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Jerome P„ McHugh 

Dear S i r : 

Enclosed herewith are two copies of the above-referenced 
D i v i s i o n order r e c e n t l y entered i n the su b j e c t case. 
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Copy of order also sent t o : 
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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONS-I-DERING: 

CASE NO. 78 96 
Order No. R-7312 

APPLICATION OF JEROME P. McHUGH 
FOR DOWNHOLE COMMINGLING, RIO ARRIBA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause dame on f o r hearing a t 9 a.m. on June 8, 1983, 
a t Santa Fe, New Mexico, before Examiner Michael E. Stogner. 

NOW, on t h i s ^ t day of J u l y , 1983 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as r e q u i r e d 
by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) That the a p p l i c a n t , Jerome P. McHugh, i s the owner 
and operator of the Janet Well No. 2, located i n the NE/4 SE/4 
of Section 21, Township 25 North, Range 2 West, NMPM, Rio 
A r r i b a County, New Mexico. 

(3) That the a p p l i c a n t seeks a u t h o r i t y t o commingle 
Basin-Dakota and Undesignated Gallup p r o d u c t i o n w i t h i n the 
well b o r e of the above-described w e l l . 

(4) That from the Basin-Dakota zone, the subject w e l l i s 
capable of low marginal production o n l y . 

(5) That from the Gallup zone, the subject w e l l i s 
capable of low marginal p r o d u c t i o n o n l y . 

(6) That the proposed commingling may r e s u l t i n the 
recovery of a d d i t i o n a l hydrocarbons from each of the subject 
pools, thereby pre v e n t i n g waste, and w i l l not v i o l a t e 
c o r r e l a t i v e r i g h t s . 
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(7) That the r e s e r v o i r c h a r a c t e r i s t i c s of each of the 
subject zones are such t h a t underground waste would not be 
caused by the proposed commingling provided t h a t the w e l l i s 
not s h u t - i n f o r an extended p e r i o d . 

(8) That t o a f f o r d the D i v i s i o n the o p p o r t u n i t y t o assess 
the p o t e n t i a l f o r waste and t o e x p e d i t i o u s l y order a p p r o p r i a t e 
remedial a c t i o n , the operator should n o t i f y the Aztec d i s t r i c t 
o f f i c e of the D i v i s i o n any time the subject w e l l i s s h u t - i n f o r 
7 consecutive days. 

(9) That i n order t o a l l o c a t e the commingled prod u c t i o n 
t o each of the commingled zones i n the subject w e l l , 75 percent 
of the commingled o i l p r o d u c t i o n and 90 percent of the 
commingled gas pro d u c t i o n should be a l l o c a t e d t o the Gallup 
zone, and 25 percent of the commingled o i l production and 10 
percent of the commingled gas pr o d u c t i o n t o the Basin-Dakota 
zone. 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , Jerome P. McHugh, i s hereby 
a u t h o r i z e d t o commingle Basin-Dakota and Undesignated Gallup 
p r o d u c t i o n w i t h i n the wellbore of the Janet Well No. 2 , ' 
loc a t e d i n the NE/4 SE/4 of Section 21, Township 25 North, 
Range 2 West, NMPM, Rio A r r i b a County, New Mexico. 

(2) That 75 percent of the commingled o i l p r o d u c t i o n and 
90 percent of the commingled gas pro d u c t i o n s h a l l be a l l o c a t e d 
t o the Gallup zone and 25 percent of the commingled o i l 
pr o d u c t i o n and 10 percent of the commingled gas pr o d u c t i o n 
s h a l l be a l l o c a t e d t o the Basin-Dakota zone. 

(3) That the operator of the subject w e l l s h a l l 
immediately n o t i f y the D i v i s i o n ' s Aztec d i s t r i c t o f f i c e any 
time the w e l l has been s h u t - i n f o r 7 consecutive days and s h a l l 
c o n c u r r e n t l y present, t o the D i v i s i o n , a plan f o r remedial 
a c t i o n . 
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(4) That j u r i s d i c t i o n of t h i s cause i s retained for 
e n t r y — o f such further orders as the Division may deem 
necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
hereij&aS&a&fi^desicfnated. 

S T A T E OF NEW M E X I C O 

:L C O N S E R V A T I O N D I V I S I O N 


