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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
TONEY ANAYA POST OFFICE BOX 2088.
GOVERNOR STATE LAND OFFICE BLHLOING
January 24, 1984 SANTA FE, NEW MEXICO 87501
(505) 827-5800 -

Mr. Thomas Kellahin Re: CASE NO. 8044

Kellahin & Kellahin ORDER NO. R-7430

Attorneys at Law )

Post Office Box 2265 Applicant:

Santa Fe, New Mexico . '
Z2ia Energy Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.
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Copy of order also sent to:
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"STATE OF NEW MEXICO
'ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION - -

'IN THE MATTER - OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDFRING

CASE NO. 8044
"Order No. R-7430

APPLICATION OF ZIA ENERGY INC.
- FOR SALT WATER DISPOSAL, LEA.
COUNTY, NEW MEXICO .

ORDER OF THE DIVISION -

BY THE DIVISION:

. This cause came on'for hearing_at 8 a.m. on January 18,
1984, at Santa Fe,‘New Mexico,'before Examiner Michael E:
Stogner. : : ' ' ‘ ‘

' NOW, on this <2#4th  day of January, 1984, the Division
Director, having considered the testimony, the record, and th
recommendatlons of the Examlner, and belng fully adv1sed in the
'premlses, ’

(l)

FINDS'”.

_ (i)" That due public notice having been given as required
by law, the Division has jurlsdlctlon of thls cause and the
subject matter thereof

S (2). That tbe eppllcant Zia Enowgy Inc¢c., is the owner and
operator of the f'oeqon Well No. 6, .located 1980 feet from th
North line and 660 feet from the West line of Section 20,

Township 22 South, Range- 36 East, NMPM, Jalmat Pool, Lea_
County, New - Mex1co : T s

D

(3) " That the appllcant proposes to utlllze said well to .

‘dispose of produced salt water into the Seven Rivers-Queen
- formation, with injection into the perforated and open hole
interVa1 from approx1mately 3750 feet to 3805 feet,

(4) That" the 1njectlon should be accompllshed through 2
3/8~inch plastic lined tubing installed in a packer set at
approximately 3700 feet; that the casing-tubing annulus shoulld
be filled with an inert fluid; and that a pressure gauge or
. approved leak detection device should be attached to the

annulus in order to determine leakage in the casing, tubwng, or
packer » :
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'l,formatlons or onto the surface.

h.with a pressure limiting switch or other acceptable device

Case No. 8044‘

(5) That the 1n]ectlon well or system shounid be equlpped
with a pressure limiting switch or other acc¢ptab e de v.:
“which will limit the wellhead pressure on the 1njectlon well o
- no more than 750 psi. : 4

(6) , That the Dlrector of the Division. ' should be
authorized to admlnlstratlvely approve an increase in the
- injection pressure upon a ‘proper showing by the operator that
- such higher pressure. will " not result in migration of the
1njected waters From the Seven Rlvers Queen formatlons.

(7) - That the operator should notlfy the superv1sor of t!
' Hobbs district office of the Division of the date and time o
the 1nstallatlon oF dxsposal equipment so that the same nay qe
1nspected '

—

e

in

(8) . That the operator should take all 'steps necessary #o
ensure that the injected water enters only the proposed
injection interval and 1is not permitted to escape to other

(9) ‘That approval of the subject appllcatlon will prevent
- the drilling of unnecessary wells and otherwise prevent wastpe
- and- protect correlatlve rlghts

CIT IS THEREFORB ORDERED'

-(l) -That the applicant, Zia Energy Inc., 1is hereby
"authorized to utilize its Closson Well No. 6, located 1980 feet
from the North line and 660 feet from the West line of Section
20, Township 22 South, Range 36 East, NMPM, Jalmat Pool, Lea
County, New Mexico, to dispose of produced salt water into the

" Seven Rivers-Queen . formation, injection to be accomplished
- through 2 3/8~inch tubing installed in a packer set at
approximately 3700 feet, with injection into the perforated gnd
open hole interval from approximately 3750 feet to 3805 feet;

PROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the casing-tubing annulus shall be filled with an inerxg
fluid; and that a pressure gauge shall be attached to the
annulus or the annulus shall be equipped with an approved legk
detection device in order to determlne leakage in the casing,
tublng, or packer. ‘ » :

(2) That the 1n3ectlon well or system shall be equipped

.which will limit the wellhead pressure on the lnjectlon well{to .
no more than 750 p51.. :
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(3) .  That the Director of the. DlVlSlon may authorlze a.
.. increase in injection pressure upon a proper showrng by the
Aoperator of 'said well that such higher pressure will not resultg-
P . in mlqratlon of the 1njected fluld from the Seven Rivers-Queen
! R _ formatlon.' o : o : :

(4) That the operator shall notify the supervisor of the
: Hobbs district office of the Division of the date and time of
- o - the- 1nstallatlon of dlspooal equlpment so that the same may' e
: : - 1nspected . : N

=

o (5). “That the operator shall 1mmed1ate1y notlfy the
supervisor. of the Division' s Hobbs district office of the
~failyre of the tubing, casing, or packer, in said well or the.
lca\age of water from or around said well and shall take such
stéps as may be timely and necessary to correct such Falltre ox]

leakage ' - : :

_ (6)' That the applicant shall conduct disposal operations
and submit monthly’ reports in accordance with Rules 702, 703,
. 704, 705, 706, 708, and 1120 of the DlVlSlon Rules and
Regulations. o Co : B S :

(7)h That jurisdiction'of-this cause is retained for the
entry of such further orders as the Division may deem
necessary' a

' ,DONE at Santa Fe, New Mexico, on the day and year

g ‘*wﬂeqlgnated
”bfqy »
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