMAC plowdes at least four business days in
advance of a scheduled hearing betore the division or the commission, but in no event later than 5:00 pm

. mountain time. on the Thursday preceding the scheduled hearing date. The statement shall include:

(a) the names of the party and the party’s attorney;
(b) aconcise statement of the case;
(c) - the names of witnesses the party will call to testlfy at the hearing, and in the case
of L\pen witnesses, their fields of expertise; - :
(d)  the approximate {ime the party \\'111 need to present ifs case; and
(e) ldLlltlflLatIOIl of any procedural matters that are to be resolved prior to the hearing.
(2)  Any party other than the applicant shall include in its pre-hearing staterment a statement
f'the extent to which the party supports or opposes the issuance of the order the applicant seeks and the
reasons for such support or opposition. In cases to be heard by the commission, each party shall include
copies of all exhibits that it proposes to offer in evidence at the hearing with the pre-hearing statement. The
commission may exclude witnesses the party did not identify in the pre-hearing statement, or exhibits the
party did not file and serve with the pre-hearing statement, unless the party offers such evidence solely for
rebuttal or makes a satistactory showing of good cause for failure to disclose the witness or exhibit.

] " (3) A pre-hearing statement filed by a corporation or other entity not represented by an
attorney shall identify the person who will conduct the party’s presentation at the hearing and include a
sworn and notarized statement attesting that the corporation’s or entity’s on'crning body or chief executive
officer authorizes the person to present the corporation or entity in the matter.

() For cases pending before the commission, the commission clell\ shall dlssemmate L0p1€S .
of pre-hearing statements and exhibits to the commission members. , !
: C. . Motions for continuance. Parties shall file and serve motions for Contlmnnce no later

- than 48 hours prior to ime the hearing is set to begin, unless thé reasons for requesting a continuance arise
after the deadline. in which case the party shall file the motion as expeditiously as possible after becoming
aware ol the need fora LOI]UHU'IHCC‘

[19.1514.1211 NMAC 191514 1708 \‘M»\C 09/30/03]



19.15.14.1212  CONDUCT OF ADJUDICATORY HEARINGS:

A, Testimony. Hearings before the commission ora division examiner shall be conducted
Y nhoul ricid formality. The division or commission shall take or have someone take a transcript of
testimony and preserve the transcript as a part of the division’s permanent records. Any person testifying
shall do so under oath. The division examiner or commission shall designate whether or not an interested
party’s un-sworn comments and observations are relevant and, if relevant, include the comments and :
observations m the record. :

B. Pre-filed testimony. The diviston director may order the parties to file prepared written
testimony in advance of the hearing for cases pending before the commission. The witness shall be present
at the hearing and shall adopt, under oath, the prepared written testimony, subject to cross-examination and
motions to strike unless the wimess” presence at hearing s waived upon notice to other parties and without
their objection. The parties shall number pages of the prepared written testimony, which shall contain line
numbers on the left-hand side.

C. Appearances pro se or through an attorney. Parties may appear and participate in
hearings either pro se (on their own behalf) or through an attorney. Corporations, partnerships,
sovernmental entities, political subdivisions, unincorporated associations and other collective entities may
appear only through an attorney or-through a duly authorized officer or member. Participation in '
adjudicatory hearings shall be limited to parties, as defined in 19.15.14.1208 NMAC, except that a
representative of a federal, state or tribal governmental agency or political subdivision may make a
statement on the agency’'s or political subdivision’s behalf. The commission or division examiner shall
have the discretion to allow any other person present at the hearing to make a relevant statement, but not to
present evidence or cross-examine witnesses. Any person making a statement at an adjudicatory heaxmg
shall be subject to cross-examination by the parties or their attorneys.

(1915141212 NMAC - Rp. 19.15.14.1210 NMAC, 09/30/05]




NOTICE OF HEARING

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DE P\RTMF\‘ T
' OIL. CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Division hereby-gives notice pursuant to
law and the Rules and Regulations of the Division of the following public hearing to be held at
S:1 AN on February 7, 2008, in the Oil Conservation Division Hearing Room at 1220 South
St Francis Drive. Sanita Fe, New Mexico. before an examiner duly appointed for the hearing. If
vou are an individual with a disability who is in need of a reader, amplifier, qualified sign
language mterpreter, or any other form of auxiliary aid or service to attend or participate in the
hearing. please contact Florene Davidson at 505-476-3458 or through the New Mexico Relay
Network, 1-800-639-1779 by January 28, 2008. Public documents, including the agenda and
minutes. can be provided in various accessible forms. Please contact Florene Davidson if a
summary or other type of accessible form is needed. |

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following cases

and notice to the public.

INOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or not

so stated.)

CASE 14074:  Application of the New Mexico Oil Conservation Division for a. Compliance
Order against Jackie Brewer d/b/a Sandlont Energy. Applicant seeks an order finding operator
i violation of 19.15.3.116 NMAC; requiring operator to bring the wells into comphiance with
19.15.3.116 by a date certain; ordering operator to plig the wells and authorizing the division to
plug the wells and forfeit the applicable financial assurance in event of non-compliance with
Corder: and assessing penalties. The affected.wells are: '

o Daugherty State No. 001;." - API No. 30-015-02389; 4~4-188-v28E

1 5
o Lcvers A State No. 002 ;- API No. 30-015-26895;  B-8-18S-28E
"~ e " Levers State 7; T API No. 30-015-02575, . —1_83-28E
o Resler Yates State No. 317; APINo. 30-0135-10254: F-21-18S-28E
e Resler Yates State No. 322; API No. 30-015-10285; - [-20-18S-28E
¢ Resler Yates State No. 367; APINo.30-015-20088;  F-32-18S-28E -
o Resler Yates State} No. 370 API No. 30- ()1 20094:  H-32-18S-28E
o Resler Yates State No. 381; APINo. 30-015-26134; G—BZ'—ISS—ZSE
o Thomas State No. 001, API No. 30-015-02672; A-9-18S-28E
e Welch Duke Shm No. ()18 APINo. 30-015-00125; C-_ZS-]S»S—ZSE

The w d!b e’ IOLLU,(] approximately $ miles southwest of Loco Hills, in Eddy County. New

Mexico,
CCASNE 14075 ';—l/)/)ﬁcuri()i{r)f the f\f@ﬁ’ Mevico Oil Conservation Division for a C()m/}lianc'a _
-()l'z/('r against Buddy Deloig d/b/a Ready Oil and Gas. The Applicant secks an Order finding
that Operator is in violation of 19342010 NMAC as 1o two wells, mqunmu Operator o bring

I]u bronwells into comphanee wit h 19, 1\47()1 NMAC by a date. certain, and authorizing the.



Division o plug sad wells i the ev cm of O)udtox § non- COlﬂphdﬂCL with the Order. The

alfected wells are:

M5-05624

o Keohane B Federal No. 002; C-28-18S-31E; 30-(
F-28 E 30-015-05625

° Keohane B Federal No. 003;

The wells are located approximately 7 miles southeast of Loco Hills, in Eddy County, New
Nevico, ’ '

CASE 14076: Application of the New Mexico Oil Conselwmon Division for a Compliance

Order against Tom R. Cone. Applicant seeks an Order finding that Operator is in violation of
19154201 NMAC as to four wells, requiring Operator to bring the four wells into compliance

with 19.15 4201 NMAC by a date certain, and authorizing the Dl\lSlOﬂ to plug said wells in th
event of Operator's non-compliance w 1th the Order. The affcctcd wells are:

Do'nnelly Pan American No. 001Y; 30 015-05739; G-5-19S-31E
Federal 18 No. 002; 30-015-10228; K-18-19S-31E

Federal 18 No. 004; 30-015-20220; G-18-19S-31E

North Shugart Queen Unit No. O11; 30-015-05600; N 21-18S-31E

The Donnellyv Pan American No. 001Y, the Federal 18 No. 002, and the Federal 18 No. 004, are
: ]oculed approximately 13 miles southeast of Loco Hills, in Eddy County, New Mexico.

The North Shugart Quccn Lmt No. 011 is located approximately 9 miles southeast of Loco Hills,
mn Eddy Count\/ New Mexico. -

CASE 14077: Application of the New Mexico Oil Conservation Division for a Complmnce Order
against Soutlnvest Royalties, Inc. Apphcant seeks an Order finding that operator is in violation of

19154200 NMAC as to eleven wells, 1equnm<f operator to bring the wells into compllance by a
date-certain, and authorizing the Division'to forfeit the applicable financial assurance and pltw the
wells in the event of operator’s non-compliance. The affected wells are:

e Barr H State No. 001; 30-025-29825; -16S-33E

»  Bell Ramsay NCT D No. 001;  30-025-06214; - (G-35-20S-37E
* FEagle No. 001; 30-025-27508; J-36-25S-36E

*  Humphreys No. 001; 30-025-09815; ~ N-25-258-30FE
e Maralo Sholes B No. 002; 30-025-09806; P-25-25S-30E
*  Moemillan No. 001; 30-025-0551t1; . N-29-18S-37E
* Parkc Federal No. 001 30-015-20597, 0O-10-17S-30E
»  Purke Federal No. 003; 30-015-20012; [-10-17S-30E

e Sholes A No. 003; '30-025-09790; [-24-255-36E

e Sholes B 25 No. 002; , 30-025-09808; B-25-25S-36F
o Wright Federal Com No. 001;  30-015-21878; N-29-18S-29F

The Barr H State No. 001 is located approximately § miles northeast of Maljamar. in Lea -

~County. New Mexico.

The Bell Ramsa v NCT D No. 001 1s locdlui approximately 9 miles southwest of Hobbs, n Lea
CCounty. New Mexico.

The Faele Noo 001 1s located approximately 3 miles west of Jal. in Lea County. New Mexico.




~ The llumplnu s No., 001 is located approximately 4 miles southwest of Jal. in Lea County, New

[k ICO

The Maralo Sholes B Nao. (l()’ R ]outul approximately 2 miles southwest of Jal. in Lea Coum\
New AMexico.

The Memillan No. 001 is located approximately § miles west ol Hobbs, in Lea County. New
Mexico, ’ '

The Parke Federal No. 001 and Parke Federal No. 003 are located approximately 4 miles
southeast of Loco Hills. in Eddy County, New Mexico. '

The Sholes A No. 003 15 located approximately 1 mile west of Jal. in Lea County. New Mexico.

The Sholes B 25-No. 002 IS lOLdlLd approximately 3 miles Northwest of Jal,-in Lea Coumv New
Mexico. '

The Wright Federal Com No. 001 is located approximately 8 miles southwest of Loco Hills, in
Eddy County. New Mexico. '

CASE 14078: Application of the New Mexico Qil Conservation Division for a Co’mpli(ilzce Order
against FRS Resources, LLC. Applicant seeks an Order finding that Operator is in violation of
19154201 NMAC as to thirty-two avells, requiring Operator to bring the wells to compliance with
LO.15.4.200 NMAC by a date certain, and authorizing the Division to forfeit the financial assurance
wid plug the wells in the event of Operator’s non-compliance with the Order. The affected wells are:

. f\rlcsiq'l\/lctcx Unit No. 0035; 30-015-00945: L-24-18S8-27E

* Artesia Metex Unit No. 000, 30-015-00941: K‘—24_—1‘88-27E

o Artesia Metex Unit No. 008; 30-015-00944; -24-185-28E

* Artesia Metex Unit No. 011; 30-015-01940; _ -19-18S-28E

o Artesia Metex Unit No. 012: 30-013-019064, K-19-18S-28E

o Artesta Metex Unit No. 013; + 30-015-01951; -19-18S-28E

o Artesia Metex Unit No. 014; -~ 30-015-01947; - J-19-18S-28E

o Artesia Metex Unit No. 016; 30-015-00942; ‘M-24-18S-27E

o Artesia Metex Unit No. 020; - - 30-015-0119¢; P-24-18S-27E

e ™ Artesia Metex Unit No. 0215 30-015-01942; -19-18S-28E

¢ Artesia Metex Unit No. 022; 30-015-01965; -19-18S-28E
e Artesia Metex Unit No. 023; 30-015-01941,. N-19-18S-28E
e Artesia Metex Unit No. 024; 30-015-01949; 0-19-18S-28E
o Artesia Metex Unit No. 026; 30-015-00962; A-26-18S-27E
o Artesia Metex Unit No. 027; ' 30-015-00951; . D-25-18§8-27E

o Artesia Metex Unit No. 029: 30-015-01194: B-25-18S-27E

e Artesia Metex Unit No. 0317 30-015-02139; )-18S-28E
o Artesia Metex Unit No. 032: 30-015-02140: C‘ 30-18S-28E .
e Artesia Metex Unit No.:035: 30-0135-00963; - H-20-18S8-27¢t
. Artesia Metex Unit No. 0306:- 30-0135-00952; E—ZJ—_- 8S-27E

e Artesia Metex Unit No-039;, - 30-015-00948: - (G-25-185-27E

e Artesia Metex Uinit No.040: S0-015-00954: _ 11-25-18827E
o Artesia Metex Uinit No. 041 30- ()l 5.02136: 2.30-18S-28F

S Artesia Metex, i Noo 042 J0-015-02138; l 30-18S-28E




e Ariesia Metex Unit No. 044; 30-015-01190: 1-26-1858-27E

o Artesta Metex Unit No. 045: 30-( )13 ))‘)3‘) [-25-18S-27k

o . Artesia Metex Unit No. 049 30-015-02141; K-30-18S-28E
o Artesia Metex Unit No. 051 30-015-009665- P-26-18S-27k

o Artesia Mcetex Unit No. 052; 30-015-00960:; M-25-188-27E
o Artesta Moetex Unit No. 054; 30-015-009306: 0-25-18S-27E
e Artesia Metex Unit No. 036; 30-015-00987; \-35-185-27k

o Artesia Metex Unit No. 058; 30-015-00991; C 36-18S-27E .

The Artesta Metex Unit No. 027, Artesia Metex Unit No. 036. and Artesia Metex Unit No. 058. are
located approximately 8 miles southeast of Artesia, in Eddy County, New Mexico.

The Artesia Metex Umit No. 003 and Artesia Metex Unit No. 006 are located approximately 9 miles
southeast of Artesia, in Eddy County, New Mexico..

The Artesia Metex Unit No. 016, Artesia Metex Unit No. 026, Artesia Metex Unit No. 029, Artesia
Metex Unit No. 0335, Artesia Metex Unit No. 045, Artesia Metex Unit No. 052, and, Artesia Metex
Ui No. 0360 are located approximately 10 miles southeast of Artesia, in Eddy County, New
Mexico, ‘

The Artesia Metex Unit No. 040 is 1ocated approximately T1 nules southeast of‘-Arte_sia, in Eddy
County. New Mexico. :

The Artesia Metex Unit No. 020, Artesia Metex Unit No. 032, Artesia Metex Unit No. 039, Artesia
Metex Unit No. 042, Artesia Metex Unit No. 044, Artesia Metex Unit No. 051, and Artesia Metex
Lt No. 054, are located approximately 12 miles southeast of Artesia, in Eddy County, New
Mexico.

The Artesia Metex Unit No. 011, Artesia -Metex Unit No. 012, Artesia Metex Unit No. 013. Artesia .
Metex Uimit No. 014, Artesia Metex Unit No. 021, Artesia Metex Unit No. 031, and Artesia Melex
Umit No. 041, are located approximately 13 miles southeast of Artesia, in Eddy County. New
Mexico.

The Artesta Metex Unit No. 022, Artesia Metex Unit No. 023, and Artesia Metex Unit No. 049, are
located approximately 14 miles southeast of Artesia, in Eddy County, New Mexico. :

The Artesia Metex Unit No. 008 and Artesia Metex Unit No. 024 are located approximately 16 miles
southeast of Artesta. in Eddy County, New Mexico.

CASE 14079: Application of the New Mexico Oil Conservation Division for a Compliance
Order against Americo Energy Resources, LLC. Applicant seeks an order finding operator in
violation of 19153116 NMAC as to two wells; requiring operator to bring the wells into
comphiance with 19153116 hy a date certain; and assessing penalties. The affected wells are:

® 1:L  Shugart L‘ml\’o 015; API'NO.IT( 015 (5)87 F-34-18S-31E
o ast Shugart Uit No. 042, API No. 30-015-27670; A-34-18S-31E
e Past Shugart Unit Noo 015 well s focated approximately 9 miles southwe cstof Maljamar. n

Fddy County \L\\ Nlexico.
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SENDER: COMPLETE THIS SECTION .. ..

m Complete items 1, 2, and 3. Alsé complete A . Received by (Please Print Clearly) B. Dste of Dehv§ :
item 4 if Restricted Delivery is desired. ) L i \(\(\ u —L\‘/ ‘ (/l Wil /.020’2 0
m Print your name and address on the reverse c Slgnature J
~ so that we can return the card to you: ) : < mgem _
B “Attach this card to the back of the mailpiece, X Q N \ o
or on the front if space permits. . [CYNG. V¢ A‘ C\J\/\.«C\U/“k O Addressee
- - ) ” D. s delivery addres%dlfferent from ltem 1?7 0O Yes
1. Article Addressedvto: : - - K YES, enter delivery address below: 0O NO

ERS Resources, LLC
1001 FM 1929
Voss, TX 76888

3. Service Type
5} Certified Mail O Express Mail
- Registered [0 Return Receipt for Merchandise
O insured Mail - [ C.0.D.

4, Restricted Delivery? (Extra Fee) - O Yes

2. Article.Number (Copy from service label)

7099 3220 0009 7873 0264 |
| ps Form 3811, July 1999 .- Domestic Return Receipt 102595-99-M-1789
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’2 | Complete items 1 2, and 3. Also complete A Wenved by (Please Print Clear/y) B Date of Delnvery
: item 4 if Restricted Delivery is desired. i \% ‘

\l M Print your name and address on the reverse C. S ?‘“‘L M QS&IT l

| so that we can return the card to you.  Signature

;W Attach this card to the back of the mailpiece, X ) v - O Agent

or on the front if space permits. : | laMAA O Addressee
- D. Is delivery address different from item 1? (3 Yes
If YES, enter delivery address below: 0 No

1. Article Addressed to:

ERS Resources, LLC
C/0 Tipton 0il
P.0. Box 1234
Lovington, NM 88260

3. Service Type
xJd Certified Mail  [J Express Mail

O Registered O Return Receipt for Merchandise
O Insured Mail O c.o.D.
4. Restricted Delivery? (Extra Feg) [ Yes

2. Article Number (Copy from service label)

7099 3220 0009 7873 0288

PS Form 3811, July 1999 " Domestic Return Receipt 102595-99-M-1789

COMPLETE THIS SECTION ON DELIVERY

‘COMPLETE'THIS SECTION -,

Compilete items 1, 2, and 3. Also complete A. Received by (Please Print C/ear/y) B. Date of Dellvery
item 4 if Restricted Delivery is desired. 2
‘W Print your name and address on the reverse / U/// #@m/%,{//ﬂ% /~/& X @
so that we can return the card to you. Signature
B Attach this card to the back of the mailpiece, A Z{( ~ O Agent
or on the front if space permits. : e Z At e ' L] Addressee
D. Is delivery. address different ftfn item 17 LI Yes
If YES, enter delivery address below: 0 No

1. Article Addressed to:

U.S. Specialty Insurance Co.
13403 NW Freeway
Houston, TX 77040

3. Service Type
X Certified Mail [0 Express Mail
[0 Registered O Return Receipt for Merchandlse
O insured Mail O c.ob.

4. Restricted Delivery? (Extra Fee) ' [ Yes

- 2. Article Number (Copy from service label)
7099 3220 0009 7873 0295

i PS Form 3811, July 1999 Domestic Return Receipt 102595-99-M-1789




STATE OF NEW MEXICO

ENERGY MINERALS AND

NATURAL RESOURCES DEPARTMENT
1220 SOUTH SAINT FRANCIS DRIVE
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Affidavit of Publication

NO. ‘ 20027

STATE OF NEW MEXICO

County of Eddy:

GARY D. SCOTT being duly

Sworn,says: Thét he is the : PUBLISHER
Artesia Daily Press, a daily newspaper of general
circulation, published in English at Artesia, said county
and county and state, and that the here to attachedv

Legal Notice

of The

was published in a regular and entire issue of the saiq '

Artesia Daily Press,a dai‘ly newspaper duly qualified

for that purpose within the meaning of Chapfer 167 of

thé 1937 Session Laws of the stéte of New Mexico for
| 1 Consecutive week/days on the’sam.e

day as follows: |

First Publication January 15, 2008

Second Publication

Third Publication

Fourth Publicati/ A

Fifth Publica ®/

//,

"“/ ‘/

A

Subscribéd' and swaorn to before me this

2008

30th ,\ Day . January :
‘Notary Public, Eddy County, New Mex:co
'!\/ly Commission expires ‘ April 5, 2011 -

Copy of-Puincat_ion:

ERS Resources,'LLC :
Case 14078 .
"OCD Exhibit No. I -B




NUTICE OF HEARING
STATE OF NEW MEXICO
ENERGY, MINERALS AND
NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATICN DIVISION
SANTA FE, NEW MEXICO
The State of New Mexico through
its Oil Conservation Division
hereby gives notice pursuant to
law and the Rules and
Regulations of the Division of the
following public hearing to be heid
at B:15 AM. on February 7,
2008, in the Oil Conservation
Division Hearing Room at 1220
South St. Francis Drive, Santa Fe,
New Mexico, before an examiner
duly appointed for the hearing. If
you are an individual with a dis-
ability who is in need of a reader,
amplifier, qualified sign language
interpreter, or any other form of
auxiliary aid or service to attend
or participate in, the hearing,
please contact Florene Davidson
at 505-476-3458 or through the
New Mexico Retay Network, 1-
800-659-1779 by January 28,
2008. Public documents, includ-
- ing the agenda and minutes, can
be provided in various accessible
forms. Please contact Florene
Davidson it a summary or other
type of accessible form is need-
ed.
STATE OF NEW MEXICO TO:
- All named parties and persons

having any right, title, interest -

or claim in the following cases
and notice to the public.

(NOTE: _All land descriptions
herein refer to the New Mexico
Principal Meridian whether or not
50 stated.)

CASE 14074: Application of
the New Mexico Oil Conservation
Division for a Comipliance Order
against Jackie Brewer d/b/a
Sandlolt Energy. Applicant seeks

an order finding operator in viola- -

tion of 19.15.3.116 NMAC; requir-
. ing operator to bring the wells into
compliance with 19.15.3.116 by a
date certain; ordering operator to
plug the welis and authorizing the
division to plug the wells and for-

feit the applicable financial assur-.

ance in event of non-compliance
with order; and assessing penal-
ties. The affected wells are:
«Daugherty State No. 001; API
No. 30-015-02589; 4-4-18S5-28E
*Levers A Stale No. 002 ; AP! No.
30-015-26895; B-8-18S-28E

o[ evers State 7; APt No. 30-015-
02575; N-4-185-28E |

*Resler Yates State No. 317;

API No. 30-015-10254; F-21-18S-
2BE

*Resler Yates State No. 322;

AP| No. 30-015-10285; |-20-18S-
28E

«Resler Yates State No. 367;

AP1 No. 30-015-20088; F-32-18S-
28E

«Rasler Yates State No. 370;

AP! No. 30-015-20094,; H-32-18S-
28k :

*Resler Yates State No. 381;

APl No. 30-015-26134; G-32-
183-28E

*Thomas State No. 001; APt No.
30-015-02672; A-9-185-28E

*Welch Duke State No. 018; AP! -
N0.30-015-06125; C-28-18S-28E ™

The wells are located approxi-
mately 8'miles southwest of Loco
Hills, in Eddy County, New
Mexico.

CASE 14075 ° Application of
the New Mexico Qil Conservation
Division for a Compliance Order
against Buddy Delong d/b/a
Ready Oil and Gas. The
Applicant seeks an Order finding
that Operator is in violation of
19.15.4.201 NMAC as to two
wells, requiring Operator to bring
the two wells into compliance with
19.15.4.201 NMAC by a date cer-
tain, and authorizing the Division
to plug said wells in the event of
Operator's non-compliance with
the Order. The affected wells are:

. 7Keohane B Federal No..002; -

C-28-18S-31E;  30-015-05624
?Keohane B Federal No. 003;
F-28-185-31€;, 30-015-05625
The wells are located approxi-
‘mately 7 miles southeast of Loco
Hills, in Eddy County, New
Mexico.

CASE 14076; Application of the
MNew Mexico Oit Conservation
Division for a Compliance Order
against Tom R. Cone. Applicant
seeks an Order finding that
Operator is in violation of
19.15.4.201 NMAC as to four
wells, requiring Operator o bring
the four wells into compliance
with 19.15.4.201 NMAC by a date
certain, and authorizing the
Division to plug said wells in the
event of Operator's. non-compli-
ance with the Order. The affected
wells are:

?Donnelly Pan American ‘\Io
001Y; 30-015-05739; G-5-195-
31E

?Federal 18 No. 002; 30- 015-
10228; K-18-198-31E

?Federal 18 No.-004; 30-015-
20226; G-18-19S-31E

?North Shugart Queen Unit No.
011; 30-015-05600; N-21-18S-
31E

The Donnelly Pan Amerjcan No.
001Y, the Federal 18 No. 002, and
the Federal 18 No. 004, are locat-
ed approximately 13 miles south-
east of Loco Hills, in Eddy
County, New Mexico.

The North Shugart Queen Unit

No. 011 is located approximately
9 miles southeast of Loco Hills, in
Eddy County, New Mexico.

CASE 14077: Application of the
New Mexico Oil Conservation
Division for a Compliance Order
against Southwest Royalties, Inc.

Applicant seeks an Order finding .

that operator is-in violation of.
19.15.4.201 NMAC as to eleven
wells, requiring operator to bring

the wells into compliance by a.

date certain, and authorizing the
Division to forfeit the applicable
financial assurance and plug the
wells in the event of operators
non-compliance.
wells are:

*Barr H State No. 001; 30-025-
29825; 1-7-168-33E .
*Bell Ramsay NCT D No. 001;
30-025-06214;  G-35-205-37E
<Eagle No. 0G1; 30-025-27568; J-
36-255-36E . i
*Humphreys No." 001;30-025-
09815; N-25-25S-36E -

*Maralo Sholes B No. 002;30-
025-09806; P-25-255-36E
*Mcmiltan- . No.  001;30- 025-
05511;N- 29: 188 37E -

*Parke Federal No. 001; 30- 015-
20597; O0-10-17S-30E |
+Parke_ Federal No. 003 30 015—
20612;1:10:17S-30E. '

*Sholes A No. 003; 30-025-
09796; 1-24-255-36E o
*Sholes B 25 No. 002; 30 -
025-09808, B-25-255-36E

*Wright Federal Com No. 001; 30- -
N-29-18S-29E |

015-21878; 5
The Barr H State No. 001 is locat-
ed approximately 8 miles north-
east of Maljamar,-in Lea County,
New Mexico.

The Bell Ramsay NCT D No. 001

_ Is located approximately 9 miles

' 30-015-00941;

The affected -

-30-015-01180;

The Eagle No. 001 is located
approximately 3 miles west of Jal,
in Lea County, New Mexico.

The Humphreys No. 001 is tocat-
ed.approximately 4 milés south-
west of Jal, in Lea County, New
Mexico, :

The Maralo Sholes 8 No. 002 is
located approximately 2 miles
southwest of Jal, in_Lea County,
New Mexico.

The Mcmillan No. 001 is located
approximately 8 miles west of
Hobbs, in Lea County, New
Mexico. :
The Parke Federal No. 001 and
Parke Federal No. 003 are locat-
ed approximately 4 miles south-
east of Loco Hills, in Eddy
County, New Mexicc. .

The Sholes A No. 003 is loca&ed
apprommately 1 mile west of Jal,
in Lea County, New Mexico.

The Sholes 8 25 No. 002 is locat:
ed approximately 3 miles
Northwest of Jal, in Lea County,
New Mexico.

The Wright Federal Com No. 001

is located approximately 8 miles .

southwest of Loco Hills, in Eddy
County, New Mexico.

CASE 14078: Application of the
New Mexico Oil Conservation
Division for a Compliance Order
against ERS Resources, LLC.
Applicant seeks an Order finding
that Operator is in violation of
19.15.4.201 NMAC as to thirty-
two wells, requiring Operator to

bring the wells to compliance with.’

