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MR. STAMETS: Let's go back now
and call case .8035. "

MR. PEARCE:  That case is on

-the applicatién of Exxon Ccrporationiforra unit agreement,

Dona Ana'County, NeQ Mexico.

| MR, BRUCEi‘ Mr. Examiner, my
name ~is Jim Bruéé.from the Hinkle firm in Santa Fe and I
have:twq<witnésséé_tq be swéfn, .
| MR, PEARCE: - Are there other

appeardnces in this matter?
(Witneséés éwdrn,)

MR. PEARCE: Thank you gentle-

men.- dne of‘you'may take the hot seat.

JOSEPH R. POPE,
being -called ‘as a witness and being duly - sworn upon his

oath,_tés;ified as follows, to-wit:

o DIRECT EXAMI&ATION
BY..MR. -BRUCE: o
Q  , ; -Would you please state_ydur namé, city of
residence;‘occupaﬁion, and émpIBYér? o
A My name.is Joe” Pope. I'iiQe in Midland,\

Texas. 1'm a petroleum 1andmén7aﬁd‘1fm‘eﬁ§IGYed by Exxon

Corporation.
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Q." Have you previously testified before the
New Mexlco OCD as .a petroleum landman and had your
credentlels acqepted?

A Yes, 1 have.

Q : Are 'you familiar with Exxon's application
in 80352
A - ‘Yes, I am.

‘MR. BRUCE: Is the witness con-
sidered qualified?
' MR. STAMETS: Yes.

Q. , Would you briefly staté1ﬁhat Exxon seeks

by its application?

A What we' 're seeking here is the approval

of the Dona Unit, which is a Federal exploratory unit that

will encompass 24,941.3 - acres in _Dona Ana County, New

Mexicom

Q R Okay. ‘ Would you please refer to Exhibit

- A and descrlbe this for the Examlnef’

A This is the - plat of the Dona Unit
as we propose it. It's also Exhibit A to the Unit

Agreement; " This plat shows in ‘the heavy dashed line . the

_exterior outline of the unit and. also sets out the various

tracts according to their nature\eS‘ Federal land, State
land, or fee lénd,_ who owns thevworking intetests and what

oercentages, and then the--over. on- the left as you look at

Ait it sets out the Federal and State 1ease numbers by tract;

sets' out the correlatLVe worklng 1nterests and- percentages;
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' sets out the--what are the unleased‘mineral.fee_interests, ‘

'aﬁd”i§ sété out the relative amount. of Federal, State, fee

landﬂ
" Q . “Okay,_ And Exxon s Mason Draw Unlt is
locate& where'ln-respect to thls7.
A - The Masonuorawrpnit'islloooted'

1mmed1ate1y north of this unlt._

e} ) And this unit was approved.ln OCD Order
R-7347% :
xoéfﬂ : - Yes. Thét's'correot.
Ke! : Okay.' Would you please refer to Exhibit

B, and descrlbe that for the }E:x.aum.ner‘>

{A ~ Fxhlblt B: is our proposed unlt agreement,/

It is the latest form approved by the BLM, whlch was set out

in -the Federal Reglster this summer,- as modlfled to comply

>w1th the laws of the State of New Mexxco, It's exactly the

same form as we used in the Mason Draw Unlt

Q - - Okay.. Now would you please . refer to

Exhlblt C and descrlbe that?

7'MA. ‘pf Fxhiblt .C 'is our _proposed operafing

agfeeméopl “ Agaio, we used this>in the Mason Draw Unit with
Hunt, SHJR, and Louisiana Land and Exploration Company. |

| This 1is an undi&ided .forms of Federal

operating agreemeot; It's a standard und1v1ded form, though

very seldom do you flnd undlvided unlts, I mlght add but it
15 what the major part1c1pants used 1n the Mason Draw and

it's what we want to use, and all ;t:does is it essentially
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spreads the working intereéts'throughout'the'unit equally.

0 " And between the.companies that you just

'mentioned, what interests do yoninot own at the present?

