STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST AMERICO ENERGY RESOURCES, LLC,
FINDING OPERATOR IN NON-COMPLIANCE WITH RULE 19.15.4.201 AS TO
TWELVE WELLS AND RULE 19.15.3.101 AS TO ONE WELL; REQUIRING
OPERATOR TO COME INTO COMPLIANCE WITH SAID RULES BY A DATE
CERTAIN; AND AUTHORIZING THE DIVISION TO PLUG AND ABANDON
THE WELLS AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCE IF
OPERATOR DOES NOT COMPLY; EDDY AND LEA COUNTIES, NEW
MEXICO. :

CASE NO. 14189

Affidavit of Dorothy Phillips

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

‘Dorothy Phillips, being ﬁrst,dlily sworn on oath, states as follows:

L. [ have been employed as the financial assurance administrator at the Santa
e, New Mexico oftice ot the Oil Conservation Division (hereinatter, “OCD”) since
1994. -

2. My duties include maintaining records of financial assurance documents
filed by operators pursuant to NMSA 1978, Section 70-2-14. '

3. | have reviewed OCD’s financial assurance records to determine if
financial assurance documents were filed for the wells at issue in the above-captioned
case (hereinafter, “subject wells™):

30-025-05222 B C Dickinson A 1 No. 001
30-025-09868 B C Dickinson A I No. 002
30-025-05179 B C Dickinson D No. 005
30-015-05684 East Shugart Unit No. 002
30-015-05683 East Shugart Unit No. 003

30-015-05700 East Shugart Unit No. 007

Case 14189 -
Americo Energy Resources, LLC
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30-015-05698 East Shugart Unit No. 022
30-025-05135 Lee Whitman A No. 001
30-025-05112 Lee Whitman B No. 007
30-025-05232 State T No. 007
30-025-25570 State T Devonian B No. 009
30-025-05204 W T Mann A No. 002

4. . OCD’s electronic permlttmg database, “E-Permitting,” identifies the wells

associated with- a particular operator that have not been plugged and abandoned.
Attachment A to this aftidavit is a printout of the E-Permitting screen showing Americo
Energy Resources, LLC (hereinafter, “Operator”), as the operator of the subject wells.
5. ONGARD (01l and Natural Gas Administration and Revenue Database)
maintains data on the financial assurances posted by operators. Attachment B to this
affidavit consists of a printout of the ONGARD screen showing that Operator posted a
$50,000.00 surety blanket plugging bond (Bond No. 1007131) through Lexon Insurance
- Company, 2307 River Road, Suite 200, Louisville, Kentucky 40206: Attachment C to
this affidavit 1s a copy of surety blanket plugging bond no. 1007131,

’ 0. Attachment D to this affidavit is copy of the ONGARD screen and Letter
of Credit No. LC767 for the B C Dickinson A 1 No. 001 showing that Operator posted a
- $14,510.00 letter of credit for this well through Texas Capital Bank, N.A., 2100

McKinney Ave., Suite 1225, Dallas, Texas 75201.

7. Attachment E.to this affidavit is copy of the ONGARD screen and Letter
of Credit No. LC769 for the B C Dickinson A 1 No. 002 showing that Operator. posted a
$17,570.00 letter of credit for this well through Texas Capltal Bank, N.A., 2100
McKinney Ave., Suite 1225, Dallas Texas 75201. :

8. Attachment F to this aﬁ1dav1t is copy of the ONGARD screen and Letter
of Credit No. LC768 for the B C-Dickinson D No. 005 showing that Operator posted a -
$17,475.00 letter of credit for this well through Texas Capital Bank, N.A., 2100
McKinney Ave., Suite 1225, Dallas, Texas 75201. '

- 0. Attachment G to this affidavit is copy of the ONGARD screen and Letter
of Credit No. LC770 for the Lee Whitman A No. 001 showing that Operator posted a
$17,575.00 letter of credit for this well through Texas Capltal Bank N.A., 2100
\kamy Ave., Suite 1225, Dallas, Texas 75201.

10. Attachment H to this atfidavit is copy of the ONGARD screen and Letter
of Credit No. L.C774 for the Lee Whitman B No. 007 showing that Operator posted a
$17.054.00 letter of credit for this well through Texas Capital Bank, N.A., 2100 -
McKinney Ave., Suite 122_5, Dallas,,Texas 75201. ‘

11, Attachment [ to this affidavit is copy of the ONGARD screen and Letter
of Clullt No. LC76() for the State T No. 007 showing that Operator posted a $14,231.00

[




letter of credit for this well through Texas Capital Bank, N.A., 2100 McKinney Ave.,
Suite 1225, Dallas, Texas 75201.

2. Attachment J to this affidavit is copy of the ONGARD screen and Letter
of Credit No. LC772 for the W T Mann A No. 002 showing that Operator posted a
$17,630.00 letter of credit for this well through Texas Capital Bank, N.A., 2100
McKinney Ave., Suite 1225, Dallas, Texas 75201.

13, OCD records show the blanket and single well bonds listed above
remaining in etftect.

4. Operator has not posted financial assurance on the following federal wells
because in New Mexico, Operators of federal wells within New Mexico are not required
to post financial assurance with the State of New Mexico to secure the plugging of
federal wells:

30-015-05684 East Shugart Unit No. 002
30-015-05683 East Shugart Unit No. 003
30-015-05700 East Shugart Unit No. 007
30-015-05698 East Shugart Unit No. 022

15. Attachment K to this affidavit is a printout ot the OCD’s on-line Inactive
Well Additional Financial Assurance Report showing that Operator needs to post
additional financial assurance in the amount of $ 17,800.00 for the State T Devonian No.
009 well.

THIS CONCLUDES MY AFFIDAVIT.

Dorothy Phillips

1
!
v

SUBSCRIBED AND SWORN before me this igtl"”da'y‘of October 2008.

AR

Notary Public

My Commission Expires:

2
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228051 AMERICO ENERGY RESOURCES LLC
TOTAL WELL COUNT:86
PRINTED ON:FRIDAY, OCTOBER 24, 2008

well Lease ocp - Well _ Last oil Gas In Add.
Property Name Type ULSTR UL API Type Pool Prod/Inj POD POD Bond
, 300375 BC P L-1-155-37E L 30-025-05222 O 17290 DENTON;WOLFCAMP 3/1998 849110 849130 4/1/2000
DICKINSON
A1 #001
BC P L-1-15S-37E L 30-025-09868 O 16910 DENTON;DEVONIAN  7/1997 849110 849130 8/1/1999
DICKINSON :
A 1#002
300376 BC P E-35-145-37E  E  30-025-05177 O 16910 DENTON;DEVONIAN  9/1988 851310 851330 10/1/1990
DICKINSON
D #003
BC - P F-35-145-37E  F 30-025-05178 O 16910 DENTON;DEVONIAN  8/2008 851310 851330 9/1/2010
DICKINSON
D #004 .
BC P (-35-145-37E  C 30-025-05179 O 16910 DENTON;DEVONIAN - 9/2000 851310 851330 10/1/2002
DICKINSON
D #005 .
303115  EAST F P-27-185-31F P  30-015-05613 [ 56439 SHUGART;YATES- 8/2008
SHUGART : 7RS-QU-GRAYBURG
UNIT #001
EAST F B-34-185-31E "B 30-015-05684 [ 56439 SHUGART;YATES- 4/2006
SHUGART 7RS-QU-GRAYBURG
UNIT #002
EAST F A-34-185-31E A 30-015-05683 I 56439 SHUGART;YATES- 3/2006
. SHUGART : 7RS-QU-GRAYBURG
R UNIT #003 '
EAST F D-35-185-31E D 30-015-05692 O 56439 SHUGART;YATES- 5/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #004 .
EAST F D-35-185-31E D 30-015-05697 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG :
UNIT #005
EAST F C-35-185-31E  C  30-015-05696 1 56439 SHUGART:YATES- 8/2008
SHUGART . 7RS-QU-GRAYBURG
UNIT #006
EAST F B-35-185-31E B8 30-015-05700 O 56439 SHUGART;YATES- 5/2005 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #007 )
EAST . F A-35-185-31E A 30-015-05704 O 56439 SHUGART;YATES- 6/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #008
EAST - F H-35-18S-31E H 30-015-05703 1 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #009 .
EAST F F-35-185-31E  F  30-015-05695 O 56439 SHUGART,YATES- 5/2008 853810 853830
SHUGART , 7RS-QU-GRAYBURG :
UNIT #011 . _ )
EAST F H-34-18S-31E H 30-015-05681 O 56439 SHUGART;YATES- 8/2008 853810 853830 ~
SHUGART 7RS-QU-GRAYBURG ~
UNIT #013 . e
EAST F G-34-18S-31E G 30-015-05682 O 56439 SHUGART;YATES- 5/2008 853810 853830 S <
SHUGART 7RS-QU-GRAYBURG ’S ~
UNIT #014 . S Q.
EAST F F-34-18S-31E  F  30-015-05687 [ 56439 SHUGART;YATES- 8/2008 . g 2z
SHUGART : 7RS-QU-GRAYBURG AN -
UNIT #015 _ ~ ==
EAST F K-34-185-31F K 30-015-05686 O 56439 SHUGART;YATES- 5/2008 853810 853830 : 20 =
SHUGART 7RS-QU-GRAYBURG o 8 =
UNIT #017 o é =]
EAST F J-34-185-31E ) 30-015-05679 O 56439 SHUGART;YATES- 6/2008 853810 853830 5‘ Q
SHUGART ' 7RS-QU-GRAYBURG - : ' : SAS)
UNIT-#018 TS
EAST F L-35-18S-31E L 30-015-05702 I 56439 SHUGART;YATES- 8/2008 L
SHUGART 7RS-QU-GRAYBURG £
UNIT #020 <
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3-3 -195-31E
£35-185-31€
i—34~1§5;31E
1-34-185-31E
9-34-185-315
P-34-185-31E
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30-015-05719

