STATE OF NEW MEXICO-.
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A
COMPLIANCE ORDER AGAINST_ MESQUITE SWD,-INC., SUSPENDING
MESQUITE’S AUTHORITY TO INJECT INTO THE EXXON STATE NO. 008
UNDER ORDER NO. SWD-180 UNTIL MESQUITE SHOWS THAT THE
INJECTED FLUIDS ARE NOT ESCAPING TO UNAUTHORIZED INJECTION
ZONES; REQUIRING COMPLIANCE WITH ORDER NO. SWD-180 AND RULE
19.15.9.703 NMAC; AND REQUEST FOR EXPEDITED HEARING; EDDY
COUNTY, NEW MEXICO.

CASE NO. 14136

APPLICATION OF MESQUITE SWD, INC. FOR AUTHORIZATION TO
INJECT AND TO OBTAIN AN AMENDMENT TO PERMIT NO. SWD-180.

CASE NO. 14178 n

OIL CONSERVATION_DIVISION’S RESPONSE IN OPPOSITION TO -5
MESQUITE SWD, INC.’S, MOTION TO QUASH EMERGENCY ORDER NO. E-

37

i

The O1l Conservation Division (OCD) hereby files its response in opposition to,

'\j

Mesquite SWD, Inc.’s (Mesquite’s), Motion to Quash Emergency Order No. E-37

(Order). In its Motion Mesquite is asking for the Order to be quashed on the ground that

‘9/‘ no legal basis exists for the Order because Mesquite is injecting within the limits of an
p B ——

/} authorized Application to Drill (APD). The OCD opposes Mesquite’s Motion and
W\/\._—\'W .

raspectfully asks that Mesquite’s Motion be denied for the reasons discussed below.

Argument
Q\P  Mesquite’s argument basically is that it has the authority to dispose of salt water

to a depth of 7007

feet based on an APDYwhich purportedly authorized salt water to be

vl

disposed ot to a depth ot 700. _The facts show, however, that injection authority tor the

[



Exxon State No. 008 well tennina;ed due to one year of continuous inactivity, the APD -
thai Mesquite relies upon expired and became invalid before the well was drilled, and a

tracer survey that Mesquite had Www&@g@i@i@_gﬁ%
the well.’s lq\gg)ed,to,talvd&_e‘:gt\l}. For these reasons, Mesquite’s Motion should be denied. “

L. Injection authority for the Exxon State No. 008 well does not exist.

OCD Rule 19.15.9.705(C)(1) NMAC (Rule 705(C)(1)) states:

Whenever there is a continuous one year period of non-injection into any
injection project, storage project, salt water disposal well, or special
purpose injection well, such project or well shall be considered
abandoned, and the authority for injection shall automatically terminate

ipso facto.

OCD records show a continuous one year period of non-injection for the Exxon State No.

008 ;zvell from Novembey 1994 to May 199 _;and W. See
| Attachment 1. Under OCD Rule 7_05(C)(1),—ihjectioﬁ authority for the Exxon State No.
008 welbl te?’minated around Novemper 1?)—9\’5.\Thus,.the authority to inject into the Exxon
Staté No. 008 well no longer exists.

1. The APD which purportedly authorizes injection up to a depth of 700
feet expired and became invalid before the applicant drilled the well. -

In the APD Applicant AH. Rains proposed drillil.lg the Exkon Stat¢ No. 008 well
to a depth of 600 to 700 feet. See Application For Permit To Drill, Deepen, Or Plug
Back, attached as Exhibit 2. The APD sho'ws‘ that OCD District II Supervisor W.A.
Gressett approved the APD on February 18, 1977. Id. A stamp on the APD reads
“APPROVAL VALID FOR 90 DAYS UNLESS DRILL;NG COMMENCED, EXPIRES
5-18-77.7 Id. According to documents ﬁled‘by A.H. Rains, the Exxon State No. 008 Well
was spudded on May 23, 1977 or Jux;e 1, 1977. & May 24, 1977 Sundry Notice and

Reports O Well, attached as Exhibit 3; Well Completion Or Recompletion Report

_l\)




And Log, attached as Exhibit 4. This was after the APD had expired. The APD became

invalid when A.H. Rains did not commence drilling by the deadline. Thus, A.H. Rains

R s NSNS

lost its authority to dispose of salt water beyond the 600 feet authorized in SWD-180.
— e e T N P uaaid

I11. Mesquite’s own tracer survey shows ‘injected fluids traveling out of
the authorized injection zone.

On March 5, 2008, Mesquite had a tracer survey performed on the Exxon State
No. 008 well. See Mesqulte Tracer Survey, attached as Exhibit 5. The tracer survey
states, “Injection profile indicates fluid going.in open hole just below casing with
majority going down hole past TD.” Id. The tracer survey also states, “Tracer pass show
fluidd movement down hole past logged TD.” _I_q The well was completed to 694 feet.
See Exhibit 4.