A . Well, at thislpoint, referring to Exhibit |
a, Hunt, Loulslana Land and Exploratlon Company, and SHJR
have entered into trades or are about to-enter into tradesi_
and together control all but 283 acres—-288 54 acres which
are the fee(acreage, We don’ t have a ratlflcatlon at this

point but we don‘tfhave formal preliminary approval on it

' from Hunt and LLEC.

rQ ' A And how much Federal acreage is presently
unleased?.
A :"'{“There's.740‘acres”which'are Tract Number

23, which'was-put up for simultaneous filing and has not yet

" been drawn. It's in the moratorium.

Q ' .. Okay. = Would 'you please look at

.Exhibits--Exxon.'Exhibits'b'throegh H and briefly describe

 these for the Examiner?

A : .Exhibit D is a synopsis.of'our negotia—
tions .w1th Loulslana Land and Exploratlon Company. It in-
cludes attached to it copies of the flrst and last page .of
the‘ txade letter on this between Fxxon and Loulslana Land
and Exploratlon 'and a copy of the 1etter I sent to LL&E
transmitting ratlflcatxons of our proposed unlt agreement,
unit operating agreement. I ve been ln contact w1th LL&E .
Tney‘re going'to sign it, _?pey-re just runninq,ltvthrough

their signature process.
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Q .- Okay. And'ﬁxhibit-ﬁ?

A ’:—.;f Thls lS very 51m11ar, only it applies to

‘Hunt. and SHJR}' SHJR, by the way, is a Hunt famlly partner-

"ship and it's: real closely attached with Hunt

0 A Okay° And Fxhlblts F .G, and H?
A _ thlblts F, G, and 1 describe the con-

tacts made primarily by Mr. David Wilcox in our office with

~the three mineral fee owners. These are owners of mineral:

_patento.

Tﬁé firét-one)l,EXhiblt‘F, .réferé to @r; 'aod:Mrso'
Lewis'Buesohéf;‘l believelis how you'séy.that.v'B—U—Eés-c-H*
E-R, who own Tract 36, some ,4 percent of the Um.t° We have
offered them a lease at 10 dollars an acre, 1/8 royalty, and
10 year term.’ fer, Buescher seems to thlnk he wants more so
I fbeliete_wefveigone back with 20 dollars and that's ‘where

our.negotiations:are at thi?-boint. . 'On obtaining prelimin-

ary approval by the BLM and the State it's our intention to

approach'him with still the lease option as it stands, or a

. trade similar to what we've done with Hunt, and Louisiana

‘Land and_Exolofgtioh Company},or just let him join the unit

and .tﬁose"afe the three options that We'afe,'offering Mr.
Bueécheriat this time. » | .

0 o hOkayo And-ﬁxhlbit G, “with respect to
Ccamilu~vig? S o o

: A | Okay, Mr }Wllcox has been in contact with

Mr. Joe Garcia who 1 belleve is pre51dent of Cam11u—V1g

about. this " land ‘and other landmk_"Mr; Garcia 1is not
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8
intefesfed at'ail'inAleasing.. Wé'll.éffer him;thenjoih.or
farm out part1c1pat10n and we expect he's going to farm out, -
but we will walt for the prellmlnary approval to.be formally
granted before we" send hlm the docket°

Q o -Okay. And finally.Exhibit H? .
A - This is under the name of Atlas*Buiiding
Products Company in the records. N Atias iS'curfently owned .

now by Featherllte Corporatlon. The state of the negotia—

‘tions, again by Mr. Wilcox,;with Eeatheflite, well, we have

.offered them $10. 00 an acre and a 10 year term, - They said

that *Qas . not acceptable but they would _come back w1th a

’couhtér—probbsalm ',That was December_ath we gave the offer

in writing after a phone conversation and it was the 29th

when 1 drafted this letter and as of yesterday when I - left

‘the office; we had not heard back from them.

"'Aéain' wé'll dffér“ﬁhgm the same lease,
farh‘out\dr»join»preferences‘as the~other two, but these are
very small inteteéts. |

) Q J ‘.~Okay, Mr. Pope, in your opinion as a pet-
roleum landmaa,"is' the.$20.60 Qe:‘minera1 acre fair and
reasonable'éénsidering the natdre.of the area?