30-015-20254 .
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SHUGART 7RS-QU-GRAYBURG
UNIT #049 L .
EAST F G-35-185-31E G 30-015-27944 O 56439 SHUGART;YATES- 5/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #050
EAST F  P-34-185-31E P 30-015-27945 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART ~ 7RS-QU-GRAYBURG
UNIT #051
EAST F B-35-185-31E B 30-015-27946 1 56439 SHUGART;YATES- 8/2008
. SHUGART 7RS-QU-GRAYBURG
: UNIT #052
EAST F F-34-185-31E F  30-015-27948 O 56439 SHUGART;YATES- 5/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #054 :
- EAST s 2-3-19S-31E B 30-015-27956 O 56439 SHUGART;YATES- 5/2008 853810 853830 6/1/2010
SHUGART 7RS-QU-GRAYBURG
UNIT #055
EAST F (-35-18S-31E G 30-015-27949 1 56439 SHUGART,;YATES- 8/2008
SHUGART 7RS-QU-GRAYBURG
UNIT #056
EAST F N-35-18S-31F N 30-015-27950 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #057
EAST F K-35-185-31E K  30-015-27951 [ 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART : 7RS-QU-GRAYBURG
UNIT #058 .
EAST F N-34-185-31F N  30-015-27952 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG :
UNIT #059 :
EAST F H-35-185-31F  H 30-015-28202 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG ,
. UNIT #061 o
EAST F G-3-19S-31F G 30-015-27953 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #062 .
EAST F 1-34-18S-31F 3 30-015-28217 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART . 7RS-QU-GRAYBURG
UNIT #063
EAST F L-34-185-31E L 30-015-27955 O 56439 SHUGART,;YATES- 5/2008 853810 853830
SHUGART : 7RS-QU-GRAYBURG
UNIT #066
EAST F 1-34-185-31E [  30-015-27958 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART : 7RS-QU-GRAYBURG
UNIT #067 »
EAST F C-35-185-31E C 30-015-28218 O 56439 SHUGART;YATES- 5/2008 853810 853830°
SHUGART 7RS-QU-GRAYBURG
UNIT #069 )
EAST F M-35-185-31E ™M 30-015-28209 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #070 ‘
EAST F M-35-185-31E ™M 30-015-28211 O 56439 SHUGART;YATES- . 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #071 .
EAST F t-35-185-31E L 30-015-28203 O 56439 SHUGART,;YATES- 8/2008 853810 853830
SHUGART ) 7RS-QU-GRAYBURG .
UNIT #072
EAST F 0-35-185-31E O 30-015-28359 O . 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #074
EAST F A-35-185-31E K 30-015-28204 1 56439 SHUGART;YATES- 6/2008
SHUGART . 7RS-QU-GRAYBURG
UNIT #075 )
EAST F F-35-18S-31E F 30-015-28201 1 56439 SHUGART;YATES- 8/2008
SHUGART . : 7RS-QU-GRAYBURG
UNIT #076
EAST F 1-35-185-31E ) 30-015-28219 ° O 56439 SHUGART,;YATES- 5/2008 853810 853830
SHUGART 7RS-QU-GRAYBURG
UNIT #077
EAST F K-35-18$-31E K 30-015-28278 O 56439 SHUGART;YATES- 5/2008 2813733 853530
SHUGART 7RS-QU-GRAYBURG
UNIT #078
EAST F ' E-35-18S5-31E E 30-015-28326 O 56439 SHUGART;YATES- 5/2008 853510 853530

SHUGART 7RS-QU-GRAYBURG
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UNIT #079

EAST. F P-34-léS-3lE P 30-015-28776 O 56439 SHUGART;YATES- 5/2008 853810 853830
SHUGART . ’ 7RS-QU-GRAYBURG
UNIT #083

EAST F P-34-185-31E P 30-015-29917 O 56439 SHUGART;YATES- 8/2008 853810 853830
SHUGART ' 7RS-QU-GRAYBURG
UNIT #086 .

303505  EAST F £-35-185-31E  F  30-015-22603 W 56439 SHUGART;YATES-  1/2002
| SHUGART : . - 7RS-QU-GRAYBURG
. WSW #001 ’ '

‘ 300378 LEE P G-26-145-37E G 30-025-05135 O 16910 DENTON;DEVONIAN  3/1992 851710 851730 4/1/1994
WHITMAN : ) Co . ’
A #001

LEE P H-26-145-37E  H 30-025-05138 © 16010 DENTON;DEVONIAN  2/1999 851710 851730 3/1/2001
WHITMAN : . _ : _
A #004

300379 LEE P 0-23-14537€ O 30-025-05112 O 16910 DENTON;DEVONIAN ~ 3/2002 851610 851630 . 4/1/2004
" WHITMAN ' ‘
B #007

300380 STATET S K-2 -158-376 K 30-025-05230 O 17290 DENTON;WOLFCAMP  7/2008 849310 849330 8/1/2010
#005 ' ’ .

STATET S F-2 -155-37E F.30-025-05231 O 17290 DENTON;WOLFCAMP  8/2008 849310 849330 9/1/2010
#006 A

STATE T S N-2 -155-37E N 30-025-05232 O 16910 DENTON;DEVONIAN  5/2004° 849310 849330 -6/1/2006
#007 '

STATE T S M-2 -15S-37E M 30-025-05233 O 17290 DENTON; WOLFCAMP  8/2008 849310 849330 9/1/2010
#008

. 303405 State T S F-2 -15S-37E F 30-025-05227 0 16910 DENTON;DEVONIAN 8/2008 849310 849330 9/1/2010
Devonian ’ ' .
#002

State T S K-2 -15S-37E K 30-025-05228 O 16910 DENTON;DEVONIAN  9/2007 849310 849330 10/1/2009
Devonian - - .
#003

State T S M-2 -155-37E M 30-025-05229 O 16910 DENTON;DEVONIAN  8/2008 849310 849330 9/1/2010
Devonian
#004

State T - S N-2-155-37E N~ 30-025-25570 O 16910 DENTON;DEVONIAN - 5/2006 849310 849330 6/1/2008
Devonian ’ ’ :
#009

300381 W T MANN. p B-36-145-37E B 30-025-05204 O 16910 DENTON;DEVONIAN  12/1992 851410 851430 1/1/1995
A #002 ' . : '

300382 W T MANN p J-36-14S-37E ] 30-025-05207 O 16910 DENTON:DEVONIAN  9/1990 851510 851530 10/1/1992
' B #004 © T i




Page: 1 Document Name: untitled s

CMD : ONGARD

OG6CBED CAPTURE BLANKET BONDS

OGRID Identifier 228051 Bond Idn

06/07/04 14:11:57
OGODLP -TPUC

249518 Bond Status : A

Operator Name, Address . AMERICO ENERGY RESOURCES LLC

PO BOX 19163
HOUSTON, TX 77224

Bond Details- Type (Cash/Surety - C/S):

Company OGRID Identifier: 224634
LEXON INSURANCE COMPANY

PO BOX

Company Name, Address

S Bond Co Idn: . 12 Amount: 50000.00

LOUISVILLE,KY 40201

Limited as to future Liability (Y/N)

N If Limited, End Date

Effective Date : 01-01-1900 Cancellation Date . 12-31-9999
Issuer Bond No : 1007131

MOQ15: Table update is successful.
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFOS PFO6 CONFIRM
P07 PFOS8 PF09 PRINT PF10 NXTBOND PF11 PF12

o

Date: 6/7/2004 Time: 02:12:25 PM

Case 14189
Americo Energy Resources, LLC
OCD ELxhibit No. 2-B




R FORMO & G i3-R
Adopted 6-17-77
Revised 12-00
STATE OF NEW MENICO . -¢
$30,600 BLANKET PLUGGING BOND
BOND NO. 1007121

File with the Q1L CONSERVATION DIVISION. 1220 Sowh St Francis. Santa Feo New Mexico 87305

KNOW ALL MENBY THESE PRESENTS

[hat Americo Energy Resoures, LLC  (ypindividual) (a partnership) (@ corporation

organized in the State of Texas Swith its prineipal office in the City of’ Houston

and authorized 1o do business in the State of New Mexico). as PRINCIPAL. and

State o Temas

Lexon Insurance Company . a corporation organized and existing under the laws of the
State ol Texas and authorized to do business in the State of New Mexico. as SURETY.
are firmlv bound unto the State off New Mexico for the use and benefit of the Oil Conservation Division of the
Energy. Mierals and Nutural Resources Department of New Mexico {DIVISION) pursuant to NMSA 1978,
Sectron 70-2-14. as amended. in the sum of Fifty Thousand Dellars (§50,000) tor the payment of which the
PRINCIPAL and SURETY hereby hind themselves. their successors and assigns. jointly and severally. firml
by these presents

The conditions of this obligation are such that:

WHEREAS the PRINCIPAL has commenced or may commence the dritling ot wells to prospect for
and produce oil or gas. carbon dioxide gas. helium gas -or brine minerals or does own or may acquire. own or
operate such well or such wells started by others. the identitication and location of said wells being expressly
watved by both PRINCIPAL and SURETY.

NOW.THERLEFORE. it the PRINCIPAL und SURETY or either of them or their successors or assigns.
or any ef them. shall plug all of said wells when dry or when abandoned in accordance with the rules and orders
of the of DIVISTON in sucha way as to confine the oil. gas. brine and water in the strata in which they are found
und to prevent them from escaping into other strata,

] THEN THEREFORE. this obligation shall be null and void: otherwise. and in default of complete
comphance with any and all of said obligations, the same shall remainin full force and effect.”

PROVIDED HOWEVER, that 30 days afiét receipt by the DIVISION of written netice of cancellation
from the SURETTY . the obligation of the SURETY shall terminate as to property or wells acquired. drilled. or
started aller said 30-cay period but shatl continue i effect, notwithstanding said notice. as 10 property or wells
theretolore sequired. drdled or staned '

Linerico Enerdy Pesources, ULC Lexon Insurance Comoany

PRINCIPAL ‘ SURETY

10940 01d Katy Rd, Ste 100 . 2307 River Rd, Ste 200
Houston, TX 77024 Louisville, KY 40206
Address Address

M //( 16@“’

. Sien; , - In-Fact
. T. Smith
Vita prefide,
e
HPRINCIPAL is a corporation, Carporate surcty affiy
affix corporate seal here, corporate seal heal.

Case 14189

Americo Energy Resources, LLC
OCD Exhibit No. 2-C




Farm 0°& G B-B

ACKNOWLEDGMENT FORM FOR INDIVIDUALS AND PARTNERSHIPS

STATE OF )
. §5
OUINTY OF - )
On o this dav of o020 Cbefore me personaliy
appeared : - A . o me known to be the person (persons) deseribed in and'who executed the
forezoimg mstrument and acknowledged that he (theyy executed the same as his (theiry free uet and deed.

