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: MR; STAMETS: Let's go back now
and call case 8035. - | |
_vMR. PEARCE: That caSe.is on

the app}ication'bf Exxon Corporation~for_a'unitiagreement,

Dona,AnéACounty, New Mexico.

" MR. BRUCE: Mr. Examiner, my

‘name is Jim Bruce from the Hirkle firm in Santa Fe and I

have,twq witnesses to be sworn.
‘MR;_,PEARCE;' ' Are there other

appearances in this matter?
(Witnesses sworn..)

MR.QPEARCE;‘ Thank;you gentle-

men. One of you may take the hot seat.

JOSEPH R. POPE,
being called as a witness and béing duiy sworn upon his

oath, téstifiédAés_follows, to-wit:

‘DIRECT EXAMINATION
BY MR. BRUCE:
Q N | Would you please state your'hame,_citf of
residence,JOCCUpation, and emplqyér?_' |

A My name is Joe Pope. I live in Midland,

fTéxas.- I'm a petroleum landman andil'm‘ehployed by Exxon

.-Corpration;
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o fifHavé you previously testified before the

.New Meﬁico'QCD is a petroleum-landman and. had YOur

éredeniials accépted?

A . Yeé, I héve.
. Q -, . '“Are'you:familiar with Exx0nf$:app1icatiOn
“in 80352 o : o =
A Yes, I.ém;

_MR. BRUCE: Is the witness con-

sidered Qualified?x

MR. STAMETS: Yes.
0 Would you briefly state what Exxon seeks
by its applicatidn?

A ' What we're seeking here is the approval

of the Dona Unit, which is a Federal exploratory unit that

will encompass '24,941.3 acres in Dona Ana County, New

Mexico.

Q. Okay. &qqid ydu please refer to Exhibit

A aﬁd;describe this:for the Examiner?'d ' | |
| ' A‘u - . This is .the ‘p1$t  of the bona Unit
as we..érépoSei_it. It's 'élso iExhibit A to -fhe Unit
Agreement.' This plat sﬁows in the heaVy déshéd line .the
exterior 6Utiiﬂe,df the uﬁit‘ana'élsd séts ouf'thé:_vérious
tracts aécordihq. to. their nature.as Federal land, State
land, . or’fee land, who owns tﬁeﬁwﬁfking intgrestsvaﬁd what
pef&eﬁfagésy and then the--overgoﬁ ﬁheﬁlefé,as you look at
it it~§ets out the Federal and,Sté£e“i¢aéé'numbérs by tract; |

sets out the correlative wdérking itterests and percentages; |
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'sets out the——what are the unleased m1nera1 fee 1nterests,
and 1t sets out the relative amount ‘of Federal, State, fee
iand. |

.Q ' :,r' Okay. And EXXon's MasonADraw Unit is

. located where in respect to this?

A ‘The MasOn‘DrawAUnit is 1ocated

immediately north of this unit.

o " And this unit:was approved in.OCDsOrder
R-73472 o - |
A Yes. That;s correot.‘
Q. .Okay. Would youbplease refer to Exhibit

B, andode3cribe that for the Examiner7
| A '1 Exhlblt B is our proposed unlt agreement.

It is the latest form approved by the BLM, which was set out
in. the Federal Register this.summer, as.modified to bomply
with'thevlaws'of the State of Nepregiéq. It's'exactly the
same form as we used in the Mason Draw Unit.
| Q , b ~ Okay. Now would you please"refer to
Ekhibit‘c and-desoribe that? |

| A — Exhibit4pc isf our' proposed operating
agreement. Again, we used this in the Mason Draw Unit with
Hunt, SQJR,,and Louisiana Land and Ekploration Company.

| . This is an nndiVided form  of Federai

operating agreement. It's’ a standard und1v1ded form, though

. very seldom do- you find undivided unlts,'I mlght add, but it
is what the major part1c1pants used 1n the Mason Draw and

it's what we want to use, and all 1t does 1s 1t essentlally
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spreadé the Wbrking interestS‘throthout the unit equally.

Q. . And between the companies that you just

" ‘'mentioned, what~interests do you not own at the'present?

