STATE OF NEW MEXICO N
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

' NMOCD - ACO 05 -77-A

IN THE MATTER OF PRON GHORN MANAGEMENT CORP.

Respondent.

: Pursuant to the New Mexico Orl and ‘Gas' Act, NMSA 1978; Sectrons 70-2-1
through 70-2-38, as amended ("Act"), and Paragraph 9 of Agreed Complrance Order 05-
77, the Director of the Oil ‘Conséfvation' Division ("OCD") and Pronghorn Mainagement
Corp. (“Operator ) enter into this amended Order (“Order”) which replaces Agreed
Complrance Order 05 77 entered 1nto by Operator and the OCD on J uly 30 2005

Under thrs amended’ Order Operator agrees that the' wells idéntified herein shall

be brought into complrance with the' Act and OCD' Rule 201 119:15. 4 201 NMAC] in

‘accordance with the following agreed schedule and procedures, and~ Agrees to pay
penaltles as set out below if it farls to meet the schedule set out in this amended Order.

ﬂl‘&IN_Gﬁ

L. ‘The OCD is the state division charged wrth admrmstratron and enforcement of the
Act, and rules 4nd'orders adopted*pursuant to’ the Act '

2 ~Operator is a corporation dorng busrness in the state of New Mexrco SCC- #
1496389
3. Operator is the operator of record for the wells 1dent1f1ed in Exh1b1t A,’ attached,

under OGRID 143372.

4. . The wells identified in Exhrbrt “AT
' (a) have been’ contmuously mactrve for a per1od of one year plus mnety days
(b) are not properly plugged and abandoned “under 'OCD  Rule 202
o [19.15.4.202 NMACT; and ‘ ‘
(¢)  have not been placed on temporary abandonment status under OCD Rule -
. 203 [19.15.4.203 NMAC] ' :

5/ OCD Rule 201 [19.15.4.201 ijMAc]‘ staté,‘s_", in relevant part:

‘ 0il Conservation Commission

Cases 13859 & 14052 De Novo

Pronghorn Management Corp.
OCD Exhibit 18
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“A.  The .operator of any%well drrlled for,orl ,+8as or injection; for
seismic, core or other exploratron ' vice ‘well, whether cased or
uncased; shall "be res )
B. A well shall b 4‘erther properly plugged and abandoned or
temporarily, abandoned in accordance with these rules within ninety (90)
days after ‘

(3) 'a perrod of orie’ (1) year in whrch 2 well has ‘been’ |
. continuously mactrve bt o
NMSA 1978 Section 70-2- 31(A) .authorizes the assessment of civil penaltres of
up to one thousan lolation ;against any person- who
knowingly or- wrllfully VP
ororder adopted pursuant to,the Act,

assocratrons responsrble busrness or'assocratron agents or offlcers the“'

. -state or:a.political subdivision, of, the state. or any agency,, .department or,

:1nstrurnenta11ty of -the Unrted States and any of its. offrcers agents or_
1employees '

SR e I R gy

C( NCLUSIONSf
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The OCD has Jurrsdrctron over the partles and subject matter in th1s proceedrng

Operator is a “person” as_defined b\y‘OCD’ Rule _’/.P(‘Z)‘a&snbjec‘t toc1v1lpenalt1es

for knowing and- willful violations of -the Oil and Gas Act or rules or orders
adopted pursuant to the Act.

. ORDER » HER A

Operator is, hereby, drrected‘ to bring each of the wells erentrfred 1n Exhrbrt “A”

1nto comphance w1th OC Rule 201 by erther

(a) restoring such’ well to productlon or other OCD approved beneficial use
“byMay 31, 2006; ’

(b) “causing the wellbore to be pluoged in accordance w1th OCD Rule 202 by }
-~ May 31, 2006, and causing the site to be remediated in accordance with
OCD Rule 202 within oné year of pluggmg the wellbore or ‘"'