INWITNESS WHEREOF. T have hereunto set my hand and seal on the day and year m this certiticate first above
writien :

Notary Public

My Commission Uxpires

ACKNOWLEDGMENT FORM FOR CORPORATION
) T v :
STATIE OF 1€ XA
conny of LS

On this L* ‘1 day of J (Jn o .20 L) ‘ . before me persenally appeared

)
S8,
)

J,Yl _)'*/1'( \ H‘\(H (/i to me personally known, who, bging by me dui\ swomn, did say that he s
RS AT D i )‘i/"lﬁ (\j' pfrnf[ 1o (:r\()r( IV f”o(.)Jf”Lth LL/ and that the foregoing

nstrument \\4\ signed and sealed on behalf of \dl(i corparation b\ i
instrument (o be the free act and deed of said corporation,

WL

STATE ()1 Fentucky . )
. S5
COUNTY oF __Jd |
On Lhis__2550 day ol tay 2084 before me appeared James . Smith

. . Arv e ThoFe R
o me personatly known. who. being by me duly swormn. did say that he 1S the Attorney-In-Fact of
I

Levon Thsurance COMpany  and that the foregoing mstrument was signed and sealed on behalf ot said corporition by

authority of s hoard of directors, and acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF 1 have hereunto set my hand and seal on the dav and yyar in this certiticate Tirst above
writen '

e

Hary E. Joseph

My Commission Expires

Carporate surety attach power of attorney

APPROVED BY:

Ol CONSE R\ ATION I)I\ ISIQN OF NEV ’/\ll‘\'l( O

Lb[zzvvx/ /( é//f .

u/’l/

Date
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TF AA S (APITAL BANK

State of New Mexico
-Energy, Minerals and Natural Resources Department
Oil Conservation Division

‘Irrevocable Letter of Credit
(5-Year - Automatically Renewable)
File with Oil Conservation Division. 1220 South St, Francis. Santa Te. New Mexico 87505

LETTER OF CREDIT NO. LC767  APLNumber 30-025-05222
Effective Date: June 28, 2007

Texas Capital Bank. N A, [Name of FINANCIAL INSTITUTION], a national or state chirtered bankinn
assoctation. as ISSUER. hucby establishes this irrevocable Letter of Credit for the use and benefit of the
Oil Conservation, Division of the Enerey. Minerals and Natural Resources Department (or successor
agency) of the State of New Mexico (the DIVISION), pursuant 1o NMSA 1978, Section 70-2-14. as
amended. for un alggl‘eg;ne amount not to exceed Fourteen Thousand Five Hundred Ten und 00/100ths U.S.
Dollars ($14.510.00) in United States dollars (Face Amount) effective on the date indicated above. This
Letter of Credin-is C\h!hll\hui for AmeriCo Energy Resources, LLC [Name of Operator|. whose dddusx 13
7575 San Felipe. Suite 200 Houston, Texas 77063. as APPLICANT., :

The APPLICANT has requested that this letier of credit be issued to the DIVISION us
financial assuranee for the APPLICANT pursuant to statutory and regulatory requirements of the State of -
New Mexico set forth in Section 70-2-14 NMSA. as amended. and in Rule 101 [19.15.3. 104 NMAC].

. 2. This Letter of Credit is irrevocable for the term hereof. and is furnished as financial
assurance for the compliance by the APPLICANT with ullb_uppli\gnble statutes of the State of New Mexico
and with all rules and orders of the Oil Conservation Commission and DI IVISION. including requirements
1o cause wells inthe State of New Mcmm now or hereafter owned or operated by Applicant 10 be pmpmly
plugged and abandoned. if dry. or when no longer productive or useful for a beneficial purpose. in
accordance with the rules and ()1dus of the Division. including but not limited to Rule 101 [19.15.3.101

NMAC] and Rule 202 119.15.4.202 NMAC]. as the same now exist or may be hereafter amended.

3. This Letter of Credit will expire on June 30, 2012 {not less than five (5) years from ‘
the effective date of the Letter of Credit]: unless sooner released by writien notice to the ISSUER by the
DIVISION. Upon the expiration date, this Letter of Credit shall be antomatically renewed for an additional
term of five years commencing on such-expiration date, and likewise for successive terms of five years
cach upon the vccurrence of each subsequent scheduled expiration date. unless the ISSUER has. at least

~thirty days prior to any scheduled expiration date. mailed written notice of non-renewal. by certified mail,
“return receipt requested. o the DIVISION. This Letter of Credit may be forfeited and collected by the
DIVISION if not replaced by approved financial assurance at least 30 days before the expiration date -
hereof’.

4. Funds under this Letter of Credit are available against the DIVISION's sight draft. in-

the form of Exhibit A, specifying Letter of Credit No. LC 767. delivered to the office of the ISSUER at
CLetter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Letter of Credit Unit. Dallas. Texas 75201

Jaddress]. accompanied by « certificate in the form of Exhibit B si "ncd by the Director of the DIVISION

-or the Divector's duly authorized representative. At the Division's sole election. the DIVISION may present

sight drafts for lessthan the Face Amount at any time and from time to time so long as this letter of credit
remains in force. provided that the agaregate amount of all such drafts shall not exceed the Face Amount.

5.1 the ISSUER receives the DIVISION's sight drafi(s) and certificate(s) as provided in
Paragraph <. above. on or before the expiration or termination of this Letter of Credit. the ISSUER shall -
muke such amount as the DIVISION may specify. up to an aggregate amount not to exceed the Face
Letter of Credit Num.L.C 767 June 28. 2007 \>

% “&kluhl
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Amount of this Letter of Credit. available o the DIVISION no later than 5 p.m. in Santa e, NM on the
second business day following the ISSUER's receipt of the sight draft and certificate. and in such a manner
as the DIVISTON may specity.

6. The ISSUER shall give prompt notice 10 the APPLICANT and to the DIVISION of
any notice received ur action filed alleging the insolvency or bankruptey of the ISSUER. or alleging any
violations of regutatory requirements that could result in suspension or revocation of the ISSULR's chaiter

or hicense 1o do busimess.

7. This Letter of Credit shall be governed by the laws of the State of New Mexico. and. to
the extent not inconsistent with such laws. by International Chamber of Commerce Publication No. 500.
entitled "Uniform Customs and Practice for Documentary Credits” (most recent revision).

8. Al communications regarding this Letter of Credit shall be addressed to the ISSUER
at Letter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Dallas. Texas 75201 {address). referencing
Letter of Credit No: LC 767,

Very truly yours.

Texas Capital Bank, N.A

v By: Cathy Beynon 5
j // - PR
__CM({ L )g 1 F YLy N

Authorized S)gnature

Effective Date June 28. 2007
State of Texas
County of Dallas

This instrument was acknowledeed before me on this 28" day of June. 2007 by Cathy Beynon.
Vice President of Texas Capital Bank. NLA. (ISSUER). '

SHARA COPELAND Notary Public
MY COMMISSION EXPIRES :
October 16, 2007

OF

¥ <&
16, OF 3%
‘oiae

NOTICE: The attached exhibits must be initialed by the party signing this -
letter of credit for the Financial Institution. If this letter of credit is executed by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Institution, certifying to the authority of the signing officer to execute letters of
credit in at least the Face Amount.

Peter of Credit Num. 1.C 767 June 28,2007
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EXHIBIT A - SIGHT DRAFT

fo

Letler of Credil No, 1L.C 767

PAY TO THE ORDER OF NEW MEXICO OIL C()NSERVA'[’.I(;)F\" DIVISION

TO: Texus Capital Bank NA -

letier of Credit Unit .
Datlus. Texas 75201

fnitials of Representative of
C Financial fnstitution

Potter of Credu NMum, 1.0 767

DOLLARS

2100 McKinney Ave.. Suite 1225

New Mexico Energy Minerals and
Natural Resources Department

Oil Conservation Division

1220 South St Francis .

Santa Fe. New Mexico 87505

By:

Date

Pace 3ol




EXHIBIT B:
to
Letter of Credit No. L.C 767

L. . a duly authorized representative of the

New Mexico O1l Conservation Division. hereby certify that: (1) the drawing in the

amount of Dollars (§ ), by sight drafi

accompanying this certificate, under Letter of Credit No. dated

issued by you, is duly authorized in accordance with the New

l‘\/le.xia:c) O1l and Gas Act (NMSA 1978, Sections 7(‘)—2—1 through 70-2-38. as amended)
and applicable rules of the New Mexico Oil Conservation Division: (2) 1h€.umoum of the
steht drafts together with any amounts previously drawn under the Letter of Credit. does
not exceed the Face Amount of the Letter of Credit; and (3) the New Mexico Oil .
Conservation Division has directed the 1“(,)1‘1fc;itle'e of the Letter ol Credit.

New Mexico Oit Conservation Division

By:
Date
Initials of Representative of
Financial Institution
Letter of Credit Num. 1.C 767 _ June 28,2007 %
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TEXAS CAPITAL BANK
State of New Mexico

Encrgy, Mincrals and Natural Resources Dep.lr!mcnl
- Qil Conservation Division

Irrevocable Letter of Credit
(5-Year - Automatically Renewable)
Fite with Oil Conservation Division, 1220 South St. Francis. Santa IFe. New Mexico 87503

LETTER OF CREDIT NO. LC769  API Number 30-025-09868
Effective Date: Jum 28,2007

Texuas Capital Bank. N A, {Name of FINANCIAL INSTITUTION]. a national or state chartered banking
association. as 1ISSUER. hereby establishes this trrevocable Letter of Credit for the tse and benefit of the’
Oil Conservation Division of the Energy. Minerals and Natural Resources Department (or \‘ucceww .
agency) of the State of New Mexico (the DIVISION). pursuant to NMSA 1978, Section 70-2- 14
amended. for an aggregate amount not to exceed Seventeen Thousand Five Hundred Seventy and ( )( /l (),} S
U.S. Dollars ($17.570.00) in United States dollars (Face Amount) effective on the date indicated above,
This Letter of Credit is established for AmeriCo Energy Resources. LLC {Name of Operator]. whose
address s 7375 San Felipe. Suite 200. Houston. Texas 77063, as APPLICANT.