A - i Well, at this pbint;»referring to Exhibit

A, Hunt;‘ LouiSiana Land and Exploration‘Company, and SHJR

have . entered into- trades or are about to enter into' trades

‘and.'tdgether'control all but 283 acfes?;288,54 acres which

are the fee acreage. We don't have a ratification at this

'pointi but we doh'ﬁ_havé'formal preliminary approval on it

from Hunt and LLEC.

' Q"' And how‘much Federal acreage is presently

‘unleased?

A There's 740 acres:which are Tract Number
23, which was put up for simultaneousffiiihggand has not vyet
been drawn. Itfs'ih the moratorium.

0 ) Okay. Wwould you  p1éése look at’

. Exhibits--Exxon Exhibits D throﬁgh‘H'and briefly describe

" these for the‘Exahiner?

A J 'Exhibit D is a synopsis of our negotia-
tions withjLouisiana'Land‘and Exploration Company. It in—

cludes atﬁached'to_it copies of the first and last page of

.the trade'letterhbﬂ this between‘Exxonrénd‘:Lduisiana Land
aﬁd Exploration Vahd}_a copy pf‘tﬁe ietterAI éent to LL&E

transmitting ‘ratificatidns'of our=§fbpo§édiUnit‘.agreement/

unit operating.égreement;','IﬁVéjbéen'ih‘contaqt.with . LL&E.
They're 'going to sign it. . 'Théj'fé just running it through

their signature process. T S
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Q. . Okay. And‘Exhibit E?

A Zd - This is very similaf,glonly it applies‘tef'
Hunt and SHJR;_, SHJR, by the‘way,“is a Hunt fahily pattner—v
ship and3itfs_real*closely attachedanith Hnnt.
| Q.fd”t'“’ Okay. And_Exhibits F,‘G; and H?
A . ‘Exhibitssﬁ, G, and H describe the con-

tacts made primarily By Mr. David Wilcox in our-office with

the three mineral fee owners. These are owners of mineral

-patents.

The first one, Exhlblt F, refefs to Mr. and Mrs.

Lewis Euescher, I belleve 1s how you say that. B—U—E—S—CfH—”

E~-R, who'oWniTract 36, some .4 percent of the Unit. Wevhave

offered them a lease at 10 dollars~an acre, 1/8 royalty, and
10 year term, Mr. Buescher seems totthink he wants more so
I believe we've gone back with.QO dollars and that's where

our negotlatlons are at this p01nt. On obtaining prelimin-

ary approval by the BLM and the State it's our 1ntentlon to'

approach him with st111~the lease thlon as it stands, or a
trade similar'to what‘we've done with Hunt, and Loulslana
Land and Exploratlon Company,'or jUSt let hlm join the unlt
and those rare the three optlons that we are offering Mr.
Buescher at thlS tlme. |

| 0 " ;Okay: 'And‘ﬁxnibit?G;,h&ith respect to
Camilu-vig? A ' |

| AAh__r"4_.Okay,AMr.~Wiied%;has heen~inpcentact with

Mr. 'Joe”.Garcia who I belleve is pre51dent of " Cdmilu-Vig

’about-‘this‘ land and cher land. ! Mr. Garcia is not
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'interested at, ali in leasing. We'll offer him the join or.

farm out part1c1patlon and we expect he s going to farm out,

but we will wait for the prellmlnary approval to be formally

4granted before we send him the docket.

Qo . Okay. And finally'Exhibit H?
A . -h ThlS is under the name of Atlas Building
Preducts Company.ln the records. : Atlas'ls currently. owned
now byaEeatherllte Corporathn. The state of the negotia-

tions, vagain byiMr. Wilcox, withAFeatherlite,~well, we have
offered‘them SiO;QO an acre and a 190 year.term. " They said
thét was netﬂ-acceptab1e>but they would comebbaCk. with a
counter—eroposal. That;was December 8th we éave the offer
in writing afterra'phehe conyersation and it was the 29th

when “I'dréfted'this letter and as of yesterday when I left

'the,office}'we had not heard back from them.