'Oil and Gas Act or any rule -




' Operator shall begrnn
abandon or restore to 7
. wells rdenufred in Exh ‘A”percalendar month and’ brrng all 19° wells into
“NMay 31, 2006 If more than 5" wells ‘are? “plugged,
tored to produc on or‘other’ approved beneficial use -
B durrng any month the bér agreed to’ heréin shall be
‘éredited o Operator § oblrgatron hereunder for‘succeeding’ months provrded that
all of the wells identified-in Exhibit “A” shall-be'plugged, temporarrly ‘abandoned -
or restored to productron or other approved beneficial use by May 31 2006,

o accordmg to’ the follow g’schedule (herernafter “schedule”)

A well shall be consrdere

Date e b ' Number ofWells from Exhrbrt “A”

" e Per Month ot Total
February 28 2006 o 5. S
"“March 31, 2006 I S T
April 30, 2006‘ Y. £ SR ] - T
"!May 31 2006 Foowe s ey C 19
Total _ o 19

A well shall be’ considered “plugged” for- purposes of the schedule set out in.
' paragraph 2, .above, when'the: Operator has plugged the ‘wellborein-accordance '
- with Rule 202. A and B(l) and (2) ‘ahd filed a sundry notice with‘the’ appropriate
" district office” notrfyrng them'f‘-'that ‘the: wellbore Has' been plugged “The wellsite .

‘must be rémediated'in accordance withRule 202 B(3) within one’ year of plugging
~ the" wellbdre: “Upon:cofripl “ofi"the Teme iation, the’ Operator must-¢ontact the .
: approprrate drstr rct offrce to rrange £6i ”nspectron of the Well and locatron '

_rtemporarrly ‘bandoned” for purposes of the schedule
set out in- paragrap
mechanrcal mtegrrty

use”” for” purposes of*
, productron or other a

rrrrrr

."'»ftemporarrly ab'mdone Or'T | to productron or other approved benefrcral use.
For each well lrsted “the Operator shall rdentrfy whether that well Was plugged




-.temporarily abandoned or Testored to prc fucti n.o other approved beneficial use,
and the date " that work was, completed Operator shall,ﬁl” monthly compllance
reports until all wells 1dent1f1ed in Exhibit “A” ‘have been plugged temporarily
abandoned or -‘1estored fo, productton or, other a

If, at the end of any,;mo . 1

temporarily abandoned or restored to produc ion' or.‘other beneﬁcral use is less
,_l;t_ha he:numb required under the schedule, Operator shall have a one-month
i come current. If, at the end of that one month grace

payable to the “New Mex1co Oil Conservation D1v1sron and malled or hand-
delivered to the appropriate district office with the next month’s report. Penalties
- are calculated, and payable, each month.

o

Example‘ A: ABC Company s agreed compliance order relyc\lulres it to plug,
- temporarily, abandon or restore to productron or-other, approved: beneficial use a.

- - minimum of 6 wells each month ; ABC . Company meets or exceeds Its. obl1gat10ns
..in, months °1 4 .. The, agreed schedule calls for a total. of 30 wells to be plugged

ABC Companyzts two wells
, ‘ onthlgrace, period,in’ wh1ch to
~_.become current At the en:_ .month, V )
“temporarily abandoned or restored to productton or other approve benefi’cral use
& total, of .35, wells:+one well ;short: of , the .36 requi

' -zend .of; month 1, -ABC Companyls 4.wells short 0 ,‘the 42 requrred by the

‘ schedule ABC Company must pay a pen y.. of $ 1000_ When it ftles 1ts report for

'\ month 7.

' ,,AA#Example ‘B. XYZ Company s agreed compllaq_‘,’ce order I

temporarily abandon or. restore to product1on or ’other approved benef1c1al use a

‘minimum of 5 wells each month. XYZ Company files’ complrance reports each

~month indicting that, 1t)1s meetmg its agreed schedule An.month 3, .the OCD| |
' ‘xin XYZ' Company s

3

,mspect‘s 'hev‘sne of one of the wells ltsted vas’_. plugged”
- ,compltance report ; for month l and determm s th ellbore has not been
V.properly plugged under Rule 202 B(2) because the marker has not been placed on

'_ . the site. Because the well has not been properly plug ed as defmed by th]S ’

roved‘-benefrcral use ._«:If at any-

. d by.t the schedule. - ABC
__,,-Company@ muét»pay;,a-penal,t,ytO»f;lfSlOQ,Q,,,Wbe report, for month 6. Atthe

i




‘ agreement it will ot coti owards’ fulfrlllng XYZ Corpany’s obllgatlons urider
the's¢hedule. " XYZ' Company'wrll be respons1ble for calculatmg, and payrng, any
additional penaities that apply. ’

':'If Operator farls to plug, temporarrly abandon or restore to productlon ‘or othér .

