
CERTIFICATION—DETERMINATION 

Pursuant to the authority vested in the Secretary of the I n t e r i o r , under 

the act approved February 25, 1920, 41 Stat. 437, as amended, 30 U. S. C. Sec. 

181, et seq., and delegated to the appropriate 

service under the authority of 30 CFR 226, I do hereby: 

A. Approve the attached agreement for the development and operation of 

the Dona Unit Area, County of Dona Ana, State of New Mexico. 

B. Certify and determine that the unit plan of development and operation 

contemplated in the attached agreement is necessary and advisable in the public 

interest for the purpose of more properly conserving the natural resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, rental, minimum 

royalty, and royal ty requirements of a l l Federal leases committed to said 

agreement are hereby established, altered, changed, or revoked to conform with 

the terms and conditions of this agreement. 

Dated 

Contract Number 
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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
DONA UNIT AREA 

COUNTY OF DONA ANA 
STATE OF NEW MEXICO 

NO. 

Th i s agreement , entered i n t o as o f the 15th day o f November, 1983, by and 
between the p a r t i e s s u b s c r i b i n g , r a t i f y i n g , or c o n s e n t i n g h e r e t o , and h e r e i n 
r e f e r r e d t o as the " p a r t i e s h e r e t o , " 

WITNESSETH: 

WHEREAS, the p a r t i e s hereto are the owners o f w o r k i n g , r o y a l t y , or o t h e r 
o i l and gas i n t e r e s t s i n the u n i t area sub jec t t o t h i s agreement; and 

WHEREAS, the Minera l Leasing Act o f February 2 5 , 1920 , 41 S t a t . 4 3 7 , as 
amended, 30 U.S .C. Sec . 181 e t s e q . , a u t h o r i z e s F e d e r a l l essees and t h e i r 
r ep resen ta t i ves to u n i t e w i t h each o t h e r , or j o i n t l y or separa te ly w i t h o t h e r s , 
i n c o l l e c t i v e l y adopt ing and ope ra t i ng a u n i t p lan o f development or opera t ions 
o f any o i l and gas p o o l , f i e l d , or l i k e a r e a , o r any p a r t t h e r e o f f o r t h e 
purpose o f more p r o p e r l y c o n s e r v i n g t h e n a t u r a l resources t h e r e o f whenever 
determined and c e r t i f i e d by the Secretary o f t he I n t e r i o r t o be necessa ry or 
adv isab le i n the p u b l i c i n t e r e s t ; and 

WHEREAS, t h e Commiss ioner o f P u b l i c Lands o f the State o f New Mexico i s 
au thor i zed by an Act o f the L e g i s l a t u r e (Sees. 19-10-45, 4 6 , 47 N.M. S t a t u t e s 
1978 Annota ted) t o consent t o or approve t h i s agreement on beha l f o f the Sta te 
o f New Mexico, i n s o f a r as i t covers and inc ludes lands and minera l i n t e r e s t o f 
the State o f New Mexico; and, 

WHEREAS, t h e O i l Conserva t ion D i v i s i o n o f the Sta te o f New Mexico Energy 
and Minera ls Department i s au tho r i zed by an Act o f the L e g i s l a t u r e (Chapters 70 
and 7 1 , New Mexico S ta tu tes 1978, Annotated) t o approve t h i s agreement and the 
conserva t ion p r o v i s i o n s hereof ; and, 

WHEREAS , t h e p a r t i e s h e r e t o h o l d s u f f i c i e n t i n t e r e s t s i n the Dona Un i t 
Area cover ing t he l a n d h e r e i n a f t e r d e s c r i b e d t o g i v e r e a s o n a b l y e f f e c t i v e 
c o n t r o l o f opera t ions t h e r e i n ; and 

WHEREAS, i t i s t h e pu rpose o f t h e p a r t i e s h e r e t o t o c o n s e r v e n a t u r a l 
resources, prevent waste, and secure o ther b e n e f i t s o b t a i n a b l e t h r o u g h d e v e l ­
opment and o p e r a t i o n o f t h e a rea s u b j e c t t o t h i s agreement under the te rms, 
c o n d i t i o n s , and l i m i t a t i o n s here in set f o r t h ; 

NOW, THEREFORE, i n c o n s i d e r a t i o n o f the premises and the promises he re in 
c o n t a i n e d , the p a r t i e s h e r e t o commit t o t h i s agreement t h e i r r e s p e c t i v e 
i n t e r e s t s i n the be low-de f ined u n i t a rea , and agree s e v e r a l l y among themselves 
as f o l l o w s : 

1 . ENABLING ACT AND REGULATIONS. The Minera l Leasing Act o f February 25, 
1920, as amended, supra, and a l l v a l i d p e r t i n e n t r e g u l a t i o n s i n c l u d i n g o p e r ­
a t i n g and u n i t p l a n r e g u l a t i o n s , h e r e t o f o r e i s s u e d t h e r e u n d e r or v a l i d , 
p e r t i n e n t , and reasonable r e g u l a t i o n s he rea f t e r issued thereunder are a c c e p t e d 
and made a p a r t o f t h i s agreement as t o F e d e r a l l a n d s , p rov ided such r e g u ­
l a t i o n s a re no t i n c o n s i s t e n t w i t h the te rms o f t h i s ag reement ; and as t o 
n o n - F e d e r a l l a n d s , t h e o i l and gas ope ra t i ng r e g u l a t i o n s i n e f f e c t as o f the 
e f f e c t i v e date hereof governing d r i l l i n g and producing o p e r a t i o n s , no t i n c o n ­
s i s t e n t w i t h the terms hereof or the laws o f the State i n which the non-Federal 
l and i s l o c a t e d , are hereby accepted and made a pa r t o f t h i s agreement. 

2 . UNIT AREA. The area s p e c i f i e d on t h e map a t t ached here to marked 
E x h i b i t A i s hereby designated and recognized as c o n s t i t u t i n g t h e u n i t a r e a , 
c o n t a i n i n g 24,941.30 acres more or l e s s . 

E x h i b i t A shows, i n a d d i t i o n t o t h e boundary o f t h e u n i t a r e a , t he 
boundaries and i d e n t i t y o f t r a c t s and leases i n sa id area t o t h e e x t e n t known 
t o t h e U n i t O p e r a t o r . E x h i b i t B a t tached hereto i s a schedule showing t o the 
e x t e n t known t o t h e U n i t O p e r a t o r , t h e a c r e a g e , p e r c e n t a g e , and k i n d o f 
owne rsh ip o f o i l and gas i n t e r e s t s i n a l l lands ir; the u n i t a rea . However, 
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n o t h i n g h e r e i n or i n E x h i b i t s A or B s h a l l be const rued as a r e p r e s e n t a t i o n by 
any pa r t y hereto as to the ownership o f any i n t e r e s t o the r t h a n such i n t e r e s t 
or i n t e r e s t s as a re shown i n the E x h i b i t s as owned by such p a r t y . E x h i b i t s A 
and B s h a l l be rev i sed by the Un i t Operator whenever changes i n t he u n i t a rea 
or i n t h e o w n e r s h i p i n t e r e s t s i n t h e i n d i v i d u a l t r a c t s render such r e v i s i o n 
necessary, or when requested by the Au thor i zed O f f i c e r , h e r e i n a f t e r r e f e r r e d t o 
as AO, or when r e q u e s t e d by t h e Commissioner o f P u b l i c Lands o f the Sta te o f 
New Mexico, h e r e i n a f t e r r e f e r r e d to as "Land Commissioner," and not l e s s t h a n 
f o u r ( 4 ) c o p i e s o f t h e r e v i s e d E x h i b i t s s h a l l be f i l e d w i t h the proper BLM 
o f f i c e and one (1) copy t he reo f s h a l l be f i l e d w i t h the Land Commissioner, and 
one ( 1 ) copy w i t h t h e O i l Conserva t ion D i v i s i o n o f the New Mexico Energy and 
Minera ls Department, h e r e i n a f t e r r e f e r r e d to as " D i v i s i o n . " 

The a b o v e - d e s c r i b e d u n i t a rea s h a l l when p r a c t i c a b l e be expanded t o 
inc lude t h e r e i n any a d d i t i o n a l lands or s h a l l be c o n t r a c t e d t o e x c l u d e l a n d s 
whenever such expans ion or c o n t r a c t i o n i s deemed t o be necessary or adv isab le 
to conform w i t h the purposes o f t h i s agreement. Such expansion or c o n t r a c t i o n 
s h a l l be e f f e c t e d i n the f o l l o w i n g manner: 

(a) U n i t O p e r a t o r , on i t s own mo t i on ( a f t e r p r e l i m i n a r y concurrence by 
the AO), or on demand o f the AO, or on demand o f the Land Commiss ione r , a f t e r 
p r e l i m i n a r y concu r rance by the AO, s h a l l prepare a n o t i c e o f proposed expan­
s ion or c o n t r a c t i o n d e s c r i b i n g the contemplated changes i n t h e b o u n d a r i e s o f 
t he u n i t a r e a , t h e reasons t h e r e f o r e , any p lans f o r a d d i t i o n a l d r i l l i n g , and 
the proposed e f f e c t i v e date o f the e x p a n s i o n or c o n t r a c t i o n , p r e f e r a b l y t h e 
f i r s t day o f a month subsequent t o the date o f n o t i c e . 

(b) Said no t i ce s h a l l be d e l i v e r e d t o t he p r o p e r BLM o f f i c e , t h e Land 
Commiss ioner and t h e S t a t e D i v i s i o n , and copies t h e r e o f mai led t o the l a s t 
known address o f each work ing i n t e r e s t owner, lessee and l esso r whose i n t e r e s t s 
are a f f e c t e d , a d v i s i n g t ha t 30 days w i l l be a l lowed f o r submission t o the Un i t 
Operator o f any o b j e c t i o n s . 