19.15.4.201 NMAC by a date cer-

tain, and authorizing the Division

to -foreit the financial assurance
and plug the wells in the event of
Operator's non-compliance with
the Order. The affected wells are:
sArtesia Metex Unit No. 005;

30-015-00945;
sArtesia Metex Unit No. 006;

*Artesia Metex Unit No. 008;

30- 01500944 [i-24-185-28E
~Artesia Metex Unit No. 011;
30-015:01940; = 3-19- 185-28E
sArtesia Metex Unit No. 012;
30-015-01964; K-19-18S-28E
Artesia Metex Unit No. 013;
30-015-01951;  J-19-188-28E
sArtesia Metex Unit No. 014;
30-015-01947;  J-19-18S-28E
*Artesia Metex Unit No. 016;
30-015-00942; M-24-183-27E
sArtesia Metex Unit No. 020;
30-015-01186;  P-24-18S-27E
*Artesia Metex Unit No. 021;
30-015-01942;  4-19-18S5-28E
*Artesia Metex Unit No. 022;
30-015-01965; N-19-185-28E
*Artesia Metex Unit No. 023;
30-015-01541;  N-19-185-28E
«Artesia Metex Unit No. 024;
30-015-01949;  0-19-18S-28E
~Artesia Metex Unit No. 026;
30-015-00962;  A-26-18S-27E
*Artesia Metex Unit No. 027, -
30-015-00951; D-25-185:27E
*Artesia Metex Unit No. 029;
30-015-01194; ' B-25-188-27E
*Artesia Metex Unit No. 031;
30-015-02139;  1-30-185-28E
*Artesia Metex Unit No. 032;
30-015-02140; C-30-18S-28E
*Artesia Metex Unit No. 035;
30-015-00963; H-26-18S-27E
*Artesia Metex Unit-No. 036; .
30-015:00952; E-25-18S-27E
*Artesia Metex Unit No..039;

948; | G-25:185.27E
sia Metex Unit No. 040;
- 30:015-00954;. -H-25-18S- 27E

sArtesia Metex Uhit No.04%; .
30-015-02136;  2-30- 18S-28E
sArtesia Metex Unit No. 042;
30:015-02138; "F-30-18S:28E
«Artesia Metex Unit No.'044;
1-26-18S-272
«Artesia Metex Unit No. 045;
30-015-00959;  L:25-188-27E.
*Artesia Metex Unit No. 048,
30-015-02141; .K-30-18S-28E
*Artesia Metex Unit No. 051;

L-24-18S-27E |

K-24-185-27E

+Artesia Metex Unit No. 054;
30-015-00956; 0-25-18S-27E
sArtésia Metex Unit No. 056;
30-015-005#7,  A-35-188-27E
eArtesia Metex Unit No. 058;
30-015-00981; (-36-188-27E°
The Artesia Metex Unit No. 027,
Artesia Metex Unit No. 036, and
Artesia Metex Unit No. 058, are
focated approximately 8 miles
southeast of Artesia, in Eddy
County, New Meico.

The Artesia Metex Unit No. 005
and Artesia Metex Unit No. 008
are located approximately 9 miles
southeast of Artesia, in Eddy
County, New Mexico.

The Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No. 035,
Artesia Metex Unit No. 045,
Artesia Metex Unit No. 052, and
Artesia Metex Unit No. 056, are
located approximately 10 miles
southeast of Artesia, in Eddy
County, New Mexico.

The Artesia Metex Unit No. 040 is
located approximately 11 miles
southeast of Artesia, in Eddy
County, New Mexico.

The Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No. 042,
Artesia Metex Unit No. 044,
Artesia Metex Unit Mo, 051, and
Artesia Metex Unit No. 054, are
located approximately 12 miles
southeast of Artesia, in Eddy
County, New Mexico. .
The Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No. 021,
Artesia Metex Unit No. 031, and
Artesia Metex Unit No. 041, are
located approximately 13 miles
southeas! of Artesia, in Eddy
County, New Mexico. :
The Artesia Metex_ Unit No. 0”2
Artesia Metex Unit No. 023, and
Artesia Metex Unit No. 049, are
located approximately 14 miles
southeast of  Artesia, in Eddy
County, New Mexico.

The Artesia Metex Unit No. Q08
and Artesia Metex Unit No. 024
are located approximately 16
miles southeast of Artesia, in
Eddy County, New Mexico.

CASE 14079: Application of the
New Mexico Oil Conservation
Division for a Compliance Order
against Americo. Energy
Resources, LLC. Applicant seeks
an order finding operator in viola-
tion of 19.15.3.116 NMAC as to -
two wells; requiring operator to
bring -the wells into compliance
with 19.15.3.116 by a date cer-
tain; and assessing penatties.
The affected wells are:

?East Shugart Unit No. 015;

AP] No. 30-015-05687; F-34-185-
31E

?East Shugart Unit No. 042;
API'No. 30-015-27670; A-34-18S-
31E

The East Shugart Unit No. 015
well is located approximately 9
mites southwest of Maljamar, in
Eddy County, New.Mexico.

The East Shugart Unit No. 042
well is located approximately 7
miles - southwest . of Maljamar, in
Eddy County, New Mexico. .

Given under the Seal of the State
of-New Mexico-Qil Conservation
Commission at.Santa Fe, New
Mekico on. this 11th day of
January, 2008,

STATE OF NEW MEXICO

OIlL CONSERVATION DIVISION

016,
026,
029,

020,
032,
033,

011,
012,
013,
014,

© Mark E£. Fesmire, P E.

Division Director -

S EAL

Published' in the Artesia Daily
Press, Artesia, N.M. January 15,
2008.




Bill Richardson

Governor

Joanna Prukop
- Cabinet Secretary
Reese Fullerton
Deputy Cabinet Secretary

Mark Fesmire
Division Director
Qil Conservation Division

May 9, 2008

ERS Resources, LLLC
Attn: Mike Hughes

C/O Orbit Petroleum Inc.
1131 East Britton Rd.
Oklahoma City, OK 73131

CERTIFIED. MAIL NO.: 7099 3220 0009 7873 0837

ERS Resources, LLC

Attri: Jim Frazier

C/O Orbit Petroleum Inc.

1131 East Britton Rd.
Oklahoma City, OK 73131
Email: jfrazier @orbitpetro.com

CERTIFIED MAIL NO.: 7099 3220 0009 7873 0844

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, Texas 77040

CERTIFIED MAIL NO.: 7099 32200009 7873 0776.

Re: Case No. 14078
Operator:

Facilities:

ERS Resources LLC; OGRID No. 225298
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit-No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
- Artesia Metex Unit No.
-Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.

005; 30-015-00945; L-24-18S-27E

006; 30-015-00941; K-24-18S-27E

008; 30-015-00944; 1-24-18S-28E

011; 30-015-01940; 3-19-18S-28E
012; 30-015-01964; K-19-18S-28E
013; 30-015-01951; J-19-18S-28E
014; 30-015-01947; J-19-18S-28E
016; 30-015-00942; M-24-18S-27E
020; 30-015-01196; P-24-18S-27E
021; 30-015-01942; 4-19-18S-28E

022; 30-015-01965; N-19-18S-28E
023; 30-015-01941; N-19-18S-28E
024; 30-015-01949; O-19-18S-28E

026; 30-015-00962; A-26-18S-27E

ERS Résourbes, LLC

Case 14078
" OCD Exhibit No. 1 -5C

Oil Conservation D|V|suon * 1220 South St. Francis Drlve
* Santa Fe, New Mexico 87505
* Phone (505) 476-3440 * Fax (505) 476-3462* http //www emnrd. state nm. us -




May 9. 2008

Page 2

Dear Operator:

Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.

027; 30-015-00951; D-25-18S-27E
029; 30-015-01194; B-25-18S-27E
031; 30-015-02139; 1-30-18S-28E
032; 30-015-02140; C-30-18S-28E
035; 30-015-00963; H-26-18S-27E
036; 30-015-00952; E-25-18S-27E
039; 30-015-00948; G-25-18S-27E"
040; 30-015-00954; H-25-18S-27E
041; 30-015-02136; 2-30-18S-28E
042; 30-015-02138; F-30-18S-28E
044; 30-015-01190; 1-26-18S-27E
045; 30-015-00959; L-25-18S-27E
049; 30-015-02141; K-30-18S-28E
051; 30-015-00966; P-26-18S-27E
052; 30-015-00960; M-25-185-27E
054; 30-015-00956; 0-25-18S-27E
056; 30-015-00987; A-35-18S-27E
058; 30-015-00991; C-36-18S-27E

A hearing has been scheduled on the above application for Thursday June 26, 2008, at 8:15 a.m., in
the Qil Conservation Division Hearing Room (Porter Hall) at 1220 South St. Franms Dr|ve
Santa Fe, New Mexico.

In the épplication OCD is seeking an Order requiring ERS Resources, LLC, to return the above
identifid wells to compliance with Rule 19.15.4.201 NMAC by a date certain, and in the event of
Operator’'s non-compliance, authorization to plug the wells and forfeit the financial assurance.

At the hearing you will have an opportunity to show cause why an order should not,be entered as
requested in the application. If you intend to present evidence at the hearing Oil Conservation
Division Rule 19.15.14.1211.B NMAC requires you to file a pre-hearing statement at least four -
business days in advance of the hearing. | have enclosed a copy of OCD Rule 19.15.14.1211 for
your convenience. OCD Rule 19.15.14.1211 describes what information is required to be contained
in a party’'s pre-hearing statement. Please consult OCD Rule 19.15.14.1211 as to what information
you need to provide in your pre-hearing statement. .| have also enclosed a copy of OCD Rule
19.15.14.1212, which addresses representation at administrative hearings before the Oil
Conservation Division. Also enclosed is OCD’s pre-hearing statement.

If you have questions please contact me at (505) 476-3463 or sor; vy, e

~Sincerely @Urg,

1 .
/ . i
1_, . /-—- —

» g > )

Sonny Swaz

cc: Daniel Sanchez, OCD Enforcement and Cornpllance Manager
Tim Gum, OCD District Il Supervisor

Apphcatnon
OCD Rule 19.15.14. 1211 NMAC
OCD Rule 19.15.14.1212 NMAC_

Enclosures:




 STATE OF NEW I\IE'(,ICQ o ] VED
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION P¥ISIONY [ 10 56

~ APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
- THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST ERS RESOURCES, LLC, FINDING OPERATOR
~ [N VIOLATION OF DIVISION RULE 19.15.4.201 NMAC AS TO THIRTY-TWO
WELLS; REQUIRING OPERATOR TO RETURN SAID WELLS TO COMPLIANCE
BY A DATE CERTAIN; REQUIRING OPERATOR TO PLUG SAID WELLS AND
RESTORE AND REMEDIATE THE WELL SITES IF OPERATOR FAILS TO
BRING SAID WELLS TO COMPLIANCE BY A DATE CERTAIN; AND
AUTHORIZING THE ‘DIVISION TO FORFEIT THE FINANCIAL ASSURANCE
AND PLUG SAID WELLS IN THE EVENT OF OPERATOR’S NON-

COMPLIANCE; EDDY COUNTY, NEW IVIEX_I»CO;
caseno. \4 OB

APPLICATION FOR COMPLIANCE ORDER AGAINST ERS RESOURCES, LLC

1. ERS Resources, LLC, (hereinafter'“O'pera_tor") is a domestic limited liability

company operating wells in New Mexico under OGRID 225298,

2. Operator 1s operator of record of the following subject wells:
e Artesia Metex Unit No. 005; = 30-015-00945; L-24-185-27E
e Artesia Metex Unit No,-006;  30-015-00941; - K-24-18S-27E
e Artesia Metex Unit No. 008; . 30-015-00944; - [-24-18S-28E -
e Artesia Metex Unit No. 011; 30-015-01940: 3-19-18S-28E"
o Artesia Metex Unit No. 012; 30-015-01964: K-19-18S-28E
“e  Artesia Metex Unit No. 013;  30-015-01951;  J-19-18S-28E
e Artesia Metex Unit No. 014; 30-015-01947; J-19-18S-28E
e Artesia Metex Unit-No. 016; 30-015-00942; M-24-18S-27E
e Artesia Metex Unit No. 020;  30-015-01196; -~ P-24-18S-27E
e Artesia Metex Unit No. 0217 30-015-01942; 4-19-18S-28E
o Artesia Metex Unit No. 022; 30-015-01965; . N-19-18S-2SE"
o Artesia Metex Unit No. 023; 30-015-01941; N-19-18S-28E
o Artesia Metex Unit No. 024, ?O 013-01949; 0-19-18S-28E
e Arlesia Metex Unit No. 026 013-00902; . A-26-185-27E
e Artesia Metex Unit No. 027, 01300951 D-25-18S-27F
e Artesia Metex Unit No. 029 30-013 (J] 194 - B-23-18S-27k

. ,\[‘Dli&.‘lilll\l) l_‘nl‘.( .”ﬂ\]?“‘ull\tu‘ (i)y(]“-

FRS Resources. 1L1LC
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e Artesia Metex Unit No. 031; 30-015-02139; 1-30-18S-28E
e Artesia Metex Unit No. 032; 30-015-02140; C-30-18S-28E
e Artesia Metex Unit No. 035; 30-015-00963; H-26-18S-27E
e Artesia Metex Unit No. 036; 30-015-00952; E-25-18S-27E
o Artesia Metex Unit No. 039; 30-015-00948; G-25-18S-27E
e Artesia Metex Unit No. 040; 30-015-00954; H-25-18S-27E
e Artesia Metex Unit No. 041; 30-015-02136; 2-30-18S-28E
e Artesia Metex Unit No. 042, 30-015-02138; F-30-18S-28E
e Artesia Metex Unit No. 044;  30-015-01190; [-26-18S-27E
e Artesia Metex Unit No. 045, 30-015-00959; L-25-18S-27E
e Artesia Metex Unit No. 049; 30-015-02141;. K-30-18S-28E
e Artesia Metex Unit No. 051 30-015-00966, P-26-18§8-27E
e Artesia Metex Unit No. 052;  30-015-00960; M-25-18S-27E
o Artesia Metex Unit No. 054;  30-015-00956; ‘0-25-18S-27E
e Artesia Metex Unit No. 056; - 30-015-00987; A-35-18S-27E
e Arlesia Metex Unit No. 058;  30-015-00991; C-36-18S-27E
3 Pursuant to NMSA 1978, Section 70-2-14, Operator has posted a fifty

thousand dollars ($50,000.00) blanket bond through U.S. Specialty Insurance Company, in
Houston, Texas, to secure Operator’s obligation to plug and abandon the subject wells n
comphiance with rules of the Oil Conservation Division (“OCD”).

4. OF the subject wells, Operator has also posted individual bonds through U.S.

Spectalty Insurance Company on the:

o Artesia Metex Unit No. 005; ©30-015-00945; - L-24-18S-27E
o Artesia Metex Unit No. OOS; 30-015-00944; 1-24-18S-28E
o Arlesia Metex Unit No. 012;  30-015-01964; K-19-18S-28E
e Artesia Metex Unit No. 013; 30-015-01951; J-19-18S-28E
o Artesia Metex Unit No. 014; 30-015-01947, J-19-18S-28E
o Artesia Metex Unit No. 022; 30-015-019659; N-19-18S-28E
o Artesia Metex Unit No. 023; 30-015-01941;- - N-19-185-28E
o Artesia Metex Unit No. 024, 30-015-01949;- 0-19-18S-28E
o Artesia Metex Unit No. 026; 30-015-00962; A-26-18S-27E -
o Artesia Metex Unit No. 027, 30-015-00951; D-25-18S8-27E -
e Artesia Metex Unit No. 035 30-015-00963; H-26-18S-27E
e Arlesia Metex Unit No. 036; + 30-015-00952; .~ E-25-18S-27E
e Artesia Metex Unit No. 0421 30-015-02138; F-30-18S-28E
e Aptcsia Metex Uit No. 051 30-015-009006; P-20-185-27E
Application Lo umph:'muQ (.mlcr’
RS Resorees, 1
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S -OC‘D Rule‘19..1_5.4.201 NMAC requ‘ires ﬁle operator of a well which ha; been
continuously inactive for a period of one year and 90 days to plug and abandon the well or
|§lace the well on OCD-approved temporary abandomﬁent status. -

6. | The subject wells ha\:’e had no lieported production or ‘injection for a
continuous period exceeding one year plus 90 days, émci are neither plugged and abando’ﬁed
~ i accord with . OCD Rule 9 15 4.202 NMAC nor on approved tempmaly abandonment
status in accord with OCD Rule 19.15.4.203 NMAC.

7. NMSA 1978, Section 70-2-12(B) (18) and NMSA 1978, Section 7Q—2-38
authorizes the Division to plug and abandon wells, and restore and remediate the 10caﬁqn of
abandoned wells. |

8. Division rule 19.15.3.101( H) NMAC authorizes the Director to “order the ,
operator to plug and abandon any well not in compllance with 19.15.4.20] NMAC and
1;68101'6 and remé’diate the lbcatioﬁ by a date certéin, and to direct .thre Division to forfeit th¢
financial assurance upon failure or refltézii of the (;}Sei‘ator, surety or other responsible party t‘o
properly plug and abandon the wéll and restore and remediate the 1ocatio‘n:

WI-IER'EF‘ORE, the Enforcement and Compliance Manager of the Division hereby
applies 1o the Director to enter an Order | |

A. Finding Operator in violation ofO.CD'Ru]_e 19.15.4.201;

.B. - Requiring Operator to bring its inactive wells to compliance wiih OCD Rule
19.15.4.201 by a date certain;

C. Ordering Opuatm to plug and abandon the wells if Operator fails to bring 1ts

mactive wells into compliance by a date certain;

Applicationd Tar Comphance Order
RN Resourees. BILC
Pavce X olh




D. Authorizing OCD o forfeit the applicable f"m:i‘ncial assurance and plug and
abandon the wells 1 the event of Operator’s non- complmnc?\wlh the Oldu
- For such other and J‘\umher reliet us the Director deems just and proper under
the circumstances.
RESPECTFULLY SUBMITTED,

This Fourth day of January 2008 by

N

Sonny S\\\azo 7 )
AssrstantIGenuL\YCza{msel ,._/
Energy, Minerals and Natural
Resources Department of the State of
New Mexico

1220 S. St. Francis Drive

Santa Fe, NM 873505

(505) 476-34063

Fax (505) 476-3462 _
Email: sonny.swazo(@state.nm.us

Attorney for the New Mexico Ol
Conservation Division

Appheation i Complivnee Ordey
RS Resourees. 11U
Page 4 of 6



Case No. \%018 Application of the New Mexico Oil Consewmon Division for a
Compliance Order against ERS Resources, LLC. The Applicant seeks an Order finding that
Operator is in violation of 19.15.4.201 NMAC as to thirty-two we ells, requining Operator (o
bring the wells to compliance with 19.15.4.201 NMAC by a date certain, and authorizing the
Division to forfeit the financial assurance and plug the wells in the event of. OpemtOI S non-
“‘compliance with the Order. The affected wells are: :

(38, wre located approximately 8 milesssoutheast of Artesia, in Eddy County. New Mexico.

Apphaanion for

Complianee Order

RS Resourees. 1O

Pace 3ot

30-015-00945;

e Artesia Metex Unit No. 005; [-24-18S-27E

e  Artesia Metex Unit No. 006; 30-015-00941; K-24-18S-27E

e Artesia Metex Unit No. 008; 30-015-00944; [-24-18S-28E

s Artesia Metex Unit No. 0113 - 30-015-01940; ' 3-19-18S-28E
e Artesia Metex Unit No. 012;  30-015-01964; K-19-18S-28E -
e Arlesia Metex Unit No. 013; 30-015-01951; J-19-18S-28E

e Artesia Metex Unit No. 014; 30-015-01947; J-19-18S-28E

e Artesia Metex Unit No. 016;- - 30-015-00942; M-24-18S-27E

e Artesia Metex Unit No. 020; - 30-015-01196; P—24-188-27E

e Artesia Metex Unit No. 021;’ 30- 015 01942; 4-19-18S-28E

e Artesia Metex Unit No. 022, 30-015- 01965 N-19-18S-28E
e Artesia Metex Umt No. 023; 30-015- 01941 N-19-18S-28E

e Artesia Metex Unit No. 024; 30-015-01940: 0-19-18S-28E
o Artesia Metex Unit No. 026; 30-015-00962; " A-26-18S-27E -
e . Artesia Metex Unit No. 027; 30-015-00951; - D-25-18S-27E

e Artesia Metex Unit No. 029; ~ 30-015-01194; B-25-18S-27E "
e  Arlesia Metex Unit No. 031; 30-015-02139; - 1-30-18S-28E

e Artesia Metex Unit No. 032 . 30-015-02140; C-30-18S-28E
e Artesia Metex Unit No. 035; 30-015-00963; H-26-18S-27E
e Artesia Metex Unit No. 036; 30-015-00952; - E-25-18S-27E

e Artesia Metex Unit No. 039;  30-015-00948,; G-25-18S-27E

e Artesia Metex Unit No. 040; 30-015-00954; H_—25—188—27E", '
o Artesia Metex Unit No. 041; ' 30-015{02136;. 2-30-18S-28E
e Artesia Metex Unit No. 042; - 30-015-0213,8;' Ff30—188-28E '
o Artesia Metex Unit.No. 044;  30-015-01190; 1-26-188-27E

o Artesia Metex Unit No. 045; 30-015-00959; L-25-18S-27E

e Artesia Metex Unit No. 049: 30-015-02141; K-30-18S-28E

e Artesia Metex Unit No. 0515~ 30-015-00966;. P-26-18S-27E
ceArtesia Metex Unit No. 052; 30-015-00960; M-25-18S-27E

e Artesia Metex Unit No. 0547 30-015-00956; 0-25-18S-27E
"o Artesia Metex Unit No. 036; 30-015-00987, A-35-185-27E

e Artesia Metex Unit No. 038, 30-01 5-00991'- -36 lSS-27E

The Artesia Metex Unit No. 027, Artesia I\ILIL\ Um No. 036. and Artesia MGIC\ Uit \Jo




The Artesia Metex Unit No. 005 and Artesia Metex Unit No. 006 are located approximately
9 miles southeast of Artesia, in Eddy County, New Mexico.

The Artesia Metex Unit No. 016, Artesia Metex Unit No. 026, Artesia Metex Unit No. 029,
Artesia Metex Unit No. 035, Artesia Metex Unit No: 045, Artesia Metex Unit No. 052, and
‘Artesia Meétex Unit No. 056, are located approximately 10 miles southeast of ‘Artesia, 1
Eddy County, New Mexico. : '

The Artesia Metex Unit No. 040 is located approximately 11 miles southeast of Artesia, In
Eddy County, New Mexico.

The Artesia Metex Unit No. 020, Artesia Metex Unit No. 032, Artesia Metex Unit No. 039,
Artesia Metex Unit No. 042, Artesia Metex Unit No. 044, Artesia Metex Unit No. 051, and
Artesia Metex Unit No. 054, are located approximately 12 miles southeast of Artesia, in
Eddy County, New Mexico. :

The Artesia Metex Unit No. 011, Artesia Metex Unit No. 012,: Artesia Metex Unit No. 013,
Artesia Metex Unit No. 014, Artesia Metex Unit No. 021, Artesia Metex Unit No. 031, and
Artesia Metex Unit No. 041, are located apprommately 13 mlles southeast of Artesia, in
Eddy County, New Mexico.

The Artesia Metex Unit No. 022, Artesia Metex Unit No. 023, and Artesia Metex Unit No.
049, are located approximately 14 miles southeast of Artesia, in Eddy County, New Mexico. .

The Artesia Metex Unit No. 008 and Artesia Metex Unit No. 024 are located approximately
10 miles southeast of Artesia, in Eddy County, New Mexico.

Apphication tor Comphance Orde
RS Resourees, 114
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STATE OF NEW MEXICOL" . [~ |
ENERGY. MINERALS AND NATURAL RESOURCES DFP \RTMENT
OIL CONSERVATION D4 SIGNG] Pm 130

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
" THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST ERS RESOURCES, LLC, FINDING
OPERATOR IN VIOLATION OF DIVISION RULE 19.15.4.201 NMAC AS TO
THIRTY-TWO WELLS; REQUIRING OPERATOR TO RETURN SAID WELLS
TO COMPLIANCE BY A DATE CERTAIN; REQUIRING OPERATOR TO
PLUG SAID WELLS AND RESTORE AND REMEDIATE THE WELL SITES IF
- OPERATOR FAILS TO BRING SAID WELLS TO COMPLIANCE BY A DATE
CERTAIN; AND AUTHORIZING THE DIVISION TO FORFEIT THE
"FINANCIAL ASSURANCE AND PLUG SAID WELLS IN THE EVENT OF
OPERATOR’S NON-COMPLIANCE; EDDY COUNTY, NEW MEXICO.

CASE NO. 14078

ENTRY OF APPEARANCE AND
PRE-HEARING STATEMENT

The Oil Conservation D1v1510n subm]ts lhlS emly of appearance and pre-hearing
statement pursuant to OCD Rulc 1211 [19 15.14.1211 NMAC].

| APPEARANCES
APPLICANT o .0 APPLICANT’S ATTORNEY
O1l Conservation Division -+ Sonny Swazo

Oil Conservation Division
Energy, Minerals and Natural
" Resources Department -
1220 S. St. Francis Drive
Santa Fe, NM 87505
(505) 476-3463
FAX: 476-3462
Email: Sonny.Swazo(estale nm.us

RESPONDENT S o ,
ERS Resources, LLC . No entry of appearance filed.

STATEMENT OF THE CASE

The Oil Conservation Division (*OCD?) 1s seeking an order {inding Respondent ERS
Resources., HC m violation of OCD Rule 19.15.4.201 NMAC (Rule 201 ) as 1o 32
\\dl\ requiring Respondent to u,luln the \\LHb 1o (_Olﬂp]lulkt with OCD {\u] 201 o) a4

(use 1407
Pre-hearing \munun

IIL]U!




date certam; requiring Respondent to plug and abandon the wells 1f Respondent LIQGS not
bring the wells into compliance with OCD Rule 201 by a date certain; and authorizing the
OCD 1o plug and abandon the wells and forfeit the applicable financial assurance 1 the
cvent of Operator’s non-compliance.

Respondent has posted a $50,000.00 blanket bond on the wells. In addition, several wells
have individual bonds. However, as a result of the new financial assurance requirements,
Respondent needs to post additional financial assurance on several of the wells. '

APPLICANT’S PROPOSED EVIDENCE
WITNESS: ESTIMATED TIME:

Daniel Sanchez ' 45 Minutes
Enflorcement and Compliance Manager

Dorothy Phiflips B by affidavit
Financral Assurance Administrator '

PROCEDURAL MATTERS
None,

Respectfully submitted

this 31 day of January 2008 by
O
Soni® Swaz@( >
Oil Conservation Division’
Energy, Minerals and Natural
Resources Department
1220 S: St. Francis Drive
Santa Fe, NM 87505
(505) 476-34063

i

Attorney for the Oil Conservation Division

e 14078
Pro-hiearing Stiement
I ’
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CCERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing pleading was served upon the
(ollowing by first class mail this 31 day of January 2008
ERS Resources, LLC
F001 FM 1929
Voss, Texas 76888

ERS Resources, LLC

c/o Orbit Petroleum, Inc.

720 West Wilshire, Suite 115
Oklahoma City, OK 73116
ERS Resources, LLC

¢/o Tipton Otl

P.O. Box 1234

Lovington, NM 88260

U.S. Specialty Insurance Company
[3403 NW Freeway
Houston, Texas 77040

Sonny-Swizo

Case THO7S
Pro-hearing Statement

ree 3ofl




19.15.14.1211  PLEADINGS, COPIES, PRE-HEARING STATEMENTS, EXHIBITS AND
MOTIONS FOR CONTINUANCE:

Al Pleadings. Applicants shall file two sets of pleadings and correspondence in cases
pending before a division examiner with the division clerk and six sets of pleadings and correspondence in
cases pending before the commission with the commission clerk. For cases pending before the
commission, the commission clerk shall disseminate copies of pleadings and correspondence to the
commission members. The party filing the pleading or correspondence shall at the same time serve a copy
of the pleading or correspondence upon each party who has entéred an appearance in the case on or prior to
the business day immediately preceding the date when the party files the pleading or correspondence with .
the division or the commission clerk, as applicable. Parties shall accomplish service by hand delivery or
transmission by facsimile or electronic mail to any party who has entered an appearance or, if the party is
represented, the party’s attorney of record. Service upon a party who has not filed a pleading containing a
facsimile number or e-mail address may be made by ordinary first class mail. Parties shall be deemed to
- have made an appearance when they have either sent a letter regarding the case to the division or
commission clerk or made an in person appearance at any hearing before the commission or before a
division examiner. A written appearance, however, shall'not be complete until the appearing party has
provided notice to other parties of record: Any initial pleading or written entry of appearance a party other
than the applicant files shall include the party’s address or the address of the party’s attorney and an e-mail
. and facsimile number if available. '
B. - Pre-hearing statements.