The APPLICANT has requested that this letter of credit be issued to the DIVISION as
financial assurance for the APPLICANT pursuant to statutory and regulatory requirements of the State of
New Mexico set forth in Section 70-2-14 NMSA. as amended. and in Rule 101 [ 9 15.3. 1} NMACI

» 2. This Letter of Credit is irrevocable for the term hercof. and is furnished as financial
assurance-for the compliance by the APPLICANT with all applicable statutes of the State of New Mexico
and with all rules and orders of the Oil Conservation Commission and DIVISION. including requirements
to cause wells in the State of New Mexico now or hereafter.owned of operated by Applicant to be properly

plugged and abandoned. if dry. or when no longer productive or useful for a beneficial purpose. in
accordance with hc rules and orders of the Division. inctuding -but not hmited 1o Rule 101 [19.15.3.101
NMAC|] and Rule 202 [19,15.4.202 NM/\C]. as the same now exist or may be hereafter amcndgd ‘

. 3. This Letter of Credit will éxpire on June 30, 2012 [not less than five (5) vears from
the effective date of the Letter of Credit]. unless sooner It[Ld.\Ed hy written notce o the ISSUER by the
DIVISION. Upon the expiration date, this Letter of Credit shall be automatically renewed for an additional

- term of five years commencing on such expiration date. and likewise for successive terms of five years
each upon the occurrence ot cach subsequent scheduled expiration date. unless the ISSUER has, at east:
Ihirly days prior (o any scheduled expiration date. mailed written notice of non-renewal. by certified mail.
eturn receipl requested, to the DIVISION. This Letter of Credit may be forteited and collected by the
DIVISIO\' i not uplmcd by approved financial assurance at least 30 days before the expiration date
hereot. ’

4. luncl\ under this Letter of Credit are available against the DIVISION' sight draft
the {mm of Exhibit A. speutymﬂ Letter of Credit No. LC 769, delivered to the oftice of the ISSUE R At
Lonter of Credit Unit, 2100 McKinney Ave.. Suite 1225, Letter of Credit Unit, Daljas. Texas 7520
faddress]. accompanied by a certificate in the 1()1‘m of Exhibit B, signed by the Director of the DIVISION
ar the Director's duly authorized representative. At the Division's sole election. the DIVISION may present
sivht drafts for fess than the Face Amount at any time and from time to time so long as this letter of credit
remains in force, provided that the aggregate amount of all such drafts shall not exceed the Face Amount.

5. 11 the ISSUER receives the DIVISION's sight drafi(s) and certificate(sy as provided in
Paragraph 4. above. on or before the expiration or termination of this Letter of Credit. the 1ISSUER shall
make such amount as the DIVISION may specify. up to an aggregate amount not-to exceed the Face

Letter of Credit Num. LC 769 ' C > June 28,2

) _ N PLU\I ()t :
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Amount of this Letter of Credit. available o the DIVISION no fater than 5 p.mi. in Santa Fe. NM on the
second business day following the ISSUER's receipt of the sight draft and certificate. and in such a manner
as the DIVISTON muay specify. '

6. The ISSUER shall give prompt notice to the APPLICANT and (o the DIVISION of
any notice recetved or action filed alleging the insolvency or bankruptey of the ISSUER. or alleging any
violations of regulatory requirements that could result in suspension or revocation of the ISSUER's charter

or license to do bhusiness.

7.This Letter of Credit shall be eoverned by the laws of the State of New Mexico. and. (o
the extent not inconsistent with such faws, by International Chamber of Commerce Publication Na. 500
entitled "Uniform Customs and Practice for Documentary Credits” (most recent revision),

8. All communications regarding this Letter of Credit shall be addressed to the ISSUER
at Letter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Dallas. Texas 75201 [address]. referencing
Letter of Credit No. LC 769.

Very truly yours.

Texas Capttal Bank. N.A

By: Cathy Beynon

Authorized Signature
J

Etffective Date June 28, 2007

State of Texas
County of Dallas

This mstrument was :mkm)wledgcq'bet'(‘n'e me on this 28" day of June. 2007 by Cathy Beynon.
Nice President of Texas Capital Bank, N.A. (ISSUER).

'

Notary Public

My Commission Expires: _{ 4 g
I SHARA COPELAND
| ‘ g MY COMMISSION EXPIRES
: A — S j October 16, 2007

NOTICE: The attached exhibits must be initialed by the party signing this
letter of credit for the Financial Institution. If this letter of credit is executed by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Institution, certifying to the authority of the signing officer to execute letters of
credit in at least the Face Amount.

Letter of Credn Num. L.C 769 g R June 28,2007
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EXHIBIT A - SIGHT DRAFT
' ' to :
Letter of Credit No, LC 769

DAY {
Ay

CTO THE ORDER OF NEW MEXICO OIL CONSERVATION DIVISION

(s S P | DOLLARS

Texay Capital Bank N.A|

2100 MeKinney Ave.. Suite 1225
Letier of Credit Unit

Dullax. Texas 75201

i

New Mexico Encrey Minerals and
Natural Resources Department

O1l Conservation Division

1220 South St. Francis

Santa Fe. New Mexico 87505

By
Date
fnitizls of Representative of
Financial Institution '
Fetter af Credit Num. 1.C 769 ' ‘ ' o June I8, 2007 o
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EXHIBIT B
to
Letter of Credit No. 1.C 769

. : . a duly authorized representative of the

New Mexico Ol Conservation Division, hereby certify that: (1) the drawing n the

amount of Dollars ($ ). by sight draft

accompanying tus certilicate. under Letter of Credit No. dated

issued by you. is duly authorized in accordance with the New

Mexico O1l and Gas Act (NMSA 1978; Sections 70-2-1 through 70-2-38. as {llﬂCH(l‘Cd)
and applicable rules of the New Mexico Ol Conéervulion Division: (2) the amount (;f‘ the
sight dralt. logel.hm‘ with any amounts previously drawn under the Letter of Credit. does
not exceed the Face Amount of the Letter of Credit: and (3) the New Mesico Oil
Conservation Division has directed the forfeiture of the Letter of Credit,

New Mexico O1l Conservation Division

By:
Date
Initials of Representative of
Financial Institution
[etter ol Credit Num. 1.C 769 ' . Tune 28,2007

Page 4 of 4
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H ;{;,XA% (APITAL BANK

State of New Mexico
Energy, Minerals and Natural Resources I)epdltmcnt
Oil Conservation Division

Irrevocable Letter of Credit
(5-Year - Automatically Renewable)
File wirh Oil Conservation Division. 1220 South St. Francis. Santa Fe. New Mexico 87505

LETTER OF CREDIT NO. LC768  API Number 30-025-05179
Effective Date: June 28. 2007

Texas Capital Bank. NUA. [Name of FINANCIAL INSTITUTION], a national or state ¢hartered banking
association, as ISSUER. hereby establishes this irrevocable Letter of Credit for the use and benefit of the
O1l Conservation Division of the Energy. Minerals and Natural Resources Department (or succcsmr
ageney) of the State of New Mexico (the DIVISION). pursuant to NMSA 1978 Section 70-2-14. as
amended. for an ageresate amount not to exceed Seventeen Thousand Four Hundred Seventy llve and

- 00/100ths US. Dollars ($17.475.00) in United States dollars (Face Amount) effective on the date indicated
~above. This Letter of Credit is established for AmeriCo Energy Resources. LLC [Nume of Operator].
whose address is 7375 San Felipe. Suite 200. Houston. Texas 77063, as APPLICANT

I. The APPLICANT has requested that this Tetter of credit be issued to-the DIVISION as
financial assurance for the APPLICANT pursuant to statutory and regulatory requirements of the State.of
New Mexico set forth in Section 70-2-14 NMSA. as amended. and in Rule 101 [19. 153101 NMAC].

2. This Letier of Credit is irrevocable for the term hereof. and is furnished as financial
“assurance for the o ompliance by the APPLICANT with all applicable statutes of the State of New Mexico
and with all rules und orders of the Oil Conservation Commission and DIVISION inctuding requirements
to cause wells in the State of New Mexico now or hereafter owned or operated by Applicant 1o be properly
plugzed and abandoned. if dry, or when no longer productive or useful for a beneficial purpose. in
accordance with the rules und. orders of the Division, including but not Iimited to Rule [0+ [19.15.3, 101
NMAC] und Rule 202 |1 7. as the same now exist or may be hereafter amended.

This Letter of Credit will expire on Iunc 30, 2012 [not Iess than five (5) yvears [rom
the cffective (ldlC ()t the Letter of Credit]; unless sooner released by written notice to the ISSUER by the
DIVISION. Upon the expiration date. this Letter of Credit shall be automatically renewed for an additional
term of five years commencing on Such expiration date. and likewise for successive terms of five years
cach upon the occurrence of each subsequent scheduled expiration date. unless the ISSUER has. at least
thirty day$ prior to any scheduled expiration date. mailed written notice of non-renewal. by certitied mail.
return receipt requested. to the DIVISION. This Letter of Credit may- be forfeited and collected by the
DIVISION if not uplkmd by approved financial assurance at least 30 days before the expiration date
hereof. ‘

4. l*und\ under this Lettér of Credit are available against the DIVISION's sight draft. in
the form of Exhibit A. specifying Letter of Credit No. LC 768. delivered to the office of the ISSULR at
Letter of Credit Unit. 2100 McKinney Ave., Suite 1225, Letter of Credit Unit, Dd“d\ Texas 75201
laddress]. accompanied by a certificate in the form of Exhibit B, signed by the Director of the DIVISION
or the Director's duly authorized representative. At the Division's sole election. the DIVISION may:present
sight drafts for less than the Face Amount at any time and from time to time so long as this letter of credit
remains in torce. provided that the aggregate amount of all such drafis shall not exceed the Face Amount.

I the ISSUER receives the DIVISION's sight draft(s) and certificate(s) us pmvldcd in
Puar wmph A ubmm on or before the expiration or termination of this Letter of Credit. the ISSULR shall
make such amount as the DIVISION may specify. up to an aggregate amount not to exceed the Face

Letter of Credit Num, LC 768 ' S June 28,2007

Page . . .
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Amount of this etter of Credit. available to the DIVASION no later than 5 p.m. in Santa Fe. NM on the
second business day following the ISSUER's receipt of the sight draft and certificate. and in such a manner
as the DIVISION may specify. ' '

6. The ISSUER shall give prompt notice to the APPLICANT and to the DIVISION of
any notice received or action filed alleging the insolvency or bankruptey of the ISSUER. or alleging any
Sviolations of regulatory requirements that could result in suspension or revocation of the ISSUER's charter

or license to do business.

7. This Letter of Credit shall be governed by the laws of the State of New Mexico. and. 1o
the extent not inconsistent with such laws, by International Chamber of Commerce Publication No. 500,
entitted "Unilorm Customs and Practice for Documentary Credits” (most recent revision),

8. All communications regarding this Letter of Credit shall be addressed 10 the ISSUER
ab Letter of Credit Umit. 2100 McKinney Ave.. Suite 1225, Dallas. Texas 75201 |address]. referencing
Letter of Credit No. L.C 768,

Very truly yours.