(c) Upon e x p i r a t i o n o f t he 30-day pe r i od p rov ided i n the preceding i tem 
(b) hereof , Un i t Operator s h a l l f i l e w i t h the AO, the Land Commissioner and the 
S t a t e D i v i s i o n , evidence o f m a i l i n g o f the n o t i c e o f expansion or c o n t r a c t i o n 
and a copy o f any o b j e c t i o n s t h e r e t o which have been f i l e d w i t h Un i t O p e r a t o r , 
t o g e t h e r w i t h an a p p l i c a t i o n i n t r i p l i c a t e , fo r approval o f such expansion or 
c o n t r a c t i o n and w i t h appropr ia te j o i n d e r s . 

(d) A f t e r due c o n s i d e r a t i o n o f a l l p e r t i n e n t i n f o r m a t i o n , the expansion 
or c o n t r a c t i o n s h a l l , upon approval by the AO, the Land Commissioner and S t a t e 
D i v i s i o n , become e f f e c t i v e as o f the date p resc r i bed i n the no t i ce t h e r e o f or 
such o ther app rop r i a te d a t e . 

(e) A l l l e g a l s u b d i v i s i o n s o f lands ( i . e . 40 acres by Government survey 
or i t s n e a r e s t l o t or t r a c t e q u i v a l e n t ; i n s t a n c e s o f i r r e g u l a r s u r v e y s , 
u n u s u a l l y l a rge l o t s or t r a c t s s h a l l be considered i n m u l t i p l e s o f 40 acres or 
the nearest a l i q u o t equ i va l en t t h e r e o f ) , no p a r t s o f which are i n or e n t i t l e d 
t o be i n a p a r t i c i p a t i n g a rea on o r b e f o r e t h e f i f t h a n n i v e r s a r y o f t h e 
e f f e c t i v e date o f the f i r s t i n i t i a l p a r t i c i p a t i n g area e s t a b l i s h e d under t h i s 
u n i t a g r e e m e n t , s h a l l be e l i m i n a t e d a u t o m a t i c a l l y from t h i s agreement, e f f e c ­
t i v e as o f sa id f i f t h ann ive rsa ry , and such lands s h a l l no longer be a p a r t o f 
the u n i t area and s h a l l no longer be sub jec t t o t h i s agreement, unless d i l i g e n t 
d r i l l i n g opera t i ons are in progress on u n i t i z e d lands not e n t i t l e d t o p a r t i c i ­
p a t i o n on s a i d f i f t h a n n i v e r s a r y , i n which event a l l such lands s h a l l remain 
sub jec t hereto f o r so l ong as such d r i l l i n g o p e r a t i o n s a re c o n t i n u e d d i l i ­
g e n t l y , w i t h not more than 90-days t ime e laps ing between the complet ion o f one 
such w e l l and the commencement o f the next such w e l l . A l l l e g a l s u b d i v i s i o n s 
o f l a n d s no t e n t i t l e d t o be i n a p a r t i c i p a t i n g area w i t h i n 10 years a f t e r the 
e f f e c t i v e date o f the f i r s t i n i t i a l p a r t i c i p a t i n g area approved under t h i s 
agreement s h a l l be a u t o m a t i c a l l y e l i m i n a t e d f r om t h i s agreement as o f sa id 
ten th ann ive rsa ry . The Un i t Operator s h a l l , w i t h i n 90 days a f t e r the e f f e c t i v e 
da te o f any e l i m i n a t i o n h e r e u n d e r , d e s c r i b e t h e a rea so e l i m i n a t e d t o the 
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s a t i s f a c t i o n o f the AO and the Land Commissioner and promptly n o t i f y a l l 
p a r t i e s i n i n t e r e s t . A l l lands reasonably proved p roduc t ive o f u n i t i z e d 
substances i n paying q u a n t i t i e s by d i l i g e n t d r i l l i n g operat ions a f t e r the 
aforesaid 5-year period sha l l become pa r t i c ipa t ing in the same manner as during 
sa id f i r s t 5-year p e r i o d . However, when such d i l i g e n t d r i l l i n g operations 
cease, a l l nonpart icipat ing lands not then e n t i t l e d to be i n a p a r t i c i p a t i n g 
area shal l be automatically eliminated e f f e c t i v e as the 91st day the rea f t e r . 

Any expansion of the uni t area pursuant to t h i s sec t ion which embraces 
lands t h e r e t o f o r e e l i m i n a t e d pursuant to t h i s subsection 2(e) shal l not be 
considered automatic commitment or recommitment of such l ands . I f c o n d i t i o n s 
warrant extension of the 10-year period speci f ied i n t h i s subsection, a single 
extension of not to exceed 2 years may be accomplished by consent of the owners 
o f 90 percent of the working in teres t i n the current nonpart ic ipat ing uni t ized 
lands and the owners of 60 percent of the basic royal ty interests (exclusive of 
the bas ic roya l ty in teres ts of the United States) i n nonpart ic ipat ing un i t i zed 
lands with approval of the AO and the Land Commissioner, provided such ex ten­
sion appl icat ion i s submitted not l a t e r than 60 days p r io r to the expira t ion of 
said 10-year period. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l land now or hereafter 
committed to t h i s agreement s h a l l c o n s t i t u t e land r e f e r r e d to here in as 
" u n i t i z e d l and" or " l and sub jec t to t h i s agreement." A l l o i l and gas i n any 
and a l l formations of the uni t ized land are u n i t i z e d under the terms o f t h i s 
agreement and herein are ca l led "uni t ized substances." 

4. UNIT OPERATOR. Exxon Corpora t ion i s hereby designated as U n i t 
Operator and by signature hereto as Unit Operator agrees and consents to accept 
the duties and obligations of Unit Operator for the discovery, development, and 
produc t ion o f u n i t i z e d substances as herein provided. Whenever reference i s 
made herein to the Unit Operator, such reference means the Unit Operator acting 
i n tha t capac i ty and not as an owner of in teres t i n un i t ized substances, and 
the term "working in teres t owner" when used herein s h a l l i nc lude or r e f e r to 
Uni t Operator as the owner of a working in teres t only when such an in te res t i s 
owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shal l have 
the r igh t to resign at any time p r io r to the establishment o f a p a r t i c i p a t i n g 
area or areas hereunder, but such resignation shal l not become e f f e c t i v e so as 
to release Unit Operator from the duties and obligations o f Uni t Operator and 
terminate Unit Operator's r igh t s as such fo r a period of 6 months a f t e r notice 
of in ten t ion to resign has been served by Unit Operator on a l l working in teres t 
owners and the AO and the Land Commissioner and u n t i l a l l wells then d r i l l e d 
hereunder are placed in a sa t i s fac tory condition fo r suspension or abandonment, 
whichever i s r equ i r ed by the AO as to Federal lands and the State Divis ion as 
to State and p r iva te ly owned lands, unless a new Unit Operator shal l have been 
se lec ted and approved and s h a l l have taken over and assumed the duties and 
obligations of Unit Operator p r io r to the expi ra t ion o f said period. 

Unit Operator shal l have the r igh t to resign i n l i k e manner and subject to 
l i k e l i m i t a t i o n s as above provided at any time a f t e r a p a r t i c i p a t i n g area 
e s t ab l i shed hereunder i s i n existence, but i n a l l instances of resignation or 
removal, u n t i l a successor Uni t Operator i s se lec ted and approved as here­
i n a f t e r provided, the working in teres t owners shal l be j o i n t l y responsible fo r 
performance of the duties of Unit Operator, and s h a l l not l a t e r than 30 days 
before such resignation or removal becomes e f f e c t i v e appoint a common agent to 
represent them in any action to be taken hereunder. 

The res igna t ion of Unit Operator shal l not release Unit Operator from any 
l i a b i l i t y fo r any defaul t by i t hereunder occurring pr io r to the e f f e c t i v e date 
of i t s res ignat ion. 

- 3 -



Uni t Agreement 
Dona Uni t 

The U n i t O p e r a t o r may, upon d e f a u l t or f a i l u r e i n the performance o f i t s 
d u t i e s or o b l i g a t i o n s hereunder, be sub jec t to removal by t h e same p e r c e n t a g e 
vote o f the owners o f work ing i n t e r e s t s as here in p rov ided f o r the s e l e c t i o n o f 
a new Un i t Opera to r . Such removal s h a l l be e f f e c t i v e upon n o t i c e t h e r e o f t o 
the AO and the Land Commissioner. 

The r e s i g n a t i o n or removal o f Un i t Operator under t h i s agreement s h a l l not 
te rmina te i t s r i g h t , t i t l e , or i n t e r e s t as t h e owner o f w o r k i n g i n t e r e s t or 
o t h e r i n t e r e s t i n u n i t i z e d substances, but upon the r e s i g n a t i o n or removal o f 
Un i t Operator becoming e f f e c t i v e , such Un i t Operator s h a l l d e l i v e r p o s s e s s i o n 
o f a l l w e l l s , e q u i p m e n t , m a t e r i a l s , and appurtenances used i n conduct ing the 
u n i t ope ra t i ons to the new du ly q u a l i f i e d successo r U n i t O p e r a t o r or t o t h e 
common a g e n t , i f no such new U n i t O p e r a t o r i s s e l e c t e d , t o be used f o r the 
purpose o f c o n d u c t i n g u n i t o p e r a t i o n s h e r e u n d e r . N o t h i n g h e r e i n s h a l l be 
c o n s t r u e d as a u t h o r i z i n g removal o f any m a t e r i a l , equipment, or appurtenances 
needed f o r the p rese rva t i on o f any w e l l s . 