(1)  Any party to an adjudicatory proceeding who intends to present evidence at the hearing

" shall file a pre-hearing statement, and serve copies on other parties or, for parties that are represented, their .

attorneys in the manner Subsection A of 19.15.14.1211 NMAC provides, at least four business days in
advance of a scheduled hearing before the division or the commission, but in no event later than 5:00 pm
mountain time, on the Thursday preceding the scheduled hearing date. The statement shall 1nclude

(a) the names of the paity and the party’s attorney;

(b) ~ a concise statement of the case;

(¢) the names of witnesses the party will call to testify at the hearing, and in the case
of expert witnesses, their fields of expertise; ’

(d) the approximate time the party will need to present its case; and’

(e) identification of any procedural matters that are to be resolved prior to the hearing.

(2)  Any party other than the applicant shall include'in its pre-hearing statement a statement
of the extent to which the party supports or opposes the issuance of the order the applicant seeks and the
reasons for such support or opposition. In cases to be heard by the commission, each party shall include
copies of all exhibits that it proposes to offer in evidence at the hearing with the pre-hearing statement. The
commission may exclude witnesses the party did not identify in the pre-hearing statement, or exhibits the
party did not file and serve with the pre-hearing statement, unless the party offers such evidence solely for
rebuttal or makes a satisfactory showing of good cause for failure to disclose the witness or exhibit.
~ (3) A pre-hearing statement filed by a corporation or other entlty not 1eplesented by an
attorney shall identify the person who will conduct the party’s presentation at the hearing and include a
sworn and notarized statement attesting that the corporation’s or entity’s governing body or chief executive
officer authorizes the person to present the corporation or entity in the matter.
(4) For cases pending before the commission, the commission clerk shall disseminate copies

of pre-hearing statements and exhibits to the commission members.

C. Motions for continuance. Parties shall file and serve motions for continuance no latef
than 48 hours prior to time the hearing is set to begin, unless the reasons for requesting a continuance arise
after the deadline, in which case the party shall file the motion as expeditiously as possible after becoming
aware of the need for a continuance. :

[19.15.14.1211 NMAC - Rp, 19.15. 14 1208 NMAC 09/30/03]
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19.15.14.1212 CONDUCT OF ADJUDICATORY HEARINGS:

A. Testimony. Hearings before the commission or a division examiner shall be conducted
without rigid formality. The division or commission shall take or have someone take a transcript of
testimony and preserve the transcript as a part of the division’s permanent records. Any person testifying
shall do so under oath. The division examiner or commission shall designate whether or not an interested
-party’s un-sworn commnients and observations are relevant and, if relevant, include the comments and
-observations in the record. o _

B. Pre-filed téstimony. The division director may order the parties to file prepared written
testimony in advance of the hearing for cases pending before the commission. The witness shall be present’
at the hearing and shall adopt, under oath, the prepared written testtmony, subject to cross-examination and
motions to strike unless the witness’ presence at hearing is waived upon notice to other parties and without
their objection. The parties shall number pages of the prepared written testimony, which shall contain line
numbers on the left-hand side. ' :

C. Appearances pro se or through an attorney. Parties may appear.and participate in
hearings either pro se (on their own behalf) or through an attorney. Corporations, partnerships;
governmental entities, political subdivisions, unincorporated associations and other collective entities may
appear only through an attorney or through a duly authorized officer or member. Participation in
adjudicatory hearings shall be limited to parties, as defined in 19.15.14.1208 NMAC, except that a
representative of a federal, state or tribal governmental agency or political subdivision may make a
statement on the agency’s or political subdivision’s behalf. The commission or division examiner shall
have the discretion to allow any other person present at the hearing to make a relevant statement, but not to
present evidence or cross-examine witnesses. Any person making a statement at an adjudicatory hearing
shall be subject to cross-examination by the parties or their attorneys.
[19.15.14.1212 NMAC - Rp, 19.15.14.1210 NMAC, 09/30/05]
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.F:",mplete items 1, 2, and 3. Also-complete
.. n 4 if Restricted Delivery is desired.

COMPLETE THIS SECTION ON DELIVERY .

A, Received by (Please Pr/nt C/early) B. Date of Deliv
Kl = 4-0F

~t your name and address on the reverse .
\ 1at we can return the card to you.
¢ch this card to the back of the ma|Ip|ece,
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C. Signaturé

, O Agent
W [0 Addressee

icle Addressed to:

,RS Resources, LIC
~Attn: Mike Hughes

D/Ls'd/hgemgdc(ress different from item 12 . [ Yes

If YES, enter delivery address below: 0 Ne

C/0 Orbit Petroleum Inc.

1131 East Britton Rd.
Oklahoma City, OK 73131

3. Service Type :
&-Certified Mail [ Express Mail
[ Registered &LReturn Receipt for Merchandise
O insured Mail O C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number (Copy from service label)

7099 3220 0009 7873 N837

PS Form 3811, July 1998

A
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B Completgsitems 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
W Print your name and address on the reverse
. so that we can return the card to.you.
m Attach this card to the back of the mallp;ece
or on the front if space permits.

Domestic Return Receipt 102595-99-M-1789
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K
lj%ecelved (Please Pr/nt Clearly) | B. Date of Delivery

S 408

1 Agent
[J Addressee
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C. Signat

1. Article Addressed to:

ERS Resources, LLC
Attn: Jim Frazier
'C/0 Orbit Petroleum Inc.

If YES, enter delivery address below: O No

1131 EFast Britton Rd.
Oklahoma City, OK 73131

L

3. Service Type
TH-Certified Mail [ Express Mail
O F(egistered @ Return Receipt for Merchandise
[ Insured Mail 0 c.o.D.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number (Copy from service label)

- 7099 3220 0009 7873 0844

PS Form 381 1, July 1999
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l
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B Print your name and address on the reverse
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or on;the front if space permits.

Domestic Return Receipt 102595-09-M-1789
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C. Signature
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X A/‘) /]/Vl/d }/"'\Jf'\ ] Addressee

1. Ar‘ticléf@ddressed to:
U.S. Specialty Insurance Compd
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&

Houston, Texas 77040
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|
| PSForm 3811, July 1999
]

Domestic Return Receipt =~ 102595-99-M-1789




Duran-Saenz, Theresa, EMNRD

From: Duran-Saenz, Theresa, EMNRD

Sent: Friday, May 09, 2008 4:18 PM'
To: 'ffrazier @orbitpetro.com' ‘
Cc: = ‘ Sanchez, Daniel J., EMNRD; (tim. gum@state nm.us); Swazo, Sonny, EMNRD
Subject: ERS Resources, LLC Notice of June 26, 2008 Hearing Case No. 14078

. Attachments: 2008 5-9 letter regarding hearing.doc

2008 5-9 letter
‘egarding hear...

The message is ready to be sent with the following file or link attachments:

2008 5-9 letter regarding hearing

Jote: To protect against computer viruses, e-mail programs may prevent sending or
ceceiving certain types of file attachments. Check your e-mail security settings to
letermine how attachments are handled.

ERS Resources, LLC
Case 14078 ‘
OCD Exhibit No. 1-D |




STATE OF NEW MEXICO )

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST ERS RESOURCES, LL.C, FINDING OPERATOR
IN VIOLATION OF DIVISION RULE 19.15.4.201 NMAC AS TO THIRTY-TWO

'WELLS; REQUIRING OPERATOR TO RETURN SAID WELLS TO COMPLIANCE

BY A DATE CERTAIN; REQUIRING OPERATOR TO PLUG SAID WELLS AND
RESTORE AND REMEDIATE THE WELL SITES IF OPERATOR FAILS TO
BRING SAID WELLS TO COMPLIANCE BY A DATE CERTAIN; AND
AUTHORIZING THE DIVISION TO FORFEIT THE FINANCIAL ASSURANCE .
AND PLUG SAID WELLS IN THE EVENT OF OPERATOR’S NON-
COMPLIANCE; EDDY COUNTY, NEW MEXICO

CASE NO. 14078

Affidavit of Dorothy Phillips

) SS.
COUNTY OF SANTAFE )

Dorothy Phillips, being first duly sworn on oath; states as follows:

B [ have been employed as the financial assurance administrator at the Santa
Fe, New Mexico office of the Oil Conservation Division (“OCD”) since 1994,

2. My duties include mamtamlng records of financial assurance documents
ﬁled by operators pursuant to NMSA 1978, Section 70-2-14.

3. I have rev1ew_ed OCD’s financial assurance records to determine if financial
assurance documents were filed for the wells at issue in the above-captioned case
(hereinafter, “subject wells”): '

e Artesia Metex Unit No. 005; 30-015-00945; L-24-18S-27E

¢ Artesia Metex Unit No. 006; 30-015-00941; K-24-18S-27E

e Artesia Metex Unit No. 008; 30-015-00944; [-24-18S-28E

e Artesia Metex Unit No. 011;  30-015-01940; 3-19-18S-28E

o Artesia Metex Unit No. 012; 30-015-01964; K-19-185-28E

e ArtesiaMetex Unit No. 013; - 30-015-01951; -~ J-19-18S-28E

e Artesia Metex Unit No. 014; 30-015-01947; J-19-18S-28E

e Artesia Metex Unit No. 016; 30-015-00942; M-24-18S-27E
ERS Resources, LLC
Case 14078

OCD Exhibit No. 2



o Artesia Metex Unit No. 020; . 30-015-01196; P-24-18S-27E .
e Artesia Metex Unit No. 021; 30-015-01942; 4-19-18S-28E
e Artesia Metex Unit No. 022; 30-015-01965; N-19-18S-28E
e Artesia Metex Unit No. 023; 30-015-01941; N-19-18S-28E
e Artesia Metex Unit No. 024;"  30-015-01949; 0-19-18S-28E
o Artesia Metex Unit No. 026; 30-015-00962; A-26-18S-27E
e Artesia Metex Unit No. 027; 30-015-00951; D-25-18S-27E
s Artesia Metex Unit No. 029; 30-015-01194; B-25-18S-27E
e Artesia Metex Unit No. 031;  30-015-02139; 1-30-18S-28E
e Artesia Metex Unit No. 032; - 30-015-02140; C-30-188-28E
e Artesia Metex Unit No. 035; 30-015-00963; H-26-18S8-27E
e Artesia Metex Unit No. 036; 309015-00952; E-25-18S-27E
e Artesia Metex Unit No. 039; 30-015-009458; G-25-18S-27E
e Artesia Metex Unit No. 040; 30-015-00954; H-25-18S-27E
e Artesia Metex Unit No. 041; 30-015-02136; . 2-30-18S-28E
o Artesia Metex Unit No. 042; 30-015_—02138; F-30-18S-28E
o . Artesia Metex Unit No. 044; 30-015-01190; 1-26-18S-27E
e Artesia Metex Unit No. 045; 30-015-00959; [-25-18S-27E
e Artesia Metex Unit No. 049; 30-015-02141; K-30-18S-28E
o Artesia Metex Unit No. 051; 30-015-00966; P-26-185-27E
e Artesia Metex Unit No. 052; 30-015-00960; M-25-18S-27E
e Artesia Metex Unit No. 054; 30-015-00956; 0-25-188-27E
o Artesia Metex Unit No. 056; 30-015-00987; A-35-185-27E
e Artesia Metex Unit No. 058; 30-015-00991; C-36-18S-27E
4, OCD’s electronic permitting database, “E-Permitting,” identifies the wells

associated with a particular operator that have not been plugged and abandoned.
Attachment “A” to this affidavit is a printout of the E-Permitting screen showing ERS
Resources, LLC as the operator of the subject wells. »

5. ONGARD (oil and natural gas administration and revenue data base)
maintains data on the financial assurances posted by operators. Attachment “B” to this
affidavit consists of a printout of the ONGARD screen showing that ERS Resources,
LLC posted $50,000 blanket plugging bond number B000692 through U.S. Specialty
Insurance Company; 13403 NW Freeway, Houston, Texas 77040. Attachment C to this
atfidavit is a copy of blanket plugging bond number B000692. '

6. ERS Resources, LLC has also posted $5,000 s.ingle- well bonds through
U.S. Specialty Insurance Company for the following wells:

e  Artesia Metex Unit No. 005; 30-015-00945; 1-24-18S-27E  #B000683 $5,000
o Artesia Metex Unit No. 008;  30-015-00944; [.24-18S-28E  #B000690 $5,000
e Artesia Metex Unit No. 012;  30-015-01964; K-19-18S-28E  #B001136 $5,000 .
e  Artesia Metex Unit No. 013; 30-015-01951; J-19-18S-28E  #B000684 $5,000
o Artesia Metex Unit No. 014;  30-015-01947;  J-19-18S-28E-  #B000685 $5,000
e Artesia Metex Unit No. 022;  30-015-01965; N-19-18S-28E ~ #B000682 $5,000




Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
Artesia Metex Unit No.
e Artesia Metex Unit No.

023,
024,
026;
027;
035;
036,
042,
051;

.30-015-01941;

30-015-01949;
30-015-00962;
30-015-00951;
30-015-00963:

30-015-00952;

30-015-02138;
30-015-00966;

N-19-18S-28E
0-19-18S-28E
A-26-188-27E
D-25-18S-27E
H-26-188-27E
E-25-188-27E

F-30-18S-28E
P-26-18S-27E

#B000631 $5,000
#B001136 $5,000
#B000679 $5,000
#B001134 $5,000
#B0001196 $5,000
#B000688 $5,000
#B000680 $5,000
#B000689 $5,000

Attachment D to this aftidavit consists of copies of the single well bonds.

7. According to OCD records blanket pluggmg bond BOOO692 and the smgle
well bonds listed above remain in effect.

THIS CONCLUDES MY AFFIDAVIT.

SUBSCRIBED AND SWORN before me this 24 day of June 2008.

Notary Pyp{ic

My Commission Expires:

3-39-40/0

Dorothy Phillips
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wellList
»
Well List
225298 ERS RESOURCES, LLC
TOTAL WELL COUNT:65
PRINTED ON:MONDAY, JUNE 23, 2008
Well Lease ocD Well Last 0il Gas In Add.
Property Name Type ULSTR UL API Type Pool Prod/Inj POD POD Bond
300906 ARTESIA S B-24-185-27E B 30-015-00940 O 3230 ARTESIA;QUEEN- . 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT ANDRES
#001
ARTESIA S G-24-18S5-27E G 30-015-00939 O 3230 ARTESIA;QUEEN- 11/2006 2232310 2232330 12/1/2008
METEX GRAYBURG-SAN .
UNIT ANDRES
#002 .
ARTESIA S H-24-185-27E  H  30-015-00938 O . 3230 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX ’ GRAYBURG-SAN
UNIT ANDRES
#003 .
ARTESIA S 2-19-18S-28E E. 30-015-01944 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT ANDRES
#004 ) }
- ARTESIA S L-24-18S-27E L 30-015-00945 ©O 3230 ARTESIA;QUEEN- 12/2005 2232310 2232330 1/1/2008
METEX GRAYBURG-SAN
UNIT ANDRES ’
#005 o
ARTESIA S K-24-18S5-276 K 30-015-00941 I~ 3230 ARTESIA;QUEEN-  8/2006 -+ 9/1/2008
METEX GRAYBURG-SAN
UNIT ANDRES
#006 ) .
ARTESIA S 3-24-18S-27E ] 30-015-01197 O 3230 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT ANDRES
#007
ARTESIA S 1-24-18S-27E 1 30-015-00944 1 3230 ARTESIA;QUEEN- 11/1998 12/1/2000
METEX GRAYBURG-SAN
UNIT ANDRES
#008
ARTESIA S 3-19-18S-28E L 30-015-01943 O 3230 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009'
METEX i GRAYBURG-SAN
UNIT ANDRES
#010 ‘
ARTESIA S 3-19-18S-28E L 30-015-01940. ©O 3230 ARTESIA;QUEEN-  9/2004 2232310 2232330 10/1/2006
METEX GRAYBURG-SAN
UNIT ANDRES
#011 . 3
ARTESIA S K-19-185-288 K 30-015-01964 I 3230 ARTESIA;QUEEN-  8/2006 '9/1/2008
METEX GRAYBURG-SAN :
UNIT ANDRES
#012 ]
ARTESIA S J-19-185-28E ] 30-015-01951 O 3230 ARTESIA;QUEEN- 12/2005 2232310 2232330 1/1/2008
METEX GRAYBURG-SAN
‘UNIT ANDRES
#013 .
ARTESIA S J-19-18S-28E J  30-015-01947 0 3230 ARTESIA;QUEEN- 12/2005 2232310 2232330 1/1/2008
METEX GRAYBURG-SAN
UNIT ANDRES
#014 ' v
ARTESIA S 1-19-185-28E I  30-015-01954 © 3230 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN '
UNIT ANDRES
#015
ARTESIA 5 M-24-18S-27E ™M 30-015-00942 1 3230 ARTESIA;QUEEN- 1272005 1/1/2008"
METEX : GRAYBURG-SAN
UNIT ANDRES
#016 .
ARTESIA ) N-24-185-27E N 30-015-00947 O 3230 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN o

'A http://www.emnrd.statc.nm.us/OCD/OCDPermitting/QpefatorData/WellListParameters.aspx 6/23/2008
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UNIT
#017

ARTESIA
METEX
UNIT
#018

ARTESIA
METEX
UNIT
#019

ARTESIA
METEX
UNIT
#020

ARTESIA
METEX
UNIT
#021

ARTESIA
METEX
UNIT
#022

ARTESIA
-METEX

UNIT

#023

ARTESIA -

METEX
UNIT
#024

ARTESIA
METEX
UNIT
#025

ARTESIA
METEX
UNIT
#026

-ARTESIA
METEX
UNIT
#027

ARTESIA
METEX
UNIT

#029

ARTESIA
METEX
UNIT
#030

ARTESIA
METEX
UNIT
#031

ARTESIA
METEX
UNIT
#032

ARTESIA
METEX
UNIT
#033

ARTESIA
METEX
UNIT
#034

ARTESIA
METEX
UNIT
#035

ARTESIA
METEX

N-24-185-27E

0-24-18S5-27E

P-24-185-27E

4-19-18S-28E

N-19-18S-28E

N-19-185-28E

0-19-185-28E

0-19-185-28E

A-26-18S5-27E

D-25-18S-27E

B-25-18S-27E

A-25-18S-27E

1-30-185-28E

C-30-185-28E

B-30-185-28E

B-30-185-28E

H-26-18S-27E

£-25-185-27E

30-015-00946

30-015-01195

30-015-01196

30-015-01942

30-015-01965

30-015-01941

30-015-01949

30-015-01946

30-015-00962

30-015-00951

30-015-01194

30-015-01193

30-015-02139

30-015-02140

30-015-02132

30-015-06127.

30-015-00963

30-015-00952

3230°

3230

3230

3230

3230

3230

3230

3230

3230
3230
3230
3230
3230
3230
3230
3230
3230

3230

Page 2 of 4
1ge < )

ANDRES

ARTESIA;QUEEN- 1172006 2232310 2232330 12/1/2008
GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN— 3/2007 2232310 2232330 4/1/2009
GRAYBURG-SAN,

ANDRES

ARTESIA;QUEEN-  8/2005 9/1/2007
GRAYBURG-SAN

ANDRES

ARTESIA;QUEEN- 12/2005 2232310 2232330 1/1/2008
GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN- 12/2005 2232310 2232330 1/1/2008
GRAYBURG-SAN
ANDRES

ARTESTA;QUEEN-  12/2005 1/1/2008
GRAYBURG-SAN

ANDRES

ARTESIA;QUEEN-  12/2005 2232310 2232330 1/1/2008
GRAYBURG-SAN )
ANDRES

ARTESIA;QUEEN- 2232310 2232330 4/1/2009
GRAYBURG-SAN

ANDRES

3/2007

ARTESIA;QUEEN-  8/2006_ 2232310 2232330 9/1/2008
GRAYBURG-SAN :
ANDRES '

ARTESIA;QUEEN- 12/2005 2232310 2232330 1/1/2008
GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN-  8/2006 2232310 2232330 9/1/2008
GRAYBURG-SAN

ANDRES

ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
GRAYBURG-SAN

ANDRES

ARTESIA:QUEEN- ~12/2005 2232310 2232330 1/1/2008
GRAYBURG-SAN

ANDRES

ARTESIA;QUEEN-  8/2005 9/1/2007
GRAYBURG-SAN.

ANDRES

ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009

GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN- 11/2006 2232310 2232330 12/1/2008,
GRAYBURG-SAN :
ANDRES

ARTESIA;QUEEN-  12/2005
GRAYBURG-SAN
ANDRES

1/1/2008

ARTESIA;QUEEN-  8/2006 2232310 2232330 9/1/2008

GRAYBURG-SAN

,huwﬁwww3mnMSmwnnumKXINQCDHHmmH@KmmamEMmﬂmmLmeamMM&%px'&ZNXM8
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UNIT
#036

ARTESIA
METEX
UNIT
#038

ARTESIA
METEX
UNIT
#039

s ARTESIA
METEX
UNIT
#040

ARTESIA
METEX
UNIT
#041

ARTESIA
METEX
UNIT
#042

ARTESIA
METEX
UNIT
#043

ARTESIA
"METEX

UNIT

#044

ARTESIA
METEX
UNIT

 #045

ARTESIA
METEX
UNIT
#046

ARTESIA
METEX
UNIT
#047

ARTESIA
METEX
UNIT
#048

ARTESIA

METEX

UNIT
©#049

~ ARTESIA
METEX
UNIT

~#050

ARTESIA
METEX
UNIT
#051

ARTESIA
METEX
UNIT
#052

ARTESIA
METEX
"UNIT
#053

ARTESIA
METEX
UNIT
#054

ARTESIA
METEX

F-25-18S-27E
G-25-18S-27E
H-25-18S-27E
2-30-185-28E
F-30-18S-28E
G-30-185-28E
1-26-18S-27E
L-25-18S-27E
K-25-18S-27E
J-25-185-27E
1-25-18S-27E
K-30-185-28E
0-26-18S-27E
P-26-18S-27E -
M-25-185-27E
N—25~18$—27E
0-25-18S-27E

B-35-185-27E

30-015-00950

30-015-00948

30-015-00954 .

30-015-02136

30-015-02138

©30-015-02142

30-015-01190
30-015-00959
30-015-00953 .

30-015-00955

30-015-00958

30-015-02141
30-015-01191
30»015~0096§.
30-015-00960
30-015-00957
30-015-00956

30-015-00986

0]

—

.0

I

0

ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

© 3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

. 3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA:QUEEN-

GRAYBURG-SAN
ANDRES

3230-ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-
" © GRAYBURG-SAN

ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

3230 ARTESIA;QUEEN-

GRAYBURG-SAN

3/2007

12/2005

8/2006

8/2006

12/2005

3/2007

2/2005

8/2006

3/2007

11/2006

3/2007

8/2006

3/2007

©1/2006

‘8/2006
3/2007
8/2005

11/2006

Page 3 of 4

2232310 2232330 4/1/2009
2232310 2232330 1/1/2008
9/1/2008
9/1/2008
2232310 2232330 1/1/2008
2232310 2232330 4/1/2009
2232310 2232330 3/}/2007
9/1/2008
2232310 7232330 4/1/2009
2232310 2232330 12/1/2008
2232310 2232330 4/1/2009
9/1/2008
2232310 2232330 4/1/2009
2232310 2232330 2/1/2008
9/1/2008
2232310 2232330 4/1/2009

9/1/2007

2232310 2232330 12/1/2008

‘.http://www.emnrd.srate.nm.us/OCD/OCDPerrnitting/OpératorData/WellListParameters.a’spx 6/23/2008
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LARSZIY 97

UNIT ANDRES

#055
ARTESIA S A-35-18S-27E A 30-015-00987 1 3230 ARTESIA;QUEEN- 8/2006° 9/1/2008
METEX GRAYBURG-SAN

UNIT ANDRES

#056

ARTESIA S° D-36-185-27E D  30-015-00990 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009 |
METEX GRAYBURG-SAN

UNIT : ANDRES

#057

ARTESIA S (-36-185-27E C 30-015-00991 I 3230 ARTESIA;QUEEN-" 8/2006 9/1/2008
METEX GRAYBURG-SAN '

UNIT ANDRES

#058 )

ARTESIA ©~ S K-25-18S-27E K 30-015-00949 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN

UNIT ANDRES

#059

ARTESIA S C-30-18S-28E C 30-015-21866 O  3230° ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX , GRAYBURG-SAN i
UNIT ANDRES

#060

ARTESIA S A-25-18S-27E A 30-015-21874 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN

UNIT ) " ANDRES

#061 .
ARTESIA S .2-30-185-28E E  30-015-27157 O, 3230 ARTESIA;QUEEN- 11/2006 2232310 2232330 12/1/2008
METEX GRAYBURG-SAN

UNIT : ANDRES

#062 : : .
ARTESIA S G-25-185-27E G 30-015-27158 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN

UNIT ANDRES

#063

ARTESIA S H-25-185-27E H 30-015-27192 O 3230 ARTESIA;QUEEN- 11/2006 2232310 2232330 12/1/2008
METEX GRAYBURG-SAN

UNIT ANDRES

#064

ARTESIA S F-25-18S-27E  F  30-015-27193 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX . GRAYBURG-SAN

UNIT ANDRES -

#065

ARTESIA S K-25-18S-27&8 K 30-015-27194 O 3230 ARTESIA;QUEEN- - 3/2007 2232310 2232330 4/1/2009
METEX . GRAYBURG-SAN

UNIT © ANDRES . . 4
#066 :

ARTESIA S H-25-185-27E H  30-015-27195 O 3230 ARTESIA;QUEEN- 11/2006 2232310 2232330 12/1/2008

METEX GRAYBURG-SAN
UNIT ' ) ANDRES
#067

ARTESIA 5 1-30-185-286 D 30-015-27196 O 3230 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009

METEX . GRAYBURG-SAN
UNIT ) ANDRES
#068

http://www.emnrd.state.nm.us/OCD/OCDPermitting/OperatorData/WellListParameters.aspx  6/23/2008
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CMD : ONGARD 06/24/08 08:35:25

OGBCBRBD CAPTURE BLANKET BONDS ‘ OGODLP -TPVG
OGRID Identifier : 225298 Bond Idn : 249337 Bond Status : A
Operator Name, Address : ERS RESOURCES, LLC

C/0 ORBIT PETROLEUM, INC.
1131 EAST BRITTON ROAD
OKLAHOMA CITY,OK 73131

Bond Details~ Type (Cash/Surety - C/S): S Bond Co Idn: 12 Amount: 50000.00
: Company OGRID Identifier: 224244
Company Name, Address : U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
HOUSTON, TX 77040

Limited as to future Liability (Y/N) : N-If Limited, End Date
Effective Date : .01-01-1S00 Cancellation Date - : 12-31-9989
Issuer.Bond No : B000692

EQ0C5: Enter data to modify or PF keys to scroll

PFO1l. HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF0O6 CONFIRM
PEFOT PEFO8 PFOS PRINT PF10 NXTBOND PF11 PF12

ERS Resources, LI.C
Case 14078
OCD Exhibit No. 2-B




FORM 0 & G B-B
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
$50,000 BLANKET PLUGGING BOND

File with the OIL CONSERVATION DIVISION, 1220 South St. Francis, Santa Fe, New Merxico 87505
KNOW ALL MEN BY THESE PRESENTS:

ThaERS Resources, LLGC XA NN RO X RN (o
corporation, limited lisbitity company or limited partnership organized in the State of New Mexico , and
authorized  to do  business in the State  of New  Mexico), as PRINCIPAL, and
U. S§. Specialty Insurance Compa®iporation organized and existing under the laws of the
State of __Texas -~ and authorized to do business in the State of New Mexico, as SURETY,
are firmly bound unto the State of New Mexico for the use and benefit of the Oil Conservation Division of the
Energy, Minerals and Nawral Resources Deparument (or successor agency) (the DIVISION) pursuant to NMSA
1978, Section 70-2-14, as amended, in the sum of Fifty Thousand Dollars ($50,000) for the payment of which
the PRINCIPAL and SURETY hereby bind themselves and their successors, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of a well or wells to
prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals n privately owned or
state owned lands within the State of New Mexico, or does own or operate, or may acquire, own or operate such
- a well or such wells, the identification and location of said wells being expressly waived by both PRINCIPAL
and SURETY. : :

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them or their successors or assigns,
ar any of them, shalt cause all of said wells 10 be properly plugged and abandoned when dry or when no longer
productive ar useful for other beneficial purpose, in accordance with the rules and orders of the of DIVISION,
including but not limited to Rules 101 [19.15.3.101 NMAC] and 202 {19.15.4.202 NMAC], as such rules now

exist or may hereafter be amended,

THEN AND IN THAT EVENT, this obligation shall be null and void: othcrwise, and in default of .
compleie compliance with any and all of said obligations, the same shall remain in full force and effect.

