
ECONOMICS OF DRILLING AND PRODUCING WELLS 

IN THE 

DUFER'S POINT GALLUP-DAKOTA OIL POOL 

WELL COSTS 

A c t u a l Costs, Jalapeno No. 1 (Compl. 7/S3) $375609.7" 

Actual Costs, Warito No. 1 (Compl. 6/82) $607830.l< 

* T h i s w e l l e x p e r i e n c e d unusual mud and o t h e r e x p e n d i t u r e s 
and s h o u l d n o t be r e g a r d e d as t y p i c a l of d r i l l i n g and 
c o m p l e t i o n c o s t s i n t h e a r e a , a l t h o u g h i t does i l l u s t r a t e 
t h e c o n d i t i o n s which mav be en c o u n t e r e d . 

I t i s e s t i m a t e d t h a t Jalapeno i s a - f a i r r e p r e s e n t a t i o n 
o-f t y p i c a l d r i l l i n g and c o m p l e t i o n c o s t s i n t h e area toda\ 

ECONOMICS 

Average w e l l ' s income ( a f t e r r o y a l t i e s ) 

t a x e s @ does n ot i n c l u d e w i n d f a l l 
p r o f i t s t a x ) : .085 x 710297.40 = 

Income ( a f t e r t a x e s ) 

Less dr i 3.1 i n g and comp 1 et.i on c o s t s : 

Income ( b e f o r e o p e r a t i n g c o s t s ) 

Less o p e r a t i n g c o s t s 

P r o f i t or Loss From D r i l l i n g Average Well 

$710297.40 

$ 60375„28 

$27431: 

$352050.00 

(* 77737.65) 
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