6 . SUCCESSOR UNIT OPERATOR. Whenever the Uni t Operator s h a l l tender h i s 
or i t s r e s i g n a t i o n as Un i t Operator or s h a l l be removed as h e r e i n a b o v e p r o ­
v i d e d , or a change o f U n i t O p e r a t o r i s n e g o t i a t e d by t h e w o r k i n g i n t e r e s t 
owners, the owners o f t h e w o r k i n g i n t e r e s t s a c c o r d i n g t o t h e i r r e s p e c t i v e 
ac reage i n t e r e s t i n a l l u n i t i z e d land s h a l l , pursuant t o the Approval o f the 
P a r t i e s ' requirements o f the u n i t ope ra t i ng agreement, se l ec t a successor U n i t 
Opera tor . Such s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l : 

(a) a Un i t Operator so se lec ted s h a l l accept i n w r i t i n g t h e d u t i e s and 
r e s p o n s i b i l i t i e s o f Un i t Opera to r , and 

(b) t h e s e l e c t i o n s h a l l have been approved by the AO and approved by the 
Land Commissioner. 

I f no successo r U n i t O p e r a t o r i s s e l e c t e d and q u a l i f i e d as he re in p r o ­
v i d e d , the AO and the Land Commissioner at t h e i r e l e c t i o n may d e c l a r e t h i s 
u n i t agreement t e r m i n a t e d . 

7 . ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Un i t 
O p e r a t o r i s no t t he s o l e owner o f w o r k i n g i n t e r e s t s , c o s t s and expenses 
i n c u r r e d by Un i t Operator i n conduc t ing u n i t opera t ions hereunder s h a l l be pa id 
and appor t ioned among and borne by t h e owners o f w o r k i n g i n t e r e s t s , a l l i n 
accordance w i t h t h e agreement or agreements entered i n t o by and between the 
U n i t O p e r a t o r and t h e owners o f w o r k i n g i n t e r e s t s , whether one or mo re , 
s e p a r a t e l y o r c o l l e c t i v e l y . Any agreement or agreements entered i n t o between 
the work ing i n t e r e s t owners and the Un i t Operator as prov ided i n t h i s s e c t i o n , 
whether one or more, are he re in r e f e r r e d t o as the " u n i t ope ra t i ng agreement." 
Such u n i t o p e r a t i n g agreement s h a l l a l s o p r o v i d e t h e manner i n wh ich t h e 
w o r k i n g i n t e r e s t owners s h a l l be e n t i t l e d t o r e c e i v e t h e i r r espec t i ve p r o ­
p o r t i o n a t e and a l l o c a t e d share o f the b e n e f i t s a c c r u i n g h e r e t o i n c o n f o r m i t y 
w i t h t h e i r u n d e r l y i n g o p e r a t i n g a g r e e m e n t s , l e a s e s , or o t h e r i ndependen t 
c o n t r a c t s , and such o ther r i g h t s and o b l i g a t i o n s as between U n i t O p e r a t o r and 
the w o r k i n g i n t e r e s t owners as may be agreed upon by Un i t Operator and the 
work ing i n t e r e s t owners; however, no such u n i t o p e r a t i n g agreement s h a l l be 
deemed e i t h e r t o modify any o f the terms and c o n d i t i o n s o f t h i s u n i t agreement 
or to r e l i e v e the Un i t Operator o f any r i g h t or o b l i g a t i o n e s t a b l i s h e d under 
t h i s u n i t agreement, and i n case o f any i ncons i s tency or c o n f l i c t between t h i s 
agreement and the u n i t ope ra t i ng agreement, t h i s agreement s h a l l g o v e r n . Two 
c o p i e s , o f any u n i t o p e r a t i n g agreement executed pursuant t o t h i s sec t i on s h a l l 
be f i l e d i n the proper BLM o f f i c e , and one t r u e copy w i t h t h e Land Commis­
s i o n e r , p r i o r t o approva l o f t h i s u n i t agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as o t h e r w i s e 
s p e c i f i c a l l y p r o v i d e d h e r e i n , t h e e x c l u s i v e r i g h t , p r i v i l e g e , and duty o f 
e x e r c i s i n g any and a l l r i g h t s o f t he p a r t i e s h e r e t o wh ich are necessa ry or 
c o n v e n i e n t f o r p r o s p e c t i n g f o r , p roduc ing , s t o r i n g , a l l o c a t i n g , and d i s t r i b ­
u t i n g the u n i t i z e d substances are hereby de legated to and s h a l l be exerc i sed by 
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the Uni t Operator as here in p r o v i d e d . Acceptable evidence of t i t l e to said 
r ights sha l l be deposited with Unit Operator and, together with t h i s agreement, 
s h a l l c o n s t i t u t e and d e f i n e the r i g h t s , p r i v i l eges , and obligat ions of Unit 
Operator. Nothing herein, however, shal l be construed to t ransfer t i t l e to any 
land or t o any lease or ope ra t ing agreement, i t being understood that under 
th i s agreement the Un i t Operator , i n i t s capac i ty as Un i t Operator , s h a l l 
exercise the r igh t s of possession and use vested i n the part ies hereto only fo r 
the purposes herein spec i f ied . 

9. DRILLING TO DISCOVERY. W i t h i n 6 months a f t e r the e f f e c t i v e date 
hereof, the Unit Operator shal l commence to d r i l l an adequate t e s t w e l l at a 
l o c a t i o n approved by the AO, i f on Federal land, or by the Land Commissioner, 
i f on State Land, or by the Divis ion i f on Fee land, unless on such e f f e c t i v e 
date a w e l l i s being d r i l l e d i n conformity with the terms hereof, and there­
a f t e r cont inue such d r i l l i n g d i l i g e n t l y u n t i l the Pennsylvanian C l a s t i c s 
fo rma t ion has been tested or u n t i l at a lesser depth un i t i zed substances sha l l 
be discovered which can be produced in paying q u a n t i t i e s ( t o w i t : q u a n t i t i e s 
s u f f i c i e n t t o repay the costs o f d r i l l i n g , complet ing, and producing oper­
a t i o n s , w i t h a reasonable p r o f i t ) or the Uni t Operator s h a l l at any time 
e s t a b l i s h t o the s a t i s f a c t i o n o f the AO i f on Federal land, or by the Land 
Commissioner, i f on State Land, or by the D i v i s i o n i f on Fee l ands , t ha t 
f u r t h e r d r i l l i n g of said well would be unwarranted or impracticable, provided, 
however, that Unit Operator shal l not in any event be requ i red to d r i l l sa id 
w e l l t o a depth i n excess o f 13,000 f e e t . U n t i l the discovery of un i t i zed 
substances capable o f being produced in paying q u a n t i t i e s , the Uni t Operator 
s h a l l con t inue d r i l l i n g one w e l l at a t ime , al lowing not more than 6 months 
between the completion of one wel l and the commencement of d r i l l i n g opera t ions 
f o r the next w e l l , u n t i l a w e l l capable o f producing uni t ized substances i n 
paying quant i t ies i s completed to the sa t i s fac t ion of the AO Supervisor i f i t 
be on Federal l and or o f the Land Commissioner i f on State l a n d , or the 
Divis ion i f on Fee land, or u n t i l i t i s reasonably proved tha t the u n i t i z e d 
land i s incapable o f producing un i t i zed substances i n paying quant i t ies i n the 
formations d r i l l e d hereunder. Nothing in th i s section shal l be deemed to l i m i t 
the r i g h t o f the Uni t Operator to resign as provided i n Section 5, hereof, or 
as requir ing Unit Operator to commence or cont inue any d r i l l i n g du r ing the 
per iod pending such resignation becoming e f f e c t i v e i n order to comply with the 
requirements of th i s section. 

The AO and Land Commissioner may modify any of the d r i l l i n g requirements 
of th i s section by granting reasonable extensions o f time when, in his opinion, 
such action is warranted. 

Upon f a i l u r e to commence any wel l as provided for i n th i s section wi th in 
the time allowed, p r io r to the establishment of a pa r t i c ipa t ing area, including 
any extension o f t ime granted by the AO and the Land Commissioner, t h i s 
agreement w i l l automatical ly t e r m i n a t e . Upon f a i l u r e to cont inue d r i l l i n g 
d i l i g e n t l y any wel l commenced hereunder, the AO and the Land Commissioner may, 
a f t e r 15-days notice to the Unit Operator, declare th i s u n i t agreement t e r m i ­
nated. The part ies to th i s agreement may not i n i t i a t e a request to vo lun t a r i l y 
terminate th i s agreement during the f i r s t 6 months o f i t s term unless at l e a s t 
one o b l i g a t i o n well has been d r i l l e d i n accordance with the provisions of th i s 
section. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months a f t e r 
complet ion o f a w e l l capable o f producing u n i t i z e d substances i n paying 
q u a n t i t i e s , the Uni t Operator shal l submit for the approval of the AO and the 
Land Commissioner and State D i v i s i o n an acceptable p lan o f development and 
opera t ion f o r the u n i t i z e d land which , when approved by the AO and the Land 
Commmissioner and State D iv i s ion , s h a l l c o n s t i t u t e the f u r t h e r d r i l l i n g and 
development o b l i g a t i o n s o f the Uni t Operator under t h i s agreement for the 
period specif ied there in . Thereafter, from time to time before the e x p i r a t i o n 
o f any e x i s t i n g p l a n , the Uni t Operator shal l submit for the approval of the 
AO, the Land Commissioner, and State D i v i s i o n , a p lan f o r an a d d i t i o n a l 
s p e c i f i e d pe r iod f o r the development and opera t ion o f the u n i t i z e d l and . 
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Subsequent p l a n s s h o u l d n o r m a l l y be f i l e d on a ca lendar year bas is not l a t e r 
than March 1 each year . Any proposed m o d i f i c a t i o n or a d d i t i o n to the e x i s t i n g 
plan should be f i l e d as a supplement t o the p l a n . 