PROVIDED HOWEVER, that 30 days after receipt by the DIVISION of written notice of cancellation
from the SURETY, the obligation of the SURETY shall terminate as 1o wells acquired, drilled or started, or of
which PRINCIPAL assumes operation, after said 30-day period, but shall continue in effect, notwithstanding
said notice, as to wells theretofore acquired, drilled, started or operated.

ERS Resources, LLC U. S. Specialty Insurance Company

Post OfFice”Box 1502 : 13405k Freeway

Carlshad, New Mexico 88221-1502 Houston, Texas_ 77040

Address ~ ddrges
o Borrt O Oonngm w %‘/""2

. Si&l}[ulurc Attorney - In-fFact
Managing Member -
Title .
If PRINCIPAL is a corporation, affix ‘ Corporate surety affix
corporate seal here. corporate scal heal.

ERS Resources, LLC
Case 14078
OCD Exhibit No. 2-C
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PA000692  _ru

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kiow All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having 113 principal office in Houston, Hairis County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Doliars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Re it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hercby vested with full
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact lo represent and act for and on behalf of the Company subject to the following
l)ll)\’l\l()l1§ |

Attornev-in-Face may bc given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemmnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so exccuted by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and scaled and effected by the Comporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hercafter affixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate-seal to be hereto affixed this 7" day of November, 2003.

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY
, By ‘ .

]

. e A
State of Texas /L_ mg .

Couuty ot Harris sS: » Michael J. Schell,; resident

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company, and that he 51gned his name thereto

by like 01d

Notary Public

My commission expires [ O~ /7’05

SHERRI GIBSON
MY SOMMISSION ExpiRes
Oetaver 17, 2005

X -\,"""C..L'T:.;“«.'J-.w» R IR et S

. Christopher L. Martin, Secretary ofU S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

02

In Witness Whereof, 1 have hereunto set my hand and afﬁxed the seal of said Company-at Houston, Texas this "< day of

December .20 03

Corporate Seal

~—" '\
Chliristopher L. Martin, Secretary
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Bond No. . BO00692R04-06-04

SURETY RIDER -

To be attached to and form a part of Bond No.__ B000692 on behalf of
ERS Resources, LLC as principal and executed by
U.S. Specialty Insurance Company_, as surety.

Effective date of changé: April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC | ‘ : |
Post Office Box 958 | ‘
Carlsbad, New Mexico 882210958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

April 6, 2004

SIGNED, SEALED AND DATED THIS:

ERS Resources, LLC

U.S. Specialty Insurance Company
Name of Suret ) N

/’f 4
/ . 4

Name of Principal

Roy Hanigan
Name and title erson
executing for Principal

Signature / |
W. Russell Brefvn, Jr., AttorneLin-F'a'cf

‘Name and title of person :
executing for Surety




Bond No.____B000683R04-06-04

SURETY RIDER

| To be attached to and fofm a part of Bond No.___B000683 on behalf of
ERS Resources, LLC as principal and executed by
U.S. Specialty Insurance Company , as surety.

Effective date of change: _ April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Re_sour'c'es‘, LLC -
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

April 6, 2004

SIGNED, SEALED AND DATED THIS:

ERS Resources, LLC U.S. Specialty Insurance Company .
Name of Principal Nanje of Syrety o
’J"- p ) ' N, //// 4 //
/NN , @4 : A et ,/*/
Signature_) Signature .

S A} Roy Hanigan
. N

Name and title ()Yperson

executing. for Principal

W. Russell Brown, Jr., At‘tornev-in-Factv '
Name and title of person '

executing for Surety

 ERS Resources, LLC
Case 14078 :
OCD Exhibit No. 2-D



Form O & G B-1
., o Adopted 6-17-77
s B Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO._ _B000683

AMOUNT OF BOND_$5,000.00
COUNTY_Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 {eet deep, the minimum bond is $7,500.00*-
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under cenain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, eg., a well being drilled under a $5,000.00 bond may be

permitted o go 1o 3,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (Sce
Rule 101)

File with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

Thai__ERS Resources, LLC - 0.9 9:613):9:6.0.0,¢ MM&XD(M&&X% (a corporation,

limited liability company or limited partnership organized in the State of New_MeX1CO, and authorized to do business in
the State of New Mexico), as PRINCIPAL, and _U, S. Specialty Insurance Company , corporation
organized and existing under the laws of the State of__ Texas : and authorized to do business in the State
of New Mexico, as SURETY, arc fimmly ‘bound unto the State of New Mexico, for the use and benefit of the Oil
‘Conservation Division of the Energy, Minerals and Natural Resources De artment or successor agency) (the DIVISION),
pursuant 10 NMSA 1978, Section 70-2-14, as aménded; in-the- sum of $ O-mmmmm Tor the payment of
which the PRINCIPAL and SURETY hereby bind themselves, thelr successors and assmns jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one.well 10 a depth not 10 exceed
5, feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals.
or docs own or operate, or may dcquire, own or operate such well, the identification and location of said well being;

Artesia Metex Unit #5-L ,located __1650feef from the Sout HXEH i/ Sourhy
(Nanie of well) : ’ ‘
Jine and 990 feet from the West Q%S West) line of Section_ 24 Township_ 18  (XKE¥K)
(South), Range__ 27 _(East) (MB&X NMpM, _ Eddy County, New Mexico. o

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoﬁed_ when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended,;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in-full force and effect.

ERS ResourcestLLC ‘ U. S. Spec1a1ty Insurance Company
INC ’
Post Of §ce ox 1502 13403 NW Freg§§;\
Carlsbad, New Mexico 88221- 1502 on Texas 77040
Address

O V2 oA

Signature Altomf:y-Iu-Fact :

Managing Member

' Title ‘ .
‘If PRINCIPAL is a corporation, affix ' V Ceorporate surety affix
corporate seaf here, o corperate seal hiere.




Form O & G B-!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
ss.
COUNTY OF y
This instrument was acknowledgcd before me on 20__ by
’ (Name of individual}
Notary Public
SEAL

‘Mv Commission Expires ,

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOQF_New Mexico

= $5.
county or_Eddy )

This instrument was acknowledged before me on 12-2 2@1 by Bert D. Hannigan

{Name of Person Signing Instrument)

s Managing Member : of ERS Resources, LLC

(Capqcxry e.g. panncr,pmsxdcm man‘ﬂge? membcrj (Na (ﬂ.ffpanncrshlp corporation or limited habxlny company)

T e cAirna S, ﬂq{mﬁﬂ

‘\Y biLh B
51 Notary Public

SEAL
07-10- ub

My Commussion Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY
STATEOF _Texas )

. $s.
COUNTY OF___Harris

This instrument was acknowledged before me on __ 12~ 02 2003by Edwin H. Frank HI

(Name of Anomcy in fact)

as Attomey-in-Fact for U.S. Specmqulnsurance Company

(Name of corporate surety)

S%\l //./ /(/
DS 0s

My Commission Expires

Corpurate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO




= N PA0OUES3

POWER OFE ATTORNEY
(To be used with bonds issued on behalf of WS, SPECIALTY INSURANCE COMPANY)

Know. All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its p11nc1pal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank I1I, W. Russell Bi‘own, Jr,

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars _
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, scaled
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do n the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be i1 Resolved: that the Pusuknt any Vice-President, any Assistant Vice-President, any Sccretary or any Assistant Secretary shall be and 1s hereby vesu,d with tull
power and authority to Jppomt any one or more suitable persons as Attorney(s)-in-Fact {o represent and act for and on behalf of the Company subject to the following
Prov IMOHS

Atiorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to exccute, acknowledge and deliver, any and all bonds,
recagnizances, contracts, agreements or indemmnity and other conditional or ob]igalox'y undertakings and any and all notices and documents canceling or ternunating the
Company’s liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary. . :

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attofney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be heréto affixed this 7" day of November, 2003.

Corporate Seal : U. S. SPECIALTY INSURANCE COMPANY
By ,

State of Texas | ‘ /7////7“?’

County of Harris .S o Michael J. Schell; Priz]sident

s

~On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did

depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company

described i and which executed the above instrument; that he knows the seal of said-Company; that the seal affixed to said instrument

is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he smned his name thereto
/ like oxdel :

H/\

Notary PUbllC

Notary Seal

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
1e§olutlons of the Board of Directors, set out in the Powe1 of Attorney are in full force and effect.

In Wltness Whereof, 1 have hereunto set my hand and affixed the seal of said Comp 1y at Houston Texas thls 02 day of

December ,20 03 , i
| o | /x\_
¥

. - i ‘ :
‘Corporate Seal ‘ ) \ | 5
]

Christopher L. Martin, Secretary
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'NEW MEXICO

NATURAL RES®URCES DEPARTMENT

BILL RICHARDSON T Lori Wrotenbery
~ Governor Director
Joanna Prukop January 15, 2004 0il Conservation Division

Cabinet Sccretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

- Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 5 — 1650” FSL and 990’ FWL

Section 24, Township 18 South, Range 27 East,
Eddy County, NM
Bond No. B000633

Dear Mr. Hanrﬁgan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well

plugging bond.
Sincerely,
/A"‘,’ B PR l»// T
GAIL MACQUESTEN
Assistant General Counsel
GM/dp
cc: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street

Artesia, NM 88210-2177
~Attn: Susdn S. Lopez

0Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us

ENERGY, MINERALS and



Page:" 1 Document Name: untitled

CMD :
OG6CWBD

OGRID Identifierxr
Operator Name, Address. ERS RESOURCES,

PO BOX 1502

ONGARD
CAPTURE SINGLE WELL BOND

225298 API Well No : 30 15

1 01/15/04 11:14:5¢% .
OGODLP -TQGC

945

CARLSBAD,NM 88221-1502

249376 Bond Status
ARTESIA METEX UNIT
U/L Sec Township Range

‘Bond Idn
Prop Name .

Surface Locn : L 24
API County : 15

Bond Details : Type (Cash/Surety - C/S)

Company OGRID Identifier :

Company Name, Address

01-01-1900
BO00683

Effective Date
Issuer Bond No

M0015: Table update is successful.
PFO1 HELP PF02 PFO3 EXIT
PFO7 PFO8

A Prop Idn

PF04 GoTo
PFO9 COMMENT PF10 NXTBOND PF11

LLC
22171
Well No 005
North/South East/West Lot Idr
FTG 1650 F S FTG 990 F W
S Bond Co Idn 12 Amt 5000

1224244

U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY

HOUSTON, TX 77056

Cancellation Date 12-31-9999

PFOS5 PF06 CONFIRM

PF12

Date: 1/15/2004 Time: 11:16:03 AM




Bond No__B000690R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.____B000690 -on behalf of
ERS Resources, LLC | as principal and executed by
U.S. Specialty Insurance Company , as surety.

Effective date of change: __April 6, 2004

[n consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958 :
Carlsbad, New Mexico 88221-0958

Nothing herein contained: shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6, 2004

ERS Resources, LL.C ' U.S. Specialty Insurance Company
Name of Principal Name of Syrety , -,
ot LIRS

v, , A 4 7/ i

Signature Signature - / ‘

J ) Roy Hanigan W. Russell Brown, Jr., Attorne?-in-ﬁFact .
Name and titl€ yf person | ‘Name and title of person

executing for Principal executing for Surety




Form O & G B3-)
Adopted 6-17-77
PN : Kevised 1-1-03

STATE OF NEW MEXICO
‘ONE-WELL PLUGGING BOND

For CHAVES, EDD\'; LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO.___B000690

AMOUNT OF BOND__$5,000.00
COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00* '
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
“as much as 500" feet decper than the normal maximum' depth, e.g.; a well being drilled under a $5,000.00 bond may be
permitted 1o go to 5,500 fect and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

Thai__ERS Resources, LLC @(XX&(\XM Hgﬁ%ﬁxm& (a corporation,

limited Hability company or limited partnership organized in the State of New Mexico, and authorized to do business in
the State of New Mexico), as PRINCIPAL, and _11,_ § Sgec]’ alty ITnsurance Company,a corporation
organized and existing under the laws of the State of, exas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $9,000.00-~—==~———~— 1or the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that;

OOO HEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
fect, to prospect for and/or produce oil. or gas, carbon dioxide gas, helium gas or brine minerals,
- or docs own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #8-1 . ,located._ 2310 feet from theSaut hENGRR/South)
(Name of well) : ) ‘

“line and __990 _  feet from the East (East/W&H line of Section__ 24  Township_18 W?ﬁ
(South), Range 27 (East) Qe¥&%, NMPM, __Eddy . County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them. shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
- other beneficial purpose, in accordance with the rules and orders of the DIVISJON, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and veid; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.

' ERS Resources; LLC - U.-S. Specialty Insurance Company
INC ’ SURETY
Post Off{%e E)x 1502 . . 13403 NW Freeway
Carlsbad, New Mexico 88221-1502 Houstgh, Texas 77040
Address : hddress

g W Y

Attorney-In-Fact

By ai

Signature

Managing Member

Title
If PRINCIPAL is a corporation, affix o © . Corporate surety affix
corporate scal here. corporate seal here.




Form 0 & G B-1
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF )

sS.
COUNTYOV____ 3

This instrument was acknowledged before me on 20__ by

(Name of Individual)

. Notary Public
SEAL

My Commuission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATE OF_New Mexico

Eddy )ss.

COUNTY OF

This instrument was acknowledged before me on 12- 2v %3 byBert‘ D. Hannigan

. (Name of Person Si Instrument)
s Managing Member of ERS Resources,. L‘ECg

(Capacity, e.g., pariner, prcsidcm,‘mana‘g”é'f" member) (Naz;?f parmership, co'rpomuon or limited hability company)

’

CANTINZ D, A, _:Z..,/)
Notary Public

SEAL
07-10-05

tv Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __lexas
SS.

COUNTY OF__Harris )

This instrument was acknowledged before me on _12-02 2003y __Edwin H. Frank Il|

(Name of Attomey 1n fact)
as Atlorney-in-Fact for U.s. Spec‘alty 1 nsura nc"\Company,_l f

(Name of corporate surety)

A

SEAL | /1 S
% /)/< /u(

My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION_DIVISION OF NEW MEXICO




"PA0006990

POWER OF ATTORNEY
(Fo be used with bonds issued on behalf of U. §: SPECIALTY INSURANCE COMPANY)

Kuow All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint :

Edwin H. Frank I11, W, Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recogmzances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents-of surety, providing the bond penalty does not exceed Three Million Dollars
(53,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is madc under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority (o appoint any onc or more suttable persons as Altormey(s)-i in-Fact to 1emesent and act for and on bc]mlt of the Company subject to the following
provisions:

Antorney-in-Fact may bc aiven full power and authority for and in the name of and of behalt of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indenmity and other conditional or obligatory undertakings and any and all notices and documents canccling or terminating the
Company’s liability thereunder, and any such instruments so exccuted by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and scaled and elfected by the Corporale Sccretary.

Be it Resolved, that the wn.mnc of any authorized officer and seal of the Company heretofore or hereafter affixed to any powcx ol attorney or any certificate [elaling:
thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect 1o
any bond or undertaking to which it is attached. (Adopted by unanimous wunen consent in Jieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECTALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal 1o be hereto affixed this 7" day of November, 2003,

Cor}')oratc Seal U. S. SPECIALTY INSURANCE COMPANY
By

o /;;\z’ ,/d'yf’ ffm\.,\( & / i //\ l)\

' i
County of Harris sS: g : MlchaelJ Schell, Pre51dent

State of Texas

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly swom, did .
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is suehy corporats seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto
ky likz order. [ !
O Wit
’ ]"'l’&bNotary Pubhc

Norary Geal

“/-‘ ‘ 7~— *\
My c¢gmmission explres fo L ,,
T

. Chiistopher L. Mariin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
¢ true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; fux thermore, the
1esolutlons of the Board of Directors, set out in the Power of Attorney are in full force and effect.

December 2003 .

Corporate Seal

Christopher™. Martin, Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON " ' Lori Wrotenbery

Governor Director

Joanna Prukop January 15, 2004 ‘ Oil Conservation Division
Cabinet Secretary :

‘Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

. Re:  $5,000 One-Well Plugging Bond
o ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
‘ Artesia Metex Unit No. 8 —2310’ FSL and 990’ FEL
‘ Section 24, Township 18 South, Range 27 East,
| Eddy County, NM '
‘ Bond No. B000690
|

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well

plugging bond.
Sincerely,
g A (///4«
GAIL MACQUESTEN
Assistant General Counsel
GM/dp
cc: . Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway . -
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street

Artesia, NM 88210-2177
 Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Sénta Fe, New Mexico 87 505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




Page: 1 Document Name: untitled

CMD - ONGAED 01/15/04 11:25:31
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP -TQGC
OGRID Identifier 225298 API Well No 30 15 944

Operator Name, Address ERS RESOURCES, LLC

: PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249382 Bond Status A Prop Idn 22171
" Prop Name ARTESIA METEX UNIT Well No 008
U/L Sec Township Range North/South East/West Lot Idr

Surface Locn I 24 18S 278 FTG 2310 F S FTG 950 F E

API County 15 _ v

Bond Details Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt 5000

Company OGRID Identifier

224244

Company Name, Address U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY
: HOUSTON, TX 77056
Effective Date 01-01-1900 Cancellation Date 12-31-9999
‘Issuer Bond No B000690 '
M0015: Table update is successful.

PF0O1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6 CO
PFO7 PFO8 PF09 COMMENT PF10 NXTBOND PF11 PF12

NFIRM

Date: 1/15/2004 Time: 11:26:38 AM




Form O & G B-]
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

soNDpNOo  B001136
AMOUNTOFBOND%%HQQQLQQ__;_
COUNTY y

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet.deep, the minimum bond is $7,500.00*
For wells more than 10,000 fect deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled

as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be .

permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10.500 fect. (See
Rule 101)

File with Qil Conservation Divisim‘l, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

Tha.ERS Resources, LLC (an individual) (a general partnership) (a corporation,
limited liability company or limited partnership organized in the State of New MeX 1 ¢ nd authorized to do business in
ihe State of New Mexico), as PRINCIPAL, andd.S. Specialty Insurance ComPaQYorpomtion
organized and existing under the laws of the State of. Texas - and authorized-to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil

Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant 1o NMSA 1978, Section 70-2-14, as amended, in the sum ofFive thousand-———=for the payment of -

which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

6%'{61{&’\5. the PRINCIPAL has commenced or may commence the driiling of one well to a depth not 1o exceed
5, feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operale such well, the identification and location of said well being:

Artesia Metex Unit #24-0 located _060 _feet from theSOU L REXK Sourn)
(Name of well) .
line and _ 2310 feet from the LBast E‘(E”S’/W line of Section__ 19 Township, 18 (X&m
(South), Range 28 (East) é(\&&), NMPM, ddi County, New Mexico.

NOW. THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them. shall cause said well 1o be properly plugged and abandoned when dry or when no lonéer productive or useful for
other beneficial purpose, in accardance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.13.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT. this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. ‘

RINCIPAL . _ SURETY
Post Of ice Box 958

Carlshad, New Mexico 88221-0958
Address . )

Signature

Attomey-lh-Facl
W. Russell Brow

Managing Member
Title .

If PRINCIPAL is a corporation, affix ‘ " Corporate surety affiy/

corporate seal here, - corporate seal here.

e Company




Form O & G B-1
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF, }

LER
COUNTY OF )

This instrument was acknowledged before me on 20__ by

(Name of Individual}

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

sTATEOF__New Mexico
88,

COUNTY OF__Eddy )

8—20200%y Bert D. Hanigan

This instrument was acknowledged before me on
Name of Persen Signing Instrument)

2 Managing Member : of ERS Resources,
WWL (m, e.g., panner, president, manager, member) {Name,6 / parnership, corpo/?)ﬂner lirpited liabitity company)
NCTARY PUBLIC-STATR QF FEW REDGDY Notary Public  # /)
SEAL y (&
SRt/
R =

Mv gcommisdon & ‘ﬁgl’i‘?007

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

sTaTE OF __Texas )
SS.

county oF_Harris )

This insirument was acknowledged before me on 09 /Ol 20 Ozby W. Russell Brown, Jr.

(Name of Attorney in fact)
nsurance Com an

MOLLMe %Aﬁfﬁm”[%” S,
Netary Public, State of Texas
y Commlssnon Expires

December 19, 2007

e ) \j—n,// / jwuu .Y

' Notary Pubiic/ /,

SES TN

SpP———

December 19, 2007

My Commission Expires

Corpurate Surety attach Power of Attorney

APPROVED BY:

'OIL CONSERVAT[ON DIVISION OF EW MEXICO
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PACOL136

POWER OF ATTORNEY
(To be used with bonds issued on behalf'of U.'S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”™), a corporation duly
organized and existing under the laws of the State of Téxas, and having its priticipal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank II1, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any. and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(53,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Spncmlty Insurance Company:

Be it Resolved, that the President. any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with fult
power and authority o appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
prov isions:

Anornev-in-factmay be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and alf bonds.
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter aftixed to any power of auomey or any certificate relating
(hereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in leu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 24" of August, 2004.

Coxporaie'Seal ' U. S. SPECIALTY INSURANCE COMPANY
‘ By » .

State of Texas _ . : ‘7-, // /;/4}\1\/ ’{/

County of Harris - ) ss: . S Michael J. Schell, President

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like

order.

mﬁfnmm‘mammmm i R

SHERRI GIBSCN {
1Y COMMISSION EXPIRES
Octobsr 17, 2005

?.

:
i
E
H

R R R T TS SRR 328 e

. Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a rrue and correct copy of a Power of Attomey, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Powel of Attorney are in full force and effect. :

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Compan —st<st0n, Texas this lSt-_“ day of

September .20 04

Corporate Seai

Christopher L. Martin, Sccretary




Bond No. B001136

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($§0.00). -

The United States will reimburse the Issuing Sureties for ninety percent '

(90%). of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
“for all coverages, 1s limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

The rest of this page is intentionally left blank.

IndemCo




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

Mark E. Fesmire, P.E.
September 14, 2004 Director

0Oil Conservation Division

BILL RICHARDSON
Governor

Joanna Prukop
Cabinet Secretary

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 24 — 660’ FSL and 2310 FEL
Section 19, Township 18 South, Range 28 East,
Eddy Courity, New Mexico
Bond No. B001136

- Dear Mr. Hanigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond.

Sincérely,

, /
S A
[7 /7/’/ ‘ //( ////?% /% /

-DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: il Conservation Division — Artésié, NM-
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, Texas 77040

~ Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Page:' 1 Document Name: untitled

CMD - ONGARD

OG6CWBD CAPTURE SINGLE WELL-BOND
OGRID Identifier 225298 API Well No : 30 15 1949
Operator Name, Address ERS RESOURCES, LLC
PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249575 Bond Status A Prop Idn 122171
Prop Name ARTESTA METEX UNIT _ Well No
U/L Sec Township Range North/Scuth East/West
‘Surface Locn : O 19 18S 28E FTG 660 F S FTG 2310 F E
API- County : 15

S Bond Co Idn 12 Amt
224244

U.S.
13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date

Type (Cash/Surety - C/S)
Company OGRID Identifier
Company Name, Address

Bond Details

01-01-1900

B001136
Table update is successful.
PFO3 EXIT PF04 GoTo PFO5
PFO9 COMMENT PF10 NXTBOND PF11

Effective Date
Issuer Bond No
. MOQ15:
PFO1 HELP PFO2
PFO7 - PEFO8

Date: 9/14/2004 Time: 03:31:44 PM

12-31-995985

PF06 CONFIRM
PF12

09/14/04 15:30:5¢
OGODLP -TPNE

024
Lot Idr

5000 .

SPECIALTY INSURANCE COMPA




A

Bond No.___B000684R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.__B000684 _on behalf of

ERS Resources, LL.C as principal and executed by
U.S. Specialty Insurance Company , as surety.

Etfective date of change: __April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed frorﬁ:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6, 2004

| ERS Resources, LLC U.S. SpéCialtv Insurance Co'm'pah[

'Si gnatlﬁre

\/ Roy Hamigan W. Russell Brow%rnev-in-l"aét
Name and title ¢fyperson Name and title of person ‘

executing for Principal ~executing for Surety

Name of Principal Name of Surety, / -
! By Chsii. Vi
Signatur r L




Form O & G i3-!
L Adopted v-17-77
R KRevised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,

SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO.__ B000684
AMOUNT OF BOND_$5,000.00
COUNTY Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5.000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minumum bond 15 $10,000.00

*Under cenain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted 10 be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond. may be
permitted to go to 5,500 feet and a wel] being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (Sce
Rule 101)

File with Oil Conscrvation Division, 1220 South Saint Francis, Sanfa Fe, NM 87503
KNOW ALL MEN BY THESE PRESENTS:

Tha__ERS Resources, LLC , REAKENERY XX EohXi KXkt ¥¥s (a corporation,

limited liability company or limited partnership organized in the State of New €X1CO and authorized to do business in
. the State of New Mexico), as PRINCIPAL, and 1], S, Specialty Insurance Company , corporation

orgamzed and existing under the laws of the State of Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conscrvation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000.00-——===~-—~ ~for the payment of
which the PRINCIPAL and SURETY hereby bind themselves. their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well 1o a depth not to exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operale, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #13-J located 2310 feet from theSou t hAR¥K/Souriy
(Nume of n"ell) ' E ‘
line and 2310 feet from the East (EastBB¥X line of Section_ 19 Township_ 18  XNH&XY
(South), Range__28 " (East) (W), NMPM, _Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rutes and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shal} remain in full force and effect.

ERS Resources, LLC U. S. Specialty Insurance ‘Company
PRINCIPAL

Post Off% ox 1502 7 13403 NW Fregwgyy

Carlsbad, New Mexico 88221- 1502 . ton {exas 77040
Address ' Wﬁiﬁi 2

Signature A Attorney-In-Fact -

i

Managing Member

Title . .
If PRINCIPAL is a corporation, affix Corporate surety affix’
corporate scal here. ___corporate scal Kerc.




Form O & G B3-!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
ss.
COUNTY OF )
This instrument was acknowledged before me on 20__ by
(Name of Individualy
. Notary Public
SEAL

Mv Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATEOT New Mexico )

Eddy ) s

COUNTY OF

This instrument was acknowledged‘bcforc me on 12-2 Qﬁ_ byBert D. Hannigan

(Name of Person Si, Instrument)
as Managlna Membex . ERS Resources, %éz

r\d,\manangW) NnAHT‘N (Na of parmership, corpomnon or limited habllny company)

12 NOTARY PUBLIC .’i Q (’ W j‘

2 STATE OF NEW M ~aco TOATA W LA
My Commisslon Expires Notary Public

e iy A R, S SR IR ”

(Capacity, e.g., pariner, pr

SEAL
07-10~ Og

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF __Texas )
i ss.
counTy oF___Harris

This instrument was acknowledged before me on 12-02 5 03by Edwin H. Frank 11l

...... (Namc of Atorney in fact) -

as Attomey-in-Fact for U.sS. Speualty lnsuran/ce @Omp

(Name of corporate surety) / {
g il ot M%

‘—/Nol

SEAL; |
’/2 /1/ }(\ I
)I N i v M

f\—{y Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO

7

Date




¥ T FAUUUOOY

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U:-S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank I1I, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with.the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: _ '

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Sccretary shall be and is hercby vested with full
power and authority (o appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and.act for and on behalf of the Company subject to the following
{))L)VIS)OHS

Artornev-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and de]wu any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s lability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Secretary.