Again we'll offer them the same lease,

. farm out or join preferences as the other two, but these are

~very small interests}

Q0 .~ Okay, Mr. Pope, in your opinion as a pet-

~roleum landmen, is -thevSZ0,00'per mineral acre fair - and

reasonable consideringfthe nature df’the area?:F

A Yes, we think it's fair.

_7Q e';- ' Okay. - “Wguld( you.'pleese"statev or
summarizeﬁ'yohr. reaeohe “for.eeékihﬁiahhroial of,.thev.unit
agreement?;

“A =. ”‘Wellu we belleve that a Federal explora—-

© tory unit 1s the most approprlate way to test a very
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rank wildcat areajto'see if thefe ére recoverable hydrocar-

bons in economicalij‘sufficient'quantitiés down there, and

at the'same timé to protect the correlative rights of -~ of

' the working interest and mineral interest owners.

This*will be ‘a very expensive proposition
and it'has.very‘high risks.
B ‘if Q -V»I'Okay._ Ha&e you submittéd the unit agree-
ment "andAﬁnit'operating agreemént to thé State‘Land .Office

for approval?

) A - Yes, we havé.
0 "- And have j&qlreceived any wérdﬁfrom them?
A' - | I justf:éﬁdke 7with‘£Mr. ~Graham this
morniﬁg; | Theyv—F he indicated ﬁﬁey afé going £o grant ére—

liminary approval but they ha&e‘nok written it up yet-.

Q - . Okay. Were Exhibits A through H prepared

by yodfér[undér-yppr direction?

A+ Yes, they'Were-prepéred by me.
0 . Okay.

MR. BRUCE: At this time 1I'd

" move-'for.the admission of thefethbits;

. MR. STAMETS:  The exhibits will
be adhitﬁed.> | | o
. Q . ,.f Mr._,§Qpe)‘Vih 'YOu}} opfnioﬁ 1Wili: the -
granting'offthis applicaﬁion be‘iﬁ;th§:i££efest of conserva-
tion, 'the'pfévéntion of.waéfé, and.théipfdteétidn of corre-
lative rights?

A . Yes, they will.
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MR. BRUCE: I have no further
questions, Mr. Examiner.

.~MR, STAMETS:  Are there' any

. questions of the witness? He may be excused.

FRED PEIRCE,

being called AS a witnéss'éhd:béiﬁg duly sworn upon"his

oath, testified as follows, tofWit:5*

. DIRECT EXAMINATION
BY MR: BRUCE:

. : . sir, would you please state your- name,

city of residehcé, occupatidn, and emplo&er?

A | A',Fréd Peirce, Midland, Texas, 31152Humb1e
Streef;iﬂl'ﬁ a geolégist with -Exxon. |
| jQ' : .:‘: ﬁave you breviéusiy'tésg;fied before the
oCD ana{had youf.éredenti;is'acéeptéd?

A - Yes. -

_ 0 ': A ‘And are yoh_familiaf withwExxon'é -Case
80352 .. T o

A | T Yes. .
| ‘;‘MﬁﬁfﬁRUéEEJ Is: the Qiﬁn¢§é§con-
sideréd qualified?. o . |
| | ;',Mh.’SEAMETS:ﬁ He is.
0 - Mr. Ppeirce, would»ybu;please look at Ex-
hibit.Ivandxdéscribe this fof-ﬁﬁe Eéamiﬁer?

A | . This is a north-south cross section. You
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will notice the scale on the lower right, so we.'re looking

‘at about six miles on this cross section. We thought it

would be an adequate document to show the concept of what"

we're -- what our.idea is. -

" :The north Side comes off'the edge and in-

_cludes a llttle bit of Mason Draw Unlt and I'might point
‘e out that that Mason Draw well 1s drllllng rlght now,‘ it's a
llttle blt below 8000 feet, and that well will be just about
”on the north edge of this cross sectlon. |
The .south side of the cross section is

juet a little bit south of the south edge of the Dona Unit.

