Examiner Hearing —June 26, 2008
Docket No. 22-08
Page 4 0f 4

CASE 14144:  Application of Fasken Oil and Ranch, Ltd. for an Injection Wellbore, Eddy County, New
Mexico. Applicant secks an order approving the conversion of its Avalon “10” Federal Well No. 42, (API # 30-
015-31654) located 1980 feet FNL and 660 feet FEL (Unit H) Section 10, T21S, R26E, Eddy County, New
Mexico for injection purposes into the Delaware formation at a depth of 2304 feet to 2540 feet. This hearing was
set based upon an objection filed by Yates Petroleum Corporation on March 4, 2008. This proposed WFX well
is located approximately 1-1/2 miles northwest of the spillway for the Avalon Reservoir, Carlsbad, New
Mexico.

CASE 14145:  Application of Fasken Oil and Ranch, Ltd. for Compliance order requiring Cimarex
Energy Co. of Colorado to comply with the Division’s oil proration rules for the Apache Ridge-Bone Spring
Pool, Lea County, New Mexico. Applicant seeks relief of current over production of the depth bracket
allowable by immediate shut-in of the Cimarex operated wells over produced in the Apache Ridge-Bone
Springs O1l Pool. Further, Applicant requests the shut-in period be determined by the cumulative over produced
oil volume divided by the most recent month daily oil rate or the current depth bracket allowable, whichever is
lesser for the following wellbores:

(a) Mescalero 30 Federal Well No. 1 (AP1 30-025-29266)
(Unit P) Sec 30, T19S, R34E Overproduction of 10,191 bbls

(b) Pennzoil 36 State Well No. 1 (API 30-025-29918)
(Unit I) Sec 36, T19S, R33E Overproduction of 5,692 bbls

(c) Pennzoil B 36 State Well No. 2 (API 30-025-38300)
(Unit J) Sec 36, T19S, R33E Overproduction of 19,440 bbls

(d) Pennzoil B 36 State Well No. 7 (API 30-025-38624)
(Unit A) Sec 36, T19S, R33E Overproduction of 13,317 bbls

These wells are located approximately 19-1/2 miles west of Monument, New Mexico

CASE 14138:  (Continued from the June 12, 2008 Examiner Hearing.)

Application of Myco Industries, Inc. for compulsory pooling, Chaves County, New Mexico. Myco
Industries, Inc. seeks an order pooling all mineral interests in the Wolfcamp formation underlying the S/2 of
Section 34, Township 15 South, Range 24 East, NMPM, to form a 320-acre gas spacing unit (project area) in
the Wolfcamp formation. The unit is to be dedicated to the Starr 34 Fee Well No. 1H, a horizontal well which
will have an orthodox location within the producing area. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the risk involved in drilling
and completing the well. The unit is located approximately 9-1/2 miles west-southwest of Lake Arthur, New
Mexico.

CASE 14124:  (Continued from the June 12, 2008 Examiner Hearing.)

Application of Cimarex Energy Co. of Colorado for special pool rules, Lea County, New Mexico. Applicant |
seeks an order establishing special rules and regulations for the Apache Ridge-Bone Spring Pool, including a

special depth bracket allowable of 1300 barrels of oil per day and a limiting gas:oil ratio of 3000 cubic feet of

gas for each barrel of oil produced, effective as of August 1, 2007. The pool covers parts of Section 36,

Township 19 South, Range 33 East, NM.P.M., and Sections 30-32, Township 19 South, Range 34 East,

N.M.P.M. The poel is centered approximately 19-1/2 miles west of Monument, New Mexico.

CASE 14123:  (Continued from the June 12, 2008 Examiner Hearing.)

Application of Judah Oil, LLC for approval of a salt water disposal well, Eddy County, New Mexico.
Applicant seeks an order approving salt water disposal into the Wolfcamp and Cisco formations in the
Geronimo 27 State Com. Well No. 2, located 990 feet from the South line and 660 feet from the West line of
Section 27, Township 17 South, Range 28 East, NMPM. The well is located approximately 12-1/2 miles east-
northeast of Atoka, New Mexico.
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