Any p lan submi t ted pursuant to t h i s s e c t i o n s h a l l p r o v i d e f o r t h e t i m e l y 
e x p l o r a t i o n o f t h e u n i t i z e d a rea , and f o r the d i l i g e n t d r i l l i n g necessary f o r 
de te rm ina t i on o f the area or areas capable o f producing u n i t i z e d subs tances i n 
p a y i n g q u a n t i t i e s i n each and every p roduc t i ve f o r m a t i o n . This p lan s h a l l be 
as complete and adequate as the AO, the Land Commissioner, and S t a t e D i v i s i o n 
may determine t o be necessary fo r t i m e l y development and proper conserva t ion o f 
the o i l and gas resources i n the u n i t i z e d area and s h a l l : 

(a) S p e c i f y t h e number and l o c a t i o n s o f any w e l l s t o be d r i l l e d and the 
proposed order and t ime f o r such d r i l l i n g ; and 

(b) Prov ide a summary o f opera t ions and p roduc t i on f o r the prev ious year . 

Plans s h a l l be mod i f i ed or supp lemented when necessa ry t o meet changed 
c o n d i t i o n s or t o p r o t e c t t h e i n t e r e s t s o f a l l p a r t i e s t o t h i s ag reemen t . 
Reasonable d i l i g e n c e s h a l l be exerc ised i n comp ly ing w i t h t h e o b l i g a t i o n s o f 
t h e app roved p l a n o f deve lopment and o p e r a t i o n . The AO and the Land Com­
miss ioner are au tho r i zed to g ran t a reasonable ex tens ion o f the 6-month p e r i o d 
h e r e i n p r e s c r i b e d f o r s u b m i s s i o n o f an i n i t i a l p lan o f development and ope­
r a t i o n where such ac t i on i s j u s t i f i e d because o f u n u s u a l c o n d i t i o n s or c i r ­
cumstances . 

A f t e r c o m p l e t i o n o f a w e l l c a p a b l e o f p roduc ing u n i t i z e d substances i n 
paying q u a n t i t i e s , no f u r t h e r w e l l s , except such as may be necessary t o a f f o r d 
p r o t e c t i o n a g a i n s t o p e r a t i o n s no t under t h i s agreement and such as may be 
s p e c i f i c a l l y approved by the AO, the Land Commiss ione r , and S t a t e D i v i s i o n , 
s h a l l be d r i l l e d except i n accordance w i t h an approved p lan o f development and 
o p e r a t i o n . 

1 1 . PARTICIPATION AFTER DISCOVERY. Upon complet ion o f a w e l l capable o f 
producing u n i t i z e d substances i n paying q u a n t i t i e s , or as soon t h e r e a f t e r as 
r e q u i r e d by t h e AO, t h e Land Commiss ione r , and S t a t e D i v i s i o n , t h e U n i t 
Operator s h a l l submit f o r approva l by the AO, the Land Commiss ioner and S t a t e 
D i v i s i o n a s c h e d u l e , based on s u b d i v i s i o n s o f t h e p u b l i c - l a n d su r vey or 
a l i q u o t p a r t s t h e r e o f , o f a l l land t hen rega rded as r e a s o n a b l y p roved t o be 
p r o d u c t i v e o f u n i t i z e d s u b s t a n c e s i n p a y i n g q u a n t i t i e s . These lands s h a l l 
c o n s t i t u t e a p a r t i c i p a t i n g area on approval o f t he AO, t h e Land Commiss ioner 
and S t a t e D i v i s i o n e f f e c t i v e as o f the date o f complet ion o f such w e l l or the 
e f f e c t i v e date o f t h i s u n i t agreement, wh i cheve r i s l a t e r . The ac reages o f 
both Federa l and non-Federal lands s h a l l be based upon app rop r i a te computat ions 
from the courses and d i s tances shown on the l a s t approved p u b l i c - l a n d survey as 
o f t h e e f f e c t i v e da te o f each i n i t i a l p a r t i c i p a t i n g a rea . The schedule s h a l l 
a l so se t f o r t h t he p e r c e n t a g e o f u n i t i z e d subs tances t o be a l l o c a t e d , as 
p r o v i d e d i n S e c t i o n 12 , t o each committed t r a c t i n the p a r t i c i p a t i n g area so 
e s t a b l i s h e d , and s h a l l govern the a l l o c a t i o n o f p roduc t i on commencing w i t h t h e 
e f f e c t i v e date o f the p a r t i c i p a t i n g a rea . A d i f f e r e n t p a r t i c i p a t i n g area s h a l l 
be es tab l i shed f o r each separate pool or depos i t o f u n i t i z e d substances or f o r 
any group t h e r e o f wh i ch i s produced as a s i n g l e pool or zone, and any two or 
more p a r t i c i p a t i n g areas so es tab l i shed may be combined i n t o one, on a p p r o v a l 
o f t h e AO, the Land Commissioner and State D i v i s i o n . When produc t ion from two 
or more p a r t i c i p a t i n g areas i s subsequently found to be f rom a common p o o l or 
d e p o s i t , t h e p a r t i c i p a t i n g areas s h a l l be combined i n t o one, e f f e c t i v e as o f 
such app rop r i a te date as may be approved or p r e s c r i b e d by t h e AO, t h e Land 
Commiss ioner and S t a t e D i v i s i o n . The p a r t i c i p a t i n g area or areas so es tab ­
l i s h e d s h a l l be rev ised from t ime t o t i m e , sub jec t to the a p p r o v a l o f t h e AO, 
t h e Land Commiss ione r , and S t a t e D i v i s i o n , t o i n c l u d e a d d i t i o n a l lands then 
regarded as reasonably proved to be p roduc t i ve o f u n i t i z e d substances i n paying 
q u a n t i t i e s or which are necessary f o r u n i t o p e r a t i o n s , or t o exclude lands then 
regarded as reasonably proved not to be p r o d u c t i v e o f u n i t i z e d s u b s t a n c e s i n 
p a y i n g q u a n t i t i e s , and the schedule o f a l l o c a t i o n percentages s h a l l be rev i sed 
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a c c o r d i n g l y . The e f f e c t i v e date o f any r e v i s i o n sha l l be the f i r s t o f the 
month i n which the knowledge or information i s obtained on which such r e v i s i o n 
is predicated; provided, however, that a more appropriate e f f e c t i v e date may be 
used i f j u s t i f i e d by Uni t Operator and approved by the AO, the Land Com­
miss ioner , and State D i v i s i o n . No land shal l be excluded from a pa r t i c ipa t i ng 
area on account of d e p l e t i o n o f i t s u n i t i z e d substances, except t ha t any 
p a r t i c i p a t i n g area e s t ab l i shed under the p r o v i s i o n s of t h i s uni t agreement 
shal l terminate automat ical ly whenever a l l complet ions i n the fo rma t ion on 
which the p a r t i c i p a t i n g area is based are abandoned. 

I t i s the in tent of t h i s section that a pa r t i c ipa t ing area shal l represent 
the area p r o d u c t i v e o f u n i t i z e d substances known or reasonably proved to be 
productive in paying quant i t ies or which are necessary f o r u n i t o p e r a t i o n s ; 
b u t , regardless o f any r e v i s i o n o f the p a r t i c i p a t i n g area, nothing herein 
contained s h a l l be construed as r e q u i r i n g any r e t r o a c t i v e adjustment f o r 
p roduc t ion obta ined p r i o r t o the e f f e c t i v e date o f the r e v i s i o n o f the 
pa r t i c ipa t ing area. 

In the absence of agreement at any time between the Unit Operator and the 
AO, the Land Commissioner and State Divis ion as to the proper d e f i n i t i o n or 
r e d e f i n i t i o n o f a p a r t i c i p a t i n g area , or u n t i l a p a r t i c i p a t i n g area has, or 
areas have, been es tabl ished, the p o r t i o n o f a l l payments a f f e c t e d thereby 
s h a l l , except roya l ty due the United States, be impounded in a manner mutually 
acceptable to the owners o f committed working i n t e r e s t s and the Land Com­
miss ione r . Royalties due the United States sha l l be determined by the AO for 
Federal Lands and the Land Commissioner fo r State lands and the amount t he r eo f 
s h a l l be depos i t ed , as d i r e c t e d by the AO and the Land Commissioner, u n t i l a 
pa r t i c ipa t ing area is f i n a l l y approved and then adjusted i n accordance w i t h a 
de terminat ion of the sum due as Federal and State roya l ty on the basis of such 
approved pa r t i c ipa t i ng area. 

Whenever i t i s determined, sub jec t t o the approval of the AO, the Land 
Commissioner, and State Divis ion that a wel l d r i l l e d under t h i s agreement i s 
not capable o f p roduc t ion o f u n i t i z e d substances i n paying quant i t ies and 
inclusion in a p a r t i c i p a t i n g area o f the land on which i t i s s i t u a t e d i n a 
p a r t i c i p a t i n g area i s unwarranted, production from such well s h a l l , for the 
purposes of settlement among a l l part ies other than working in teres t owners, be 
al located to the land on which the well i s located, unless such land is already 
wi th in the pa r t i c ipa t ing area established fo r the pool or deposi t from which 
such p roduc t ion i s ob ta ined . Sett lement fo r working in teres t benefi ts from 
such a nonpaying uni t w e l l s h a l l be made as provided i n the u n i t o p e r a t i n g 
agreement. 

