STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

TONEY ANAYA POST QFFICE BOX 2088
covesn August 13, 1984 ST D o Lo
(505) 827-5800
Mr. William F. Carr Re: CASE NO. 8042
Campbell, Byrd & Black ORDER NO.__ R=/74U7-B
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Attorneys at Law
Post Office Box 2208
Santa Fe, New Mexico Applicant:

Northwest Exploration Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.
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Ve,
/JOE D. RAMEY
Director
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Copy of order also sent to:

Hobbs OCD X
Artesia OCD *
Aztec OCD =

Other Owen Lopez




s e+ s

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIONM

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPCSE OF CONSIDERING:

CASE NO. 8042 DE NOVO
Order No. R-7407-B

AFPLICATION OF NORTHWEST EXPLCRATION
COMPANY FOR AN EXCEPTION TO ORDER NO.
R-7407 AND FOR DOWNHOLE COMMINGIL.ING,
RIO ARRIBA COUNTY, NEW MEXICO.

CRDER OF THE COMMISSICN

BY THE COMMISSION:

This cause came on for hearing at
1984, at Santa Fe, New Mexico, before
Commission of New Mexico, hereinafter re

% a.m. on August 1,
n il Consexrvation
red toc as the

M"Ccmmission.”

NOW, on this 13th day of Auguet, 1984 » Commis-—
sion, & gquorum being present, having consgi 1 ti testimony
presented and the exhibits received at s and

‘being fully advised in the premises,

FINDS:

(1) That due public nctice having heen given as reguired
by law, the Commission has jurisdicticn of this cause and the
subject matter thereozf.

(2) That the applicant, Northwest Exploration Company,
seeks an exception to Division Order No. R-7407 to allow
for simultaneous dedicaticn of their Gavilan Well No. 1
located 930 feet from the Nerth line and 910 feet from the
East line of Section 26, Township 25 Ncrth, Range 2 West,
NMPM, Rio Arriba County, New Mexico, and of their Gavilan
Well No. 1-E located 1850 feet from the North line and 990
feet from the West line cof said Section 26, to a standard
320~acre Gavilan—-Manccs 0il Pool spacing and proration
unit comprising the N/2 of said Section 26 and further
seeke authority to commingle Basin-Dakota production and
Gevilan-Mancos oil production within the individual wellbores
of the above-described wells.

(3) That the matter came on for hearing at 8 a.m. on
January 18, 1984, at Santa Fe, New Mexico, before Examiner




. EStogner and, pursuant to his hearing, Order
37-32 was issued on May 7, 1984, which granted

E: P*Orathn Company's application for an excep-
d=2r No. R-7407 but denied the appllcatlon for
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T on June 4, 1984, aODTication for Hearing
De Novo was made by Northwest Exploration Company and the
matter was s=t for hearing before the Commission.

{5}y Thzt the matter came on for hearing de novo on
August 1, 1984,
{6) That at the time of the hearing the applicant
equestsd that any such order issued for simultaneous

a
ffective as of March 1, 1984.

(7) Thet saild Gavilan Well No. 1, as described .in
1iding Paragrarh No. (2) above, is capable of producing
ix barrels of o0il per day and 88.4 MCF of gas per day

om the Dakota zone and 59.3 barrels of oil per day and
3.5 MCF of gas per day from the Mancos zone.
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(3} That said Gavilan Well No. 1-E, as described in

FlAC7ﬁ9 Paragraph No. (2) ebove, is perforated in the
Gavilan-Mancos 0Oil Pool (6804 feet to 7366 feet), Undesig-
natad Greenhorn (7653 feet to 7708 feet), and Easin-Dakota
Fool (7u22 feet to 7918 fezet), and is capable of producing
30.3 pbarrels of o0il and 144.3 MCF of gas from the Mancos
zen=,; 3.4 barrels of 011 and 16 MCF of gas from the Greenhorn
zone, and 10.2 barrels of oil and 34.6 MCF of gas from the
Dakcta zone.

(3) That production from the Greenhorn and Dakota

zones is marginal in nature and is not sufficient to support
the drilling of a well to those zones only.

(19} That the proposed commingling may result in the
racovaery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
corrziative rights.

(11) That the reservoir characteristics of each of the
ubject zones are such that underground waste would not be
aused by the proposed commingling provided that the well
s not shut-in for an extended period.

t=- (1 U’)

(12) That to afford the Division the opportunity to
assess the potential for waste and to expeditiously order
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appropriate remedial action, the operator should notify
the Aztec district office of the Division any time the
subject well is shut-in for 7 consecutive days.

(13) That in order to allocate the commingled produc-
tion to each of the commingled zones in said Gavilan Well
No. 1, 90.8 percent of the commingled oil and 87.7 percent
of the commingled gas should be allocated to the Mancos
zone, and 9.2 percent of the commingled o0il and 12.3 percent
of the commingled gas should be allocated to the Dakota zone.

(14) That in order to allocate the commingled produc-
tion to each of the commingled zcnes in said Gavilan Well
No. 1E, 69 percent of the commingled oil and 74 percent of
the commingled gas should be allocated to the Mancos zone,
7.7 percent of the commingled o0il and 8.2 percent of the
cemmingled gas should be allocated to the Greenhorn zone,
and 23.3 percent of the commingled oil and 17.8 percent of .
tne commingled gas should be allocated to the Dakota zone.

(15) That Division QOrder No. R-7407-A should be declarad
null and void.

IT IS THEREFORE ORDERED:

(1) That the applicant, Northwest Exploration Company,
is hereby dgranted an exception to Division Order No. R-7407
and is authorized to simultaneously dedicate Gavilan-Mancos
01l Pool production from their Gavilan Well No. 1 located
930 feet from the North line and 910 feet from the East
line of Section 26, Township 25 North, Range 2 West, NMPM,
Rio Arriba County, New Mexico, and their Gavilan Well No.
1-E located 1850 feet from the North line and 990 feet from
the West line of said Section 26, to a standard 320-acre
Gavilan-Mancos 0il Pool spacing and proration unit com-
prising the N/2 of said Section 26.

(2) That the applicant is hereby authorized to com-
mingle Mancos and Dakota production within the wellbore of
the above described Gavilan Well No. 1 and to commingle
Mancos, CGreenhorn, and Dakota production within the well-
bore of the above described Gavilan Well No. 1-E.

(3) That this order is hereby effective as of March 1,
1984.

(4) That 90.8 percent of the commingled oil and 87.7
percent of the commingled gas shall be allocated to the
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Mancog zone, and 9.2 percent ¢f the commingli=d oil and
12.3 percent of the commingled gas shall be allocated to
the Dakota zone in the above described Gavilan Well No. 1.

(5) That 69 percent of the comming
percent of the commingled gas shall be - 4 to the
Mancos zone, 7.7 percent of the commin and 8.2
percent of the commingled gas shall be all :atei to the
Greenhorn zone, and 23.3 percant of the commingled oil and
17.8 percent of the commingled gzs shall be allcoccated to
the Dakota zone in the above desc.ibed Zavilan Well No. 1-E.

11l and 74

=

(6) That Division Order Ne¢. R-7 A is herebv made
5 :

null and void and of no effect whats

e

(7) That jurisdiction of this cause is retained for
the entry of such further orders as the Comrissicn may deem
necessary.

DONE at Santa Fe, New Mexico, on the day an® year
hereinabove designated.

STATE OF NEW ME
OIL CONSERVATIO
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TOMMISSION

JIM BACA, Member
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