‘Divis = and ma1led or’. hand dehvered to "the
8 approprrate ‘district Sffice Wit the next month S repo :?-‘-‘Penaltrcs are calculated
and payable, each month. ‘ S SRR

In the event Operator encounters"sﬁortag'e's"'of labor or’ equiptﬁént' or-uhinticipated
- circumstances (1nclud1ng, but not lrmrted to inclement weather) which, in the

7 redsonable opinion-of ‘the Operator are'likely to” srgnrﬁcantly disrupt ‘or ‘suspend

__the schedule of operatrons set forth tn Ordertng Paragraph (2) above then

“""("a)v" reasonably déscribe: ~the crrcumstances likely to srgnrfrcantly disrupt or
'suspend ‘the ‘schedille, and 'if'the “circumstances include shortages of labor or
equipment, descrrbe the efforts taken by the Operator to obtarn labor and
"”'equrpment Lo s R =

(b) ide‘ntify"those wells O Exhibit “A” ‘affected of éxpected to be affected;
and ST o : LT Thee e [ :

()
»of the Operator is necessary 0 plug, 'temporar1ly abandon or restore to product1on
or- other approved use those wells on Exhrbtt “A” affected or expected to be

: _‘that the exannner warve penaltres accrued pursuant -t‘o thrs Ordet after the frhno of
“the Notrce as 1o those well identi ed 1n the No 1ce ‘ :

Operator and the OCD each'r_eco'gnize that the purpose of this provision is to
address shortages of labor and equipment and unanticipated circumstances which




schedule s set out in Ordermg Paragraph (2) or an amended schéedule issued
d: me“cii‘rate‘ plugged wells

agrees to frle'monthly comphance repprts as" réqurréd n Ordermg
Paragraph (6);

... agrees,to. pay: penaltres as set-out in Ordermg Paragraphs D, (8) and (9) if

it fails to meet the schedule set out in. Ordermg Paragraph., (2) or an
amended schedule issued pursuant to Ordering Paragraph (9) above, or the

.\«,,ﬁremedratlon requrrements set out in, Orderm -aragraph (3)




12.

13.

14,

Done at Santa Fe, New Mexico this /4 day of ‘gﬁ 2005

~ If the Operator complies with the terms of this Order and-any amendments to the
Order issued pursuvant to;Paragraph (9) above, the OCD will not Seek penaltres
beyond those applicable under the terms of this Order or any ‘amendments to this
~ Order for Operator’s failure to brrng the wells .identified in Exhlbrt “A”. 1nto

{ 5

compliance w1th Rule 201 prror to. the deadhnes set by th1s Order

If the Operator farls o comply wrth the terms- of thrs Order and any amendments
to the" Order issued. pursuant to Paragraph (9) above, the OCD may,. after notice
and hearrng, cancel this Order: The OCD may seek. recovery .of: unpard penaltres‘
accrued under the terms -of : Order prror to the cancellatron ~After: the Order 18
cancelled, any wells 1dent1f1ed in Exhibit “A” that are not in complrance wrth
Rule 201 wrll appear on the OCD’s inactive well list.

operated by Operator out of comphance with’ Rule 201 may be SLIbJCCt to
immediate enforcement actron under the Orl and Gas Act :

'/ . }

Mark Fesmrre P E. .
Director; Qil Conservatron Drvrsron

ACCEPTANCE

Pronghorn Management Corp. hereby accepts the foregoing Order, and agrees to

all of the terms and provisions set forth in that-Order.

Pronghorn Management Corp.
By' %1/(4%/ :

Trtle' % President

0

' Date. 1129-05. © " 5 - . o Lo,
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