§
<< (MERRION
OIL & GAS REQE e
v 2553 JU}/‘\/ 2 . Ny ¥

3 pp
June 18, 2008 12 43
Ms. Florene Davidson CERTIFIED RETURN RECEIPT
NMOCD

1220 S. St Francis Drive
Santa Fe, New Mexico 87505

RE: Application for Compulsory Pooling
Westland Park #1 & 2 Wells
Basin Fruitland Coal Pool
N/2 Section 18, T29N R13W
San Juan County, New Mexico

Dear Ms Davidson:

Merrion Oil & Gas plans to drill the Westland Park #1 and #2 wells to develop the
Fruitland Coal in the N/2 of Section 18, T29N, R13W within the city limits of
Farmington. Because we are within the city limits, the spacing unit is made up of many
dozens of fee tracts. We are in the process of trying to obtain leases on all the tracts but
anticipate that we will not be totally successful. In addition, not all of the working
interest owners have committed to drilling the wells. Therefore, Merrion requests your
approval for compulsory pooling of these interests for the drilling of the wells. We
request that this matter be set for hearing on your August 14, 2008 docket, which
will give Merrion additional time to negotiate with the mineral and leasehold owners and
provide them adequate opportunity to decide whether to lease and/or participate.

Merrion requests that the compulsory pooling be subject to the following terms and
conditions:

1. Merrion be named as operator.

2. Provisions be included for applicant and all working interest owners to
participate in the costs of drilling, completing, equipping, and operating the
wells.

3. In the event a mineral owner or working interest owner fails to elect to
participate in the wells, then provisions be included to recoup out of
production, the costs of drilling, completing, equipping, and operating the
wells, including a risk factor penalty of 200%.

4. Provisions for overhead rates per month drilling and per month operating and
a provision providing for a method of adjusting the overhead rates as provided
by COPAS.

5. For such other and further relief as may be proper.

610 Reilly Avenue * Farmington, NM 87401 * 505.324.5300/ 505.324.5350 (Fax)




Attached is a list of all unleased mineral owners and uncommitted working interest
owners who received copies of this application through certified mail. Tommy Roberts,
our attorney, will be preparing a prehearing statement and will represent Merrion Oil &
Gas at the hearing. Please let me know if you have any questions or issues with our
application.

Sincerely,

Ge%rpe

Manager, Oil & Gas Investments
505-324-5314
gsharpe@merrion.bz

cc Aztec NMOCD
Tommy Roberts
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