Be it Resolved. that the signature of any authorized officer and seal of the Company heretofore or hereafter aﬂl\cd to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to .
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7 day of November, 2003. :

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY
By

State of Texas , ' R , 5 /” 'L' \\ [‘ /fl/ 4

County of Harris sS: Michael J. Scheb‘ President

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of sald ‘Company; and that he signed his name thereto

by like OIdEI p
g {7
7(‘,»,,«;,/‘ dii~
i

i

'l‘l“"’{ Notary Pub]lc

My ¢ommission expires /Q :

Notary Sea]

[, Chuistopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; fur thcx niore, the
resolutions of the Board of Directors, set out in the Power of Attomey are in full force and effect. :

In Witness Whereof, T have hereunto set my hand and affixed the seal of said Compahy at Houston, Texas this .()2 day of
December ,20 03

Corporate Seal

Christopher%’ﬂdartin, Secretary




NEW MEXICO ENERGY MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARD - - - '
SON Lori Wrotenbery

Governor
5 Director
oanna Prukop January 15, 2004 Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

"~ Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 13 —2310” FSL and 2310” FEL
Section 19, Township 18 South, Range 28 East,
Eddy County, NM : '
Bond No. B000684

Dear Mr. Hanni gan:

The New Mexico Oil Conservation Division hereby approves the above-captibned one-well
plugging bond. ' . ‘

Sincerely,

- z‘

GAIL MACQUESTEN
Assistant General Counsel

GM/dp
cc: - Oil Conservation Division — Artesia, NM’

U.S. Specialty Insurance Company
13403 NW Freeway
" Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street
‘Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa F i
. ‘ e, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * erp:/’/www.émnrd.state.nm.ué :




Page:*1 Document Name: untitled

CMD : -
OG6CWBD

01/15/04 11:15:5¢
OGODLP -TQGC -

ONGARD
CAPTURE SINGLE WELL BOND

225298 API Well No : 30

OGRID Identifier _ 15 19851
Operator Name, Address ERS RESOURCES, LLC
PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249377 Bond Status : A Prop Idn : 22171 _
Prop Name ARTESIA METEX UNIT. Well No : 013
U/L Sec Township Range  North/South East/West Lot Idr
Surface Locn J 19 18S 28E . FTG 2310 F S FTG 2310 F E
API County 15 |
Bond Details Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt : 5000
Company OGRID Identifier : 224244 ’ :
Company Name, Address U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY
: * HOUSTON,TX 77056
Effective Date 01-01-1900 Cancellation Date 12-31-9999
~Issuer Bond No : B000684
’ M0015: Table update is successful.
PFO1l HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PF0O6- CONFIRM
PFO7 . PFO8 PF09 COMMENT PF10 NXTBOND PF11 PF12

Date: 1/15/2004

Time: 11:17:06 AM
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Bond No.___B000685R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.____B000685 on behalf of
_ERS Resources, LLC - as principal and executed by
U.S. Specialty Insurance Company , as surety. ' '

Effective date of change: _ April 6, 2004

In consideration of the mutual agreement herein contained, the principal and |
the surety hereby consent to the following changes:

The address has changed from: -

ERS Resources, LLC
Post Office' Box 1502
Carlsbad, New Mexi_co_88221-1502

ERS Resources, LL.C
Post Office Box 958 .
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein-expressly stated.

SIGNED, SEALED AND DATED THIS: April 6,2004

ERS Resources, LLC U.S. Specialty Iﬁsurance Company

Name of Principal me ?ret p

-‘,f/ 7 /Z/ [V'%”/ VI/ :
— - " Y

Signatur - Signature / v

'%af Y‘(\AN\QQQ/\\ Roy Hanigan . W, Russell Browh, Jr.,'Attornev-in-Fact '
Name and title §§ person Namie and title of person |
executing for Principal executing for Surety




Farm O & G B-1
Adopted 6-17-77
Revised 1-1-02

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSE \’Llﬂ

SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO.__B000685
AMOUNT OF BOND__$5,000.00
COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum boﬁd is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00%
For wells more than 10,000 feet deep, the minimum bond 15 $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the nonmal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitied to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

Fite with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

Thar___ERS Resources, LLC , KEXXOEKE XX MOGXR K KOFNKEMY (a corporation,
limited liability company or limited partnership organized in the State of New Mexico, and authorized to do business in
the State of New Mexico), as PRINCIPAL, and_U. S. Specialty Insurance Companyacorporallon
organized and existing under the laws of the State of, Texas and authorized to do business in the State
of New Mexico, as SURETY, are {irmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources De anmcntéor successor agency) (the DIVISION),
pursuant 10 NMSA 1978, Sectjon 70-2-14, as amended, in the sum of $ , Tor the payment of
which the PRINCIPAL and SURETY hereby bind lhemselves their successors and assigns, )omtly and severally, firmly by
these presents.

The conditions of this obligation are such tliat:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or doe¢s own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #14-J - located 1650 feet from theSout heW¥K/Sourh)
(Name of well) ’ :
line and 1980 feet from the East (East/W&Y line of Section___19 Township__18 (A XH)
(South), Range___28 _ (East) (West), NMPM, Eddy - County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well 10 be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complcte
compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resources, LLC . ' U._S. Specialty Insurance Company
PRINCIPAL URETY

Post Office %ox 1502 ' 13403 NW Freeway

Carlsbad, New Mexico 88221- 1502 Ho Qan, Texas 77040
Address =~ . LMA Address 2

Signature - . Attomey-{n-Facl

Managing Member

Title
HPRINCIPAL is a corporation, affix Corporate surety affix
corporate seal here. corporate seal here.




Form O & G 13-}

ACKNOWLEDGMENT FORNM FOR INDIVIDUAL

STATE OF )

Ss.
COUNTY OF

This instrument was acknowledged before me on ,20__ by
’ (Name of individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOF__ New Mexico )

ss.
county oF__Eddy )

This instrument was acknowledged before me on 12-2 2(p 3by Bert D. Hannigan
. e (Name of Person Sx;iing Instrument)
as Manaq1nq g MEMB ..of. +» ERS Resources,

(Capacity, e.g., partnet, presiden manag&*mér’n\uéfﬁ‘ e 1 3t \,,
\ ROTARY ”U' 1'-

(Name armership, corpomuon or limited hability companv)

cAwing S . (Nan T

Notary Public

SEAL
07-10-05

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __lexas
SS.
COUNTY OF__Harris )

This insirument was acknowledged before me on 12-02 200 3by Edwin H, Frank_lll

(Name of Atomney in fact)
as Attorney-in-Fact for _U.S. Specialty lnsurance -Gompany

(Name of corporate surety)

/} Jﬁﬂuﬁwﬁ '

(_/ ’Notaé/Pubhc

G 4

My Commission l xpires

Corporate Surety attach Power of Attorney

APPROVED BY:
OIL CONSERVATION DIVISION OF NEW MEXICO .

By e

Date




E L ~ PA000685

POWER OF ATTORNEY
(To be used with bonds issued ot behalf of U. S SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE-COMPANY (the “Company”), a comoratiqn duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas; does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful- Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Miilion Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Dnectms
of the U. S. Specialty Insurance Company:

Be it Resolved, (hat the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Sccretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as /\ttomcy(s) in-Fact to represent and act for and on behalf of the Company subject to the following
]JIO\’ISIOHS .

Aorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Compuny, 1o execute, acknowledge and deliver, any and all bonds.
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and-all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and scaled and effected by the Corporate Secretary.

Be it Resolved, l]ul the signature of any authorized ofticer and seal of the Company heretofore or hcreaitel affixed to any power of attorney or any. cemhcale velalmg
therclo by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company, with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) ’

In Witness Wher eof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be 51gned by its President, and its
corporate seal to be hereto afﬁxed this 7" day of November, 2003.

" Corporaie Seal - U.S. SPECIALTY INSURANCE COMPANY
. By

State of Texas : /f i /‘F Yk /k‘ \ /K///

County of Harris ©oss: ‘ Mlchael J. Schell, Pl‘ésxdent

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
1s such corperate seal; that it was so affixed by order of the Board of Directors of said Company; and that he SJgned his name thereto
by like oxdel o : r

"

J//W ol ’;Iy{,zéwVNohry Publlc
\‘_’.’[! 7(?

Notary Szul-

1 i ‘. . . N
My commission expires __y-

1 ChristéPher I.. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is 2 true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. '

In Witness Whereof. I have hereunto set my hand and affixed the seal of said Comp , Texas this 02  day of

December ,2003.

Corporate Seal

Christopher L. Martin, . Slecretary




NEW MEXICO ENERGY MINERALS and
NATURAL RESQURCES DEPARTMENT

BILL RICHARD ‘ T ' |
RI SON v Lori Wrotenbery

Governor : i
Joanna Prukop January 15 ’_2004 0il Conse;)vl:tcitg:n Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 14 — 1650’ FSL and 1980’ FEL

Section 19, Township 18 South, Range 28 East,
Eddy County, NM '
Bond No. B000685

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captiohéd one-welll

plugging bond.
Sincerely, .
S
P Lo A
GAIL MACQUESTEN
Assistant General Counsel
GM/dp
cc: Ol Conservation Division — Artesia, NM

~ U.S. Specialty Inéurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street

Artesia, NM 88210-2177
- Attn: Susan S. Lopez

0il Conservation Division * 1220 South St Francis Drive * i
‘ . . Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.staté.nm.us




Page:’ 1l Document Name: untitled

ONGARD

CMD : 01/15/04 11:18:12
OG6CWRBD CAPTURE SINGLE WELL BOND OGODLP -TQGC
OGRID Identifier 225298 API Well No 30 15 1947
Operator Name, Address ERS RESOURCES, LLC
PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249378 Bond Status : A Prop Idn 22171
Prop Name : ARTESIA METEX UNIT Well No 014 .
U/L Sec Township Range. North/South East/West Lot Idr
Surface Locn J 19 188 28E FTG 1650 F S FTG 1980 F E
API County 15 :
Bond Details Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt 5000
' Company OGRID Identifier 224244
U.S. SPECIALTY INSURANCE COMPA

Company Name, Address

Effective Date 01-01-1900
Issuer Bond No : B000685

MO015: Table update is successful.
PFO1l HELP PFO2 PFO3 EXIT
PFO7 PFO8

PF04 GoTo
PF0O9 COMMENT PF10 NXTBOND PF11

13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date 12-31-9999

PFO5 PF06 CONFIRM

PF12

Date: 1/15/2004 Time: 11:19:22 AM




S Form O & G 3-1
LA Adopted 6-17-77
Revised §-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

sonp No.  BO01136
AMOUNT OF BOND% i % QQQ .00
COUNTY Yy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted to go to 5.500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That ERS Resources, LLC , (an individual) (a general partnership) (a corporation,
limited liability company or limited partnership organized in the State of New - MeX 1 ¢ und authorized to do business in
the State of New Mexico), as PRINCIPAL, andJ+ S « Specialty Insurance CompaﬂYorpor_alion
organized and existing under the laws of the State of. Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conscrvation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant (o NMSA 1978, Section 70-2-14, as amended, in the sum of FLVeE thousand————for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and.severally, firmly by
these presents.

The conditions of this obligation are such that:

5 6\61 EREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
] feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals.
or docs own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #24-0 located _000 feet from megoutb.@%/sourh)
(Name of well) ’ '
tine and _ 2310 feet from the Last P{EHSI/W line of Section_ 19 Township 18 5.22.%8
(South), Range 78 (East) (X\&X) NMPM, __ ddY County, New Mexico.

NO\V, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them. shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 {19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT. this obligation shall be null and voia; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.

LS. Specialty Tnsurance Company

Post Og{;{l\'cCéP,_ lbx 958 . 13403 N FSURETY

icq 88221-0958
Address :

4

A
Attorney-In-Fact

W. Russell Brow

Signature

Managing Member

Title . RN .
If PRINCIPAL is a corporation, affix ) Corporate surcty affiy/
corporate scal here. . ) corporate seal here. ~




Form O & G B-1

ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF - )

ss.
COUNTY OF )

This instnument was acknowledged before me on 20__ by,

{Name of Individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOF_ New Mexico )
8K,

COUNTY OfF__Eddy )

8-20 200%y_Bert D. Hanigan

This instrument was acknowledged before me on

. . {Name of Person Signing Instrument)
. Managing Member of ERS Resources,
(G#paky, e.g., panner, president, manager, member) (Name,Sfpartnership, corporatisn or lirpited lability company)
CFFICIAL SRAL , ya %2;
[ o i Qe . F ot 7, . Y Y
; o MR IO MLy O DNEIE, -

NOTARY PUBLIC-STATE m Notary Public 7/,

SEAL /" L

My cornmbodion °83< *% 32 5 O 7

My Commission Expires

.ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF _Texas )
§S.

COUNTY OF__Harris

This instrument was acknowledged before me on 09/01 20, O[by W. Russell Brown, Jl‘ :

(Name of Attorney in fact)
nsurance Compan

/ / 4 Ju:// / )/!/(/‘-4: /—-~--v——;‘==
) Notary Public/

MOLLWW %A?T‘é‘fﬁﬁ?[ﬁ”
Notary Public, State of Texas
My Commnssnon Expires

A December 19, 2007
3 L '
December 19, 2007

My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:.
OIL CONSERVATION DlVlSlON OF NEW MEXICO

LA - )
‘)//zf/ Vo




PAOOQL136

POWER OF ATTORNEY
(To be used wuh bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank 1, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary; hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: :

“Be it Resolved. that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hercby vested with full
power and authority (o appoint any one or more suituble persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:

Attorney-in-Fuact may be given full power and authority for and in the name of and of behaif of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemmnity and other conditional or obligatory undertakings and any and ali notices and documents canceling or terminating the
Company's hability thereunder, and any such instruments so executed by any such Allomcy in-Fact shall be binding upon the Company as if signed by the President
and sealed-and effected by the Corporate Secretary.

Be ir Resolved, that the signature of any authorized officer and seal or‘ the Company heretofore or hereafter affixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in licu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be sgned by its President, and its
corporate scal to be hereto affixed this 24™ of August, 2004.

Corporaie 'Siea} U.S. SPECIALTY INSURANCE COMPANY
By :
- . | \,‘ \
State of Texas :/”@ /,/{/;/,{ }\%ru/ .
County of Harris - s Co Michael J. Schell, President

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such '
corporate seal; that it was so affixed by order of the Board of Duectors of said Company, and that he signed his name thereto by like

order.

e S
{ L A A BT AW 4 T o

§ s
Notary Sf:aip*" “‘tg-  SHERRI GIBSCN i
7 MY COMMISSION EXPIRES

g G Oclober 17, 2005 i
R S S 'ﬂ:h‘xr':::-?é ‘

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
.is a true and correct copy of a Power of Attomey, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company-at-Heyston, Texas this lSt _day of
September 20 04 . S{K
| - m \

Chrlstophcr L Martin, Sccretary

Corporate Seal




Bond No. B001136

Important Notice Regarding -
Terrorism Risk Insurance Act 0f 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Specialty
[nsurance Company is the issuing surety.

The premium attributab]e to any bond coveragé for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible. -

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally. applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for

- informational purposes only and does not-create coverage nor become a part

or condition of the attached document.

The rest of this page is intentionally left blank.

IndemCo
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON » Mark E. Fesmire, P.E.
Governor Septembef 14,2004 : Director

Joanna Prukop Oil Conservation Division
Cabinet Secretary

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958 _
Carlsbad, NM 88221-0958

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal -
U.S. Specialty Insurance Company, Surety -
Artesia Métex Unit No. 24 — 660’ FSL and 2310’ FEL
Section 19, Township 18 South, Range 28 East,
Eddy County, New Mexico
Bond No. B001136

Dear Mr. Hanigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond. -

Sincerely,

Sy b A
x’]\ J /,-Zyz'/”ﬁ:i'f,/ ;"k : /é?% ’/ﬁ —

L

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: Oil Conservation Division — Artesia, NM
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, Texas 77040

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Page:' 1. Document Name: untitled

CMD ONGARD 09/14/04 .15:30:5¢
OG6CWRBD CAPTURE SINGLE WELL BOND OGODLP -TPNE
OGRID Identifier 225298 API Well No 30 15 1949
Operator Name, Address ERS RESOURCES, LLC

PO BOX 1502

CARLSBAD,NM 88221-1502
Bond Idn 249575 Bond Status : A Prop Idn 22171
Prop Name ARTESIA METEX UNIT Well No 024

U/L Sec Township Range North/South East/West Lot Idr

Surface Locn O 19 188 28E FTG 660 F S FTG 2310 F E
API County 15
Bond Details : Type (Cash/Surety - C/S) S .Bond Co Idn 12 Amt 5000

Company OGRID Identifier
Company Name, Address

\

Effective Date 01-01-1900
Issuer Bond No B001136

MO0O15: Table update is successful .
PFO1 HELP PFO2 PFO3 EXIT
PFO7 PF08

PF04 GoTo
PF09 COMMENT PF10 NXTBOND PF11

224244

U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date : 12-31-9999

PF06 CONFIRM
PF12

PFO5

Date: 9/14/2004 Time: 03:31:44 PM




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery

Governor ' Director ’
Joanna Prukop January 15, 2004 0il Conservation Division

|
‘ Cabinet Secretary
|

Susan S. Lopez

‘ J S. Ward & Son, Inc.

| 101 South Fourth Street

Artesia, NM 88210-2177

Re:  Bond No. B000682 — ERS Resources, LLC
Dear Ms. Lopez:

Returned is the above-captioned bond as the Acknowledgment for Corporate Surety is not
’ notarized.

If you have any questions, please do not hesitate to call me at (505) 476-3461.
Sincerely,

Dorothy Phillips

Bond Administrator

Enclosure

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505)476-3462 * http://www.emnrd.state.nm.us




%

S8 Ward & Son, Inc.

g

101 South Fourlh Street

oy
[ (505) 746-2796 Insurance
A, v . Bonds
e Artesia, New Mexico Bonds

88210-2177

January 23, 2004

State of New Mexico

Energy, Minerals & Natural Resources Department
Oil Conservation Division '

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505-4000

Attention: Mrs. Dorothy Phillips

Re: ERS Resources, LLC
Bond No. BO00682 _ '
$5,000 One-Well Plugging Bond
to the State of New Mexico
Artesia Metex Unit #22

Dear Mrs. Phillips:
Enclosed please find the above captioned bond, which has the
Acknowledgment for Corporate Surety notarized, through IndemCo
Insurance Company which we trust you find in order and
acceptable for filing.

Very truly yours,

J. S. WARD & SON, INC.

3Y</*

/

SGS:ssl

Enclosure




Bond No.__- B000682R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000682 on behalf of
ERS Resources, LL.C as principal and executed by
U.S. Specialty Insurance Company_, as surety.

Effective date of change: _ April 6, 2004

In consideration of the mutual agreement herein contained, the principal and -
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Oftice Box 1502 -
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6, 2004
ERS Resources, LLC ' U.S. Specialty Insurance Compagy_
Name of Principal : Na 7?&1:
g y ‘ S1gnature
g’/ { Roy Hanigan W Russell Brown, Jr Attornev-m Fact
Name and title &)person ~ Name and title of person
-executing for Principal - executing for Surety




Form O & G B-!
Adopted 6-17-77
L ' Revised 1-1-03

STATE OF.NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND NO. B000682

AMOUNT OF BOND_ $5,000.00
COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certatn conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilied .
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be

permitted 10 go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

That__ERS Resources, LLC ) 3.9.6:4.3,6.0:0/¢ W&WX@?W (a corporation,

limited liability company or limited partnership organized in thé State ofNew MexicCO  and authorized to do business in

the State ‘of New Mexico), as PRINCIPAL,and 1I._S. Specialty Tnsurance Company 4 corporation
organized and existing under the laws of the State of. Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oi)
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant o NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000.00-—=====—— —for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents. -

The conditians of this obligation are such, thal:

WHIEREAS., the PRINCIPAL has commenced or may commence the drilling of one wel] toa depth not to exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
_or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #22 , located 990 feet from theS ou E ¥/ S0l
(Name Ufwcll)
line dnd 2024 feet from the West (K&s¥West) line of SCCIIOH 19 Township 8 XXt
(South), Range_28 (East) B¥&X), NMPM, EddY County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of

“them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or usefu! for

other bendcial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
1[19.15.3.101 NMAC] and 202 {19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and voxd otherwise and in defauh of complete
compliance with any and all of said obligations, the same shall remain in full force and cr”fect

ERS Resources, LLC U._S. Specialty Insurance. Company
PRINCIPAL - RETY :

Post Office Box 1502 13403 NW Freeway

Carlsbad, New Mexico 88221~ 1502 ton, Texas 77040
Address ~ . ’ Address L

Signature : -~ "Attorney-1n-Fact

Managing Member

. Tide : .
If PRINCIPAL is a Corporatlon affix . Corporate surety. affix
corporate seal here. corporate scal here,




Form O & G k-

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF : )
ss.
COUNTY OF )
This instrument was acknowledged before me on 20__ by
- (Name of Individual)
Notary ublic
SEAL

Mwv Commission Expires

ACKNO“’LE‘DGIWENT.FORT\‘I FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATE OF New Mexico )

Eddy )SS.

COUNTY OF

This instrument was acknowledged before me on 12-2 29__3_ by Bert D. _ Hannlgan

. (Name of Person Signin lnsm.\mcm)
.« Managing Member ERS Resources, ErE™

(Capacily, e.g., pariner, president, rnanager, member) c of partnership, corporanon or l1mncd liability company)
Loena S mazfu\
Notary Public

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATE OF __lexas )
SS.

COUNTY OF__Harris )

This instrument was acknowledged before me on __12-02 ,2003by__Edwin H, Frank [II]

(Name of Atomey in fact)

nsAItomey-in-Fac! for_ U.S. Specialty Insurance Compan\L

i T : ....... surety} . e e Y

é Shre, MOLLY M. BATTENFIELD PNV .

: #/% Notary Public, State of Texas (j" / *‘\ A AL / \, L ~ —
i K My Commission Expires h "Notary Publi ';/L = 777

i a c 7 S

I December 19, 2007 Ty Fublt L

My Commission Expires

Corpuorate Surety attach Power of Attorney

APPROVED BY:

OIL COY_}I’S,E_RVATION DIVISIQN OF NEW MEXICO




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor ’ Director :
Joanna Prukop January 26, 2004 Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

. Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 22 — 990’ FSL and 2024’ FWL
Section 19, TOWI‘IShlp 18 South, Range 28 East,
Eddy County, NM
Bond No. B000682

Dear Mr. Hannigan:

The New Mexico Oil Conservation D1v1s1on hereby approves the above-captioned one-well
plugging bond.

~ Sincerely,

" /; v
GAIL MACQUESTEN

Assistant General Counsel

GM/dp

cc: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




. Corporate Seal

i . . : PA000682

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U S. SPECIALTY. INSURANCE COMPANY)

Kuow All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawtul Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, fo execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3.000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in--
Fact may do i the premises. Said appointment is made under and by authorlty of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resolved, thal the President, any Vice-President, any Assistant Vice-President, any Secrctary or any Assistant Secretary shall be and is hereby vested with full
power and authorily (o appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:

Atiorney-in-Fact may be given [ull power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemmity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company's hability thereunder, and any such instruments so execuied by any such Attorney-in-Fact shall be binding upon the Compariy as it 51gncd by the President
and sealed and effected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereaiter affixed to any power ‘of attorney or any cerliﬁcate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding-upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) :

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7" day of November, 2003.

Corporatze Scal ~ U.S.SPECIALTY INSURANCE COMPANY
o B . By _
. | e
State of Texas o // e /[/ /i \ / [y
County of Harns st T : Michael J. Schell Plesndent

On this 7™ day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto
by like order. ’

Notary Seal

1, C‘l'l.fist‘c;pher L Maitin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct. copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp NHouston, Texas this (2 day of
December ,2003.

Christo’pher L. Martin, Secretary




Page: 1 Document Name: untitled

ONGARD

CMD 01/15/04 11:09:1C
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP" -TQGC
OGRID Identifier 225298 API Well No : 30 15 18965
Operator Name, Address ERS RESOURCES, LLC
PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn 249375 Bond Status A Prop Idn 22171
Prop Name ARTESIA METEX UNIT ' Well No : 022

U/L Sec .Township Range  North/South East/West Lot Idr
Surface Locn N 18 18S 28E FTG 990 F S FTG 2024 F W
API County 15 ‘
Bond Details Type (Cash/Surety - C/8) S Bond Co Idn 12 Amt 5000

Company OGRID Identifier 224244

Company Name, Address U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY ‘
' HOUSTON, TX 77056 -
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
Issuer Bond No BO00682
o M0O015: Table update is successful. .

PFO1 HELP PFO02 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFO8 PF09 COMMENT PF10 NXTBOND PF11 PF12

-Date: 1/15/2004 Time: 11:10:17 AM




Bond No.__B000681R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000681 on behalf of-
ERS Resources, LLC as principal and executed by
U.S. Specialty Insurance Company , as surety. ' '

Effective date of change: _ April 6, 2004

[n consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

April 6, 2004

SIGNED, SEALED AND DATED THIS:

'ERS Resources, L1.C
Name of Principal

7

v \
- Name and title 0¥ person
executing for Principal -

‘ ~
v'/ '
Signatur o

Hanigan

U.S. Specialty Insurance Company

70,

Signature

W. Russell Brown, Jr., Attornev-ih-P‘ac—t P
Name and title of person
executing for Surety




. ’ . . Form O & G 13-1
’ : T Adopied 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

zoND NO, B000681

AMOUNT OF BOND__$5,000.00
cOouUNTY__Eddy :

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 fect deep, the minimum bond is $10,000.00

*Under certam conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted 10 be drilied
as much as 500 fect deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond -may be .
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That_ERS Resources, LLC , R XAKRESE XK HooKof K HaEhiXXIKX) (a corporation,

limited liability company or limited partnership organized in the State ofNew Mex1CO , and authorized to do business in
. the State of New Mexico), as PRINCIPAL, and U, _§. Specialty Insurance COmpany ., comoration

organized and existing under the laws of the State of___ Texas ' and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit -of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000.00-—=~===—~ ~for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

WHEREAS. the PRINCIPAL has commenced or may commence the drilling of one well 10 a depth not (o exceed
5,000 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas.or brine minerals.
. of does own or operate, of may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #23 ,located __330 feet from thed O thgysi/Sourh)
(Nanie of well) : .
line and __ 2410 feet from the West (K¥XWest) line of Section___19  Township__ 18  K¥M4¥Y
(South), Range__ 28 (East) (W¥sX), NMPM, _ Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successars or assigns or any of
them. shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 {19.15.3.101 NMAC) and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resources, LLC - U._S. Specialty Insurance Company
PRINCIPAL SURETY

Post Qffice Box 1502 13403 NW Freeway

Carlsbad, New Mexico 88221-1502 Housg®n, hexas 77040
Address . o ) Address

Signature

Attorney-In-Fact

Managing Member
Title
If PRINCIPAL is a corporation, affix - Corporate surety affix
corporate seal here. ' corporate seal here.




Form O & G B-!
ACKNOWLENDGMENT FORM FOR INDIVIDUAL
STATE OF )

sS.
COUNTY OF )

This instrument was acknowledged before me on 20__ by

(Name of individual)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOF_ New Mexico
Eddy

SS.

