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1 | | 3

é&@ . 2 | . o MR, STAMETS: Call next Case ﬁumber
3 7890, |
4 : : o MR. PEARCE: That case is on the appli-
5 cation of Marshall R. Young 0Oil Company for'a unit agreement,
‘ 6 Luna County, New Mexico. |
| ' 7 | . MR, KELLAHIN: If the Examiner please,
8 I'm Tom Kellahin of Sénta Fe, New Me#icop appearing on behalf
9 of the applicant and I have two wiiﬁesses to be sworn.
10 | i
1 | ' o . (Witnesses swpﬁno)
12
@ . 13 BONNIE LIMPUS ¢
14 being called as a witness and béing duiy sworn upon her oath,

15 testified és follows, to-wit:
16
17 - DIRECT EXAMI&ATIQN
18 | BY MR. KELLAHIN:

19 0 Miss Limpus, would you please state your

20 name and occupation?

21 : A "I am Bonnie Limpué~and I'm a laﬁdman.

22 0 How do you épéll yéur last name?

23 A | 4" L—I--M-P-U-S ° )

24 | 0. ’ Miss Limpus,_by,wggm are you employed as a

25 landman?
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- B Edmundson, Incorporated,
o Would you explain to the Exeminer what your
background is as a landman for Roy E&muddson,.lne@?
: A‘, I've worked for Rey Edmundson for two and a
half years, .solely employed as;puttieg units together°
Q ._ The applicat585 fef_Marshall~R¢}Young 0il
Company;iSvtof a unit ag:eementrfiéCit not? |
T*K S That’s correctog E
‘.T@"‘ ‘ And is this a’ unlt agreement that's sxmilar

to those that you have worked on in the last two years?

L A - | Yes. | |

' Q~;' And did you, in fact, do’ the land work with
regards to this unit agreement? .f 97

fﬁk"i' ; Yes. | |

| | MR, KELLﬁﬁiNﬁf;If the Ekamiher please;‘

we would tender Miss Limpus as a praetical 1andman°

| MR, STAME?S: She is cons;dered S0 qual—
ified. L

| e Miss Limpus, ietﬂﬁe,haVe'you tdrn tb the
unit map,.whiCh we have identified as Exhibit Number One.
Would you 1dent1fy for the’ Examiner where, in what county of
New Mexico, this unit is located? l;t

A This is in Luna Ceﬁnty, New Mexico.

0  and who is the,preposed operator for the
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unit?
A . ~ Marshall R. Young 0il Company.

L0 And is Roy Edmundson, Inc.,;tﬁé -= retained
by Marshéll R, Young-oil.Compan¥ éobput toéether'the‘unit
égreement and all the documentétion?:.t

| A " -Yes, it is,
Q - - | Would you ideptifYﬁfor the Examiner the
kinds of acreage that are inélﬁ&ed iﬁ tﬁe unit?
| A We have 17{2984acr§s of Federal lands, whicl
is 70 percént of the unit area. = - |
We have 5,417 0£ State lands, wbich c&m—
prises 21.92 percent, and we,have,l,997 acres of patented

lands, and'that comprises 8.08 percent.

N R What formatidns are to be ﬁnitized for this
prqject? |
A~ All formations wili be unitized.
o Yéu‘ve indicatédrﬁé us that there is State

of New Mexico lands to be commiﬁted to the unit . Have you
made a r§Ques£ of the Commissioner éf Public Lands of New
Mexico fof pre}iminary approva1 §f'ycuf unit as to content
and forh? : "

" A vr ; Yes, we haéeo

0 . Bll right, and what is the status of that

approval?
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A v We have had a verbal approvelo
- , And with regards to the Federel lande to be
committed to the unit, what, iflapyv<conseﬁt;§e Qou have fron
the Mineral Management Group for<that‘partici§etion by the

Federa; interest?

A Again we have had a verbal approval as to

0 . Let's turnAte Exhibit Number-Two, which is
the unit agreenent itself, Miss Lm.mpusu Wbuld you identify
for us the source of the form used for the unit agreement?

A This is a standardfform.

-0 | Is this a standard form that's been approved
for prlor unit agreements by both the Commi551oner of Public
Lands and: the Mineral Management'Group?

A . Yes, it has° '

o What -= let me ask you to turn to Exhibit
B of the unlt agreement, which is identlfled as Exhibit Three,
and have you. identlfy for us the status with regards to the
voluntary 301nder of the worklng interest to the unlt°

A The majorlty of lnterests ‘within the unit
are held by partners of Marshall Re Young 0il Company. They "
have all agreed to join the unxt_e

Q- '.All right. _What percentage interest, then,

will Marshall R. Young and his partners have in the unit?
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7
A, - It will be 80lt6'85 percent.
0 All right. Who holds the balahcé bf the
'interéSt, then, in the unit?
A We have.Anschﬁfz Cérporatioﬁ and Texoma.
0 ‘Have those companies agreed to join the
_unit? | -
A Not as yet. -
Q0 All right, yoﬁ'ie.in the proceés of con-

tacting them ==
A Right.
S -= to see if'ﬁhéY'ﬁill join.