Texas Capital Bank, N.A

By: Cathy Beynon

Coiy Do
Ty vy
Authorized Signature

-

Effective Date June 28, 2007

State of Texas
County of Dallas

This imstrument was ucknowledged‘hcfore me on this 28" day of June. 2007 by Cathy Beynon.
Vice President of Texas Cupital Bank. N.A. (ISSUER).

o - ! - “
‘ii SHARA COPELAND Notary Pulilic
My Commission Expires: 1‘ Y COMIMISSION EXPIRES
’ i Cclober 16, 2007
3 -

NOTICE: The attached exhibits must be initialed by the party signing this
letter of credit for the Financial Institution. If this letter of credit is executed by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Institution, certifying to the authority of the signing officer to execute letters of
credit in at least the Face Amount,

Letier of Credhit Num. LC 768 June 28,2007 -

Page 2 of 4




EXHIBIT A - SIGHT DRAKT
{14
Fetier of Credit No. LC 768

PAY TO THE ORDER-OF NEW MEXICO ( ML CONSERVATION BIVISION

s ) o - DOLLARS

1O Texas Cupili\l Bank N.A.
©2100 MeKinney Ave.. Suite 1225
Letter of Credit Unit
Dallas, Texas 75201

New Mexico Energy Mincrals and
Natural Resources Departiment

Oil Conservation Division

1220 South St. Francis

Santa Fe. New Mexico 87505

By
Date
Fnitials of Representative of
Financial Institution
Potter ol Credit Noam. 1.0 768 ' Juoe TR 2007




CXHIBIT B
to
Letter of Cr_e(lil No. LC 768

[ . a duly authorized representative of the

New Mexico Oil Conservation Division. hereby certify that: (1) the drawing n the

amount of ‘ Dollars (5_ ' ).-by sight dralt

Saccompanying this certificate. under Letter of Credit No. dated

issued by you. is duly authorized 1 accordance with the New

Mexico Oil and Gas Act (NMSA 1978, Sections 70-2-1 lhi'ough 70-2-38. as amendec.))
and applicable rules of the New Mexico Qil Conservation Division: (2) the amount of the
sieht draft. ogether with any amounts previously drawn under the Letter of Credit. does
zﬂ)l exceed the Face Amount of the Letter of C.‘f'édil: and (3) the New Mcx'ico Oil
Conservation Division has directed the I‘or["eilurlc of the Letter of Credit.

New Mexico O1il Conservation Division

By:
Date
[nitials of Representative of
Financial Institution
Letter of Credit Num. E.C 768 June 28,2007 7)\
B ]

{7
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¢ TEXAS CAPITAL BANK
. -State of New Mexico
Encrgy, Minerals and Natural Resources Department
. Oil Conservation Division

'Irrevocable Letter of Credit -
(5-Year - Automatically Renewable)
File with Oil Conservation Division. 1220 South St. Francis. Santa Fe. New Mexico 87503

LETTER OF CREDIT NO. LC 770 API Number 30-025-05135
Effective Date: June 28,2007

Texas Capital Baink. N.A. [Name of FINANCIAL INSTITUTION]. a national or state chartered banking
assoctition. as ISSUER, hereby establishes this irrevocable Letter of Credit for the use and benefit of the
Oil Cnnservulion Division of the Energy. Minerals and Natural Resources Department (or successor
agency) of the State 0f New Mexico (the DIVISION). pursuant to NMSA 1978, Section 70-2-14. as
amended, tm an aggregate amount not to exceed Seventeen Thousand Five Hundred Seventy Five dnd
00/100ths U.S. Dollars ($17.575.00) in United States dollars (Face Amount) effective on the date indicated
above. This Letter of Credit is established for AmeriCo Energy Resources. LLC [Name of Operator].
whose address is' 7575 San Felipe. Suite 200. Houston. Texas 77063, as APPLICANT.

The APPLICANT has requested that this letter of credit be issued to the DIVISION as
(inancial assurance for the APPLICANT pursuant to statutory and regulatory requirements of the State of
- New Mexico set forth in Section 70-2-14 NMSA. as amended. and in Rule 101 | 19.15.3.101 NMAC).

IThis Letter of Credit is irrevocable for the term hereof. and is furnished as financial
assurance for the complhiance by the APPLICANT with all applicuble statutes of the State of New Mexico
and with all rules and orders of the Oil.Conservation Commission and DIVISION. including requirements
0 cause wells in the State of New: Mexico now or hereafter owned or operated by Applicant to be pmperly
plugeed and abandoned. i dry. or when no longer productive ‘or useful-for a bencficiul purposc, in
accordance with the rules and orders of the Division. including but not limited 1o Rule 10 9.15.3.101
NMAC] and Rule 202 [19.15.4.202 NMAC]. as the same now exist or may be hereafter dande

This Lcnm of Credit will expire on June 30, 2012'[not less than’ f'lve (5) years from
the effective (Lne ()f the Letter of Credit]; unless sooner released by written notice to the ISSUER by the
DIVISION: Upon the expiration date. this Letter ot Credit shall be automaticalty rénewed for an additional
term of five years commencing on such expiration date. and likewise for successive terms of five years
cach upon the occurrence of each subsequent scheduled expiration date, unless the ISSUER has. at least
thirty days prior to any scheduled expiration date. mailed written notice.of non-renewal. by certified mail.
return receipt requested, to the DIVISION, This Letter of Credit may be forfeited and collected by the
DIVISION if not replaced by approved: financial assurance at least 30 days before the expiration date
hereof.

4. Funds under this Letter of Credit are available against the DIVISION's sight draft
the form of Exhibit A. specifying Letter of Credit No. LC 770, delivered to the office of the ISSUER al’
Letter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Letter of Credit Unit, Dallas. Texas 75201
[addresst. accompanied by a certificate in the form of Exhibit B. signed by the Director of the DIVISION
or the Director's duly authorized representative. At the Division's sole election. the DIVISION may present
sieht drafts for less than the Face Amount at any time and from time to time so long as this letter of credit
remains in force, provided that the aggregate amount of all such drafts shall not exceed the Face Amount.

1t the ISSUER receives the DiVlSION s sight drafi(s) and certificate(s) as provided in
Paragraph 4. uhmm. on or betore the expiration or termination of this Letter of Credit. the ISSUER shall
make such wmount as the DIVISION may specify. up to an aggregate amount not to exceed the Face

Letter of Credit Num. 1.C 770 o June 28,2007 M))
. . . ) ’ e
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Amount of this Letter of Credit. available 1o Ihc DIVISION no later than 5 p.m. in Santa Feo NM on the
sceond business day folfowing the ISSUER's luupl of the sight draft and certificate. and in such a manner
as the DIVISION may specify. ’ : '

. The ISSUER shall give prompt notice to the APPLICANT and to the DIVISION of
any notice uulvul or action filed alfeging the insolvency or bankruptey of the ISSUER. or alleging any
violations of regulatory requirements that could result in suspension or revocation of the ISSUER's charter
or ficense to do business. ’

7. This Letter of Credit shall be_governed by the laws of the State of New Mexico. and. (o
the extent not inconsistent with such laws. by International Chamber of Commerce Publication No. 500)
entitled "Uniform Customs and Practice for Documentary Credits” (most recent revision).

3. All communications regarding this Letter of Credit shall be addressed 1o the 1SSUER
at Letter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Daltas. Texas 75201 faddress]. referencing
Leter of Credit No. LC 770

Very truly yours.

Texas Cupital Bank. N.A

By: Cathy Beynon

Lot Besns -

Authorized }wndluru

Effective Date June 28, 2007
State of Tesxas
County of Dallas

This instrument was acknowledged before me on this 28" day of June. 2007 by Cathy Beynon.
Vice President of Texas Capital Bank. N.A_ (ISSUER).-

SHARA COPELAND Notary Pubtic
MY COMMISSION EXPIRES

My Commission Expires:
, October 16, 2007

NOTICE: The attached exhibits must be initialed by the party signing this
letter of credit for the Financial Institution. If this letter of credit is executed by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Institution, certifying to the authority of the signing officer to execute letters of
‘credit’in at least the Face Amount. ‘ ‘

etter of Credit Num., 1.C 770 ' June 28. 2007
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EXHIBIT A - SIGHT DRAFT
to

Letter of Credit No. 1.C 770

“PAY TO THE ORDER OF NEW MEXICO OIL C()NSERVA'l‘I()N DIVISION

s ) : ' . DOLLARS .

TOr - Texas Capital Bank NA.
-~ 2100 McKinney Ave.. Suite 1225
Letter of Credit Unil
Duallas, Texas 73201

New Mexico Encrey Minerals and
Natural Resources Department

O1l Conservation Division -

1220 South St. Francis

Santa Fe, New Mexico 87505

By

Date

taitials of Representative of
Financial Institution

Ceter of Credit Num: 1.C 7700 - : : June 2802007 s
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EXHIBIT B:
_ to
Letter of Credit No. LC 770

L. . a duly authorized representative of the

New Mexico Oil Conservation Division. hereby certify that: (1) the drawing in the

amount of Dollars ($ ). by sight draft

accompanying this certificate. under Letter of Credit No. dated

issued by you, is duly authorized in accordance with the New
Mexico O1l and Gas Act (NMSA 1978, .Sections 70-2-1 through 70-2-38. as amended)
and a‘ipplicublc rules of the New Mexico Oil Conservation Division: (2) the amount of the
sight draft. together with any amounts previously drawn under the Letter of Credit. docs
not exceed the Face Amount of the Letter of Credit: and (3) the New Mexico Oll
Conservation Division has directed the t‘orfeim.re of llic Letter of Credit.

New Mexico Oil Conservation Division

By:
Date
“Initials of Representative of
Financial Institution
etter of Credit Num. 1.C 770 . ) June 28,2007 M(
N
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Gy TEXAS CAPITAL BANK
State of New Mexico

Encrgy, Minerals and Natural Resources Dep'ntmcnt
Oil Conservation Division

Irrevocable Letter of Credit
] (5-Year - /\utonlaticallv Renewable)
Iile with Oit Conservation Division. 1220 South St. Francis. Santa Fe. New Mexico 87505

LETTER OF CREDIT NO. LC774  API Number 30-025-05112
Effective Date: June 28. 2007

Texas Capital Bank. N.AL [Name of FINANCIAL INSTITUTION]. a national or state chartered banking
usmciulimn. as ISSUER, hereby establishes this irrevocable Letter of Credit for the use and benefit of the
01l Conservation Divix‘i(m of the Energy. Minerals and Natural Resources Department (or successor
agency) of the State of New Mexico (the DIVISION), pursuant to. NMSA 1978 Section 70-2-14. as
amended. for an aggregale amount not o exceed Seventeen Thousand Six Hundred Fifty Four and
10/100ths U.S. Dollars ($17.654.00) in United States dollars (Face Amount) effective on the date indicated
above. This Letter of Credit is established for AmeriCo Energy Resources. LLC [Name of Operator].
whose address is 7575 San-Felipe. Suite 200. Houston, Texas 77063, as APPLICANT.

- ’ v ' The APPLICANT has requested that this letter of credit be Mucd to the DIVISION as
fi mmual assurance 1()1 the APPL IC/\NI pursuant to statutory and Iwulatmy requirements of the State of
New Mexico set forth in Section 70-2-14 NMSA. as amended. and in Rule 101 [19.15.3.101 NMAC].