COUNTY OF )

'12-2 6)~3by Bert D. Hannigan

This instrument was acknowledged before me on

é ame of Person Stﬂ\ﬂﬁnsrmmcm)
anaglng Member oooocoicoicof ERS Resources,.

as
(Capaciy. < i 3 5|dan £l gnb ’r ( Cﬂfparmcrshxp corporation or limited liability company)
g ; \Q\ B:?(j;inmf PTJ}BPSLTIN 4 ﬁ/{ . f‘ (m& g
s STATE OF NEW M} X100 L . 1L n
- ty Commission F,XPIFL ‘_) Notary Pubhc
SEAL

07-10-05 )

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __Texas )

. Ss.
couNTy oF__Harris
This instrument was acknowledged before me on _12~02 200 3y

(Name of Attomey in fact)

as Attorney-in-Fact for U.S. Specialty lnsuranc& Companv

(Name of corporate surety)
(7 hyains

~""No M Public

SEAL [ R SO
i%;%ii/(?%> LENGELKING

Amiss) : .VA’?'.\ [
My Commission Expires ; »‘ UBLIC

g, My,

Corparate Surety attach Power of Attorney BRI

ey

APPROVED BY:
OIL CONSERVATION DIVISION OF NEW MEXICO

By

Date

B TR I VT G o e b o e i % S SR Y T

LR T



: ST ~ PA000681

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U."S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company™), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III; W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
-acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include- riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do n the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: : » ‘

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Sceretary shall be and is hereby vested with full

power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:

Anorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, {o exccute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
© Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed and effected by the Corporate Sccwtaly . ) .

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attormey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7* day of November, 2003.

Corporate Seal U. S. SPECIALTY INSURANCE COMPANY
. . By
‘ - ' ; i ’ i\
State of Texas : '// / / % //(,(‘
County of Harris ss: , ' chhaclJ Schcll gres:dent

On this 7 day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
1s such corporate seal; that it was so affixed by order ofthe Board of Directors of saxd Company; and that he signed his name thereto
by like order. ‘

Notary Public
M)N,omm]ssmn expires / ,,J/ )i\-\t

i

Notary Seal

[, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing’
- 1s a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof. 1 have hereunto set my hand and affixed the seal of said Compdny a\ Houston, Texas this _ 02 day of
December ,20 03 .

-

Corporate Seal _ ML

Christopher L. Martin, Secretary




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery

"Governor .
Director

Joanna Prukop January 15, 2004 Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 23 — 330’ FSL and 2410° FWL

Section 19, Township 18 South, Range 28 East,
Eddy County, NM
Bond No. B000681

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond. ‘

Sincerely,

/ﬂg(L/ . o T < att

GAIL MACQUESTEN
Assistant General Counsel

GM/dp
cc: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 7_7040

J.S. Ward & Son, Inc.

101 South Fourth Street
Artesia, NM - 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Fage:"1 Document Name: untitled

surh

CMD ONGARD 01/15/04 11:03:1¢
OG6CWBD CAPTURE SINGLE WELL BOND OGODLP -TQGC
CGRID Identifier 225298 API Well No 30 15 1941
Operator Name, Address ERS RESOURCES, LLC

PO BOX 1502 _

CARLSBAD,NM 88221-1502
Bond Idn 249374 Bond Status A Prop Idn 22171
Prop Name ARTESIA METEX UNIT Well No 023

U/L Sec Township Range North/South East/West Lot Idr

Surface Locn : N 19 18S 28E FTG 330 F S FTG 2410 F W
API County 15
Bond Details Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt 5000

Company OGRID Identifier
Company Name, Address

Effective Date 01-01-1900
Issuer Bond No B000681

MO015: Table update is successful.
PFO1 HELP PFO2 PF0O3 EXIT
PFO7 .PFO8

PF04 GoTo
PF0S COMMENT PF10 NXTBOND PF11

224244 _ .
U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date 12-31-9999

PFO6 CONFIRM
Prl2

PFO5

Date: 1/15/2004 Time: 11:04:26 AM




" RSN Form O & G B-1
- o Adopted 6-17-77
' Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO. B001136
AMOUNT OF BOND% i 3 QQQ . QQ
COUNTY A

NOTE: For wetlls less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a. $5,000.00 bond may be
permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101} '

File with Qil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That ERS Resources, LLC (an’individual) (a general partnership) (a corporation,
limited lability company. or limited partnership organized in the State of New MeX 1 € tund authorized to do business in
the State of New Mexico), as PRINCIPAL, andY « S. SPeC1alty Insurance Compa.la}’orpomtion
organized and existing under the laws of the State of___1€Xa8 and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant 1o NMSA 1978, Scction 70-2-14, as amended, in the sum of EivVe thousand———<for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:
! .
6V616ZRE/\S. the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
5, feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals.
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #24"0 located 660 feet from th(.SOUCWXX/Somh)
(Nanmie of we /)3 10 E N 19 18 X&XK
line and feet from the @S gEast/lXeXtX line of Section Township (
(South), Range 28 (East) (XQQX) NMPM, ddY _County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any.of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 {19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT. this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. )

e Company

PRINCIP;
Post Of ié%l %x 958

Carlshad, New anxir‘o. 88221-0958
Address ’ ’

» Bt O @rm%w

Signature Attorney-In-Fact

W. Russell Brow
Managing Member Lo
Title .o
If PRINCIPAL is a corporation, affix - Corporate surcty affiy/

corporate seal here. corporate seal here.




Form O & G B3-1
ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF )

ss.
COUNTY OF )

This instrument was acknowledged before me on 20__ by
’ {Name of individualy

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOF_ New Mexdico

88,

COUNTY OF_Eddy )

8-20 200%y_Bert D. Hanigan

This instrument was acknowledged before me on

: . (Name of Person Signing Instrument)
. .s Managing Member of ERS Resources,
(EapacHy. e.g.. paniner, president, manager, member) s {Name, artnership, corporatjén or lipited Hability company)

OFFICIAL SIERY f@ j)
Swenn S. Lopen U -
NOTARY PUBAICSTATE OF MZW EXE0D Ny Baoi 7

o [

SEAL G-l

My commisdon mﬁg\;\z 507

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF _Texas )
SS.

COUNTY OF_Harris )

This instrument was acknowledged before me'on 09/01 209[5)/ W. Russell Brown, Jr.

(Name of Attorney in fact)
nsurance Compan

as

’ Nolary Pubhc/ /

MOLLMe BATFERE (D
Norary Public, State of Texas
My Commlssron Expires
December 19, 2007

[<e]

December 19, 2007

My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OlL CONSERVATION DIVISION OF NEW MEXICO




PAOO1136

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Kuow Al Men by These Presents That, U. S. SPECIALTY INSURANCE COMPAN_Y (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank ITI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(83,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the followmg resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resolved, that the Président, any Vice-President, any Assistant Vice-Pr esuient any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company Sllb_]CCl to the tollowing
17“3\’!9]()11\ .

Autorney=in-Fact may be given' full power and authority for and in the name of and ot behalf of the Company, to exccute, ucknowlcdge and deliver, any and all bonds,
recognizances, contracts, agreements or indenmity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thercunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed and cffected by the Corporate Secretary. o

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter atfixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Wher ¢of, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by 1ts Presxdent and its
corporate seal to be heretoaffixed this 24" of August, 2004.

Corporaie Seal | ‘ U. S. SPECIALTY INSURANCE COMPANY
, By .

State of Texas ’ ‘77,» 1;://,;.’»‘/( }\ %v‘a/
Countyvo'fHar'ris_.‘. .. ss : Michael J. Schell, President

On this 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument’is such
corporate seal; that it was so affixed by order of the Boaxd of Directors of said Company; and that he signed his name theleto by like

order.

.

y

SHERRI GIBSCN |

3‘ o »/
MY COMMISSION EXPIRES

Detober 17, 2005 X My commission expires /{ ~/ )} =< 5

N

) Nofary Public

» KR T W
e K WS st

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoihg
~is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

in Witness Whereof, I have hereunto-set my hand and afﬁxed the seal of said Company.-at-Heyston, Texas this lst day of
September 20 04 : .

Corporate Seal

Christopher L. Mmtm Secretary




Bond No. B001136

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as

defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,

limits, other provisions of your bond and the underlying contract, any

endorsements to the bond and - generally applicable rules of law. This
[mportant Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not-create coverage nor become a part
or condition of the attached document, - :

The rest of this page is intentionally left blank.

IndemCo




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Governor September 14, 2004 Director

Joanna Prukep 0il Conservation Division

Cabinet Secretary

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal |
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 24 ~ 660’ FSL and 2310° FEL
Section 19, Township 18 South, Range 28 East,
Eddy County, New Mexico
Bond No. B001136

Dear Mr. Hanigan:

The New Mexico Oil Conservation Division hereby approves the above- captloned one-well
pluggmg bond.

:Smcerely,

p

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: Oil Conservation Division — Artesia,‘ NM
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, Texas 77040

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.ug
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Page: 1 Document Name: untitled

CMD : ONGARb ‘ ' 09/14/04 15:30:5¢
OGECWBD CAPTURE SINGLE WELL-BOND OGODLP -TPNE
OGRID Identifier : 225298 API Well No : 30 15 1949

Operator Name, Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn : 249575 Bond Status : A Prop Idn : 22171
Prop Name : ARTESTIA METEX UNIT Well No : 024
U/L Sec Township Range North/South East/West . Lot Idr
Surface Locn : O 19 185 28E - FTIG 660 F S FTG 2310 F E
API County 15 :
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
Company OGRID Identifier : 224244
Company Name, Address : U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
HOUSTON, TX 77056
Effective Date : 01-01-1900 Cancellation Date : 12-31-9999
- Issuer Bond No : B001136
. M001S5: Table update is successful.
PFO1 HELP  PFO02 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFO8 PF09 COMMENT PF10 NXTBOND PF11 PF12

Date; 9/14/2004 Time: 03:31:44 PM




Bond No.__ B000679R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000679 on behalf of
' ERS Resources, LLC as principal and executed by '
U.S. Specialty Insurance Company , as surety.

Effective date of change:. April 6, 2004

[n consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

-ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC |
Post Office Box 958
Carlsbad, New Mexico 88221 0958

| Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6,2004

~ ERS Resources, LL.C - _U.S. Specialty Insurance Company_
Name of Principal - Name ofS ret
S10natu e) | ) ' Slgnature
/ . Ro Han1 an | W. Russell Brown, Ir Attorney-in- Fact
Nameé and title ©f person - Name and title of person -

executing for Principal executing for Surety




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICG
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BOND No.__B000679

AMOUNT OF BOND_45 00000
COUNTY_Eddy

NOTE: For wells less than 5,000 fect deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g.; a well being drilled under a $5,000.00 bond may be

penmitied 1o go to 3,500 feet and a well being drilled under 2 $7,560.00 bond may be permitied to go to 10, 500 feet. (See
Rule 101)

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

Thar__ERS Resources, LLC » (X XRINIEIX W&W (a corporation,

limited liability company or limited partnership organized in the State of New_MexicO, and authorized to do business in

the State of New Mexico), as PRINCIPAL,and 11, _S. Specialty Insurance Company | a corporation
organized and existing under the laws of the State of, Texas and authonzed to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources De artment or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $§ , Tor the payment of

which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

WIHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
) feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #26 located _ 330 _feet from theNO T EhyNor BXKE)
(Nane of well) ) .
line and - 330 feet from the bast (East$¥%Xy) line of Section_26 Township 18 (XX
(South), Range_- 27 _ (East) (W), NMPM, Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amcndcd,

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
comphance with any and all of said obligations, the same shall remain in full force and effect.

ERS Resources, LLC - U. S, Specialty Insurance Company
INCI SURETY
Post OfliRl %OX 1502 - 13403 NW Freeway
Carlsbad, New Mexico 88221’—1502 . n, Texas 77040
Address ' : JAddress 2‘
By

Signature ' ' . Atlormey-In-Fact

Managing Member

Title
[T PRINCIPAL is a corporation, affix Corporate surety affix
corporate seal here. corporate seal here.




Form O & G B-!
ACKNO\VLEDGI\'IENT FORM FOR INDIVIDUAL
STATE OF )

8§,
COUNTY OF )

This instrument was acknowledged before me on ~20__by

{Name of Individual)

Notary Public
SEAL

Mv Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORAT[ON OR LIMITED LIBAILITY COMPANY

STATE OF New Mex1co )

SS.

CoUNTY oF__ Eddy )

This instrument was acknowledged before me on 1L 2=2 2003py_Bert D. Hannigan

(Name of Persop Signing Instrument)

s Managing Member of ERS Resources,

(Capacity, e.g.. p ,Aprcsidcm‘,‘méﬁig’ef ﬂiéthb‘éfj T (Name ofpanncrshxp corpomuon or hmucd liabiliry company)
b ANA S, MARTIN fu‘/b m
“x'wy PURLIC ) C 1t I“LNL ) /L—ttﬁ
CNEW RENICO b . Notary Public
SEAL n Erpifeg’ 0% ‘

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY
STATE OF exas )

SS.
COUNTY OF __Harris )

This instrument was acknowledged before me on 12-02 .20_Q3)y Edwin H. Frank 111

(Name of Attomney in fact)

as Attomey-in-Fact for U.S. SpeCIalty lnsurance Cpmpany

(Name of corporate surety) — o
/&F " ,cm?

o

Nolary/]sub ic

SEAL . 4 rd =
.7)(; )[f 4
s NOTARY PUBLIC &

My Commission Expires “iate'of Texas '

¢ “Coram. Exp. 03-05-2005 ¢

Corporate Surety attach Power of Aftorney vy WW

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEXICO




S - PA000679

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECTALTY INSURANCE COMPANY (the “Company™), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety; providing the bond penalty does not excced Three Million- Dollars
{$3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: ' '

Be it Resolved, that the President, any Vice-President, any Assistant. Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
provisions:

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling ov terminating the
Company’s liability thercunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and sealed und cffected by the Corporate Secretary.

Be it Resolved, that the signature of any authorized ofticer and seal of the Company heretofore or hereafter affixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with mpecl to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these plesents to be signed by its President, and its
corporate seal to be hereto afﬁ‘(ed this 7" day of November, 2003.

U. S. SPECIALTY INSURANCE COMPANY
By '

State of Texas _ /ff/") /// / ///’): |

County of Harris sS: ", Michael J. Schcll,J’resndent

Corporate Seal

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in'Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and whicl executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such comporate seal; that it was so affixed by order of the Board of Directors of said Company; and 1hat he signed his name thereto

by like ordzr. o ‘ aor

Notar Seal sl Notary Public
. (Y 4 I : H]
\)M)‘f"comm‘lsswn expires | \ll. 9\"&/({/

I, Thristopler i Marun, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a e and corvect copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attomey are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Conyp ; , Texas.this (g2 day of
_December ;2003 '

Corporate Seal

Christopher L. Martin, Secretary




' NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON S . " Lori Wrotenbery '
Governor .Director
January 15, 2004 0il Conservation Division

Joanna Prukop
Cabinet Secretary

Mr. Bert D. Hanmgan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
' ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 26 — 330’ FNL and 330 FEL
Section 26, Township 18 South, Range 27 East,
Eddy County, NM .
Bond No. B000679

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above captioned one-well
plugging bond

Sincerely,

GAIL MACQUESTEN
Assistant General Counsel

GM/dp
cc: Oil Conservation Division — Artesia, NM
U.S. Specialty Insurance Company .

13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

01l Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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Page:- 1 Document Name: untitled

CMD ONGARD - _ 01/15/04 10:59:4¢C
OGECWBD CAPTURE SINGLE WELL BOND OGODLP -TQGC -
OGRID Identifier : 225298 API Well No : 30 15. 962

Operator Name, Address : ERS RESOURCES, LLC

PO BOX 1502
CARLSBAD,NM 88221-1502

Bond Idn : 249372 Bond Status : A Prop Idn : 22171
Prop Name : ARTESTIA METEX UNIT ‘ Well No : 026
' U/L Sec. Township Range North/South East/West Lot Idr
Surface Locn : A 26 185 27E FTG 330 F N FTG 330 F E
API County : 15 ' '
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 12 Amt : 5000
: Company OGRID Identifier : 224244 ' '

Company Name, Address : U.S. SPECIALTY INSURANCE COMPA
: 13403 NORTHWEST FREEWAY
: . HOUSTON, TX 77056
Effective Date : 01-01-1900 : Cancellation Date : 12-31-9999
-I'ssuer Bond No : BO00679 '
M0015: Table update is successful. -

PFO1l. HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 ' PFO8 PFOS COMMENT PF10 NXTBOND PF11 PF12

Date: 1/15/2004 Time: 11:00:46 AM




Well List

225298 ERS RESOURCES, LLC
. TOTAL WELL COUNT:65
-PRINTED ON:FRIDAY, JUNE 20, 2008

Page 1 of 4

fomclevs

Well Lease ocDh Last oil Gas In Add.
Name Type ULSTR ~UL API Prod/Inj POD POD

ARTESIA S B-24-185-27E B 30-015-00940 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX : GRAYBURG-SAN

UNIT ANDRES

#001 .

ARTESIA S G-24-185-27E G 30-015-00939 ARTESIA;QUEEN- 11/2006 / 2232310 2232330. 12/1/2008
METEX : GRAYBURG-SAN / R -
UNIT ANDRES

#002 / .
ARTESIA S H-24-185-27E H  30-015-00938 ARTESIA; QUEEN- 3/2007,'/ 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN

UNIT ANDRES

#003 i .

ARTESIA S 2-19-18S-28E  E  30-015-01944 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN

UNIT ANDRES

#004 .

ARTESIA S L-24-18S-27E L 30-015-00945 ARTESIA;QUEEN- 12/2005 2232310 2232330 1/1/2008
METEX GRAYBURG-SAN

UNIT ANDRES

#005

ARTESIA S K-24-185-27E K  30-015-00941 ARTESIA;QUEEN-  8/2006 5/1/2008
METEX GRAYBURG-SAN

UNIT ANDRES

#006

ARTESIA S J-24-185-27€ J 30-015-01197 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009 .
METEX GRAYBURG-SAN

UNIT ANDRES

#007

ARTESIA = S [-24-185-27¢€ [ 30-015-00944 ARTESIA;QUEEN- 11/1998 12/1/2000
METEX GRAYBURG-SAN

UNIT ANDRES

#008

ARTESIA S 3-19-185-28E L 30-015-01943 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN

UNIT ANDRES

#010

ARTESIA S 3-19-185-28E L 30-015-01940 ARTESIA;QUEEN-  9/2004 2232310 2232330 10/1/2006
METEX GRAYBURG-SAN .

UNIT ANDRES

#011

ARTESIA S K-19-185-286E K  30-015-01964 ARTESIA;QUEEN-  8/2006 9/1/2008
METEX : GRAYBURG-SAN

UNIT ANDRES

#012

ARTESIA S J-19-185-28E ] 30-015-01951 ARTESIA;QUEEN- 12/2005 2232310 2232330

METEX GRAYBURG-SAN '

UNIT ANDRES

#013 ,

ARTESIA S J-19-18S-28E J 30-015-01947 ARTESIA;QUEEN- 12/2005 2232310 2232330

METEX . GRAYBURG-SAN

UNIT ANDRES

#014

ARTESIA S [-19-185-28E [ 30-015-01954 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX- ’ . GRAYBURG-SAN :

UNIT ANDRES

#015

ARTESIA S M-24-18S-27E M 30-015-00942 ARTESIA;QUEEN- 12/2005

METEX . GRAYBURG-SAN

UNIT ~ ANDRES N

#016

ARTESIA S N-24-185-27E N 30-015-00947 ARTESIA;QUEEN-  3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN

ERS Resources, LLC

Case 14078

_ OCD Exhibit No. 4
http://www.emnrd.state.nm.us/OCD/OCDPermitting/OperatorData/WellListParameters.aspx  6/20/2008




WellList

UNIT
#017

ARTESIA
METEX
UNIT
#018

ARTESIA
METEX
UNIT
#019

ARTESIA
METEX
UNIT
#020

ARTESIA
METEX ~
UNIT
#021

ARTESIA
METEX
UNIT
#022

ARTESIA
METEX
UNIT
#023

ARTESIA
METEX
UNIT
#024

ARTESIA
METEX
UNIT
#025

ARTESIA
METEX
UNIT
#026

ARTESIA
METEX
UNIT
#027

ARTESIA
METEX
UNIT
#029

ARTESIA
METEX
UNIT
#030

ARTESIA
METEX
UNIT
#031

~ ARTESIA
METEX
UNIT
#032

ARTESIA
METEX
UNIT
#033

ARTESIA
METEX
UNIT
#034

ARTESIA
. METEX

UNIT

#035

ARTESIA
METEX

http://www.emnrd.state.nm.us/OCD/OCDPermitting/OperatorData/WellListParameters.aspx  6/20/2008 :

N-24-18S-27E
0-24-18S-27E
P-24-185-27E
4-19-185-28E
N-19-185-28E
N-19-185-28E
O-19>18S-28E
O-19~185-.28E

A-26-18S5-27E

D-25-185-27E

B-25-185-27E

A-25-18S-27E

1-30-185-28E

C-30-185-28E

B-30-185-28€

B-30-185-28E

H-26-185-27E

E-25-18S-27E

. 30-015-00946

30-015-01195

30-015-01196

30-015-01942

30-015-01965

30-015-01941

30-015-01949

30-015-01946

30-015-00962

30-015-00951

30-015-01194

30-015-01193

30-015-02139

30-015-02140

30-015-02132

30-015-06127

30-015-00963

30-015-00952

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN’
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES -

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN-

GRAYBURG-SAN

1 1/2006\ 2232310

3/2007
8/2005
12/2005
12/2005
12/2005
12/2005
3/2007
8/2006
12/2005
8/2006
3{2007
12/2005
8/2005
3/2007
11/2006
12/2005

8/2006

~

2232310

2232310

2232310

2232310

2232310

2232310

2232310

.2232310

2232310

2232310

2232310

2232310

2232310

Page20f?.

2232330

2232330

2232330

2232330

2232330

2232330

2232330

2232330

2232330

2232330

2232330

2232330

2232330

2232330

-y

12/1/2008

4/1/2009

9/1/2007

1/1/2008

1/1/2008

1/1/2008

1/1/2008

4/1/2009

9/1/2008

1/1/2008

9/1/2008.

4/1/2009

1/1/2008

9/1/2007

4/1/2009

12/1/2008

1/1/2008

9/1/2008




WellList
£

, -

UNIT
#036

ARTESIA
METEX
UNIT
#038

ARTESIA
METEX
UNIT
#039

ARTESIA
METEX
UNIT
#040

ARTESIA
METEX
UNIT
#041

ARTESIA
METEX
UNIT
#042

ARTESIA
METEX
UNIT
#043

ARTESIA
METEX
UNIT
#044

ARTESIA
METEX
UNIT
#045

ARTESIA
METEX
UNIT
#046

ARTESIA
METEX
UNIT
#047

ARTESIA
METEX
UNIT
#048

ARTESIA
METEX
UNIT
#049

ARTESIA
METEX
UNIT
#050

ARTESIA
METEX
UNIT
#051

ARTESIA
METEX
UNIT
#052

ARTESIA
METEX
UNIT
#053

ARTESIA
METEX
UNIT
#054

ARTESIA
METEX

F-25-185-27E

G-25-18S-27E

H-25-185-27E

2-30-185-28E

F-30-185-28E

G-30-185-28E

[-26-18S-27E

L-25-185-27E

K-25-185-27E

J-25-18S-27E

1-25-185-27E

K-30-185-28E

0-26-18S-27E

P-26-185-27E

M-25-18S-27E

N-25-18S-27E

0-25-18S5-27E

B-35-185-27E

I

30-015-00950

30-015-00948

30-015-00954

30-015-02136

30-015-02138

30-015-02142

30-015-01190°

30-015-00959

30-015-00953

30-015-00955

30-015-00958

30-015-02141

30-015-01191

30-015-00966

30-015-00960

30-015-00957

30;015—00956

30-015-00986

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

3230

13230

ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA; QUEEN-

GRAYBURG-SAN
ANDRES

ARTESIA;QUEEN-

GRAYBURG-SAN

3/2007

12/2005

8/2006

8/2006

12/2005

3/2007

2/2005

8/2006

3/2007

11/2006

3/2007

8/2006

3/2007

1/2006

8/2006

3/2007

8/2005

11/2006

2232310

2232310

2232310

2232310

2232310

12232310

2232310

2232310

2232310

2232310

2232310

2232310

Page 3 of 4

2232330 4/1/2009

2232330 1/1/2008

9/1/¥20v08
9/1/2008
2232330 1/1/2008
2232330 4/1/2009
2232330 3/1/2007
9/1/2008
2232330 4/1/2009
2232330 12/1/2008
2232330 4/1/2009
9/1/2008
2232330 4/1/2009
2232330 2/1)2008
9/1}2608

2232330 4/1/2009

'9/1/2007

2232330 12/1/2008

http://www.emnrd.state.nm.us/OCD/OCDPermitting/OperatorData/Well ListParameters.aspx  6/20/2008




WellList ' Page 4 ot 4
. ’
LI
UNIT ANDRES ’
#055
ARTESIA S  A-35-185-27E A 30-015-00987 1 3230 ARTESIA:QUEEN- 8/2006 9/1/2008
METEX : GRAYBURG-SAN
UNIT ANDRES
#056
ARTESIA S  D-36-185-27E D  30-015-00990 © 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT : ANDRES
#057
ARTESIA S  C-36-185-27E C 30-015-00991 1 3230 ARTESIA;QUEEN-  8/2006 9/1/2008
METEX - GRAYBURG-SAN :
UNIT ANDRES
#058
ARTESIA S  K-25-185-27E K  30-015-00949 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT ANDRES
#059 :
ARTESIA S  C-30-185-288 C 30-015-21866 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT - ANDRES
#060
ARTESIA S  A-25-185-27E A 30-015-21874 O 3230 ARTESIA:QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT , ANDRES
#061
ARTESIA S 2-30-185-28E E 30-015-27157 O 3230 ARTESIA;QUEEN- 11/2006 2232310 2232330 12/1/2008
METEX GRAYBURG-SAN
UNIT ANDRES
#062
ARTESIA 5  G-25-185-27E G 30-015-27158 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT ANDRES
#063
ARTESIA S  H-25-185-27€ W  30-015-27182 O 3230 ARTESIAQUEEN- 11/2006 2232310 2232330 12/1/2008
METEX : GRAYBURG-SAN
UNIT . ANDRES
#064 .
ARTESIA S  F-25-185-27E F  30-015-27193 O 3230 ARTESIA:QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT ANDRES
#065 .
ARTESIA S  K-25-185-27E K  30-015-27194 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX GRAYBURG-SAN
UNIT , ANDRES
#066 '
ARTESIA S  H-25-185-27E H 30-015-27195 O 3230 ARTESIA;QUEEN- 11/2006 2232310 2232330 12/1/2008
METEX GRAYBURG-SAN
UNIT ANDRES
#067
ARTESIA S  1-30-185-28E D 30-015-27196 O 3230 ARTESIA;QUEEN- 3/2007 2232310 2232330 4/1/2009
METEX . GRAYBURG-SAN :
UNIT ANDRES
#068 :

http://www.emnrd.state.nm.us/OCD/OCDPerm_itting/OperatorDavt‘a/WellListParameters.apr 6/20/2008
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Swazo, Sonny, EMNRD

From: Macquesten, Gail, EMNRD

Sent: Tuesday, February 05, 2008 10:52 AM
To: Swazo, Sonny, EMNRD

Subject: FW: Case 14078

From: Jim Frazier [mailto:]frazier@orbitpetro.com}
Sent: Tuesday, February 05, 2008 9:42 AM

To: Macquesten, Gail, EMNRD

Subject: Case 14078

Dear Ms. Macquesten: | am contacting you to inform you that Orbit Petroleum, Inc. acquired ERS Resources, \/
LLC in Sept. 2007. As such we have acquired all liabilities related to the Artesia Metex Unit. We have paid for
Bonding related to this field and understand from the previous owners that there is a compliance order to be

issued on February 7. Orbit is prepared to accept responsibility for compliance, bonding, fines, etc. We do have

a plan to reactivate the field and are working on that plan with the OCD. For your information, we have aiso
completed two other transactions, we sold our Chevaroo Field to Ridgeway Petroleum, aka, EOR of Houston, TX

in September of 2007 and purchased Tipton Oil and -Gas Acquisition in October 2007. We have not yet filed the
proper C-115 production reports for TOGA due to the post closing reconciliation and verification of production.

This should be completed soon and the C-115 reports will be updated and brought current.

Plegge contact me to discuss these matters and to let me know if we need to have representation on Thursday for
e"ERS hearing. You may reach me at the office today or on my cell at 405-919-5902.