' A L"‘Yes, we thini}it'S‘fair.'
Q " Okay. j un;d[fybut‘please ﬂsfate»_ or
summarize youf ﬂreasons' fbrAsééﬁia§>ap§roVai‘bf .thaliunit
A . Well, .we belieye:that a Federal explora-

tory unit is the most appropriate wa§ to'test'a very
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9
rank w11dcat area to see 1f there are recoverable ‘hydrocar-

bons in economically suff1c1ent quantltles down there, and

at he same tlme to protect the correlatlve rlghts of -- of

the worklng 1nterest and m1nera1 1nterest owners.

Thls w111 be a, very expensive propos1t10n

-and 1t has very high rlsks.,-

Q . ‘Okay. Have you submltted the unit agree-
ment and unit operatlng agreement to the State ‘Land Office

for approval? .

‘A - Yes, we haveQ
o) ' And have you received any word from them?
A R | just".spoke with Mr. - Graham this

mornlnq. - They -= he 1nd1cated they are going to grant pre-

limlnary approval but they have not written it up yet.

A-Q“ . Okay, Were Exhlblts A through H prepared

.by you or under your. dlrectlon?

_A o . Yes, they were pfepafed by me.
Q. o Okay. | )
| | nn. 'BRUCE: At this time 1'd
move for the adm1551on of the exhlblts.

MR.: STAMETS: ‘The exhibits will

~ be‘adm'itted°

Q- .~ Mr. Pope, ih your opinion will the

granting of this applicatien“5e~in“theiinterest-of'conserva-

'tion,A the prevention of waste, and the protection of corre-—

lative rlghts?

A Yes, they will,
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MR.,'BRUCEi '; have no further
.qpeStiqns'.Mr?iExaminero» ..  | . | ,
S . . *Mé. STAMETS: .Are there any

questions_of-thé witness? He'may be excused.

FRED PEIRCE; .

being called - 'as "a witness and beihg:duly sworh upon his

oath, testified as follows, to-wit:

DIRE¢T*EXAM$&Af16N o
BY MR. BRUCE: T
| Q ‘~ ﬁ£ Sir; ‘would you biease stéte your name,
ci;y'of réSidence}zoccupation; and emﬁlpyer? |
| A . : :Fred‘Pei?ce, Midléﬁd,,Texaé, 3115vHumb1e
Street"_vl'h a éeblogist with EXXpn; o |

o Have you previously teétified before the

';chwaﬁd had your b:edéntials accepted?

ZAV | ~ Yes.'

Q " And.lare you.familiér‘withfﬁxxon's' Case
8035? - | |

A h Yes. -

" MR. BﬁUbEz}_Is the witness con-~
sidered qualified? | -
| MR, STAMETS: He is.

Q C Mr. Peir¢e,'woulaiyou pleaSe look at Ex-

hibit I and describe this for the Examiner?

A This is a north-south cross section. You
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Will notioe-the scale on the.iowér right, ' so we're'looking
atikabout éix milés on this cross section. - We thought it
wouldl nél an adéqnate.document to show the concept of what
we're =-- what our idea isff |

- The north 51de comes off the edge and in=
cludés a little blt of Mason Draw Unit, and 1 mlght p01nt
out that that Mason Draw well is dr1111n§ right now,l it's a

11tt1e blt below 8000 . feet, and that well. w111 be just about

on- the north edge of thls cross section. .

The‘ south‘SLde of the cross section 1is

" just .a little bit south of the south edge of the Dona Unit. .

