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Oil Conservation Commission
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Mark E. Fesmire, P.E.
Director
0il Conservation Division

BILL RICHARDSON
Governor
Joanna Prukop
Cabimet Secretars:

Mr. Earnest Padilla
Padilla Law Firm, P.A..
R.O). Box 2323

Santa Fe. NM 8§7504-2523

Fax: 505988 7592

Re: - Pronghorn Manaﬂemem Com OGRID 122811
: Order R-12767

Order R-12768

Cancellation of Authonty Dated Febluaxy 15, 20

Dear M. Padilla, ‘

I'want to thank you and Mi. Baber for meeting with Daniel Sanchez, Mikal Altomare and me this morning to discuss
Pronghom Management Corp:’s compliance issues. : Co e : ‘

Dlllln” that meetmw I told you that the ‘Oil Conservation Dmsmn (OCD) has received PxonOhom S plOdUCUOH report for
August 2006, and will reinstate Pronghorm!s ;authority 1 nanspoxt and inject_once it receives ‘a written request for
reinstatement from Pronghorn. T receivédPronghorn’s Wriit requést-for reinstatement thlS '1ftemoon and the reinstatement

]ms becn issued. A copy of the reinstatement lettex 1S amched
!

Order R-12768 1equued P1onﬂhom to pay a $72,000 penalty ands file; LonectLd 1epoxts by July 30, 2007. Pronghorn did not
request a stay of the order. Pronghom’s penalty and corrected 1ep01ts are oveldue As we discussed, the OCD is not willing
to waive or reduce the penalties assessed in Order R-12768, due to the seriousness of the violation and Pronghorn’s history of
non-compliance. including its continued failure to file corrected reports after issuance of the order, and its continued
wansportation of production after its authority to transport had been cancelled: If Pronghom wishes to establish a payment
plan. it will need 1o, re-open the case to request a plan from the hearing examiner, or seek more favorable terms from the O1l
Conservapon Commuission. Pronghorn also needs to file corrected reports, as required in Order R-12768. Please contact Jane
Prouty at (303) 476-3475 if vou have questlons on how to file corrected 1ep01ts

Order R-12767 (lht‘-inacl,i\fe well case) requires Pronghorn to return 16 wells to co_mpliahc_’e by October 2:.2007. Order R-
(12768 (the false reporting case) requires Pronghorn to refurn 11 I wells to compliance by December 30. 2007. ‘\L’d]n
Pronghorn has not l'C'C]llt‘SIC([ a stay of these orders. "It Pronghorn- needs a dmelem schedule. it need o re- open the cases s and
L request uld!lmn.]l lllﬂL from’ the examiner. orpursue its de novo case. o '
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During our meeting wou stated that the Hobbs District Olfice was nolUapproving C-105 filed by Pronghorm. and wou asked
why the C-103s were not bemy approved. The C-103s ingaestion are actulfilhy Tederal sundry notices: Form 2160250 The,
anrean of Land Manaserment. rather than the OCD. has denied these sundr motices ontl Prongharm resalves is outstanding
comphiance 1ssues with the BLM. L have attached o somple sundrv. showme the BLA s response

Sincerely.
Gatl MacQuesten
Avorney. Ol Conservanon Division
NG Danie! Sanchez: Enforcement and Compliance Manager
- Mikal Allomare, OCD, Attorney
Chris Williams. Distrier | ' .
Larry “Buddyv™ Hill Disuer | !
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NEW MEXICO ENERGY, MLNERALS and
NAT URAL RESOURCES DEPARTMENT

BILL

RICHARDSON o Mark E. Fesmire, P.E,

Gervemor ‘ . : Director
Joanna Prukep : ‘ ' Oil Conservation Divisign
Cubinet Secictan :

August 24,2007
Pronghom Management Cofp.
PO Box 1772
Hubbs, NM 88241

e-mails gababertchotmait.com.

Re: . Reinstatement ot Authority to Transport from or [nject into Wells, Openatcd by Pronghorn
Management Corp., OGR[D 122811 ‘

Dear Opcmlolt

By letter dated F me(uy 17 "OO? the Oil Conservation Division (OCD) came“ed the aulhonty of Pronghorm Management
Corp. (Pronghom) 10 tmn\pon from or inject into all wells it operates. The cancellation was issued pursuant to OCD Rule
FI.C 9150300 115.C NMAC], becausc of Pronghorn’s failure to file C-115 production Iep01 s for August 2006.
Pmnghm'n‘hns now filed C-115 production reports for August 2006 as well as other delinquent periods.

Effective immediately, the OCD reinstates the authority of Pronghorn Management Corp., OGRID 122811 to

transport from or Illj(.‘L[ into wells as that author 1tv existed nnmcdmtclv pnox to the February l‘. 2007 mnccllatlon

Sincerely.

Cﬂ_ /w,;‘,,'\ﬂ
A Mark Fesmiré, P.E.
Diréctor; Oil Conservation Division

el Daniel Sanchez. OCD Enforcement and Compliance Manager
Chris Williams. OCD-District 1 :
CTim Gum, OCD District 1)
Charlie Perrin, QCD District 111
Gl MaeOQdesten, OCD Al tomey
Fheresa Dumn Saenz. OCD Legal Assistant

o Padilld Law Firm P AL 505 988 7592

il Conservation Division #1220 South St Francis Drive * Sant Fe, New Mexico-87305
Phones (305 476-3440 % Fax (305) 4706-3402 % hupr wwaw.cmnndstatennug




Form 3160-5 UNITED STATES
(June 1990) DEPARI‘MENT OF. THE INTERIOR
- ' BUREAU OF LAND = T

SUNDRY NOTICES__ N

Do not use this form for proposalsy to-drill or 1o de pe
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. FORM APPROVED
Bdﬁi Sreiat No. ‘§004-0135

" Exphress Mam 31, 1993
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7. 3 Ut or CA. Agreement Desigmation
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1 Typo. of Well -
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1. Move in and rig up. POOH with rods and pump.
2. Swab well. Check production..and fluid level.
3. Install B.O.P. POOH with tubing. , -
4. Rig up wireline and perforate additional Bell Canyon
Ramsey Sand pay. :
5. TIR with frac tubing and packer
6. Rig up BJ. Frac well. :
7. Swab and flow test well,
8.  Put well on prcduction. ‘
9. Clean location. Rig down. Move out. )
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yoration

nd has been increased: t0-$150,000. and propcr documentation :
|d Office, the program for these wells can be resubmxtted and




