STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
January 10, 1984 SANTA FE, NEW MEXICO 87501
{505) 827-5800
Mr. Thomas Kellahin Re: CASE NO. 8040
Kellahin & Kellahin ORDER NO. R-7423-A
Attorneys at Law
Post Office Box 2265 Applicant:

Santa Fe, New Mexico
TXO0 Producing Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

i/ Director

JDR/ fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




.'7EIN THE MATTER OF THE HEARING

fjﬂﬁfDIVISION "FOR. THE - PURPOSE OF .
' ;ﬁCONSIDERING..L,

*;TQ.COUNTY NEW MEXICO

. fExamlner Rlchard L. Stametsﬁ

'_Dlrector, having cons1dered the testimony,: the record and the

“iapproval of ‘an- 80 -acre non-standard o0il proration unit

- Township 19 South, Range 35 East, "NMPM, to be . dedicated to a-
"~ well to be drllled at a standard locatlon as. authorlzed under

"TVSprlngs,Pool and that the entire non-standard oil proration unit

L 'STATE OF NEW MEXICO
. 'ENERGY AND MINERALS DEPARTMENT
. OI1, CONSERVATION DIVISION .

CALLED BY THE OIL CONSERVATION

© " CASE NO. 8040 - . |
Order No.‘R 7423—A;‘3

A7APPLICATION OF TXO PRODUCING CORPORATION
FOR A NON- STANDARD PRORATION UNIT LEA

ORDER OF THE DIVISION

'ﬁﬁjBY THE DIVISION-Hg ‘

. ThlS cause came ~on for hearlng at 8 a.m. on'Decembervls,
--1983, and January 4, 1984,  at . Santa Fe, New ‘Mexico, before
'“ NOW, on thls jcr] day of January, 1984,  the Division

;recommendatlons of the Examlner,iand belng fully adv1sed in. the
';premlses,“'. e .

FINDs-ffu

; ‘(l) That"due-public notide havingEbeenxgiVen as required
by . law, the Division has jurlsdlctlon of thlS cause and the
-subject matter thereof - : . :
(2) That the appllcant TXO Produc1ng Corporatlon, seeks|

' comprising ‘the. NE/4 SW/4 and the NW/4 SE/4 of Section 6,

“N,the terms of D1v1s10n Order No. R-7423

o (3)*_That the entlre ‘non= standard proratlon un1t may
‘*reasonably 'be .presumed. productive of o0il from the Scharb-Bone

~ can be! eff1c1ently and economlcally dralned and developed by the;
,[aforesald well : : D : :

: (4) That sald DlVlSlon Order No. R- 7423 should be_
. fcontlnued in full force and effect T : o

‘ (5) That approval of the subject appllcatlon w111 afford:
'-the appllcant the opportunity to produce his just and equitable

4

share of the oil 'in the Scharb-Bone Springs Pool, will prevent.




- Case No. 8040 R
. Order No. R-=7423-A.

the économicflossﬁcauSed-by'the.drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of.:an
excessive number of wells, and will Otherwise prevent waste and
‘protect correlative rights, ' : ' : '

IT IS THEREFORE ORDERED:

(1) That an 80-acre non-standard oil proration unit in. the
'~ Scharb-Bone Springs Pool comprising the NE/4 SW/4 and the NW/4
SE/4 of Section 6, Township 19 South, " Range 35 East, NMPM, Lea
.. County, New Mexico,  is hereby approved for TXO Production
Corporation to be dedicated. to a well to be drilled at a
standard location thereon. - o - : -

(2) That Division Order No. R=-7423 is continued in full
force and effect. o ,

(3) | That juriSdiction’of this cause is retained for the
entry of such furtherforders-as the Division may deem necessary.

Z

- DONE at -Santa Fe;:NeW'Mexico,rqn the-day and year

hereirstiha designated.

- STATE OF NEW MEXICO |
/ ®IL CONSERVATIQN DIVISION

.A‘_ V4