12. ALLOCATION OF PRODUCTION. A l l un i t ized substances produced from each 
pa r t i c ipa t ing area established under t h i s agreement, except any par t t he reo f 
used i n c o n f o r m i t y wi th good operating practices wi th in the uni t ized area for 
d r i l l i n g , operating, and other p roduc t ion or development purposes, f o r r e ­
pressuring or recycl ing i n accordance with a plan of development and operations 
which has been approved by the AO, Land Commissioner, and State D i v i s i o n , or 
unavoidably l o s t , s h a l l be deemed to be produced equally on an acreage basis 
from the several t rac ts of uni t ized land of the pa r t i c ipa t ing area e s t ab l i shed 
for such production. For the purpose of determining any benefi ts accruing under 
th i s agreement, each such t rac t of u n i t i z e d land s h a l l have a l l o c a t e d to i t 
such percentage o f sa id p roduc t ion as the number o f acres o f such t r a c t 
included in said pa r t i c ipa t ing area bears to the t o t a l acres o f u n i t i z e d land 
i n s a id p a r t i c i p a t i n g area, except that a l loca t ion of production hereunder for 
purposes other than f o r se t t lement o f the r o y a l t y , o v e r r i d i n g r o y a l t y , or 
payment out o f p roduc t ion o b l i g a t i o n s o f the r e s p e c t i v e working i n t e r e s t 
owners, s h a l l be on the basis p resc r ibed i n the u n i t ope ra t ing agreement 
whether i n c o n f o r m i t y with the basis of a l loca t ion herein set f o r t h or other­
wise . I t i s hereby agreed tha t p roduc t ion o f u n i t i z e d substances from a 
p a r t i c i p a t i n g area shal l be al located as provided herein regardless of whether 
any wells are d r i l l e d on any p a r t i c u l a r par t or t r a c t o f the p a r t i c i p a t i n g 
area. I f any gas produced from one pa r t i c ipa t i ng area i s used for repressuring 
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or r e c y c l i n g purposes i n ano the r p a r t i c i p a t i n g a r e a , the f i r s t gas withdrawn 
from the l a t t e r p a r t i c i p a t i n g area f o r sale du r ing the l i f e o f t h i s ag reemen t , 
s h a l l be cons idered t o be the gas so t r a n s f e r r e d , u n t i l an amount equal t o t h a t 
t r a n s f e r r e d s h a l l be so produced f o r sa le and such gas s h a l l be a l l o c a t e d t o 
t h e p a r t i c i p a t i n g area from which i n i t i a l l y produced as such area was de f i ned 
at the t ime t h a t such t r a n s f e r r e d gas was f i n a l l y produced and s o l d . 

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS. Any 
pa r t y hereto owning or c o n t r o l l i n g the work ing i n t e r e s t i n any u n i t i z e d l a n d 
h a v i n g hereon a r e g u l a r we l l l o c a t i o n may w i t h the approva l o f the AO and the 
Land Commissioner, and D i v i s i o n , at such p a r t y ' s so le r i s k , c o s t s , and expense, 
d r i l l a w e l l t o t e s t any f o r m a t i o n p r o v i d e d t h e w e l l i s o u t s i d e any p a r ­
t i c i p a t i n g a rea e s t a b l i s h e d f o r t h a t f o r m a t i o n , u n l e s s w i t h i n 90 days o f 
r e c e i p t o f n o t i c e from sa id pa r t y o f h i s i n t e n t i o n t o d r i l l the w e l l , the Un i t 
Operator e l e c t s and commences to d r i l l the w e l l i n a l i k e manner as o the r w e l l s 
are d r i l l e d by the Uni t Operator under t h i s agreement. 

I f any w e l l d r i l l e d under t h i s sec t i on by a work ing i n t e r e s t owner r e s u l t s 
i n p r o d u c t i o n o f u n i t i z e d substances i n paying q u a n t i t i e s such t h a t the land 
upon which i t i s s i t u a t e d may p r o p e r l y be i n c l u d e d i n a p a r t i c i p a t i n g a r e a , 
such p a r t i c i p a t i n g a rea s h a l l be e s t a b l i s h e d or en la rged as prov ided i n t h i s 
agreement and the w e l l s h a l l t h e r e a f t e r be o p e r a t e d by t h e U n i t O p e r a t o r i n 
accordance w i t h the terms o f t h i s agreement and the u n i t ope ra t i ng agreement. 

I f any w e l l d r i l l e d under t h i s sec t i on by a w o r k i n g i n t e r e s t owner t h a t 
o b t a i n s p r o d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t t o j u s t i f y the i n c l u s i o n o f the 
land upon which such w e l l i s s i t u a t e d i n a p a r t i c i p a t i n g area, such w e l l may be 
o p e r a t e d and p roduced by t h e p a r t y d r i l l i n g t h e same, s u b j e c t t o the con­
se rva t i on requirements o f t h i s agreement. The r o y a l t i e s i n amount or v a l u e o f 
p r o d u c t i o n f r om any such w e l l s h a l l be p a i d as s p e c i f i e d i n the u n d e r l y i n g 
lease and agreements a f f e c t e d . 

14. ROYALTY SETTLEMENT. The Un i ted States and any Sta te and any r o y a l t y 
owner who i s e n t i t l e d t o take in k ind a share o f t h e subs tances now u n i t i z e d 
hereunder s h a l l h e r e a f t e r be e n t i t l e d t o the r i g h t t o take i n k i nd i t s share o f 
the u n i t i z e d substances, and Un i t Operator , or t he w o r k i n g i n t e r e s t owner i n 
case o f t h e ope ra t i on o f a w e l l by a work ing i n t e r e s t owner as he re in p rov ided 
f o r i n spec ia l cases, s h a l l make d e l i v e r i e s o f such r o y a l t y share taken i n k i nd 
i n con fo rm i t y w i t h the a p p l i c a b l e c o n t r a c t s , l aws , and r e g u l a t i o n s . Set t lement 
f o r r o y a l t y i n t e r e s t not taken i n k ind s h a l l be made by work ing i n t e r e s t owners 
r e s p o n s i b l e t h e r e f o r under e x i s t i n g c o n t r a c t s , laws and r e g u l a t i o n s , or by the 
Un i t Operator on or be fo re the l a s t day o f each month f o r u n i t i z e d subs tances 
p roduced d u r i n g t h e preceding calendar month; p r o v i d e d , however, t h a t no th ing 
i n t h i s sec t i on s h a l l operate to r e l i e v e t h e l e s s e e s o f any l a n d f rom t h e i r 
r e s p e c t i v e l e a s e o b l i g a t i o n s f o r the payment o f any r o y a l t i e s due under t h e i r 
l eases . 

I f gas o b t a i n e d f r o m l a n d s n o t s u b j e c t t o t h i s agreement i s i n t roduced 
i n t o any p a r t i c i p a t i n g area hereunder, f o r use i n r e p r e s s u r i n g , s t i m u l a t i o n o f 
p r o d u c t i o n , or i n c r e a s i n g u l t i m a t e r e c o v e r y , i n c o n f o r m i t y w i t h a p lan o f 
development and ope ra t i on approved by the AO and the Land Commissioner, a l i k e 
amount o f gas , a f t e r se t t lement as he re in prov ided fo r any gas t r a n s f e r r e d from 
any o ther p a r t i c i p a t i n g area and w i t h app rop r i a te deduc t i on f o r l o s s f rom any 
c a u s e , may be w i t h d r a w n f rom the fo rmat ion i n t o which the gas i s i n t r o d u c e d , 
r o y a l t y f ree as to dry gas, but not as to any products wh ich may be e x t r a c t e d 
t h e r e f r o m ; p r o v i d e d t h a t such w i t h d r a w a l s h a l l be a t such t i m e as may be 
prov ided i n the approved p lan o f development and o p e r a t i o n or as may o t h e r w i s e 
be c o n s e n t e d t o by t h e AO and t h e Land Commiss ioner and D i v i s i o n , as con­
forming t o good petroleum eng ineer ing p r a c t i c e ; and prov ided f u r t h e r , t ha t such 
r i g h t o f w i thd rawa l s h a l l te rmina te on the t e r m i n a t i o n o f t h i s u n i t agreement. 

Royal ty due the Uni ted Sta tes s h a l l be computed as prov ided i n 30 CFR Par t 
221 and pa id i n va lue or d e l i v e r e d i n k i n d as t o a l l u n i t i z e d substances on the 
bas is o f the amounts t he reo f a l l o c a t e d t o u n i t i z e d Federa l land as p r o v i d e d i n 
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S e c t i o n 12 at the ra tes s p e c i f i e d i n the r e s p e c t i v e Federa l l e a s e s , or at such 
o ther r a t e or ra tes as may be au tho r i zed by law or r e g u l a t i o n and approved by 
t h e AO; p r o v i d e d , t h a t f o r l e a s e s on wh i ch t h e r o y a l t y r a t e depends on the 
d a i l y average p roduc t ion per w e l l , sa id average p roduc t ion s h a l l be d e t e r m i n e d 
i n accordance w i t h the o p e r a t i n g r e g u l a t i o n s as though each p a r t i c i p a t i n g area 
were a s i n g l e conso l ida ted l ease . 

R o y a l t y due on accoun t o f S t a t e lands s h a l l be computed and pa id on the 
bas is o f a l l u n i t i z e d substances a l l o c a t e d to such l a n d s . 

