“STATE OF NEW MEXICO
ENERGY, MINERAL “AND‘NATURAL RESOURCES DEPARTMENT
OIL"CONSERVATION DIVISION Lo

IN THE MATTER OF THE - APPLICATION .OF THE' BOARD OF
COUNTY COMMISSIONERS OF “RIO"ARRIBA" 'COUNTY.. FOR
CANCELLATION OR SUSPENSION .OF APPLICATIONS FOR
PERMITS: TO DRILL. (APDS) FILED BY APPROACH OPERATING

LLC, RIO ARRIBA COUNTY, NEW MEXICO
CASE NO.

~ng»‘ L 14134
IN THE MATTER OF THE APPLICATION OF:APPROACH PERATING,

~LLC, FOR APPROVAL OF SIX APPLICATIONS FOR PERMITS TO
DRILL RIO ARRIBA COUNTY NEW MEXICO :

o CASE NO 14141

ORDER NOY R 12976

ORDER OF THE DIVISION

BY THE DIVISION:

; These two cases came on for hearing at 9:00 a.m. on June 20, 2008 at
Sanm Fe, New Mcxlco betoxe Exammet Dav1d BIOOkS

FERE S

i

NOW ‘on this’ 18th day of July, 7008 the D1v1310n Diréctor, having
wmldeled the testlmony, he 1ecoxd and the 1ec0mmendat10ns of the EX'1m1ne1

FINDS FHAT

(1) Due pubhc not1ce has been glven dnd thu vamon has Junsdmtlon
of these cases and 'their sub)ect matter. :

(2) Case No. 14‘13’4 and' Casc No. 14141 were consolidated for 1hL
purpose of thumony and one o1de[ w1]1 be msued | N ‘

(3) The‘ﬁpphcant m“"Case No. 141 34 The Béaid of County
Commissioners of Rio Arriba County (“County”), seeks cwncellatxon or’
suspension of applications for permits to drill (“APDs”) issued to Apploach

Opel ating, LLC (“Approach’ ) f01 the 1‘0110wmgD tom well%
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Sena #001 Deo i e s 30-039-30386

cSena #002. . ., 0 30- 039- 30394
Sultemeier #001 1o o 230- 039 30342
Woolley l”amlly LP #001 30-039-30397

. 74y . Theapplicantin Case No. 14141, Approach, sceks apploval of
/\PD% for-the f ollowmb smwells o : S .

Avella Sultcmeler #007,';,j T SRS PR
Rosemary Rollel HOOLe v e s }4 o G
Leo Valdez #001 ' -
Cloyd Hinkle #001
Anthony Garcia #00] v -
Bcnjamm TILljl”O #OO] B T e gt ; ﬁ

'(3) When ApplQé applled fo t APL g the Woolley Famxly LP
#001 on October 11, 2007, Appmach believed the' pIOpOSGd location was more
than 100 feet from g f:lOUlld water and more than 1000 feet from the nearest surface
+ water., The Division approved the APD for the Woolley Family LP #001 on-
October 16 2007 based on those representations. Evidence at the hearing
- demonstrated:that the location is within a wetland and appxoxnnately 40 fect from
surface water sources. Apploach has not-begun to drill the Woolley Family LP
#001 .- '

(6) Ev1dence'px esented at hemmg uoncemmg the three other APDs
that aire the subject of Case No. 14134 raised questions: :about-well locatxon well
siting, usable water depths prior water development and )1101 fmineral
.- deyelopment. - : :

(7). Athearing, Counsel-for Approach withdrew the APD application
for;the Benjamin Trujille#001.- ‘Evidence; plesented at, hemm;D concerning the

e othc1 APD appllcatxons th at me the SUbJGCtOf Case No. 14141 raised

questions about well location, well smnb, ‘usable watel depths, p1101 water .
development and prior mineral development. '

) (8) OCD Rule 19,15.14. 1219 NMAC authonzes the Division Director
to direct the O1l Comelvatloll Commlssmn to hem any mattel

TS THEREFORE ORDERED THAT:

(1 The appllcatlon for pelmlt to dnll the Woolley Fam11y LP #001,
AP No. 30-39-30397, issued to ApplOdCh Operatmg, LLC on October 18,2007 is
hereby cancelled. ‘

7) Thu 1emammg 1ssues 1a1sed n Case No 141 34 are lctuled to
hearing before the Oll Conscwatxon Commission. The applications tor pelmltq
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to drill issued to Approach Operating LLC for the Sultemeier #001, API No. 30-
039-30342, the Sena #001, -API No. 30-039-30386, and the Sena #002, API No.
30-039-30394, are suspended pending the decision of the Oil Conservation
Commission in Case No. 14134, : ' '

(3) The application for permit to drill the Benjamin Trujillo #001
heard in Case No. 14141 is hereby dismissed.

(4) The remaihing issues raised in Case No. 14141 are referred to
hearing betore the Oil Consérvation Commission.

DONE at Santa Fe, New Mexico, onthe day and year hereinabove
designated. : '

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
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Director :
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