The . Dona Unit intthisvpositron wouldfhe‘five' miies north-
south. o ‘ » |

'This is an interpretation based-On'seis—
m}c-;and_we a sefsmic-reading‘here of eaet—west- and north-
south:‘lineS'.bf:almost'one mfle:apart and in no case more

than twe miles apart. So we have quite an intense seismic

. grid, and this’represents an interpretation of that particu—

‘lar grid.

‘Notiee that the type -ofv stratlgraphlc

“sectlon we expect to encounter 1n that upper 4000 feet or so

is unlabeled_Tertlary.' Then we ant1c1pate a p0551b1e lOOO
feet ef Cretacecus,'lmaybe up- to 3 or 4000 feet of Permlan,

and then at the plnk Pennsylvanlan"sectlon, MlSSlSSlpplan,

'SllurlanL_Qrd1V101an,‘and finally Pre-Cambrian.

Now our real interest is 'in the Pennsyl-

vanianbsectidn; "You might-notice that on the right side of
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the cross sectlon that the Pennsylvanlan 1s, oh, ah 1itt1e

over 1000 feet thlck and notlce the thlckenlng wedge to the

-south and w1th1n six mlles that wedge is thlckened to some

.~6000 feet.~»

i

“And within that wedge notice that 1I've

' shown..interpreted low Stand 'porous 'c1astics and ~those

lentlcular sands are the stratlgraphlc shot that we're 901ng
after;'hAI mlght enpha31s that it is a stratlgraphlc plan,_'
not a structural .That selsmlc rldge, we would 11ke to have
seen a clean structure. - We haven t seen 1t, so we 're 901ng_
to go in and 1ook at this high rlsk type of play, gorng for
those Pennsylvanlan sands. .

Our: researchers, and others, ; have

indicated that' there appears to be a Lower 'Pennsylvanian

worldwide low stand of sea level and that would: bring sea

1eve1 could brlng sea level out to this p051tlon and could

deposit these floor 11ne sands ln that p051tlon.

We do see‘on»selsm;c thls wedge, -which is

'very. well demonstrated and we‘do see seismic reflectlons

‘plnchlng out just as we ve shown the sands plnchlng out, and

.u»

the actual’ north south llmlts of the unlt are more or less

the north and s&uth edge of these sands as portrayed right

_here on’ the cross section, and:youdll,notlce that up above
I've shown the zone at 1ocation.-~4we haven't precisely

located it yet, butyit would hejdesignedrto'look at those

sands. .-

And you might notice that we would en-
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eﬁ' 2| counter those sands at a depth of about 11,000 - to 13,000
B ' PRI ' L : T .
| 3 feet.
‘ 4 It may be interesting to note that is .a
type of play that has been in the last few years, has - been
5
' so 1nterest1ng up in the Anadarko Ba51n. : These Pennsylvan-
6 .
ian sands at 15 OOO feet to 20 000 feet are stratigraphic
7 sands and it's been a very- successful gas play.
8 ‘So that's the model that we w111 antici-
\r . .
9 pate t0 encounter here. Because Qf the stratigraphic nature
10 |- lt will be very hlgh risk butﬂaisohpotentiai high reward.
1 . o ' “So that's the concept and the nature of
I i what we're trylng to do here.
| | 'Q4 - if Okay, Mr. Peirce)”Was Exhibit I prepared
| under your directiqn?,
14 | o
' A - Yes, it was.
15 : , ’ 1
~ . Q0 ‘And in your opinion -would the granting of
16' this applicatlon be in the 1nterest of conservation, ° the
17 preventicn of - waste and' " the uprotectioh of correlative
18 rights? ’ .
19 A . Yes, 1t would
. 26 MR, BRUCE-'.ii..WéuLd like to
o ‘move the admission ‘of ExhHibit I.
MR. --STAMETS: The exhibit will
22 i A .
be admitted.
‘ . . MR. BRUCE: And I have no fur-
24 |' ther questions. - ' : . |
N 25 . .. MR. STAMETS: “Are there any_
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questions of ‘the witness? He may be excused. :-

W

If there’'is nothing further,

this case W311 be ﬁaken_under‘advisement.'

»(Hearing conciudgd;)
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