The Dona.Unit in this position would be five - miles "north-
south’, -

This is an interpretation based on seis-

~mic and we a selsmlc readlng here of east-west and north-

south llnes of almost one mlle apart and in no casé.omore
than two mlles apart 'Sorwe'have qu1te‘an 1ntenéé’éeismic'
grid and this. represents an 1nterpretatlon of that partlcu—
lar grid | |

Notice-~that ~the type . of stratlgraphlc‘

sectlon we expect to encounter in that upper 4000 feet or so

‘is unlabeled Tertlary. Then we antlcipate a: possible 1000

feet of Cretaceous, maybe up to 3 or 4000 feet of Permian,

.and thon at the plnk Pennsylvanlan sectlon, MlSSlSSlpplan,

Sllurman, Ord1vic1an, and- flnally Pre-Cambrlan,'
Now our real 1nterest 1s in the Pennsyl—

vanian section. You-mlght notlce‘that on the rlght side of
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thedcrbss section that the Pennsylvanian is, oh, a little
over 1000 feet thick, and notice thetthickening wedge to the

south, - and within six miles that'wedge is thickened to some

6000° feet.

And‘ within - that wedge'dotice that 1've
shown - interpreted low_'staﬁd »pofbus ‘clastics and those
ledticﬁlar saﬁdé_are the stratigraphic shot'tﬁat weire going
efter.gv‘i imight'emphasiS'tﬁat it isva'sttatigraphie plan,
not a ,tructural. That selsmic rldge, we would like to have

seen a clean structure. We haven t seen 1t,'so we're going

- to go in and 1ook at this hlgh risk type of play, going for

those Pennsylvanlan sands.

l. Our reseerchers,:_;and othe;s, vhave
indicated thatr‘there appeare‘to be al‘ﬁower- Pennéylvanian
Qorldwide low stand of sea level and that would brlng see
levei, could brlng sea level. out to this p051t10n and could
deposit these floor line sands 1n that p051tlon.

‘We do see- on selsmlc this wedge, which is
very well demonstrated, and we do see selsmlc reflectlons'

plnchlng out just as we' ve shown the sands plnchlnq out, and

_the actual north—south 11m1ts of the unlt are more or less

the north and south edge of. these sands as portrayed right
here on the cross section, andeyou,ll.notlce that up above
i've shown"theyzone at iocatidn. _Qe haven t prec1sely
located it fet, but it would be designed to look at those
sandsgsf_~" .

And you.might¢dotiée that we would en-
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- counter _thoée sands at a depth of about 11,000 to 13,000

feet.
a _ It . may be interééting to note that ié a
typé of‘pléyiﬁhat has been in the last few years, has .been
S0 interesting.ﬁpuin the Anadarko Basin. These Pennsylvan-
ian sarids “at 15,000 feet to 20,000 feet'ére' stratigraphic
sands aﬁd it's béén_é.very.QUCcessful gas-play,'

-jSo that's the model that we will antici-~

pate to ehtdunteruhere. Because of the stratlgraphlc nature

it will be very hlgh risk but also potent1a1 hlgh reward.

So' tbat s the concept and the nature of

- what we're trying to do here,

,Q - “Okay, Mr. Peirce, was Exhibit I prepared

under your direction?

A. | Yes, it was.

Q And in yoﬁr opinién would tﬁé granting of
this‘_dppllcatlon 'bé:in.the inté:est o{f ¢¢ﬂ§ervation, the
preventlon of waste ahd; thg :protection of ébrrelative
righté?’ A . L ;

- A .)- i Yes,-if.wopld,,k; ' .
| " MR. ‘BRUCE: I would like to
move.ﬁhé‘admiséion of'EXhibiﬁ}I; '
L MR. STAMETS: The exhibit will
be admittgd. ' |
I 'MR. BRUCE: Aﬁé I have no fur-

ther questions.

MR, STAMETS: Are there any
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2 questions of‘the~witness?2'Hé may be excused.
3 o o >v_-" o - If  there is nothing further,:

4 | - this case will be taken under advisement.

(Hearing:concluded,).
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CERTIFLCATE

I, SALLY W. BOYD; C.S.Ri, DO HEREBY

_ CERTIFY that the foregoing Trgnscript of Hearing before the

0il Conservation Division was reported by me; that the said
transcript' is.’a_full, true, and'qprréct' record of the

hearing, prepared by me to the best' of . my ability.

A{y‘ . b XU ..r
. ) lk_‘\‘\iﬁ i\r‘\.\h ‘x ﬁ,)g-))(‘}‘ Q’\‘:}QZ—#-
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