STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
“COWQT? AT " T ,/;Lﬁl - - . .
OIL CONSERVATIQN;DIY IISL]S)N ar 11 24

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
HEARING ON THIE REQUEST OF AMERICO ENERGY RESOURCES LLC
FOR A WAIVER OF PENALTIES DUE UNDER THE TERMS OF AGREED
COMPLIANCE ORDER 70-A.

CASENO. | 5 5|9

APPLICATION IFOR HEARING

I Americo Energy Resources LLC (hereinalter, “Operator”™) 1s a limited
Hability company operating wells in New Mexico under OGRID 228051
2. The Oil Conservation Division (hereinalter, "OCD”) is the state division

charged with adminisiration of the New Mexico Oil and Gas Act, NMSA 1978, Sections
70-2-1 through 70-2-38, as amended, and the rules and orders adopted pursuant to that
Acl

3. On Mureh 31, 2000, lhé Operutor and the OCD entered into amended
qereed compliance order 70-A (hereinafter. "ACOI 70-A™ or “Order”) which required
Operator w return three of the wells identified in Lhc Order to compliance with OCD Rule
200 [19.154.2010 NMACY by September 25, 2000, und file a compliafncc report by that
dute. A copy ol ACOT 70-A 1s attached to this dpplication as Exhibit 1

-+. Ordering Paragraph 5 of ACOI 70-A provides that il Operator fuils 1o

retarn three of the wells identificd in ACOI 70-A 1o compliance by September 25, 2006,
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the Operator shall be subject 1o a penalty of S1000 for cach well it fuiled 1o veturn to

complianee. Ordering Paragraph 5 further provides
i the event the Operator encounters unanticipated circumstances that
prevent it from meeting the compliance deadlines set by this Order
. Operaior may lile an administrative application with the OCD (o request
a waiver or reduction of the penalty, and serve the OCD's Enforcement
and - Compliance Manager with a copy ol the application.  If the
Enforcement and Compliance Manager concurs ‘with the Operator’s
quest. the application may be granted administratively,  If the
Enforcement and  Compliance Manager does not concur with  the
Operator's request. the application shall be set for hearing,

3. ‘Operator ﬁ]cd an untimely compliance report on September 26, 2006
notlying the OICD the h wd not returned any we llx to compliance und luulmg il
waver ol ihe pén;x]licx due under the Order. A copy of Operator’s e-mailed compliance
reportis attached as Exhibit 2

., The Enforcement and  Compliance Manager declined to waive the
applicahle pcn:xlliﬁ.\ A copy ol his October 16, 2006 letter denyingfhe waiver ol
penalties s attached as Exhibit 3.
/. Pursuant to the provisions of Ordering PLU'L.lgI'Llph 5 of ACOI 70-A. the
FEnforcement Lmd Comphance-Manager requests that Operator’s request for waiver of the
p«:hzlllic.\ due under ACOI 70-A be set for hearing.

S For the reasons stated in the Enforcement and Compliance: Mu mwu s

lerter dated October 160 2006, the Enforcement and Compliance Manager opposes the

Operator s request for waiver of penalties,




WHEREFORE. the Enforcement and Compliance Manager herehy applies for

hearing on the request of Americo Energy Resourees LLC for a waiver of penalties due

under ACOT 70-A0

RESPECTFULLY SUBMITTED.
Octoher 162006 by

s

Gail MacQuesten

Assistant General Counsel

Frerev.  Minerals  and  Nutural
Resources Depurtment of the State of
News Mexico

[220°S. St Francis Drive

Santa Feo NM 87505

(305)-476-3451

Attornev for The New Mexico Ol

Copservation Division
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