15. RENTAL SETTLEMENT. R e n t a l o r minimum r o y a l t i e s due on l e a s e s 
committed hereto s h a l l be pa id by a p p r o p r i a t e w o r k i n g i n t e r e s t owners under 
e x i s t i n g c o n t r a c t s , l a w s , and r e g u l a t i o n s , p r o v i d e d t h a t n o t h i n g h e r e i n 
conta ined s h a l l operate to r e l i e v e the lessees o f any l a n d f rom t h e i r r e s p e c ­
t i v e l e a s e o b l i g a t i o n s f o r t h e payment o f any r e n t a l or minimum r o y a l t y due 
under t h e i r l eases . Rental or minimum r o y a l t y f o r lands o f t h e U n i t e d S t a t e s 
sub jec t t o t h i s agreement s h a l l be pa id at the r a t e s p e c i f i e d i n the r e s p e c t i v e 
leases from the Uni ted Sta tes unless such r e n t a l or minimum r o y a l t y i s w a i v e d , 
suspended , or reduced by law or by a p p r o v a l o f t h e S e c r e t a r y or h i s d u l y 
au tho r i zed r e p r e s e n t a t i v e . 

R e n t a l s on S t a t e o f New Mex ico lands sub jec t t o t h i s agreement s h a l l be 
pa id at the ra tes s p e c i f i e d i n the respec t i ve l eases . 

Wi th r e s p e c t t o any lease on non-Federal land c o n t a i n i n g p r o v i s i o n s which 
would te rmina te such lease unless d r i l l i n g o p e r a t i o n s are commenced upon t h e 
l a n d cove red thereby w i t h i n the t ime t h e r e i n s p e c i f i e d or r e n t a l s are pa id f o r 
the p r i v i l e g e o f d e f e r r i n g such d r i l l i n g o p e r a t i o n s , t he r e n t a l s r e q u i r e d 
thereby s h a l l , no tw i t hs tand ing any other p r o v i s i o n o f t h i s agreement, be deemed 
to acc rue and become p a y a b l e d u r i n g t h e t e rm t h e r e o f as ex tended by t h i s 
agreement and u n t i l t h e r e q u i r e d d r i l l i n g opera t ions are commenced upon the 
land covered the reby , or u n t i l some p o r t i o n o f such land i s i n c l u d e d w i t h i n a 
p a r t i c i p a t i n g a rea . 

16. CONSERVATION. O p e r a t i o n s he reunder and p r o d u c t i o n o f u n i t i z e d 
substances s h a l l be conducted to prov ide f o r the most economical and e f f i c i e n t 
r e c o v e r y o f s a i d substances w i t hou t waste, as de f i ned by or pursuant t o State 
or Federa l law or r e g u l a t i o n . 

17. DRAINAGE. The U n i t Operator s h a l l take measures as the AO and Land 
Commissioner deems app rop r i a te and adequate t o p r e v e n t d r a i n a g e o f u n i t i z e d 
subs tances f r o m u n i t i z e d land by w e l l s on land not sub jec t t o t h i s agreement, 
which s h a l l i nc lude the d r i l l i n g o f p r o t e c t i v e w e l l s and which may i n c l u d e t h e 
payment o f a f a i r and r e a s o n a b l e compensatory r o y a l t y , as determined by the 
AO. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The te rms , c o n d i t i o n s , 
and p r o v i s i o n s o f a l l l e a s e s , s u b l e a s e s , and o t h e r c o n t r a c t s r e l a t i n g t o 
e x p l o r a t i o n , d r i l l i n g , deve lopment o r o p e r a t i o n f o r o i l or gas on l a n d s 
committed to t h i s agreement are hereby exp ress l y m o d i f i e d and amended t o t h e 
e x t e n t n e c e s s a r y t o make t h e same c o n f o r m t o t h e p r o v i s i o n s h e r e o f , bu t 
o therw ise to remain i n f u l l fo rce and e f f e c t ; and t h e p a r t i e s h e r e t o hereby 
consent t h a t the Sec re ta ry , as t o Federa l l eases , and the Land Commissioner, as 
to S ta te l eases , s h a l l and each by h i s a p p r o v a l h e r e o f , or by t he a p p r o v a l 
h e r e o f by h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e , does hereby e s t a b l i s h , a l t e r , 
change, or revoke the d r i l l i n g , p roduc ing , r e n t a l minimum r o y a l t y , and r o y a l t y 
r e q u i r e m e n t s o f F e d e r a l and State leases committed here to and the r e g u l a t i o n s 
i n respect t h e r e t o t o con fo rm s a i d r e q u i r e m e n t s t o t h e p r o v i s i o n s o f t h i s 
ag reemen t , and w i t h o u t l i m i t i n g the g e n e r a l i t y o f the f o r e g o i n g , a l l l e a s e s , 
subleases, and c o n t r a c t s are p a r t i c u l a r l y m o d i f i e d i n accordance w i t h t h e 
f o l l o w i n g : 
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(a) The development and opera t ion o f lands sub jec t t o t h i s agreement 
under the terms hereof shal l be deemed f u l l performance of a l l ob l i ga t i ons f o r 
development and operation with respect to each and every separately owned t r a c t 
subject to t h i s agreement, regardless of whether there i s any development o f 
any par t i cu la r t r ac t of t h i s uni t area. 

(b) D r i l l i n g and producing operations performed hereunder upon any t r a c t 
of uni t ized lands w i l l be accepted and deemed to be performed upon and f o r the 
b e n e f i t o f each and every t r a c t of un i t i zed land, and no lease shal l be deemed 
to expire by reason of f a i l u r e to d r i l l or produce wells s i t u a t e d on the land 
therein embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l un i t i zed lands 
pursuant to d i r ec t i on or consent of the AO and the Land Commissioner, or h i s 
du ly au thor i zed representat ive , sha l l be deemed to const i tu te such suspension 
pursuant to such d i r ec t i on or consent as to each and every t r a c t o f u n i t i z e d 
l a n d . A suspension o f d r i l l i n g or producing operations l i m i t e d to speci f ied 
lands shal l be applicable only to such lands. 

(d) Each l ease , sublease, or con t r ac t r e l a t i n g t o the e x p l o r a t i o n , 
d r i l l i n g , development, or operation for o i l or gas of lands other than those o f 
the Uni ted States and the State o f New Mexico committed to t h i s agreement 
which, by i t s terms might expire p r io r to the termination o f th i s agreement, i s 
hereby extended beyond any such term so provided therein so that i t sha l l be 
continued in f u l l force and e f f e c t fo r and during the term of th i s agreement. 

(e) Any Federal lease committed hereto shal l continue i n force beyond the 
term so provided therein or by law as to the land committed so long as such 
lease remains sub jec t hereto, provided that production of un i t i zed substances 
in paying quant i t ies i s established in paying quant i t ies under t h i s uni t agree­
ment p r i o r t o the e x p i r a t i o n date of the term of such lease, or i n the event 
actual d r i l l i n g operations are commenced on uni t ized land, i n accordance w i t h 
p r o v i s i o n s o f t h i s agreement, p r i o r t o the end o f the primary term of such 
lease and are being d i l i g e n t l y prosecuted at t ha t t ime , such lease s h a l l be 
extended f o r 2 years , and so long t h e r e a f t e r as o i l or gas i s produced in 
paying quant i t ies in accordance with the provisions of the Mineral Leasing Act, 
as amended. 

( f ) Each sublease or contract r e l a t i n g to the operation and development 
of u n i t i z e d substances from lands o f the United States committed to t h i s 
agreement, which by i t s terms would expi re p r i o r to the t ime at which the 
underlying lease, as extended by the immediately preceding paragraph, w i l l 
expi re i s hereby extended beyond any such term so provided herein so that i t 
shal l be continued in f u l l f o r ce and e f f e c t f o r and du r ing the term o f the 
underlying lease as such term is herein extended. 

(g) Any lease embracing lands of the State o f New Mexico which i s made 
sub jec t t o t h i s agreement, s h a l l cont inue i n force beyond the term provided 
therein as to the lands committed hereto u n t i l the termination hereof, provided 
tha t d r i l l i n g opera t ions on the i n i t i a l test well are commenced p r io r to the 
e x p i r a t i o n date o f any State lease w i t h i n the u n i t area, sub jec t to the 
p r o v i s i o n s o f subsect ion (e) o f Section 2 and subsection ( i ) o f t h i s Section 
18. 

(h) The segregat ion o f any Federal lease committed to th i s agreement i s 
governed by the fo l lowing provision in the f o u r t h paragraph o f Sec. 1 7 ( j ) o f 
the Mine ra l Leasing Act, as amended by the Act of September 2, 1960 (74 Stat . 
781-784) (30 U.S.C., 2 2 6 ( j ) ) : 

"Any (Federal) lease heretofore or hereafter committed to any such (un i t ) 
plan embracing lands that are in part wi th in and i n pa r t ou t s ide o f the area 
covered by any such plan s h a l l be segregated in to separate leases as to the 
lands committed and the lands not committed as o f the e f f e c t i v e date o f 
u n i t i z a t i o n : Provided , however, t h a t any such lease as to the nonunitized 
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p o r t i o n s h a l l cont inue i n f o r c e and e f f e c t for the term thereof but for not 
less than two years from the date o f such segregation and so long thereaf ter as 
o i l or gas i s produced in paying quan t i t i e s . " 

( i ) Any lease embracing lands o f the State o f New Mexico having only a 
p o r t i o n of i t s lands committed hereto, shal l be segregated as to the por t ion 
committed and the por t ion not committed, and the provisions o f such lease sha l l 
apply separa te ly t o such segregated por t ions commencing as of the e f f e c t i v e 
date hereof provided, however, notwithstanding any o f the p r o v i s i o n s o f t h i s 
agreement to the contrary any lease embracing lands of the State of New Mexico 
having only a por t ion o f i t s lands committed hereto s h a l l cont inue i n f u l l 
f o r ce and e f f e c t beyond the term provided therein as to a l l lands embraced in 
such lease, i f o i l or gas i s discovered and i s capable o f being produced i n 
paying q u a n t i t i e s f rom some par t o f the lands embraced in such lease at the 
expira t ion o f the secondary term o f such lease; or i f , at the expi ra t ion o f the 
secondary t e rm, the lessee or Uni t Operator i s then engaged i n bona f i d e 
d r i l l i n g or reworking operations on some par t o f the lands embraced i n such 
lease , the same, as to a l l lands embraced there in , sha l l remain i n f u l l force 
and e f f e c t so long as such operations are being d i l i g e n t l y prosecuted, and i f 
they r e s u l t i n the production of o i l or qas, said lease shal l continue i n f u l l 
force and e f f e c t as to a l l o f the lands embraced there in , so long thereaf ter as 
o i l or gas i n paying q u a n t i t i e s i s being produced from any port ion of said 
lands. 