2. This Letter of Credit is irrevocable for the term hereof. and is furnished as finuncial
assurance for the compliance by the APPLICANT with all applicable statutes of the State of New Mexico
and with all rules”and orders of the Oil Conservation Commission and DIVISION. including requirements
(o cause wells in the State of New Mexico now or hereafter owned or operated by Applicant to be properiy
plugged and abandoned. i dry, or when no longer productive or useful for a beneficial purpose. in
accordance with Ihc rules.and orders of the Division, including but not limited to Rule 101 }19.15.3.101
NMAC] ‘m( Rule 202 119.15.4.202 NMAC] . as the same now exist or may be hereafter amended.

3. This Letter of Credit wilt expire on June 30. 2012 [not less than five (5 ) years {rom
‘the effective date of the Letter of Credit]: unless sooner released by written notice to the ISSUER by the
DIVISION. Upon the expiration date, this Letter of Credit shall be automatically renewed for an additional .
termi of five years commencing on such expiration date, and likewise for successive terms of five years
-each upon the accurrence of each subsequent scheduled expiration date, unless the ISSUE R has. at least
_thirty days priot (o any scheduled expiration date, mailed written notice of non-renewal. by certified mail.
return receipt requested, to the DIVISION. This Letter of Credit may be forfeited and collected by the
DIVISION. if not replaced by approved financial assurance at least 30 days before the expiration date
hereof,

. 4. Funds under this Letter of Credit are available against the DIVISION'S sight draft. in
the form of Exhibit A. spccifyinﬂ _etter of Credit No. LC 774, delivered to'the office of the ISSUER at
etter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Letter of Credit Unit. Dallas, Texas 75201
faddress], accompanied by a certificate in the form of Exhibit B. signed by the Director of the DIVISION
or the Director's duly authorized-representative. At the Division's sole election, the DIVISION nmy present
sight.drafts for less than the Face Amount at any time and from time (o time so long as this letter of credi
remains in force. provided that the aggregate amount of all such drafts shall not exceed the Face Amount.

1 the ISSUER receives the DIVISION's sight draft(s) and certificate(s) as provided in
Paragraph 4. ahovc on or before the expiration or termination of this Letter of Credit, the ISSUER shall
- make such amount as lhc DIVISION may specify. up to an aggregale amount not o L\LCC(I the Face

Letter of Credit Numi. 1 C 774 i N k o June 28,2007 ( )
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S ) _ .
Amount of this Letter of Credit. available to the DIVISION no later than 5 p.m. in Santa Fe, NM on the
second business day following the ISSUER's receipt of the sight draft and certificate. and in such a manner
as the DIVISION may specify. '

6. The ISSUER shall give prompt notice to the APPLICANT and to the DIVISION of
any notice received or action fifed alleging the insolvency or bankruptey of the ISSUER. or alleging any
vinlations of regulatory requirements that could result in suspension or revocation of the ISSUER's charter
or hcense 1o do business. ‘

7. This Letter of Credit shall be governed by the laws of the State of New Mexico. and. o
the extent not inconsistent with such laws. by International Chamber of Commerce Publication No. 500.
entitled "Uniform Customs and Practice for Documentary Credits” (most recent revision).

8. All communications regarding this Letter of Credit shall be addressed to the ISSUER
at Letter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Dallas, Texas 75201 Jaddress]. referencing
Letter of Credit No. 1.C 774.

Very truly yours.

Texas Capital Bank. N.A

By: Cathy Beynon

5 k
L //’_ley oy

Authorizefl Signatute

" Effective Date June 28. 2007
~State of Texas
County of Dallas

. This instrument was acknowledged before me on this 28" day of June. 2007 by Cathy Beynon.
Vice Presidént of Texas Capital Bank. N.A. (ISSUER)..

v

e

SHARA COPELAND
oy COMMISSION EXPIRES
Ostober 16, 2007

Notary Pub

My Commission Expives:

NOTICE: The attached exhibits must be initialed by the party signing this
letter of credit for the Financial Institution. If this letter of credit is executed by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Institution, certifying to the authority of the signing officer to execute letters of
credit in at [east the Face Amount. '

Letter of Credit Num. L.C 774 June 28,2007
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ERHIBIT A - SIGHT DRAFT
. to
Letter of Credit No. LC 774

Duate

DA y TOTHE ORDER OF NEW MEXICG OIL CONSERVATION DIVISION

(% j _ , DOLLARS
TO: Texas Capital Bunk N.A,
2100 McKinney Ave., Suite 1223

Letter of Credie Unit
Dallas. Texas 75201

New Mexico Energy Minerals and
Natural Resources Department ‘
Oil Conservation Division
1220 South St. Francis

Santa Fe. New Mexico 87503

By:

Date
Initials of Representative of
Financial Institution
‘ z,.t’“&‘l' ‘J[» ‘:‘!’L'(“l N, LL _/74 ‘ . . ;]ll[k‘ ‘2‘\’ 3”(,7 o
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EXHIBIT B
to
Letter of Credit No. 1.C 774

. . a duly authorized representative of the

New Mexico O1l Conservation Division. hereby certify that: (1) the drawing m the

amount of Dollars ($ ). by sight draft

accompanying this certificate. under Letter of Credit No. dated

1ssued by you. is duly authorized in accordance with the New

Mexico Ol and Gas Act (NMSA 1978, Sccticﬂu 70-2-1 through 70-2-38, as zlmcndéd)
and apphicable rules of the New Mexico Oil Conservation Division: (2) the amount of the
sieht draft. together with any amounts. previously drawn under the Letter of Credit. does
not exceed the Face Amount of the Leter of Credit: and (3) the New Mexico O1l
Conservation Division has directed the forfeiture of the Letter of Credit.

New Mexico O1l Conservation Division

By
Date __
Initials of Representative of
Financial Institution
19N
Lo
’\1,“L
Letter of Credit Num. LC 774 ' June 28,2007 U)
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1 EXAS CAPITAL BANK
. State of New Mexico
Energy, Minerals and Natural Resources Department
Oil Conservation Division

Irreviocable Letter of Credit
(5-Year - Automatically Renewable)
File with Oil Conservation Division, 1220 South St. Francis. Santa Fe. New Mexico 87505

LETTER OF CREDIT NO. LC766  API Number 30-025-05232
Effective Date: June 28, 2007 :

Texas Capital Bank. N.A. [Name of FINANCIAL INSTITUTION]. a national or state chartered banking
association. as ISSUER. hereby establishes this irrevocable Letter of Credit for the use and benefit of the
Oil Conservation Division of the Energy, Minerals and Natural Resources Department (or successor
agencyy of the State of New Mexico (the DIVISION). pursuant 1o NMSA 1978, Section 70-2-14. as
amended. for an aggregate amount not o exceed Fourteen Thousand Two Hundred Thirty One and
00/100ths U.S. Dollars ($14.231.00) in United States dollars (Face Amount) effective on the date indicated
above  This Letter of Credit is established for AmeriCo Energy Resources. LLC [Name of Operator].
whose address 15 7575 San Felipe. Suite 200, Houston. Texus 77063, as APPLICANT.

) . The APPLICANT has requested that this letter of credit be issued to the DIVISION as
Financial assurance for the APPLICANT pursuant to statwtory and regulatory requirements of the State of
New Mexico set forth in Section 70-2-14 NMSA as amended. and in Rule 101 [19.15.3.101 NMACH.

_ 2. This Letter of -Credit is irrevocable for the term hereof. and is furnished as financial
assurance for the compliance by the APPLICANT with all applicable siatutes of the State of New Mexico
and with all rules and orders of the-Oil Conservation Commission and DIVISION. including requirements
1o cause wells in the State of New Mexico now or hereafter owned or operated by Applicant o be properly
plugged and abandoned. .if dry. or when no longer productive or useful for a beneficial purpose. in
“accordance with the rules and orders of the Division. including but not limited to Rule 101 [19.15.3.10]

NMAC] and Rule 202 [19.15.4.202 NMAC]. as the same now exist or may be hereafter amended.

3. This Letter of Credit will expire on June 30. 2012 [not less than five (5) years from
the effective date of the Letter of Credit); unless sooner released by written notice to the ISSUER by the
 DIVISION. Upon the expiration date, this Letter of Credit shall be automatically renewed for an additional
term of five years commencing on such expiration date. and likewise for successive terms of five years
cach upon the occurrence of each subsequent scheduled expiration date. unless the ISSUER has. at lcast
thirty days prior to any scheduled expiration date. mailed written notice ol non-renewal, by certified mail.
return’ receipt requested, o the DIVISION. This Letter of Credit may be forfeited and collected by the.
"DIVISION if not replaced by approved financial assurance at least 30 days before the expiration date
hereol. : : ‘

4. Funds under this Letter of Credit are available against the DIVISION'S sight draft. in
the form of Exhibit A. specifying Letter of Credit No. LC 766, delivered to the office of the ISSUER at
Letier of Credit 'Unit. 2100 McKinney Ave.. Suite 1225, Letter of Credit Unit. Dallas. Texas 75201
address]. accompanied by a certificate in the form of Exhibit B, signed by the Director of the DIVISION
orthe Director's duly authorized representative. At the Division's sole election. the DIVISION may present
sight drafts for less than the Face Amount at any time and from time to time so long as this letter of credit
remains in force. provided that the aggregate amount of all such drafts shall not exceed the Face Amount.

5.1 the ISSUER receives the DIVISION's sight draft(s)y and certificate(s) as provided in
Puragraph 4. above. on or'before the expiration or termination of this Letter of Credit. the ISSUER shall
make such amount as the DIVISION muay specify. up to an aggregate amount not to exceed the Face
Lener of Credit Num. 1.C 766 Tune 232007 (5
: ‘ e
Y
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Amount of this Letter of Credit. available to the DIVISION no later than S p.m. in Santa Fe. NM on the
second business day following the ISSUER's receipt of the sight draft and certificate. and in such a manner
as the DIVISION may specity. ‘

6. The 1ISSUER shall give prompt notice to the APPLICANT and 10 the DIVISION of
any notice received or action fifed alleging the insolvency or bankruptey of the ISSUER. or alleging any
viakations ol regulatory requirements that could result in suspension or revocation of the ISSUER's charter
or ficense to do business.

7. This Letter of Credit shall be governed by the laws of the State of New Mexico. and. 10
the extent not inconsistent with such laws. by International Chamber of Commerce Publication Nao. 500.
entitled "Uniform Customs and Practice for Documentary Credits” (most recent revision).

