STATE OF NEW MEXICO

ENERGY ao MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

TONEY ANAYA POST OFFICE BOX 2088
GOVERNOR : . : STATE LAND OFFICE BUILDING
July 25, 1984 SANTA FE, NEW MEXICO 87501
{505) 827-5800
ﬁ;‘; Clyde Mote Re: CASE NO. e
oco Production Company ORDER NO ot
P. 0. Box 3092 _ R=£233=A=1

Houston, Texas 79253 Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

#/ JOE D. RAM
7/ Director

JDR/ fd

Copy of order also sent to:

Hobbs OCD %
Artesia OCD %
Aztec OCD
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iE MATTER OF THE HEARING
D BY THE OIL CONSERVATION
ION FOR THE PURPOSE OF
DERING:
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CASE NO. 7897
Order No. E-6255-A

MPPLICATION OF AMCCO PRODUCTICN

COMPANY FOR RESCISSION OF ORDER

NO. R-6255, LEA COUNTY, NEW MEXIC

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on June 8,

1982, at Santa Fe, New Mexico, before Examiner Michael E.
SToGner.

NOW, on this 9th day of July, 1984, the Division
Director, having considered the testimony, ths record, and
thie recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{(2) That the applicant, Amoco Producticn Company, seeks
the rescission of Division Order No. R-6255 thereby consoli-
dating the Air Strip-Upper Bone Spring and the Air Strip-Lower
Bone Spring Pools into a single regulatory horizon.

{3) That Division Order No. R-6005, dated May 15, 1979,
creataed the Air Strip-Bone Spring Pool in Lea County, New
Mexico, for the production of oil from the entire Bone Spring
formation.

(4) That Division Order No. R-6255, dated January 16,
1980, redesignated the Air Strip-Bone Spring Pcol to the Air
Strip-Upper Bone Spring Pool and ccontracted the vertical
limits to include only that interval in the Bone Spring
formation from 9180 feet to 9460 feet on the log of the
moco State FU Well No. 2 located in the SE/: SW/4 c¢f Section
25, Township 18 South, Range 34 East, NMPM, Lea County, New
Mexico.
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(5) That said Division Order No. R-6255, dated January

16, 1980, also created the Air Strip-Lower Bone Spring Pool
fer production c¢f 0il from the Lowwr Bone Spring interval,
w1th its vertical limits being tha- interval in the Bone
Sprinc formation from 10,150 feet o 10,400 feet on the log
oI the aforementioned Amccc State FU Well No. 2.
. (6) That the hor: 1 limits of said Air Strip-Upper
Bone Spring Prol were established by said Division Order No.
R-6255, as amended by Divisicon Orders Nos. R-6368, R-6449,
R-6476, and R~-7502, dated June 9, 1980, August 26, 1980,
September 29, L980, and April 20, 1984, respectively, and
I esently comprise the following described area in Lea
(. inty, New Mexico:

TOWNEHIP 18 SOUTH, RANGE 34 EAST, NMPM

Secticon 25: §/2 and NE/4

Section 26: SE/4

Section 35: NE/4

Secticn 36: N/2

TOWNZHIP 18 SOUTH, ERANGE 35 EAST, NMPM
Secticon 31: NW/4

(7) That the horizontal limits of said Air Strip-Lower
Bone Spring Pool were also established by said Division Order
No. R-6253, as amended by Divisicn Orders Nos. R-6328, R-6476,
and R-6536, dated April 30, 1980, September 29, 1980, and
December 11, 1980, respectively, and presently comprise the
following described area in Lea County, New Mexico:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
ection 22: §/2
,ctlon 25: W/2
eccion 26: NE/4

(D(ﬂ(n|~

(8) That there are approximately 47 Bone Spring pools
containing approximately 175 wells in Southeastern New Mexico.

(9) That of these 47 poocls only the hereinabove said
vools were established based on vertical limit segregation.

{10) That at the time said Order No. R-6255 was entered,
th2 Alr Strip-Lowexr Bone Spring Pool was thought to be exten-
sive fhroughout Amoco Production Company's field area.

(11) That drilling and production subsequent to the
entrvy of said Order No. R-6255 has proven the pay contained
within the interval defined for the Air Strip-Lower Bone
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(12) That the major Bone Spring pay development in this
d occurs within the interval defined for the Air Strip-
r

Bone Spring Pool. -

v (13) That the interval now designated for the Air Stri
L.cwer Bene Spring Pool is only & salvage zone and cannot
cconomically support drilling based solely on the development
Fhereof, ’

(14 That the existence of the two pools is not necessarv

)
Fcr effective regulation of production from the Bone Spring in

That the existence 0of the two pools does not provide
imum environment for further development of the field.

¢t U
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(16) That the rescission of Division Order No. R-6255 is
1N the interest of conservation, will prevent waste and protect
rocrrelative rights, and should be approved.

IT IS THEREFORE ORDERED:

(1) That Division Order No. R-6255 be and the same is
heraby rescinded thereby consolldatlng the Air Strip-Upper
Bone Spring and Air Strip-Lower Bone Spring Pools.

(2) That the vertical limit segregation established in
said order is retracted.

{3) That the consolidated pool will regulate production
krising from the entire vertical extent of the Bone Spring

formation in this area, and said pool will be designated the
Air Strip-Bone Spring Pool.

18

(4) That all wells currently completed in the pools

inabove described in Paragraph (1) of this order will
.fter be assigned to the newly designated pool as set
in Paragraph (3) of this order.

(l)

En
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(5) That the horizontal limits of the newly designated
fir Strip-Bone Spring Pool are established as comprising the
‘cllowing descriked lands in Lea County, New Mexico:
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TOWNSHIP 18 SOQOUTH, ANGE 34 EAST, NMPM
Section 23: §/2
Section 25: All
Section 26: E/2
Section 35: NE/4
Section 36: NE/4

TOWNSHIP 18 SOUTH, RAMNGE 35 EAST, NMPM
Section 31: NW/4

(6) That this order shall become effective July 1, 1984.

(7) That jurisdiction of this cause is ratained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
: =)

STATE OF NEW MEXIC?
NI CONSERVATIO
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