Jim Frazier
President

1131 East Britton Road: OKC, OK 73131
(4035) 607-6020 Ph
(403) 607-4256 F\

Email: v

CONFIDENTIALITY NOTICE: This electronic message, inctuding any attachment(s), is intended only for the person or entity to which it is addressed
and may contain confidential and/or privileged material. If you are not the intended recipient of this message or an agent responsible for delivering it to
the intended recipient, please notify the sender immediately by replying to this message and then delete the original message and any copies of it from
your computer system. Any use, dissemination, distribution, or reproduction of this message and/or any of its attachments (if any) by unintended
recipients are strictly prohibited and may be unlawful.

This inbound email has been scanned by the MessageLabs Email Security System.

ERS Resources, LLC
Case 14078
OCD Exhibit No. 5
2:6/2008




Swazo, Sonny, EMNRD

From: Jim Frazier [Jfrazier@orbitpetro.com)
Sent: Wednesday, February 06, 2008 9:31 AM
To: Swazo, Sonny, EMNRD

Subject: RE: Case No. 14078

Thank you for your note. | will be happy to work with you lo facilitaie the resolution of these matter

Jim Frazier
President

IR East Bntton Road: OKC. QK 7313
405 G07-6020 Ph

F05 6074236 I'x

n I

(4
(
Zmail:

mt for & ﬂy of ils a:t

From: Swazo, Sonny, EMNRD [mailto:Sonny.Swazo@state.nm.us]
Sent: Wednesday, February 06, 2008 10:24 AM

To: jfrazier@orbitpetro.com

Cc: Sanchez, Daniel J., EMNRD

Subject: Case No. 14078

Dear Mr. Frazier:

Tomomow’s hearing will be reset to March 6, 2008, to allow Orbit Petroleum to fully participate in
proceedings, since it is my understanding that Orbit now owns the wells in question. The hearing will be
8:15 a.m., in the Oil Conservation Division Hearing Room (Porter Hall) at 1220 South St. Francis Dr
Santa Fe, New Mexico. You will be receiving documents from me in the near future.

Sonny Swazo
Assistant General Counsel. OCD

~Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient
(s) and may contain confidential and privileged information. Any unauthorized review. use. disclosure or
cdistribution is prohibited unless specifically provided under the New Mexico Inspection ot Public Records
Act. If vou are not the intended recipient, please contact the sender and destroy all copies of this message.
This email has been scanned by the Sybari - Antigen Email System.

This inbound email has been scanned by the MessageLabs Email Security System.

ERS Resources, LLC
_ Case 14078
OCD Exhibit No. 6

2/6/2008




BOF (Offictal Form 9¥) (Chapter 11 Corporation/Partnership Asset (‘ase) (12/07) ’ Casc Number 03-10408-11

UNITED STATES BANKRUPTCY COURT
Dlstngmf_NﬂLMﬁmg

Notice of Chapter 11 Bankruptcy Case, Meeting of Creditors, & Deadlines

A chapter 11 banlauptcy case conceming the debtor Corporation ]islcd below was filed on 2/13/08.

Y ou may be a creditor of the dcbior, This notlce Hsts Important deadlines. You may want to consult an attorney to protect your rights.
IAll documents filed in the case may be inspected at the bankruptey. clcrk's office at the address listed below.
INOTE: The staff of the bankrupiev clerk’s office cannot give legal advie

S&Bﬁmnseﬁmﬁm.lmmﬂanmxnlanm
IDcbtor(s) (nume(s) used by the debtor(s) in the last 8 years. including married, maiden, trade, and address):
Orbit Petroleum, Inc.

fdba Tipton Oil and Gas Acquistions
fdbha Tipton Enterprises, Inc.

fdba Gilbert T euse Services

tdba Black Rock Transportation

Check case docket for additional alidses
{131 Eust Britton Rd.

QOklahoma City, OK 73131

{Casc Number: Taxpayer ID/Employer ID/Other Nos.:

081040811 201538403

Attorney for Debtot(s) (name and address):

Daniel J Behles

226~A Cynthia Loop NW

Albuquerque. NM 87114~1100

[ Tclephone qumber: 505-217-2764 :

‘ Meeting of Creditors
Date: March 13, 2008 Time: 11:00 AM
Location: Creditors' Meeting Room, Federal Building and U.S. Courthouse, 500 Gold Ave SW, Room 12411, Albugunerque, NM

87102

Deadlines to File a Proof of Claim
Proaf of claitn must be received by the bankruptcy clerk's office by the following deadline:

Notice of deadline will be sent at a later time.

Creditor with a Foreign Address:
A creditor to whom this notice is yenl at a forvign address should sead the information under "Claims" on thc reverse side.

Credntors May Not Take Certam Actlons'

In most instances, the filing of the bankruptcy case automatically stays certain collection and other actions gaipst the debror and the
debtor's property. Under certain circumstances, the stay may be limited to 30 days or not exist at all, although the debior can request the
court to extend or impose a stay. If you attempt to collect a debt or take other action in violation of the Bankeuptcy Code, you may be
penalized. Consult 4 lawyer to determine your rights in this case.

|Address of the Bankrg Clerk's Office: For the Court:
[Dennis Chavez Federal Building and United States Counthouse Clerk of the Bankruptcy Court:

S00 Gold Avenuc SW, 10th Floor N H M

10 Box 546 : o orman 3, Meyer

Albugperque, NM 87103-03546 ]
Tclephone aumber; $05-348-2500/866-291-6305
WWW.

Hours Open: Monday — Friduy 8:30 AM ~ 4:30 PM ' Date: 2/15/08

ERS Resources, LLC
Case 14078
OCD Exhibit No. 7

031614




InactiveWellList Page 1 of 2
Total Well Count: 65 Inactive Well Count: 40 Since: 3/28/2007
Printed On: Friday, June 20 2008
ocop Lease Well Last TA Exp
District API | wWell ULSTR Unit OGRID Operator Type Type Production Formation/Notes Status Date
2 30-015-00939 ARTESIA METEX  G-24-185-27E G 225298 ERS RESOURCES, s o} 11/2006
UNIT #002 . uwe .
2 30-015-00945 ARTESIA METEX ~ L-24-18S-27E L 225298 ERS RESOURCES, S 0 12/2005/
e UNET_ #1005 e e e e s LG e e
PR o T B ol
2 30-015-00941 ARTESIA METEX  K-24-18S-27E K 225298 ERS RESOURCES, s 1 08/2006 //7'
' T
e ——UNIT-#006 _:;:,‘-:,._,‘LLC~~,,\;:_,‘M‘§_“_ e
2 30-015-00944 ARTESIA METEX  1-24-185-27E 1 225298 ERS RESOURCES, S I 11/1998{/‘
! —UNIT-#008 e e G s e e L
e e ——— L
2 {30-015-01940- ARTESIA METEX  3-19-185-28E L 225298 ERS RESOURCES, S 0 09/2004
B CUNITA Q1L e ws et At o = P07 0 7 LCT I T s e m ey e
;/—30 -015-01964 ARTESIA METEX . K-19-18S-28E,, K 225298 ERS RESOURCES, s I 08/2006 77/
' e DUNTT A L2 oo i et B s e mm [ 27T s s ke
2.—30=015=01951 ARTESIA METEX J-19-185-28EF j] 225298 ERS RESOURCES; S ~—0 12/2005~
? UNIT #013 e e o
; S 015-01847 ARTESIA™ METEX™ 9T185T28E L 535758 ‘ERS RESOURCES S 0 12/200:5'/7
UNIT #014 LLC o
e e TN © > - = e ™ T T T T —— _—e s :
2 30-015-00942 ARTESIA METEX  M-24-18S-27E M 225298 ERS RESOURCES, S I 12/2oosf
L UNIT-# 016~ < __LLC —— -
2 30-015-00946 ARTESIA METEX  N-24-18$-27E N 225298 ERS RESOURCES, S o] 11/2006
" UNIT #018 LLC
—_—— e . e e e
2 30-015-01196 ARTESIA METEX  P-24<18S$727E———P~——225298 ERS RESOURCES, s 1 08/2005
_UnIT#O20 _ we I
2 / 30-015-01942 ARTESIA METEX  4- 19-185- 28E o T TTOT T TTI2/2005 T GRAYBU"R;G;;
e e ~UNIT-#0217" 7T —= i : . . - R
P—— ‘ - ) o
2 730-015-01965 ARTESIA METEX - 22 2?§'ERS F}ESOURCES S o) 12/2005/
e AINTT= #0221 — = " TTULLCT - i
B A - . 7
2 ﬁo—ms 01941 ARTESIA METEX,  N-194185-28E" _N 225298,_ERS,.RESOURCES, .S o __12/2005;{;'
UNIT—#OZ3“‘“? — e HC R
e T it - - et ea mmmeae -
S o] 12/2005

2~"30-015-01949 ARTESIA METEX ® '0-19-18S-28E, . O. .
/ _.‘UNIT.#OZ4—A”‘*-‘—‘”“"J_—'—-

g =TT — e aniu - _' T - o
2( 30°015-00962 ARTESIA METEX  A-26-185-27E. A ~ ; .0 . 08/2006
- ! UNIT£026 . . eowasie e oo —HE - i .
/’__‘____‘_’__‘_'_,_,_ e s R SRR PR
277 30015-00951 ARTESIAMETEX D-25-18S-27€ D 225298 ERS RESOURCES L
et e INTT# 027 - e s LLC .
—307015-01194 ARTESIA METEX . 3-25»18§'—2—7' : 7225208 ERS RESOURCES, §" g 08/20067
, e e UNIT #0290 TY RN S 4
2~ "30015-02139- ARTESIA METEX  1-30-185-28¢ + D ~-“2"25298 ERS RESOURCES,” ™™ s 7~ 0~ ~‘iz/é‘oo':%;;__?
e NI O3 s e ta L UC T Y
27 T30-015:02140 ARTESIA METEX ~ C-30-185-28E  C 225298 ERS RESOURCES, S I 08/200577
> UNIT #032 e _LLC o~ Y
SN e
2 30-015-06127 ARTESIA METEX  B-30-185-28E B 225298 ERS RESOURCES, s 0 11/2006
UNIT #034 LLC
277 30-015-00963 ARTESIA METEX  H-26-18S-27E  H 225298 ERS RESOURCES,” ™ "8 7 77177 " 12/2005
e UNIT#035 e . Louc e 4
277 30-015-00952 ARTESIA METEX , E-25-185-27E. 225298 ERS RESOURCES, s " “n8/2006
e —UNITH2036 7 T T TG s e e /
P e T T T - e e IITTTI 2
2 {‘*30101‘5100948 ARTESIA METEX  G-25-185-27E 225298 ERS RESOURCES, s o 12/20057/
o UNIT, #039 2 ———ee VRS L : . g
[apend T T NTI T Tt e
72 30-015-00954 ARTESIA METEX H-25-185- 275 375298 ERS RESOURCES, S - =T 1 --08/2006
o Y UNIT.H040. e s MC o
2302015702136 TARTESIA METEX. ~ ~2730185728E" 225298 ERS RESOURCES,~ ---S.-.- .1 . - -08/2006
{ UNIT #041 : LLC ) 4
;2——~—30 7615702138 ARTESIA METEX — 335296~ ERS-RESOURCES,” ~§ - "™~ "0~ 12/20057
l UNIT #042 - Le S
/277730 'Ts'ougo ARTESIA METEX 225298 "ERS RESOURCES," - - §- ~-==~0- ~ ~-02/20057
k UNIT #044_ .ouc //
e s e NI :"” B e VI NS e e
3 30-015-00959 ARTESIA METEX ™ (-257186727E L'~ ~225298—ERS-RESOURCES, — 08/2006
/ UNIT #045 LLC
[ W . S
2 30-015-00955 ARTESIA METEX  J-25-18S-27E ) 225298 ERS RESOURCES, s ) 11/2006
UNIT #047 LLC
‘/——d‘—MM’—*——”-—'“""—’V — T T T "'T" T T e - — ' N
277 730-015-02141 ARTESIA METEX  K-30-185-28E K 225298 ERS RESOURCES, - S .1 08/2006
; UNIT.#049 :
”*—v-—; e | B N ST L T e R
307075-00966 ARTESIA METEX  P-26-185-27E P 225298 ERS 'RESOURCES, s 0 01/2006,7
( _ o UNIT #0501 m o o corrtn crmm s o o LW o /
’_':__’_’__\___,_.—————————“——”_—'_'"—‘—‘_‘-— e e .
2~——30 015700960 ARTESIA METEX ~ M-25-18S-27€ M 225298 ERS RESOURCES,

08/2006 /
e S UNTT# 052 St ot e e s WG -

http://www.-emm'd.state.nm.us/OCD/OCDPerinitting/Report/ Stats/InactiveWellLi

ERS Resources, LLC
Case 14078
OCD Exhibit No. 3
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InactiveWellList ' Page 2 of 2

2 30-015-00956 ARTESIA METEX ~ 0-25-185-2/E O 225298 -ERS RESOURCES, S I "T0872005
UNIT #054 _uc ?

2 30-015-00986 ARTESIA METEX  B-35-185-27E B 225298 ERS RESOURCES, S 0 11/2006
UNIT #055 i LLe

2 30-015-00987 ARTESIA METEX  A-35-18S-27E A 225298 ERS RESOURCES, ™~ ~S——I 08/2006 T

! ‘

~—- e ———————eeis e U /

27 730-015700991 ARTESIA METEX  C-36-185-278 € 225298 ERS'RESOURCES; =S~~~ —08/2006
UNIT #058 uc r

— e e e e

2 30-015-27157 ARTESIA METEX  2-30-185-286  E 225298 ERS RESOURCES, s 0 11/2006
UNIT #062 LLC

2 30-015-27192 ARTESIA METEX  H-25-185-27E H 225298 ERS RESOURCES, s ¢ 11/2006
UNIT #064 (R

2 30-015-27195 ARTESIA METEX  H-25-185-27E H 225298 ERS RESOURCES, S 0 11/2006
UNIT #067 LLC ‘

WHERE Ogrid: 225298, County:vAll, District:All, Township:All, Range:All, Section:All, Production(months):15, Excludes Wells
Under ACOI, Excludes Wells in Approved TA Period

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/Stats/InactiveWellList.aspx?P...  6/20/2008




Pége: 1 Document Name: untitled

CMD
OG6CWRBD

OGRID Identifier
Operator Name, Address ERS RESOURCES,

PO BOX 1502

ONGARD
CAPTURE SINGLE WELL BOND

225298 API Well No : 30 15

01/15/04 11:24:12
OGODLP -TQGC

CARLSBAD,NM 88221-1502

245381 Bond Status
ARTESIA METEX UNIT
U/L Sec Township Range

Bond Idn
Prop Name

Surface Locn : P 26
API County 15

Bond Details Type (Cash/Surety - C/S)

Company OGRID Identifier :

Company Name, Address

01-01-19500
B000689

Effective Date
Issuer Bond No

A Prop Idn

966
LLC
22171
Well No 051

North/South East /West Lot Idr
FIG 330 F S FTG 330 F E

S Bond Co Idn 12 Amt 5000
224244 '
U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date 12-31-9999

-~ M0015: Table update is successful. :
PFO1 HELP PFO2 PF03 EXIT Pr0o4 GoTo PF0O5 PF0O6 CONFIRM
PFO7 PFO8 PFOS COMMENT PF10 NXTBOND PF11 PEF12
Date: 1/15/2004 Time: 11:25:21 AM




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON . | - Lori Wrotenbery

Governor Director
Joanna Prukop January 15, 2004 Qil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502

Carlsbad, NM 88221-1502

- Re:  $5,000 One-Well Plugging Bond
' ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 51 —330° FSL and 330’ FEL
Section 26, Township 18 South, Range 27 East,
Eddy County, NM
- Bond No. BO00689

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond.

Sincerely,

_’/ : .
Al

GAIL MACQUESTEN
Assistant General Counsel

GM/dp

cc: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street
Artesia, NM 88210-2177
Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state,nm.us




. PA0C0689

POWER OF ATTORNEY
{To be used with bonds issued-on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H, Frank III, W. Russell Brown, Jr.

its true’ and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead; to execute,
acknow lcdu, and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretVShlp to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars,
. £$3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to dppmm any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company SlejCCl to'the following
provisions:

Aorney-in-Facr'may be given full power and authority for and in the name of and of behalf of the Company, to exccute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President
and scaled and cflected by the Corporate Sccretary.

Be it Resolved, that the signature of any authorized officer and seal of the C'ompany huetot‘o;e or hereafter affixed to any power of attomey or any certificate relating
thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to”
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in licu of meeting on July 7, 2003.)

In Witness Wher eof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Prcsxdtnt and its
corporate seal to be he:cto affixed this 7" day of November, 2003.

Corporate Seal : U. S. SPECIALTY INSURANCE COMPANY
State of Texas : w V. //’/!/ { ////
County of Harris ss: MlchaelJ Schell Presndent

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that 1t was so affixed by order of the Board of Directors of said Company, and that he 51gned his name thereto
by like order.

Notary S¢::l ' "lﬁ\.?'btary Public

VYL ey r\l.

i : . - . 1 ¢
My commission expires /. L AN

!, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
1s a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. .

In Witness Whereof, [ have hereunto set my hand and afﬁ‘(ed the seal of said Comp fon, Tex is 02 day of
December 20 03. -

Corporate Seal

| .
Chris'toph>r' L. Martin, Secretary




Form O & G BB-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGINC BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,

SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO.___B000689
AMOUNT OF BOND__ $5,000.00
COUNTY__FEddy

NOTE: For wells less than 5,000 feet decﬁ, the minimum bond is $3,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00%
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilied under a $5,000.00 or $7,500.00 bond may be p_emqiﬁed 1o be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted 1o go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See

" Rule 101)
File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505

KNOW ALL MEN BY THESE PRESENTS:

; Thar__ ERS Resources, LLC , ORI RaX BB PR %P (a corporation,
limited liability company or limited partnership organized in the Sta(e of New Mex1co, and authorized to do business in
the State of New Mexico), as PRINCIPAL, and _J, S. Specialty Tnsurance Company , corporation
‘organized-and existing under the laws of the State of __Texas : and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Qil
Conservation Division of the Energy, Minerals and Natural Resources D%Dartment (odduccessor age_niy) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of _?2 YUV . VV===77™™

,0 , Tor the payment of
which the PRINCIPAL and SURETY hcreby bmd themselves, their successors and a@sn;:ns jointly and severally, firmly by
these presents.

The conditions of this obligation are such that:

8”HEREAS. the PRINCIPAL has commenced or may commence the driiling of one well to a depth not 1o exceed

5,00 feet, 10 prospect for and/or.produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or docs own o operate, or May acquire, own or operaie such well, the identification and location of said well being:
_Artesia Metex Unit #51-P ,located __ 330 feet from theSout hINEKRB/South)
(Name of well) )
line and 330 fect from the (Eust)(}}(éﬂ;{ line of Secnon 26 Townshlp 18 (RS
(South), Range_ 2/ (East)w NMP County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

IHTN AND IN THAT EVENT, thls obligation shall be null and void; otherwise and in default of complcte
compliance with any and all of said obligations, the same shall remain in full force and effect.

PRINCIPAL . SURETY
Post Office Box 1502 13403 NW Freeway
Carlsbad, New Mexico 88221 1502 _ -Housg@n, Texas 77040

Address

» . Address
st D Oomggn k2

Signature Altorney-In-Fact

Managing Member

Title :
If PRINCIPAL is a corporation, affix Corporate surety affix
corporate seal here. - corporatc séal hiere.

ERS Resources, LLC . ' ’ U. S. Specialty Insurance Company




Form (3 & G B-: - .
ACKNOWLEDGMENT FORMFEOR INDIVIDUAL.
STATE OF |

§s.
COUNTY OF_ )

This mstrument was acknowledged before me on 20 by

(Name of individual)

Notary Public
SEAL .

Mv Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORAT‘ON OR LIMITED LIBAILITY COMPANY
STATE OF New Mexico )

Eddy )SS‘

COUNTY OF

12-2 .53, Bert D. Hannigan

This instrument was acknowledged before me on
) {Name of Person Si nm&lnsrmmcn()

s Managing Member. of ERS Resources,
. (Name ogoﬁnncrshlp corpomuon or limited liability company)

’

(
e danna S, YN anten
"HOOS Notary Public

(Capacity, e.g., panncr president, mal ager, mcmbcr)
Al

SEAL
07-10-05

My Commission Expires

ACKNOWLEDCMENT FORM FOR CORPORATE SURETY

STATE OF | eXas )

SS.
COUNTY OF__Harris )

This instrument was acknowledged before me on i 12-02.2003y Edwin H._ Frank 11l

{Name of Attorney in fact)

as Attorney-in-Fact for U.s. Specnalty lnsurancefgompanyﬁj
(Name of corporate surcly) /
/ oY) L(ﬂ)&/o
Not Public
SEAL

5J@”/ e,

e T
My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONS_ERVATI(’)N DIVlgIﬂvON OF NEW MEXICO




- Bond'No. - . B000689R04-06-04

SURETY RIDER

‘To be attached to and form a part of Bond No.___B000689 on behalf of

ERS Resources, LL.C as principal and executed by
U.S. Specialty Insurance Company , as surety. :

Effective date of change: _April 6, 2004

In consideration of the mutual agreement herein contained, the principal and

the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 6, 2004

ERS Resources, LLC U.S. Specialty Insurance Company

Signatdre

Name of Principal B Nape of Suret :
, ' A /

e

; . W. Russell-BrOWﬁ, Jr., Attorney-in-Facet -
Name and title S Name and title of person |

executing for Principal executing for Surety




Page: "1 Document Name: untitled

CMD - " ONGARD

01/15/04 11:01:1¢

OG6CWBD CAPTURE SINGLE WELL BOND OGODLP -TQGC
OGRID Identifier 225298 API Well No :‘30 15 2138
Operator Name, Address ERS RESQURCES, LLC
PO BOX 1502
CARLSBAD,NM 88221-1502
Bond Idn 249373 Bond Status A Prop Idn 22171 .
Prop Name ARTESIA METEX UNIT Well No : 042
U/L Sec Township Range  North/South East/West Lot 1Idr
Surface Locn : F 30 18S 28E FTG 1650 F N FTG 2310 F W
. API County : 15 , .
Bond Details Type (Cash/Surety - C/S) S Bond Co Idn 12 Amt 5000

Company OGRID Identifier
Company Name, Address

01-01-1900
B000680

Effective Date
Issuer Bond No

MCO015: Table update 1s successful.

224244
U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date 12-31-9999

PF01 HELP PF0O?2 PF03 EXIT PF04 GoTo PFO5 PF06 CONFIRM
PFO7 PFO8 PF09 COMMENT PF10 NXTBOND PF11 PF12
Date: 1/15/2004 Time: 11:02:17 AM




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON - " Lori Wrotenbery
Governor : _ ‘ Director
Joanna Prukop _ January 15, 2004 Oil Conservation Division

Cabinet Secretary

Mr. Bert D. Hannigan

ERS Resources, LLC

P.O. Box 1502°

Carlsbad, NM 88221-1502

Re:. $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 42 — 1650’ FNL and 2310’ FWL

Section 30, Township 18 South, Range 28 East,
Eddy County, N\M '
Bond No. BO00680

~ Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond. '

Sincerely, | 7

- GAIL MACQUESTEN
Assistant General Counsel

- GM/dp

cc: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.
101 South Fourth Street:
~ Artesia, NM 88210-2177
- Attn: Susan S. Lopez

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 *- http://www.emnrd.state.nm.us




PA000680

| POWER OF ATTORNEY
(To be used with bonds issued on behalfof U. S. SPECIALTY INSURANCE COMPANY)

Kuow All Men by These Presents That, U. S, SPECIALTY INSURANCE COMPANY (the “Company™), a corporation duly
organized and existing under the laws of the State of Texas, and having its p11nc1pa1 office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank I, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authorlty of the following resolutions of the Board of Directors-
of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Sccretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitable persons as Attonn.y(s) in-Fact to represent and act for and on behalf of thc Company subject to the following
_provisions:

Attorney-in-Fact may be given full power and authority for and in the name of:md of behalf of the Company, to execute, acknowledge and deliver, any and all bonds.
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Altomw in-Fact shall be binding upon the Company as if signed by the President
and sealed and cffected by the Co;pomlu Secretary. . :

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter atfixed to any power of attomw or any ccmhcalc relating
thereto by facsinnle, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with Tespect 1o
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
- corporate seal to be hereto affixed this 7" day of November, 2003.

» Corporate Seal U.S. SPECIALTY 1NSURANCE COMPANY
By ‘ . .
: !
State of Texas . //A :’,—/ﬁf’»’a’ \ / ((
County of Harris N : Michael J. Schell, PJesxdent

On this 7" day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
-depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affiked to said instrument.
- 15 such corperate seal; that it was so affixed by order of the Board of Directors of said. Company; and that he signed his name thereto

by like order.

Netury Seal

1, Christophér L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the' Power of Attorney are in full force and effect. :

in Witness Whereof, I have hereunto set my hand and affixed the seal of said Compa Houston, Texas this "2  day of

December ,2003.

Corporate Seal

Christopher L. Martin, Seccretary




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BONDNO. B000680
AMOUNT OF BOND_$5,000.00
COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond 1s $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, 2 well being drilled under a $5,000.00 or §7,500.00 boﬁd may be permitted to be drilled
as much'as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitted to 'go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See
Rule 101)

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS:

That ERS Resources, LLC (Q(XNRM@X‘XX OUPENXHFRAGEXHNK (a corporation,
limited hability company or limited partnership organized in the State ofNew Mexico , and authorized to do business in
the State of New Mexico), as PRINCIPAL, and 11.S. Specialty Insurance Company , a corporation
organized and existing under the laws of the State of__Texas and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Qil
Conservation Division of the Energy, Minerals and Natural Résources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of $5,000.00=-~——=—~—= for the payment of
which the PRINCIPAL and SURETY -hereby bind thcmselves their successors and a551gns jointly and scverall) firmly by
these presents.

The conditions of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one-well to-a depth not 10 exceed
5,000 feet, 10 prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own-or operate, or may acquire, own or operate such well, the identification and location of said well being: ’

Artesia Metex Unit #42 , located 1650 feet from thNO L EN (Ao XSkl
(Name of well) ’ :
line and 2310 feet from theWest (EZ@XJWesr) line of Section_30 Township 18 W}QB
(South), Range__ 28 __ (East) 3W&%, NMPM, Eddy. County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when.no longer productive or usefu} for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended,;

THEN AND IN THAT EVENT, this obligétion shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect. '

ERS Resources, LLC U. S. Specialty Insurance Company
PRINCIPAL v

Post Office Box 1502 ' 13403 Nw FregREy

Carlsbad. New Mexico ~ 88221-1502 'Housten, Texas 77040
Address 5/‘*%@{3 ;

o 25D, (ﬁ@m@(Mq | - A

' Signature ' Attorney-In-Fact

Managing Member

Title C
If PRINCIPAL is a corporation, affix Corporate surcty affix
corporate seal here. corporate scal here.




Form O & G B!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
s§.
COUNTY OF )
This instrument was acknowledged before me on . 20__ by
(Name of Individual)
Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

STATEOFNGW' MeXiCO )

ss.
COUNTY OF Eddy )

This instrument was acknowledged before meon 12-2 2003y Bert D. Hannigan

. (Name of Pergon Signing Instrument)
Managing Member of ERS Resources, THE -
(Capacity, e.g., partner, prcs@dc n: mcmbcr) o N (Namc of partnership, corpomnon or lxmxtcd liability company)
| i ivgyemn BILCD Madt
DW'NA S, MARTIN ¢ C DA Ao EuD) AAA LN
NOTARY PUBLIC f No[ary Public

¥
STATE QOF NEW

i
selon rxp]rﬁsimg

—257" Ky Comr

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY
STATEOQF __Texas )

SS.
counTy OF__Harris

This instrument was acknowledged before me on _12-02 200 3by Edwin H. Erank 11l

(Name of Attomey in fact)

«t,&/ VA'./ILQ,}&L

- Noré;{/ Public-

as Attorney-in-Fact for
(Name of corporate surety)

it TG Sk R N Py

L ENGELKING

ML;TA?Y PUBLIC
Siate of Texas

omm. Exp. 03-05-2005 ¢

('Q

My Commission Expires

SEA\./ -~

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL COI_‘!}SERVATION DIVISION OF NEW MEXICO

Date




Bond No.___ B000680R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000680 __ on behalf of
ERS Resources, LL.C as.principal and executed by
U.S. Specialty Insurance Company , as surety.