8. All communications regarding this Letter of Credit shall be addressed 1o the ISSUER
at Letter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Dallas. Texas 75201 [address]. referencing
Letter of Credit No. L.C 7606. '

Very truly yours,
Texas Capital Bank, N.A

By: Cathy Beynon

H S
. :
(-)\j:b_) N (f\jg_,l \\T [ \,".“\__,,»' ’

Authorized )§ignuturc 4

Effective Date June 28. 200)7
State of Texas
County of Dallas
This instrument was acknowledged before me on this 28" day of June. 2007 by Cathy Beynon.

Viee President of Texas Capital Bank. NLAL(ISSUER).

Nd{ury Public

My Commission Expires: SHARA COPELAND
: MY COMMISSION EXPIRES

October 16, 2007

I

o

NOTICE: The attached exhibits must be initialed by the party signing this
letter of credit for the Financial Institution. If this letter of credit is executed by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Institution, certifying to the authority of the signing officer to execute letters of
credit in at least the Face Amount. '

Fetierof Credit Num. LC 766 ) June 28,2007
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E EXHIB]T A -SIGHT DRAKT
{o
Letter of Credit No. 1.C 766

Ny L
L2

CPAY TO THE ORDER OF NEW MEXICO OIL CONSERVATION DIVISION |

S b ' : __DOLLARS
[0 Texas Capital Bank NUAL
2100 MeKinney Ave.. Suite 1225
Leter of Credit Unit

Dallos, Texas 75201

New Mexico Energy Minerals and
. _ Natural Resources Department
' O1l Conservation Diviston

1220 South St. Francis

Sanita Fe, New Mexico 873505

By:
Date
Initials of Representative of
Financial institution
foner of Credit Num. 1O 766 June 282007
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EXHIBIT B+
to
[etter of Credit No. LLC 766

[ ~aduly authorized representative of the

New Mexico Qil Conservation Division. hereby certify that: (1) the drawing in the

amount of Dollars (8 ). by sight draft
accompanying this certificate, under Letter of Credit No. dated

issued by you. is duly authorized in accordance with the New

Mexico Oil and Gas Act (NMSA 1978, Sections 70-2-1 through 70-2-38. as amended)
and applicable rules of the New Mexico O1l Conservation Division: (2) the amm‘ml of the
steht draftc together with any amounts previousty drawn under the Letter of Credit. does
not exceed the Face Amount of the Letter of Credit: and (3) the New Mexico Ol

Conservation Division has directed the forfeiture of the Letter of Credit.

New Mexico O1l Conservation Division

By:
Date
Initials of Representative of
Financial Institution
Petier of Credit Num. LC 766 ‘ ) » © o bune 28,2007 K\Y/
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" Leter ol Credit Num. 1.C 772 ) ' ' June 28,2007

TEXAS CAPITAL BANK

State of New Mexico
Energy, Minerals and Natural Resources Department
Oil Conservation Division

Irrevocable Letter of Credit
(5-Year - Automatically Renewable)
File with Oil Conservation Division. 1220 South St. Francis. Santa Fe. New Mexico 87503

LETTER OF CREDITNO. LC772 APl Nuinber 30-025-05204
Effective Date: June 28..2007 '

Texas Capital Bank. N.A. [Name of FINANCIAL INSTITUTION]. a national or state chartered lmnkinﬂ
association. as ISSUER. hereby establishes this irrevocable Letter of Credit for the use and benefit of the
Ol (‘f(.m\‘er\mli(m Division of the Energy. Minerals and Natural Resources Department (or successor
agency) of the Stale of New Mexico (the DIVISION). pursuant to NMSA 1973, Section 70-2-14. as
amended. for an ageregate amount not o exceed Seventeen Thousand Six Hundred Thirty and 00/100ths
U.S. Dollars ($17.630.00) 1n United States dollars (Face Amount) effective on the date indicated above.
This Letter of Credit is established for AmeriCo Energy Resources. LLC [Name of Operator]. whose

" address is 7575 San Felipe. Suite 200. Houston, Texas 77063, as APPLICANT

I. The APPLICANT has requested that this letter of credit be issued 10 ihe DIVISION s
financial assurance for the APPLICANT pursuant to statutory and regulatory requirements of the State of

New Mexico set forth in Section 70-2-14 NMSA. as amended. and i Rule 101 {19.13.3.101 NMAC).

2. This Letter of Credit is irrevocable for the term hereof. dnd is [urnished. as financial

assurance for the compliance by the APPLICANT with all applicable statutes of the State of New Mexico

and with-all rules and orders of the Qil Conservation Commission and DIVISION. including requirements
1o cause wells in the State of New Mexico now or hereafter owned or operated by Applicant to be properly

plugeed and abundoned. if dry. or when no longer productive or useful for a beneficial purpose. in

accordance with the rules and orders of the Division. including but not limited to Rule 101 {19.15.3.10
NMAC] and Rule 202 {191 5.42()2 NMAC]. us the same now exist or may be hereafter amended.

This Letter of Credit will expire on June 30, 20 17 [not less than five (5) years from
the C”C(ll\’e (the 0( the Letter of Credit]: unless sooner xelmsed by written notice to the ISSUER by the
DIVISION. Upon the expiration date, this Letter of Credit shall be automatically renewed for an additional
term of five years cnmmcminu on such expiration date. and likewise for successive terms of five years

cuch upon the occurrence of each subsequent scheduled expiration date. unless the ISSULR has. at least

thirty days prior to any scheduled expiration date. mailed written notice of non-renewal. by certified mail.

return receipt requested. to the DIVISION. This Letter of Credit may be forfeited und collected by the:

DIVISION if not [Cpldu,d by approved financial assurance at least 30 days before the expiration date
hercof. ‘

4. Funds underthis Letter of Credit are available against the DIVISION's sight draft. in
the form of Exhibit A, specifying Letter of Credit No. LC 772. delivered to the office of the ISSUER at
Letter of Credit Unit, 2100 McKinney Ave.. Suite 1225, Letter of Credit Unit. Dallas, Texas 75201
laddress|. accompanied by a certificate in the form of Exhibit B, signed by the Director of the DIVISION
or the Director's duly authorized representative. At-the Division's sole election, the DIVISION may present

- sight drafts for less than the Face Amount at any time and from time to time so long as this letter of credit

remains,in force. provided that the aggregate amount of all such drafts shall not exceed the Face Amount:

5. 1f the ISSUER receives the DIVISION's sight draft(s) and certificate(s) as provided tn

Paragraph 4. above. on or before the expiration or termination of this Letter of Credit. the ISSUER shall

miake such amount as the DIVISION may specify. up to an aggregate amount nof to exceed the Face

~ Page.lof4 " o T
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Amount of this Letter of Credit. available to the DIVISION no later than 5 p.m. in Santa Feo NM on the
second business day following the ISSUER's receipt of the sight draft and certificate. and in such a manner
as the DIVISION may specify.

6. The ISSUER shall give prompt notice to the APPLICANT and to the DIVISION of
any notice received or action filed alleging the insolvency or bankruptey of the ISSUER . or alleging any
violations of regulatory requirements that could result in suspension or revocation of the ISSUER's charter
or license to do business. .

7. This Letter of Credit shall be governed by the laws of the State of New Mexico. and. to
the extent not inconsistent with such laws. by International Chamber of Commerce Publication No. 500,
entitled "Uniform Customs and Practice for Documentary. Credits” (most recent revision).

8. Al communications regarding this Letter of Credit shalt be addressed (o the ISSUER
at Letter of Credit Unit. 2100 McKinney Ave.. Suite 1225, Dallas. Texas 75201 faddress]. referencing
Letter of Credut No. LC 772, :

Very truly yours.

Texas Capital Bank. N.A

By: Cathy Beynon

| )
( J’“f'h,l/&» QK e YL VN

Authorized Si:ﬁ:nulurc

Effective Date June 28. 2007

State of Texas
County of Dallas

This instrument was acknowledged before me on this 28" day of June. 2007 by Cathy Beynon.
Vice President of Texas Capital Bank. N.A. (ISSUER). 3

i

oyl

, _ SHARA COPELAND [ Notary Public
o L . i X MY COMMISSION EXPIRES
My Commussion Expires: - Oc'ober 16 2007\—/
foe s T e EmE————

NOTICI: The attached exhibits must be initialed by the party signing this
letter of credit for the Financial Institution. If this letter of credit is executed by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Institution, . certifying to the authority of the signing officer to execute letters of
credit in at least the Face Amount. '

Letter of Credit Num. 1L.C 772 ’ : ' June 28,2007
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AHIBIT A - SIGHT DEV{I‘L\_]_’T
{0
Letter of Credit No. LC 772

PAY TO THE ORDER OF NE_“\N. MEXICO O1L CONSERVATION DIVISION

5 ) ' ‘ - DOLLARS
1O Texas ("‘:.milnl Bank N.A.
2100 MeKinney Ave.. Suite 1225

Letter of Credit Unit
Datlas. Texas 75201

New Mexico Enerey Minerals and
Natural Resources Depzn'lmcm

O1l Conservation Division

1220 South St. Francis

Santa Fe, New Mexico 87505

initials of Representative of
Finanaal Institution

June 282007 T




EXHIBIT B
to
Letter of Credit No. LC 772

R . a duly authorized representative of the

New Mexico Ol Conservation Division, hereby certity that: (1) the drawing in the

amount of Dollars ($ ), by sight draft

accompanying this certificate. under Letter of Credit No. : dated

issued by you. is duly authorized in accordance with the New

Mexico Oi and Gas Act (NMSA 1978, Sections 70-2-1 through 70-2-38. as umendcf])’
and applicable rules of the New Mexico Ol Conservation Division: (2) the amount of the
steht draft. together with any amounts previously drawn under the Letter of Credit. docs
not cxceed the Face Amount of the Letter of Crediti and (3) the New Mexico Oil
Conservation Division has directed the forfeiture of the Letter of Credit.