( j ) Any. l ease , other than a Federal lease, having only a por t ion of i t s 
lands committed hereto shal l be segregated as to the por t ion committed and the 
p o r t i o n not committed, and the provisions of such lease shal l apply separately 
to such segregated portions commencing as o f the e f f e c t i v e date hereof. In the 
event any such lease provides for a lump-sum renta l payment, such payment sha l l 
be prorated between the portions so segregated in proportion to the acreage o f 
the respective t r a c t s . 

19. CONVENANTS RUN WITH LAND. The convenants herein shal l be construed 
to be convenants running wi th the land w i t h respect to the i n t e r e s t s o f the 
p a r t i e s hereto and t h e i r successors i n i n t e r e s t u n t i l t h i s agreement term­
inates, and any grant, t ransfer or conveyance o f i n t e r e s t i n land or leases 
subjec t hereto s h a l l be and hereby i s conditioned upon the assumption of a l l 
pr iv i leges and o b l i g a t i o n s hereunder by the gran tee , t r a n s f e r e e , or other 
successor i n i n t e r e s t . No assignment or t r a n s f e r of any working i n t e r e s t , 
roya l ty , or other interest subject hereto shal l be binding upon Uni t Operator 
u n t i l the f i r s t day of the calendar month a f t e r Unit Operator i s furnished with 
the o r i g i n a l , photostat ic , or c e r t i f i e d copy o f the instrument of t r ans fe r . 

20. EFFECTIVE DATE AND TERM. This agreement sha l l become e f f e c t i v e upon 
approval by the AO and the Land Commissioner, or h i s duly au thor ized r ep re ­
s e n t a t i v e , and s h a l l automatically terminate 5 years from said e f f e c t i v e date 
unless: 

(a) upon a p p l i c a t i o n by the Uni t Operator such date o f expirat ion i s 
extended by the AO and the Land Commissioner, or 

(b) i t i s reasonably determined pr io r to the expira t ion of the f i x e d term 
or any extension thereof that the uni t ized land i s incapable o f p roduc t ion o f 
u n i t i z e d substances i n paying quant i t ies i n the formations tested hereunder, 
and a f t e r notice of in tent ion to terminate t h i s agreement on such ground i s 
given by the Unit. Operator to a l l p a r t i e s i n i n t e r e s t at t h e i r las t known 
addresses, t h i s agreement i s terminated w i t h the approval o f the AO and the 
Land Commissioner, or 

(c) a va luable discovery of un i t i zed substances i n paying quanti t ies has 
been made or accepted on uni t ized land during said i n i t i a l term or any ex ten­
sion t h e r e o f , i n which event t h i s agreement shal l remain i n e f f e c t for such 
term and so long t h e r e a f t e r as u n i t i z e d substances can be produced as to 
Federal Lands and are being produced as to State Lands i n quanti t ies s u f f i c i e n t 
to pay for the cost o f producing same from wells on uni t ized 
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land wi th in any p a r t i c i p a t i n g area established hereunder. Should production 
cease and dil igent d r i l l i n g operations to restore production or new production 
are not in progress or reworking within 60 days and production is not restored 
or should new production not be obtained in paying quant i t ies on committed 
lands with t h i s uni t area, this agreement w i l l automatically terminate effec­
tive the last day of the month in which the last unitized production occurred, 
or 

(d) i t i s v o l u n t a r i l y terminated as provided in this agreement. Except 
as noted herein, this agreement may be terminated at any time pr io r to the 
discovery of unitized substances which can be produced in paying quantities by 
not less than 75 per centum, on an acreage basis, of the working in te res t 
owners signatory hereto, with the approval of the AO and the Land Commissioner. 
The Unit Operator shall give notice of any such approval to a l l parties hereto. 
Voluntary termination may not occur during the f i r s t 6 months of this agreement 
unless at least one obligat ion wel l shal l have been d r i l l e d in conformance 
accordance with Section 9. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is hereby 
vested with authority to alter or modify from time to time, in his d i s c r e t i o n , 
the quantity and rate of production under this agreement when such quantity and 
rate are not fixed pursuant to Federal or State law, or do not conform to any 
Statewide voluntary conservation or allocation program which is established, 
recognized, and generally adhered to by the major i ty of operators in such 
State. The above author i ty i s hereby limited to alteration or modifications 
which are in the public interest. The public in teres t to be served and the 
purpose thereof , must be stated i n the order of alteration or modification. 
Without regard to the foregoing, the AO is also hereby vested with authority to 
a l ter or modify from time to time, in his discretion, the rate of prospecting 
and development and the quantity and rate of production under t h i s agreement 
when such a l t e r a t i on or modif ica t ion i s in the in teres t of a t t a in ing the 
conservation objectives stated in this agreement and is not in violat ion of any 
applicable Federal or State law; provided, further, that no such alteration or 
modification shall be effective as to any land of the State of New Mexico, as 
to the rate of prospecting and developing in the absence of the spec i f i c 
written approval thereof by the Commissioner and as to any lands of the State 
of New Mexico or p r i va t e ly owned lands subject to this agreement as to the 
quantity and rate of production in the absence of spec i f i c wr i t t en approval 
thereof by the Division. 

Powers in th i s section vested i n the AO shal l only be exercised after 
notice to Unit Operator and opportunity for hearing to be held not less than 15 
days from notice. 

22. APPEARANCES. Unit Operators s h a l l , a f t e r notice to other parties 
affected, have the right to appear for and on behalf of any and a l l in teres ts 
a f fec ted hereby before the Department of the Interior and the Commissioner of 
Public Lands and to appeal from orders issued under the regulations of said 
Department or Land Commissioner, or to apply for r e l i e f from any of said 
regulations, or in any proceedings relative to operations before the Department 
of the I n t e r i o r , or the Land Commissioner, or any other legally constituted 
authority; provided, however, that any other interested party shal l also have 
the right at i t s own expense to be heard in any such proceeding. 

23. NOTICES. A l l notices, demands, or statements required hereunder to 
be given or rendered to the part ies hereto shall be in writ ing and shall be 
personally delivered to the party or parties, or sent by postpaid registered or 
ce r t i f i ed mail, to the last-known address of the party or parties. 

24. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in th i s agreement 
shal l be construed as a waiver by any party hereto of the right to assert any 
legal or constitutional right or defense as to the v a l i d i t y or i n v a l i d i t y of 
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any law o f the State where the u n i t i z e d lands are located, or of the United 
States, or regulations issued thereunder in any way a f f e c t i n g such party, or as 
a waiver by any such party of any r igh t beyond his or i t s authori ty to waive. 

25. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement r e q u i r i n g 
the Uni t Operator to commence or cont inue d r i l l i n g , or to operate on , or 
produce uni t ized substances from any of the lands covered by t h i s agreement, 
s h a l l be suspended w h i l e the Unit Operator, despite the exercise of due care 
and d i l igence , i s prevented from complying with such o b l i g a t i o n s , i n whole or 
in pa r t , by s t r i k e s , acts of God, Federal, State, or municipal law or agencies, 
unavoidable accidents, uncontrollable delays i n t r a n s p o r t a t i o n , i n a b i l i t y to 
ob ta in necessary m a t e r i a l s or equipment i n the open market, or other matters 
beyond the reasonable control o f the Unit Operator, whether s imilar to mat ters 
herein enumerated or not . 

26. NONDISCRIMINATION. In connection with the performance of work under 
th i s agreement, the Unit Operator agrees to comply with a l l the p r o v i s i o n s o f 
sec t ion 202 (1 ) t o (7) i n c l u s i v e , of Executive Order 11246 (30 FR 12319), as 
amended, which are hereby incorporated by reference in t h i s agreement. 

27. LOSS OF TITLE. In the event t i t l e t o any t r a c t o f un i t i zed land 
shal l f a i l and the true owner cannot be induced to j o i n i n t h i s uni t agreement, 
such t r a c t s h a l l be automatically regarded as not committed hereto, and there 
shal l be such readjustment o f fu ture costs and benef i ts as may be r equ i red on 
account o f the loss o f such t i t l e . In the event of a dispute as to t i t l e to 
any roya l ty , working in te res t , or other interests subject t h e r e t o , payment or 
d e l i v e r y on account t h e r e o f may be w i thhe ld w i thou t l i a b i l i t y for in teres t 
u n t i l the dispute i s f i n a l l y se t t led ; provided, tha t , as to Federal and State 
lands or leases, no payments of funds due the United States or the State of New 
Mexico shal l be wi thheld , but such funds shal l be deposited as d i rec ted by the 
AO as to Federal l ands , and such funds o f the State of New Mexico sha l l be 
deposited as directed by the Land Commissioner, to be held as unearned money 
pending f i n a l se t t lement o f the t i t l e dispute, and then applied as earned or 
returned in accordance with such f i n a l settlement. 