At this pointgnﬁiﬁh the Marshall R Young
0il Compahy ﬁnd its partners committed to the unit, in your
opinion”Will<the.operator have éffeciive and efficient con-
trol over the unit operations? |

A - Yes,

MR. KELLAﬁiNé “That concludes my exam-
ination of Miss Limpus. The secdnd ﬁitness~is a géolbgic
expert=” “‘

MR, STAMETS: Aré'there ény questions
of the witneSé? She may be excused.

B MR, KELLAHIN: = We'll call Mr. Tom

Brace.,
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_ TOM BRACE,
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

| DIRECT EXAMIﬁATIOR
BY MR. KELLAHIN:
Q- All right, si%? wo§ld you please state your
name and occupation? | : |
B 'ﬂ, My name is Tom Brace. I'm a geologist for

Marshall R. Young 0il Companyof]j

0 | ‘ Mro Brace, woﬁid.y¢u'spell your last name
for us?_. |

o B=R-A-C-E.,

0 Mr; Brace, h#ﬁe yoﬁvpreviously‘testified as

a geologist Before the 0il Conservation Division?
A - No, I haven'tfl |
e Would you ideﬁtifyjfor the-Exaﬁiner when
and wherelyou obtained your degree -in geology?
A BS in geolqu;f:omithe University of Houston
1974, o fﬂﬁ“'if
| 0 v subsequent'tq-gfadﬁation, Mr. Brace, where

have you been em?loyed as a.geologist?

"A, _With the Diamond Shamrock Corporation,
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in Amarillo, and Marshall R. Young.
0. Pursuant to your~em§loyment<by_MarShall R,
Young O0il Company, have you conducteq or caused ﬁé be conéA
ducted certain geologic studiesfofﬁﬁe unit area bontained in
Luna County; New Mexico?
| A Yes,
TQ N Let's turn, if yoﬁfwill, sir, to what is
marked és'Ekpibit Four. Did yoﬁﬁ'prepare Exhibit Four?
A.‘° | Yes, I did. :
Q ; All right, sif;;,
MR, KELLAﬁms_ We tender Mr., Brace at
this point as an expert geologic“wii’;‘lnesso
| . MR, STAMETS: %He is conside:ed quali=
fied; ‘l ‘.
B R All right, sit, i£ you'1l loék at Exhibit‘
Four for us . and at the séme timé;it*ﬁight be helpful if we
looked at'ydur geologic report;;E#hibit Five, and have you

explain generally for me how you caused to decide to develop

this prospect in Luna County, New Mexico.

A When we startgd’Wiﬁh the project I did
quite a bit == when I started on the projeét I did geology
field work in’thé‘field.and We'startéd a seismic program con-
sisting of several hundred'miiég”of“Seismic in this area.

On a regional line we delineated -- we saw
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this structure and detailed it with subsequent seismic lines

- and this map is a simplified versibniof the geophysiéist's

structure map on a time marker, or on a selsmic reflection,

which we feel is the top of the Fusselman formatlon, which is

Silurian in age rocks.

@ . . The proposed first unit well is to be

located where?

A N In Sectioﬁ 11, Tbﬁgship 26 South, Range 11
West. | B
-Q _ And that's idéhﬁified by the arrow on the
map? -
. A That's <',~c>;m:ec$j;c
2 > 7 What is to be tﬂéAdepth of the well at that
locatién?, :
A‘f 10,000 feet,
Q :} And your priméry oﬁjective, then, will be

to test the Fusselman structure'that}you“ve depicted on the
exhibit,
- A That's right.

. Q - . Okay. Where is the closest Fusselman pro-

‘duction to this project?

A . It would be in west Texas in the Midland

area; probably 2 -“250 miles to the east.

I N Are'you aware of ény Fusselman production in
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Luna County at this time?
A .. . No, there is_ggpef_
LvQ R In your obiniéﬁ,-ﬁfo Brace, does the pro-

posed unit é#gaAconform to and gene%élly overlie the antici-
pated Fﬁ##elggn formation? S |
}'A.. Yes, it doesa.:; ‘

Lg»}w: Were Exhibits-§§u¥ ;nd Five prepared by you
or compiiéaﬂagder y§ur directiqﬁ;énéisupervision?

.A ~t They were prégéted by me,

:Q o In your opinioﬁ,ﬁﬁge Brace; wiil approval
of this.application be in the best};pterests of conservation,
the preventidﬁ of waste, and tﬂ; p:q£ection of correlative
rights? :

ps o Yes.

MR, KELLA&EN:. That concludes my exam-
ination of Mfo Brace. . ”
We move ﬁhe inﬁxoduction of Applicant’'s
Exhibitg 6né through Five. | .
| . MR, STAMEsz' The exhibits will 5e ad-
mitted. |
Are therelény.éuestions of the witness?
He may be excused. -
| Anything fuf;hér in this case?

MR. GORTHEYs-li would like to just ente

Femne iy
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an appearance for Seville-Trident Corporation,

My name is Kemp Gorthey with_Campbéll, Byrd,
and Black law firm, and they arg_an:adjacent land owner and
we'd just like to get copies ofvexhibits at this point,
which I just did.

MR, STAMETS: ‘:s there anything further
in this casé?' -

The case will be taken under advisement,

(Hearing’EOndIhded.)
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CERTIFICATE
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by me to the best of my ability.
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