New Mexico O1l Conservation Division

By:
Duate
Initials of Representative of
Financial Institation
B L,
Peter of Credit Num. 1.C 772 ’ June 28, 2()()7{ [ )
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Inactive Well Additional Financial Assurance Report . Page 1 of 2

Inactive Well Additional Financial Assurance Report
228051 AMERICO ENERGY RESOURCES LLC
Total Well Count: 86 .
Printed On: Friday, October 24 2008

Lease 3212 well Last  Inactive Additional Measured Required Bond Re‘:]our:fed Bond In In
Property Well Name Type ULSTR Letter APY Type Prod/Ing Bond Due Depth . Amount Now Place Viotation
300375 B C DICKINSON A 1 #001 P L-1-155-37E L 30-025-05222 O 03/1998 04/01/2000 9510 14510 Y 14510
B C DICKINSON A 1 #002 P L-1-155-37€ L 30-025-09868 O 07/1997 08/01/1999 12570 17570 Y 17570
300376 B C DICKINSON D #003 P E-35-14S-37E S 30-025-05177 O 09/1988 10/01/1990 12670 17670 Y 17670
B C DICKINSON D #004 P F-35-14S-37E F 30-025-05178 O 08/2008 09/01/2010 Unknown Unknown 0
8 C DICKINSON D #005 P (-35-14S-37E C 30-025-05179 © 05/2000 10/01/2002 12475 17475 Y 17475
303115 EAST SHUGART UNIT #001 F  P-27-185-31E 4 30-015-05613 1 08/2008 Unknown 0
EAST SHUGART UNIT #002 f  B-34-18S-31E 3 30-015-05684 [ 04/2006 Unknown 4]
EAST SHUGART UNIT #003 f  A-34-18S-31E A 30-015-05683 1 03/2006 Unknown o]
EAST SHUGART UNIT #004 F D-35-185-31E D 30-015-05692 O 05/2008 Unknown 0
EAST 'SHUGART UNIT #005 F  D-35-18S5-31E D 30-015-05697 .0  08/2008 Unknown 0
EAST SHUGART UNIT #006 F  C-35-185-31E C  30-015-05696 1  08/2008 Unknown 0
EAST SHUGART UNIT #007 F  B-35-18%5-31F B 30-015-05700 O  05/2005 Unknown 0
EAST SHUGART UNIT #008 F A-35-18S-31EF A 30-015-05704 O 06/2008 Unknown 0
EAST SHUGART UNIT #009 F H-35-185-31E H 30-015-05703 I 08/2008 Unknown 0
EAST SHUGART UNIT #011 F F-35-18S-31E F 30-015-05685 O 05/2008 Unknown 0
EAST SHUGART UNIT #013 F H-34-18S-31E H 30-015-05681 O 0872008 Unknown o}
EAST SHUGART UNIT #014 F  G-34-18S-31E G 30-015-05682 O  05/2008 Unknown 0
EAéT SHUGART UNIT #015 F  F-34-185-31E F 30-015-05687 1 08/2008 Unknown o}
EAST SHUGART UNIT #017 F K-34-185-31E K 30-015-05686 O 05/2008 Unknown 0
EAST SHUGART UNIT #018 F ]-34-185-31E J 30-015-05679 © 06/2008 Unknown 0
EAST SHUGART UNIT #020 F L-35-185-31E L 30-015-05702 1 08/2008 Unknown 0
EAST SHUGART UNIT #021 F  K-35-185-31E K 30-015-05693 O  08/2008 Unknown 0
EAST SHUGART UNIT #022 F J-35-185-31E J 30-015-05698 1 04/2006 Unknown 0
EAST SHUGART UNIT #023 F  0-35-18S-31E O 30-015-056%9 1  08/2008 Unknown ¢
EAST SHUGART UNIT #024 F N-35-18S-31E N 30-015-05691 I 08/2008 Unknown o}
EAST SHUGART UNIT #025 F  M-35-18S-31E M 30-015-05690 O 08/2008 Unknown 0
EAST SHUGART U»NIT #027 F  0-34-18S-31E 0] 30-015-05677 O 08/2008 Unknown 0
EAST SHUGART UNIT #029 F  N-34-185-31EF N 30-015-05685 1 01/2008 Unknown 0
EAST SHUGART UNIT #031 F 2-3-19S-31E B 30-015-05719 O 05/2008 Unknown 0
EAST SHUGART UNIT #032 F  M-35-185-31E M 30-015-20254 1  05/2008 Unknown 0
EAST SHUGART UNIT #033 F  K-34-185-31F 30-015-26484 1 08/2008 3999 0
EAST SHUGART UNIT #034 F  3-3-195-31F C 30-015-26483 O 05/2008 Unknown 0
EAST SHUGART UNIT #035 f  E-35-18S-31E 3 30-015-27428 O 08/2008 4500 g
EAST SHUGART UNIT #036 F 3-34-18S-31E ] 30-015-27436 O ' 08/2008 4470 0
EAST SHUGART UNIT #037 F  1-34-185-31E I 30-015-27462 O . 05/2008 4500 0
EAST SHUGART UNIT #038 F 0-34-18S-31E 30-015-27429 O 08/2008 4500 4]
EAST SHUGART UNIT #039 F  P-34-18S-31E P 30-015-27430 O  08/2008 4400 0
EAST SHUGART UNIT #040 F  H-34-18S5-31E 30-015-27690 O 08/2008 4013 0
EAST SHUGART UNIT #041 F  (-34-18S-31E 30-015-27676 1 08/2008 3990 0
EAST SHUGART UNIT #042 F A-34-18S-31E 30-015-27670 1 08/2008 4009 0
EAST SHUGART UNIT #043 F B-34-185-31F 30-015-27671 O 05/2008 3860 [¢]
EAST SHUGART UNIT #044 F D-35-18S-31E 30-015-27681 O 08/2008 4025 0
EAST SHUGART UNIT #045 F L-35-185-31E L 30-015-27867 O 05/2008 4017 0
EAST SHUGART UNIT #046 F  0-34-18S-31E 0] 30-015-27870 O 08/2008 3952 0
EAST SHUGART UNIT #047 F F-35-18S-31E F 30-015-27871 O 05/2008 4040 0 D
EAST SHUGART UNIT #049 F B-35-18S-31E B 30-015-27873 O 08/2008 4044 0 'j
EAST SHUGART UNIT #050 F  G-35-18S-31E G 30-015-27944 © 05/2008 4062 0 -
EAST SHUGART UNIT #051 F P-34-18S-31E P 30-015-27945 O 08/2008 4030 0 % N
EAST SHUGART UNIT #052 F B-35-18S-31E B 30-015-27946 1 08/2008 4036 0 E h?
EAST SHUGART UNIT #054 F  F-34-18S-31E F 30-015-27948 0O  05/2008 3924 o] § (\f
EAST SHUGART UNIT #055 & 2-3-19S5-31€ B 30-015-27956 O  Q5/2008 06/01/2010 4020 9020 0 »w QO
EAST SHUGART UNIT #056  F G-35-18S-31E ‘G ) 30-015-27949 I 08/2008 4073 0 Oco\ é E
EAST SHUGART UNIT #057 F  N-35-185-31E N 30-015-27950 O  08/2008 ‘ 4073 0 ~ =
EAST SHUGART UNIT #058 F  K-35-18S-31E K 30-015-27951 I  08/2008 4088 0 2 &O E
EAST SHUGART UNIT #059 F  N-34-185-31E N 30-015-27952 O  08/2008 4020 0 [ g -
EAST SHUGART UNIT #061  F  H-35-185-31E M 30-015-28202 O  08/2008 4068 0 g ) [_E kl
EAST SHUGART UNIT #062 F  G-3 -195-31F G 30-015-27953 O  D0D8/2008 4025 0. b S Q
EAST SHUGART UNIT #063 £ 1)-34-18S5-31E J 30-015-28217 O 08/2008 4010 0 .E b
EAST SHUGART UNIT #066 F  [-34-18S-31E L 30-015-27955 O  (05/2008 3990 0 [0 Q
EAST SHUGART UNIT #067 F  1-34-18S-31E 1 30-015-27958 O 08/2008 4000 ] i
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EAST SHUGART UNIT #069 F (-35-18S-31E C 30-015-28218 O  05/2008 4030 0
EAST SHUGART UNIT #070 F . M-35-18S-31E M 30-015-28209 O 08/2008 4045 0
EAST SHUGART UNIT #071 F M-35-18S-31E M 30-015-28211 O 08/2008 . 4055 0
EAST SHUGART UNIT #072 F  L-35-18S-31E L 30-015-28203 O 08/2008 ! 4040 0
EAST SHUGART UNIT #074 F  0-35-18S-31E 0] 30-015-28359 O 08/2008 4070 0
EAST-SHUGART UNIT #075 F A-35%18S-31E K 30-015-28204 I 06/2008 4156 [V
EAST SHUGART UNIT #076 ~F F-35-185-31E F 30-015-28201 1 08/2008 . 4049 0
EAST SHUGART UNIT #077 F J-35-185-31E J 30-015-28219 O 05/2008 4100 0
EAST SHUGART UNIT #078 F K-35-185-31E K 30-015-28278 O  05/2008 4091 0
EAST SHUGART UNIT #079 F E-35-18S-31E E 30-015-28326 O  05/2008 4066 0
EAST SHUGART UNIT #083 F P-34-185-31E P 30-015-28776 O 05/2008 : 4167 0
- EAST SHUGART UNIT #086 F P-34-185-31E . P 30-015-29917 O  08/2008 4161 0
303505 EAST SHUGART WSW #001 F  F-35-18S-31E F 30-015-22603 W 01/2002 11800 0
300378 LEE WHITMAN A #001 P G-26-145-37E G 30-025-05135 O  03/1992 04/01/1994 12575 17575 Y 17575
LEE WHITMAN A #004 P H-26-145-37E H 30-025-05138 O 02/1999° 03/01/2001 12649 17649 Y 17648
300379 LEE WHITMAN B #007 P 0-23-145-37E 6] 30-025-05112 ©. 03/2002 .04/01/2004 ‘ 12654 ) 17654 Y 17654
300380 STATE T #005 S K-2-15S5-37E K 30-025-05230 O O7/20v08 08/01/2010 Unknown Unknown . o]
STATE T #006 .S F-2-155-37E F 30»025-05231 0] 08/2008 09/01/2010 9550 14550 0
STATE T #007 S N-2 -155-37E N 30-025-05232 O 05/2004 06/01/2006 12420 17420 Y 14231
STATE T #008 . S M-2-155-37€ M 30-025-05233 O  08/2008 09/01/2010 2709 7709 0
303405 State T Devonian #002 S F-2-:155-37E F 30-025-05227 O  08/2008 09/01/2010 12726 17726 0
State T Devonian #003 S .K-2-155-37E K 30-025-05228 O 09/2007 10/01/2009 . 12483 17483 0
State T Devonian -#004 S M-2-15S-37E M 30-025-05229 O  08/2008 09/01/2010 12400 1.7400 0
State T Devonian #009 S N-2-155-37E N 30-025-25570 O  05/2006 06/01/2008 12800 17800 Y 0 Y
3‘00381‘ W T MANN A #002 P B-36-145-37E 8 30-025-05204 O 12/1992 01/01/1995 Unknown  Unknown Y 17630
300382 W T MANN B #004 P J 30-025-05207 O

J-36-145-37E 05/1990 10/01/1992  Unknown Unknown Y 17630
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