ECONOMICS OF DRILLING ANMD PRODUCING WELLS
IN THE

DUFER’'S POINT GALLUP-DAEOTA OIL FOOL
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WELL CO8TS
Aoctual Costs, Jalapesno No. 1 (Compl. 7/783) EITEL09.77
Actual Costs, Warito No. 1 (Compl. &/B2) FLHOTEIOL L&H%
#This well experienced unusual mud and other expendituwrss
and should not be regarded as typical of drilling and
completion costs in the arga, although it does illustrate

the conditions which may be shcountared.

It is estimated that Jalapeno is a fair representation
of typical drilling and completion costs in the arsa ftodayv.

ECONOMICS

Average well s income {(atlter rovalties:? ETLOZRT, 40
Less tares @ B.35%W {(does not include windfall

profits tawx): LOBE v TIOE297.40 = FOAOITE,ES
Income (after taxes) FHAGEEDL 1R
l.ezg drilling and completion costs: FETEEUR.TFT
incone (heftore cperating costs) FETAILZLEE
less operating costs k3
Frofit or l.oss From Drilling Average Well (F 77727.63)
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