Effective date of change: _April 6, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC .
Post Office Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC

Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

- SIGNED, SEALED AND DATED THIS: ____April 6, 2004

ERS Resources, LLC U.S. Specialty Insurance Company L
Name of Principal ' N n;ﬁ I
- e N // 2 / j p

Signatuge Signature /’/ ‘

J __Roy Hanigan W. Russell Brown, Jr., Attorney-in-Fac
Name and title(af person -+ Name and title of person ' ‘

executing for Principal executing for Surety




Page:\l Document Name: untitled

CMD : © ONGARD
CAPTURE SINGLE WELL BOND

OG6CWBD

OGRID Identifier
Operator Name, Address
PO BOX 1502

225298 API Well No : 30
ERS -RESOURCES, LLC

01/15/04 11:20:31
OGODLP -TQGC

CARLSBAD,NM 88221-1502

249380 Bond Status
ARTESIA METEX UNIT
U/L Sec Township Range

Bond Idn
Prop Name

Surface Locn : E 25

API County : 15 :

Bond Details Type (Cash/Surety - C/S)
Company OGRID Identifier
Company Name, Address

01-01-1900
B000688

Effective Date
Issuer Bond No

M0015: Table update is successful.
~ PF04 GoTo
PF09 COMMENT PF10 NXTBOND PF1l1

PFO2 PF03 EXIT

PFO8

PFO1l HELP
PFO7

A Prop Idn

15 952
22171
_ Well No : 036
North/South East /West Lot Idr
FTG 2310 F N FTG 990 F W
S Bond Co Idn 5000

12 Amt
224244 :

U.S. SPECIALTY INSURANCE COMPA
13403 NORTHWEST FREEWAY '
HOUSTON, TX 77056

Cancellation Date 12-31-9999

PFOS5 PF06 CONFIRM

PF12

Date: 1/15/2004 Time: 11:21:39 AM




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ‘ \ ‘ : . ‘
Governor _ Lori Wrotenbery
) Di
toanna Prukop January 15, 2004 Oil Conser\l/;etcit(()):l Division

Cabinet Secretary

Mr. Bert.D. Hannigan

ERS Resources, LLC

P.O. Box.1502

Carlsbad, NM 88221-1502

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 36 —2310° FNL and 990’ FWL

Section 25, Township 18 South, Range 27 East,

Eddy County, NM '
Bond No. B000688

Dear Mr. Hannigan:

The New Mexico Oil Conservation Division hereby approves fhe above-captioned one-well

plugging bond.

Sincerely,

Assistant General Counsel

- GM/dp

cc: Oil Conservation Division — Artesia, NM

U.S. Specialty Insurance Company
13403 NW Freeway
Houston, TX 77040

J.S. Ward & Son, Inc.

101 South Fourth Street -

Artesia, NM 88210-2177
~ Attn: Susan S. Lopez

Oil Conservation Division * 1220 South Sf Francis Drive * ‘ i
/ . Fra rive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




S PA0006 88

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U~S SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr. -

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,

acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to

include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars

($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed

with-the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-

Fact may do in the premises. Said appointment is made under and by authority of the following xesolunons of the Board of Directors
ofthe U. S. Specialty Insurance Company: '

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any onc or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
pIO\’ISIOI]b

Attorney-in-Faet may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Compdny as if signed by the President
-and scaled and cflected by the Corporate Secretary. .

Be it Resolved, that the signature of any authorized ofticer and seal of the Company heretofore or hereafter affixed to any powu of allomcy or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be hereto affixed this 7" day of November, 2003.

N

Corporate Seal B U. S. SPECIALTY INSURANCE COMPANY
By 5 . . o

State of Texas -

B o
County of Harris ss: Michael J. Schell, President

On this 7”1 day of November, 2003 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by order of the Board of Directors of sald Company, and that he signed his name thereto
by iike o1del

Notary Seal | AL tl’\\fotary Public

H i
My commlssmn expnes ’ ,Jos '; /

Chustophu L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Wilereof, I have hereunto set my hand and_ affixed the seal of said Compa y , is 02 day of
December .20 03.

Corporate Seal

Christopher L."Martin, Secretary




f Form O & G B-!
Adopted 6-17-77
e Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

B0006388

BOND NO.
AMOUNT OF BOND___$9,000.00

COUNTY__Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be dritled
as much.as 500 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
permitied 1o go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (Sce
Rule 101)

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM §7505
CKNOW ALL MEN BY THESE PRESENTS:

That__FERS_.Resources, LLC KR AHANSOEY KX B K KR EEAR) (2 corporation,
limited liability company or limited partnership organized in the Statec of New Mexic0, and authorized to do business in
the State of New Mexico), as PRINCIPAL,and _U. S. Specialty Tnsurance Companyacorporatlon
organized and existing under the laws of the State of Texas " and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Dc‘gxanmené ()(Sducccssor agency) (the DIVISION),
pursuant t0 NMSA 1978, Section 70-2-14, as amended, in the sum of for the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severall) firmly by
these presents. ’

9

The conditions of this obligation are such that

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
5,9 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #36-E located _2310 feet from thNOX LD (Norh/BHNY
(Nuanie of well) :

line and 990 feet from the West {5 yWest) line of Section__25 Township___ 10 18 (XJXXK)’
(South), Range__ 27 (East) ("%%), NMPM, _Eddy County, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules

1[19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligati_on‘ shall be null and void; oiluerwise and.in default of complete
compliance with any and all of said obligations; the same shall remain tn full force and cffect.

ERS Resources,-LLC U. S. Specialty Insurance Company
post ofFRUeCB&E 1502 | SURETY

134 NW Freeway

Carlsbad, New Mex1co 88221—1502 Qn..Texas 77040

Address ddrcss
: <
s 200, m%\mw\ v X
Slgnalure i : Atlorncy In- cht '
Managing Member
Title : -
If PRINCIPAL is a corporation, affix ) Corporate surety affix

corporate seal here. corporate seal hero.




Form QO a G B!

ACKNOWLEDGMENT FORM FOR INDIVIDUAL

STATE OF )
s$.
COUNTY OF )
This istrument was acknowledged before me on 20__ by
(Namc of Individual)
Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY
STATE OF New Mexico )

Eddy )SS.

COUNTY OF

12-2 IZQ]B_b),Bert D. Hannigan

This instrument was acknowledged before me on

(Name of Person Signing Instrument)

s Managing Member of ERS Resources,
(Capacity, e.g., partner, president, manager, member). .. .- . (Name{(y ship, corpomuon or Jimited liability company)

‘

LUt /~fﬁxﬂigy/k, LN
Notary Public

SEAL
07-10~ 05

My Commission Explrcs

Hios

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF __Texas )
. ss.
COUNTY OF___Harris

This instrument was acknowledged before me on 12-02 2003by Edwin H. Frank III

(Name of Atomney in facx)

U.S. Specialty lnsurance\(gompany

(Namc of caorporate surety})

as Attormey-in-Fact for

SEAL j e
e e
/'7 ( " /q\. ’
ALCCS

R S AL .
My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:

OIL CONSERVATION DIVISION OF NEW MEX1CO

By

Date S e (‘/;‘: o




Bond No.___B000688R04-06-04

SURETY RIDER

To be attached to and form a part of Bond No.___B000688 on behalf of
ERS Resources, LLC B as principal and executed by
U.S. Specialty Insurance Company , as surety. .

Effective date of change: __April 6, 2004

/
In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The address has changed from:

ERS Resources, LLC
. Post Oftice Box 1502
Carlsbad, New Mexico 88221-1502

ERS Resources, LLC
Post Office Box 958
Carlsbad, New Mexico 88221-0958

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: . April 6, 2004
ERS Resources, LLLC U.S. Specialty Insurance Companv
Name of Principal Name of Sf%

Sl gnature

__Roy Hanigan _W. Russell Brown Jr., Attorney-in-Fact '
erson Name and title of person
executing for Principal ' executing for Surety




J. 8. Ward & Son, Inc.

101 South Fouith Street .

. (505) 746-2796 00 ogr 1 - ‘InsuBi'a‘ncz'e
Artesia, New Mexico onds
88210-2177 ' 8' A 11 28

October 15, 2004

VIA FEDERAL EXPRESS

State of New Mexico ;
Energy, Minerals & Natural Resources Department
‘Oil Conservation Division
- 1220 South Saint Francis Drive
Santa Fe, New Mexico 87505-4000

Attention: Mrs. Dorothy Phillips

Re: ERS Resources, LLC
Bond No. B001196
$5,000 One-Well Plugging Bond
to the State of New Mexico
Artesia Metex Unit #35-H

Dear Mrs. Phillips:

Enciosed please find the ‘captioned bond through IndemCo, LP

which we trust you find in order and acceptable for filing. ‘
Very truly Vyours,

J. S. WARD & SON, INC.

1

H3 H

ti *

By . /
A

SGS:ssl
Enclosure

cc: ERS Résources, Inc.
Post Office Box 958

Carlsbad, New Mexico 88221-0958
Attention: Mr. Roy Hanigan




Phillips, Dorothy

From: : Reno, Carmen
Sent: Monday, October 25, 2004 9:26 AM
To: Phillips, Dorothy

Subject: RE: API No.

130-015-00963

From: Phillips, Dorothy
Sent: Tuesday, October 19, 2004 10:19 AM
To:- Reno, Carmen

Subject: API No.

Have a one well for approval and need and API

Artesia Metex Unit 35-H

1650" FNL and 330" FEL

Section. 26, Township 18 South, Range 27 East
. Eddy County, New Mexico



Page: 1 Document Name: untitled

CMD - '~ ONGARD
CAPTURE SINGLE WELL BOND

OG6CWBD

OGRID Identifier
Operator Name, Address
PO BOX 1502

10/26/04 09:45:42
OGODLP -TP8E

225298 API Well No : 30 15 963

ERS RESOURCES, LLC

CARLSBAD,NM 88221-1502

249601 Bond Status
ARTESIA METEX UNIT
U/L Sec Township Range
Surface Locn : H 26 188 27E
API County : 15 ‘

Bond Details Type (Cash/Surety - C/S)
Company OGRID Identifier
" Company Name, Address

Bond Idn
Prop Name

01-01-1900
B0O01196

Effective Date
Issuer Bond No

M0015: Table updaté is successful.
PF04 GoTo
PF09 COMMENT PF10 NXTBOND PF11l

PF0O1 HELP

A Prop Idn

22171
Well No : 035
North/South East/West Lot Idr
FTG 1650 F N FTG 330 F E
S Bond Co Idn 12 Amt 5000

224244 :
U.S. SPECIALTY INSURANCE COMPA.
13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date 12-31-9999

. PFO6 CONFIRM
PF12

PFO5

PFO2 PF03 EXIT
PFO7 PFO8
Date:

10/26/2004 Time: 09:46:35 AM




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.

_ Governor Director
Joanna Prukoep 0il Conservation Division
Cabinet Secretary October 26, 2004 ' :

Mr. Bert D. Hanigan

ERS Resources, LLC

P.O. Box 958

Carlsbad, NM 88221-0958

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No 35
1650’ FNL and 330’ FEL of Section 26,
Township 18 South, Range 27 East,
Eddy County, New Mexico
Bond No. B001196

Dear Mr. Hanigan:

The New Mexico Oil Conservation DlVlSlon hereby approves the above-captioned one-well
plugging bond.

Sincerely,

_.,/wa ’( /Q M%%

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: Oil Conservation Division - Artesia; NM
U.S. Specialty Insurance Company

13403 Northwest Freeway
Houston, Texas 77056

Qil Conservation Division * ‘122'0 South St. Francis Drive * Santa Fe, New Mexico 87505 .
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd. state.nm.us




Bond No._B001196

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety. '

The premium attributable to any bond coverage for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent

(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as 1s true

for all coverages, is limited by the terms, conditions, exclusions, penalties,
~ limits, other provisions of your bond and the underlying contract, any
- endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for

informational purposes only and does not create coverage nor become a part.

or condition of the attached document.

The rest of this page is intentionally left blank.

” , ]{ndemCo




PAQO1 196

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(33,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U, S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and uuthority to appoint any one or mere suiiable persons as Attorney(s)-in- Facl to represent and act for and on behalf of the Company subject to the following
PIO\’ISIOHS .

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents cancc)i{)g or lerminating the
Company's liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President -
and sealed and effected by the Corporate Secretary. )

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter atfixed to any power of attorney or any certificate relating
thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respcct 10
any bond or undertaking to which it is attached. (Adoplcd by unanimous written consent in lieu of meeting on July 7, 2003.)

In- Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Presiden't, and its
corporate seal to be hereto affixed this 24™ of August, 2004.

Corporate Séal U. S. SPECIALTY INSURANCE COMPANY
By

State of Texas ’ Z«/ l/( &\ //

County of Harris $s: Mlchacl J. Schel/ Presxdent

On thls 24" of August before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, tlie company described in
and which exccuted the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like
order.

SR B e o i APl

- SHEzRRI GIBSON
Y COMMISSION EXPIRES
(ctober 17, 2005

\\L/)G(' C//{fc'/l/\ ; Notary Public

L . W) - Ve
My commission expires Jo-17)¢ p,

AEEIIREL IR

R I R P R A S I X e et

[, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true.and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

~ In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp opston, Texas this _Sth day of

October , 2004 .

Corporaté™Seai”

“
CW, Secretary




form O & G B-1
Adopted 6-17-77

Revised [-1-03
STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

for CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY

BoOND NO, B0O01196
AMOUNT OQF BOND
COUNTY %ﬁday

NOTE: For wells less than 5,000 leet deep, the minimum bond is $5,000.00*
For wells 3,000 1o 10,000 feet deep, the mintmum bond is $7,500.00*
For wells more than 10,000 teet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a SS,bO0.00 or $7,500.00 bond may be permitted to be drilled
as much as 300 feet deeper than the normal maximum depth, e.g., a well being drilled under a $5,000.00 bond may be
" permitted to go 0 3,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See_
Rule 101}

File with Oil Conservation Division, 1220 South Saint Francis, Santa Fe, NM 87505
KINOW ALL MEN BY THESE PRESENTS:

ThatERS Resources, LLC . , (an individual) (a general partnership) (a corporation,
limited liability company or limited parmership organized in the State oNew MeX1¢Q and authorized to do business in
the State of New Mexico), as PRINCIPAL,and U, S. Specialty Insurance Compasrxgrporation
organized and cxisting under the laws of the State of _LeXas | and authorized to do business in the State
of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources %epanmcm or succcss agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as amended, in the sum of £ 1V€ thousa DA~=""f4 the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, joinily and severally, firmly by’
ihese presents. '

The conditians of this obligation are such that:

WHEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
3 feet. to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
ot does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #35-H ,located 1650 feet from thaNo ¥ t IVorrh XK |
(Name of well)

line and __ 330 feet from the East (Easy/WedeK line of Section__ 40 26 Township 18 (KW
(South), Range 27 (East) (3HsE), \JMPM Edd‘{ Coumy, New Mexico.

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
them, shall cause said weil ta be properly plugged and abandoned when dry or when no longer productive or useful for
vther beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
0T [19.15.3:101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void: otherwise and in defauit of complete
sompiiance with uny and afl or'said obligations, the same shail remain in fuil force and etfect. *

ERS resources, LLC ‘ U.S. Specialty Insurance Company
Post OfFTEE ox 958 . 13403 NW f%eeway
Carlsbad, New Mexico 88221 0958
Address )
> i
wr A D d i uﬂ"w N j\
sgnature AttorneyAn-Fact

W Russell Browr”fér;f.<' '
Managing Member a .

“ide .
HWPRINCIPAL s o corporation. atfix . ‘Zurporate surety atfi
corporate seat here, . . sorporate seal here.




Form O & G B-1

ACKNOWLEDGMENT FORM FOR INDIVIDUAL
STATE OF

SS.

COUNTY OF y

This instrument was acknowledged before me on 20 by

{Name ot Individual)

Notary Public
SEAL

Mv Commission Expires

\/ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY

staTe oF_New Mexico

SS.
county oF Eddy )
“This instrument was acknowledged before me on 10/5 ’@z%y _ Bert D. Hanigan
(Name of Person Signing Instrument)

as Managing Member of ERS Resources, LLC
THREECE bl ’Qﬁ 3pacity, ¢.g.. pariner, president, manager, member) (Name of parmership, corpol on limited-}iability company)-
Sovu . Lo S, o

| MOTARY PURACETTE o > MY NMIOTKOO Notary Public ‘0/“

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY

STATEOF Texas )
county oF_Harris )

SS.

This instrument was-acknowledged befol

eon 10/5 2004y W. Russell Brown, Jr.

(Name of Attomey in fact)

SEAL e

December 19, 2007

My Commission Expires

Corporate Surety attach Power of Attorney

APPROVED BY:
0OIL ("ONSER\'A TION DIVISION OF NEW MEXICO
e
}_ . /} i .
By A i vho! / /

A

i

Date




Phillips, Dorothy

From: Reno, Carmen .

Sent: "~ Tuesday, September 14, 2004 2:39 PM
To: Phillips, Dorothy

Subject: RE: One WEIl Bonds - ERS Resources 225298

© -----Original Message-----

From: Phillips, Dorothy

Sent: T d ay, Se pt ember 14, 2004 2:29 PM
To: 0, Carme
Subject: O WEH Bol d - ERS Res s 225298

| have three one wells for approval and need APIs
ERS RESOURCES 225298

" Artesia Metex Unit 12-K - 1650' ESL and 2310' FWL

Section 19, Townshlp 18 South, Range 28 East,
Eddy

30-015-01964

Artesia Metex Unit 27-3 - 990‘ FNL and 990' FWL

~ Section 25, Township 18 South, Range 27 East

Eddy |
30-015-00951

Artesia Metex Unit 24 0 - 660' FSL and 2310 FEL

Section 19, Townshlp 18 South, Range 28 East
Eddy |
30-015-01949

“Thanky




. N AN .
18 Ward & Son; Inc.
101 South Fourth Street
. (505) 746-2796
Artesia, New Mexico
88210-2177

September 9, 2004

State of New Mexico

Energy, Minerals & Natural Resources Department
Oil Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505-4000

Attention: Mrs. Dorothy Phillips
Re: ERS Resources, LLC
$5,000 One-Well Plugging Bonds

to the State of New Mexico

Bond No. B0O01135
Artesia Metex Unit #12-K

Bond No. B001134
Artesia Metex Unit #27-D

Bond No. BO01136
Artesia Metex Unit»#24-O

Dear Mrs. Phillips:

Enclosed please find the capt|oned bonds through IndemCo LP
which we trust you find in order and acceptable for filing.

Very truly yours,

J. S. WARD & SON, INC.

SGS:ssl
Enclosure .
cc: ERS Resources, LLC

Post Office Box 958
Carlsbad, New Mexico 88221. 0958

Insurance
EBonds




Page: 1 Document Name: untitled
CMD : ONGARD 09/14/04 16:06:0°
OG6CWBD OGODLP -TPJC

OGRID Identifier
Operator Name, Address ERS RESOURCES,

PO BOX 1502

CAPTURE SINGLE WELL BOND

225298 API Well No : 30 15

CARLSBAD,NM 88221-1502

249574 Bond Status
ARTESIA METEX UNIT
U/L Sec Township Range

Bond-Idn
Prop Name

Surface Locn : D 25
API County 15
Bond Details
~ Company OGRID Identifier
Company Name, Address

01-01-1900
B001134

Effective Date
. Issuer Bond No

A Prop Idn

Type (Cash/Surety - C/S) :

Enter data to modify or PF keys to scroll
PF04 GoTo
PF09 COMMENT PF10 NXTBOND PF1l1

951
LLC
22171
Well No : 027

North/South East/West Lot Idr
FTG 990 F N FIG 990 F W .

S Bond Co Idn 12 Amt 5000
224244

U.S. SPECIALTY INSURANCE COMPA

13403 NORTHWEST FREEWAY
HOUSTON, TX 77056

Cancellation Date 12-31-9999

PFO6 CONFIRM
PF12

PFO05

| E0005:
PFO1 HELP PFO02 PF03 EXIT
PFO7 PFO8

Date: 9/14/2004 Time: 04:06:54 PM




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

Mark E. Fesmire, P.E.
September 14, 2004 Director

Oil Conservation Division

BILL RICHARDSON

Governor

" Joanna Prukop
Cabinet Secretary

Mr. Bert D. Hanigan .
- ERS Resources, LLC
P.O. Box 958
Carlsbad, NM 88221-0958

Re:  $5,000 One-Well Plugging Bond
ERS Resources, LLC, Principal
U.S. Specialty Insurance Company, Surety
Artesia Metex Unit No. 27 — 990’ FNL and 990’ FWL
Section 25, Township 18 South, Range 27 East,
Eddy County, New Mexico
Bond No. B001134

‘Dear Mr. Hanigan:

The New Mexico Oil Conservation Division hereby approves the above-captioned one-well
plugging bond.

Sihcefely,

-

/\ /u/ v// /w// _____

DAVID K. BROOKS
Assistant General Counsel

DKB/dp
cc: Oil Conservation Division — Artesia, NM
U.S. Specialty Insurance Company

13403 NW Freeway
Houston, Texas 77040

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us




Bond No. B001134

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk. Insurance Act of 2002 (the “Act”),
this disclosure notice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

~ The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act

exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as 1s true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any

endorsements to the bond and generally applicable rules of law. This

Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document. '

The rest of this page is intentionally left blank.

IndemCo




PACOLL34

POWER OF ATTORNEY
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. 8, SPECIALTY INSURANCE COMPANY (the “Company”), a corporation duly
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, lexas does by
these presents make, constitute and appoint

Edwin H. Frank ITI, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars’
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, sealed
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney-in-
Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the Board of Directors
of the U. S. Specialty Insurance Company: :

Be it Resofved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full

power and autharity 1o appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act for and on behall of the Company sub)cct {0 the following
provisions:

Attorney-in-Fact may be given . full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, conlracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if smned by the President
and sealed and effected by the Corporate Secretary. :

Re it Resolved, that the signature of any authorized officer and seal of the Company hcrelo ore or hereafter aftixed to any powm of attorney or any certificate relating
thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
anybond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its President, and its
corporate seal to be meto affixed this 24lh of August, 2004,

Corporat\’f’SUa‘?. o U. S. SPECIALTY INSURANCE COMPANY
State of Texas e //4///@/ X///Lt
County of Harris $s: Michael J. Schell, President

On this 24™ of August beforé me personally came Michael J. Schell, to me known, who, being by me duly sworn, did depose and say,
that he resides in Houston, Texas, that he is President of U, S. SPECIALTY INSURANCE COMPANY, the company described in
and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name thereto by like
order. : :

TS L »ﬂ«m:n:;amm‘%
SHERRI GIBSON
IVMISSION EXPIRES
Ontober 17, 2605

f

A R P A TR CEER

I. Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is @ true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp

y-a{ Houston, Texas this ls t day of
September . ,2004. Y _

Corporate Sml

Christopher L. Martin, Secretary




Form O & G B-1
Adopted 6-17-77
Revised 1-1-03

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

For CHAVES, EDDY, LEA, MCKINLEY, RIO ARRIBA, ROOSEVELT,
SANDOVAL, AND SAN JUAN COUNTIES ONLY ‘

BOND NO. BO01134

AMOUNT OF BOND_$5,000.00
COUNTY_Eddy

NOTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00*
' For wells 5,000 to 10,000 feet deep, the minimum bond is $7,500.00*
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

*Under certain conditions, a well being drilled under a $5,000.00 or $7,500.00 bond may be permitted to be drilled
as much as 500 feet deeper than the normal maximum depth, e.g., a well being ‘drilled under a $5,000.00 bond may be

permitted to go to 5,500 feet and a well being drilled under a $7,500.00 bond may be permitted to go to 10,500 feet. (See

Rule 101)

File with Oil Conservation Divisior_l,' 1220 South Saint Franci;, Santa Fe, NM 87505
KNOW ALL MEN BY THESE PRESENTS: .

That_ERS Resources, LLC ° , (an individual) (a, general partnership) (a corbb’ration,

limited liability company or limited partnership organized in the State of NeW MeX1CO 14 authorized to do business in
the State of New Mexico), as PRINCIPAL, and _[[.§, Specialty Insurance Company . a corporation

organized and existing under the laws of the State of, Texas and authorized to do business in the State -

of New Mexico, as SURETY, are firmly bound unto the State of New Mexico, for the use and benefit of the Oil
Conservation Division of the Energy, Minerals and Natural Resources Department (or successor agency) (the DIVISION),
pursuant to NMSA 1978, Section 70-2-14, as aménded, in the sum of Five thousand----=—- Tor the payment of
which the PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by
these presents. . -

The conditions of this obligation are such that:

Wd—bEREAS, the PRINCIPAL has commenced or may commence the drilling of one well to a depth not to exceed
] 5,0 feet, to prospect for and/or produce oil or gas, carbon dioxide gas, helium gas or brine minerals,
or does own or operate, or may acquire, own or operate such well, the identification and location of said well being:

Artesia Metex Unit #27-D | located _990 _ feet from theNort}YNorthW
(Name of well) .
line and _ 990 feet from the WeST (Ba¥&West) line of Section_ 22 Township 18 AEXER)
(South), Range_ 27 __(East) (88X NMpM, __ Eddy County, New Mexico. )

NOW, THEREFORE, if the PRINCIPAL and SURETY or either of them, or their successors or assigns or any of
. them, shall cause said well to be properly plugged and abandoned when dry or when no longer productive or useful for
other beneficial purpose, in accordance with the rules and orders of the DIVISION, including but not limited to Rules
101 [19.15.3.101 NMAC] and 202 [19.15.4.202 NMAC], as such rules now exist or may hereafter be amended;

THEN AND IN THAT EVENT, this obligation shall be null and void; otherwise and in default of complete
compliance with any and all of said obligations, the same shall remain in full force and effect.

FRS Resources, LLC ' ' U. S. Specialty Insurance. Cpmpany
NCIPAL .
Post Oﬂulce ﬁ\ox 958 13403 NW Erséje%%gx .'

Carlsbad, New Mexico 88221-0958  Houston,~Péyag

‘ Signature

Title : /
If PRINCIPAL is a corporation, affix _ Corporate surety affix’ 7
corporate seal here. corporate seal here. ‘

v : : /3 Atto;?‘.eyfln-Factb Ry
. W. Russell Brown, J¥.
Managing Member - : .




Form O & G }-!

ACKNOWLEDGMENT FORM FOR'INDIVIDUAL

STATE OF }
ss.
COUNTY OF )
This instrument was acknowledged before me on 20___ by

(Name of individuat)

Notary Public
SEAL

My Commission Expires

ACKNOWLEDGMENT FORM FOR PARTNERSHIP, CORPORATION OR LIMITED LIBAILITY COMPANY .

STATE OF New Mexgico )

SS.
" COUNTY OF___Eddy )

This instrument was acknowledged before me on _8=2Q 204 by Bert D. Hanigan

(Name of Person Signing Instrument)

as  Managing Member of ERS Resources, LLC
Y OUrICIRRBR AR, partner, prCSldent manager, member) (Name ofparmcrshxp corporatign or hmn;d iiability company)
% Suemn S Lopes ] /
7’-‘ MOTARY PURLIC-STATE ocz NI RIETICD /la\%; s e —
Z < 5 Notary Public 0l
My SEbdnian eapire i S
8-6-2007

My Commission Expires

ACKNOWLEDGMENT FORM FOR CORPORATE SURETY
STATE OF __Texas )

. ) ss.
counTy o Harris

This instrument was acknowledged before me on 09/01 20%by W. Russell Brown, Jr.

(Name of Attorney in fact)
as Attomey-in-Fact for_U.S. Specialty Insurance Company

MOLLY M. BATTENFIELD
Notary Public, State of Texas
My Commission Expires

e December 19, 2007

ﬂ‘
”lmn\‘

Deéeﬁber 19, 2007

My Commission Expires

g,
S BY "y, o;”,, .
B

N

Notary Pu

SEAL

S IS s T

Corporate Surety attach Power of Attorney

APPROVED BY:

" OIL CONSERVATION DIVISION OF NEW MEXICO