Uni t Operator as such i s re l ieved from any r e spons ib i l i t y fo r any defect 
or f a i l u r e o f any t i t l e hereunder. 

28. NONJOINDER AND SUBSEQUENT JOINDER. I f the owner of any substant ial 
in teres t in a t r a c t w i t h i n the u n i t area f a i l s or re fuses to subscr ibe or 
consent to t h i s agreement, the owner of the working in teres t i n that t r ac t may 
withdraw the t r a c t from t h i s agreement by w r i t t e n no t i ce d e l i v e r e d to the 
proper BLM o f f i c e , the Land Commissioner, the State Divis ion and the Unit 
Operator p r i o r to the approval o f t h i s agreement by the AO and Land Com­
miss ione r . Any o i l or gas i n t e r e s t s i n lands wi th in the uni t area not com­
mitted hereto p r io r to f i n a l approval may thereaf ter be committed hereto by the 
owner or owners t h e r e o f subscr ib ing or consenting to t h i s agreement, and, i f 
the in teres t i s a working in te res t , by the owner o f such i n t e r e s t also sub­
s c r i b i n g to the u n i t ope ra t i ng agreement. A f t e r opera t ions are commenced 
hereunder, the r i gh t of subsequent jo inder , as provided i n t h i s s e c t i o n , by a 
working in t e res t owner i s subject to such requirements or approval(s), i f any, 
p e r t a i n i n g to such j o i n d e r , as may be provided f o r i n the u n i t ope ra t i ng 
agreement. A f t e r a f i n a l approval hereof , joinder by a nonworking in teres t 
owner must be consented to in w r i t i n g by the working i n t e r e s t owner committed 
hereto and respons ib le f o r the payment of any benefi ts that may accrue here­
under in behalf of such nonworking in te res t . A nonworking interest may not be 
committed to t h i s u n i t agreement unless the corresponding working in teres t i s 
committed hereto. Joinder to the uni t agreement by a working i n t e r e s t owner, 
at any t i m e , must be accompanied by appropriate joinder to the uni t operating 
agreement, i n order f o r the i n t e r e s t to be regarded as committed to t h i s 
agreement. Except as may otherwise herein be provided, subsequent joinders to 
th i s agreement shal l be e f f e c t i v e as of the date of the f i l i n g with the AO, the 
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Land Commissioner, and the State Divis ion of duly executed counterparts of a l l 
or any papers necessary to e s t a b l i s h e f f e c t i v e commitment o f any i n t e r e s t 
and/or t r a c t to t h i s agreement. 

29. COUNTERPARTS. This agreement may be executed i n any number o f 
counterparts, no one o f which need to be executed by a l l p a r t i e s , or may be 
r a t i f i e d or consented t o by separate ins t rument i n w r i t i n g s p e c i f i c a l l y 
r e f e r r ing hereto and shal l be binding upon a l l those part ies who have executed 
such a c o u n t e r p a r t , r a t i f i c a t i o n , or consent hereto with the same force and 
e f f e c t as i f a l l such part ies had signed the same document, and regardless o f 
whether or not i t i s executed by a l l other p a r t i e s owning or c l a i m i n g an 
interest i n the lands wi th the above-described uni t area. 

30. SURRENDER. Nothing i n t h i s agreement sha l l p roh ib i t the exercise by 
any working in teres t owner o f the r i gh t to surrender vested i n such pa r ty by 
any l ease , sublease, or operating agreement as to a l l or any part of the lands 
covered thereby, provided t ha t each par ty who w i l l or might acquire such 
working in t e res t by such surrender or by - for fe i tu re as hereafter set f o r t h , i s 
bound by the terms o f th i s agreement. 

I f as a r e s u l t o f any such surrender, the working in teres t r igh t s as to 
such lands become vested in any party other than the fee owner o f the u n i t i z e d 
substances, s a id pa r ty may f o r f e i t such r i g h t s and f u r t h e r b e n e f i t s from 
operations hereunder as to said land to the par ty next i n the chain o f t i t l e 
who shal l be and become the owner of such working i n t e r e s t . 

I f as the resul t o f any such surrender or f o r f e i t u r e working i n t e r e s t 
r i g h t s become vested i n the fee owner of the un i t i zed substances, such owner 
may: 

(a) accept those working i n t e r e s t r igh t s subject to th i s agreement and 
the uni t operating agreement; or 

(b) lease the port ion of such land as i s included in a pa r t i c ipa t i ng area 
established hereunder subject to th i s agreement and the u n i t ope ra t i ng agree­
ment; or 

(c) p rov ide f o r the independent operation of any part of such land that 
is not then included wi th in a pa r t i c ipa t ing area established hereunder. 

I f the fee owner o f the u n i t i z e d substances does not accept the working 
in teres t r igh t s subject to th i s agreement and the uni t opera t ing agreement or 
lease such lands as above provided w i t h 6 months a f t e r the surrendered or 
f o r f e i t e d , working in teres t r igh t s become vested in the fee owner; the benef i ts 
and o b l i g a t i o n s o f operations accruing to such lands under th i s agreement and 
the u n i t ope ra t ing agreement s h a l l be shared by the remaining owners o f 
un i t i zed working interests i n accordance with t he i r respective working in teres t 
ownerships, and such owners of working interests sha l l compensate the fee owner 
o f u n i t i z e d substances i n such lands by paying sums equal to the ren ta l s , 
minimum r o y a l t i e s , and r o y a l t i e s app l i c ab l e to such lands under the lease 
i n e f f e c t when the lands were un i t i zed . 

An appropr ia te account ing and settlement sha l l be made for a l l benef i ts 
accruing to or payments and expenditures made or i ncu r r ed on beha l f o f such 
surrendered or f o r f e i t e d working in teres ts subsequent to the date of surrender 
or f o r f e i t u r e , and payment o f any moneys found to be owing by such an ac­
counting shal l be made as between the part ies wi th in 30 days. 

The exercise o f any r igh t vested in a working in te res t owner to reass ign 
such working i n t e r e s t to the party from whom obtained sha l l be subject to the 
same conditions as set f o r t h in t h i s sec t ion i s regard to the exerc ise o f a 
r igh t to surrender,. 

- 1 4 -
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3 1 . TAXES. The w o r k i n g i n t e r e s t owners s h a l l render and pay f o r t h e i r 
account and the account o f the r o y a l t y owners a l l v a l i d taxes oh or measured by 
the u n i t i z e d substances i n and under or t ha t may be produced, gathered and so ld 
from the land covered by t h i s agreement a f t e r i t s e f f e c t i v e d a t e , or upon t h e 
p roceeds d e r i v e d t h e r e f r o m . The work ing i n t e r e s t owners on each t r a c t s h a l l 
and may charge the proper p r o p o r t i o n o f s a i d t a x e s t o r o y a l t y owners h a v i n g 
i n t e r e s t s i n s a i d - t r a c t , and may c u r r e n t l y r e t a i n and deduc t a s u f f i c i e n t 
amount o f the u n i t i z e d subs tances or d e r i v a t i v e p r o d u c t s , or net p roceeds 
t h e r e o f , from the a l l o c a t e d share o f each r o y a l t y owner t o secure reimbursement 
f o r the taxes so p a i d . No such taxes s h a l l be charged to the Uni ted S t a t e s or 
t h e S t a t e o f New Mex ico or t o any l e s s o r who has a c o n t r a c t w i t h h i s lessee 
which requ i res he lessee to pay such t axes . 

32. NO PARTNERSHIP. I t i s e x p r e s s l y ag reed t h a t t h e r e l a t i o n o f the 
p a r t i e s hereto i s t ha t o f independent c o n t r a c t o r s and no th ing conta ined i n t h i s 
a g r e e m e n t , expressed or i m p l i e d , nor any opera t ions conducted hereunder, s h a l l 
c rea te or be deemed t o have created a p a r t n e r s h i p or a s s o c i a t i o n between t h e 
p a r t i e s here to or any o f them. 

33. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Noth ing i n t h i s 
agreement s h a l l modi fy or change e i t h e r the spec ia l Federa l Lease s t i p u l a t i o n s 
r e l a t i n g t o s u r f a c e management o r such s p e c i a l F e d e r a l Lease s t i p u l a t i o n s 
r e l a t i n g to sur face and envi ronmenta l p r o t e c t i o n , a t tached t o and made a p a r t 
o f O i l and Gas leases cove r ing lands w i t h i n the Uni t Area. 

IN WITNESS WHEREOF, the p a r t i e s hereto have caused t h i s agreement t o be 
executed and have set oppos i te t h e i r r e s p e c t i v e names the date o f e x e c u t i o n . 

Date o f s igna tu re 

Address: Exxon Company, U.S.A 
P. 0 . Box 1600 
M id land , Texas 79702 

UNIT OPERATOR AND 
WORKING INTEREST OWNER 

EXXON CORPORATION 

By: 
H. 3. Noble 
Attorney in Fact 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this ̂ ^ ^ ^ day of 
, 1983, by H. 3. Noble as Attorney in Fact of 

Exxon Corporation, a New Jersey Corporation, on behalf of this Corporation. 

WITNESS my hand and o f f i c i a l seal. 

My commission expires: 
Notary Public 

Unit Agreement 
Dona Unit Area 
Dona Ana County, New Mexico 
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