Even it we assume that Mesquite has authority to inject up to a depth of 700 feet,
which we do mnot believe it does, Mesquite’s own tracer survey shows injected tluids
going beyond the well’s total depth. .

| In conclusion, the tacts show a legal basis for the Order and therefore, Mesquite’s
Motion should be denied. |

. Respectfully submitted,

qu@da;ﬁ eptember 2008 by
Sonny@d\/azoz é ) /
Assistant Genefal Couns

Oil Conservation Division
Energy, Minerals and Natural
Resources Department

1220 S. St. Francis Drive
Santa Fe, NM 87505

(505) 476-3463

Attorney tor the O1l Conservation Division

(oS




CERTIFICATE OF SERVICE

I hereby certify that on this 12th day of September 2008, a copy ot Oil Conservation
Division’s Response In Opposition To Mesquite SWD, Inc.’s, Motion To Quash
Emergency Order No. E-37 was sent to Respondent’s Attorney Thomas Hnasko via fax,
matil and email. v

Thomas Hnasko., Esq.

P.O. Box 2068

Santa Fe, NM 87504-2068

Fax (505) 982-8623

Email: thnasko@hinklelawfirm.com

x(é’\ Q(—/”\
\S}mny Swd@zo U 4:>




Well_Name:

EXXON STATE # 008

API:

30-015-22055 |

\Location:

0-15-21.08S-27E 1268 FSL 2032 FEL

Lat:

32.47632072|

Long:

-104.1757226

|Operator Name:

MESQUITE SWD

INC |

County:

Eddy

Land Type:

|State

Well Type: |

SWD

Spud Date:

Plug Date:

Elevation GL:

3274

Depth TVD:

694

APC Status:

|Year:

1994

Pool Name:' :

SWD.YATES

]
!

|Month

Gas(MCF)

CO2(MCF)

Water(BBLS)

Other(BBLS) |Days Injected

January

740

February .

1894

March

2442

April

2016

May

2400

June

2850

July
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August
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September

1826

October

154,

November

December
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Year:

—
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Pool Name:

SWD,YATES

Month

Gas(MCF)

CO2(MCF)

Water(BBLS)

Other(BBLS) |Days Injected

January

February

March

April

May

i
June

July
August

'September .

1October

November

- |December
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-
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Pool Name:

[ISWD;YATES

Month

|Gas(MCF)

CO2(MCF)

Water(BBLS)

Other(BBLS) |Days Injected

January

t

|

February

0
0

March -

i

0

April

0

I

May

0y

dune’

0!

July

O|O|O|O|O|O|O

0:

ﬁugust

0!

Qctober

September

0:
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December 0! 0 0.
Year: . 1997 i
Pool Name: SWD;YATES | :
'Month 1Gas(MCF) {CO2(MCF) iWater(BBLS) :Other(BBLS) |Days Injected
January 0 0 0 0 0
February 0 0 0 0 0
March 0/ 0} . 0 0 0
April 0 0: 0 0 0
May 0 0 o X 0 0
June 0 0 4241 7 7 0 o}
July 0 0] 400 0 0
August 0 0 625 0 0
September 0 0 0 0 0
October 0 0 : 0 0 0
November 0 0 13787 0 0
December 0 0 11210 0 0
Year: 1998
Pool Name: SWD;YATES :
Month Gas(MCF) CO2(MCF) |Water(BBLS) |Other(BBLS) |Days Injected |
January 0] 0 300 0 0
February e 0 1478 0 0
March 0 0 12203 0 0
: kApriI 0 0 12608 0 0
~ iMay 0 0 12870 0 0
June 0 0 5224 0 0
[July 0 0 " 685 0 0
August 0 0 435 0 ol
September 0 0 586 0 0]
October 0 0 782 0 0
November .0 0 156 0 0
December 0 0 547 0 0
Year. 1999
Pool Name: SWD;YATES
Month Gas{MCF) CO2(MCF) |Water(BBLS) ;Other(BBLS) |Days Injected
January ! 0 0 340 Ol : 0
February 0 0 492 0 0
March 0 0 0 0 0
April 0 0 1211 0 0
May 0 0 12870 0 0]
June 0l . 0! 10769 0 0
July 0 0l 4396 0l - 0
August | 0 0 3700] 0 0
September | 0] 0, 4004/ 0] 0
October ’ 0 0! 2442 0l 0
November 0] 0] 2185; 0! 0
December B - 0 . o 2562 0 0
' ! = |
Vear B 2000 - ?
Pool Name: ~SWD;YATES ‘ . : ‘
Month ~ I1Gas(MCF) 'CO2(MCF) ‘Water(BBLS) .Other(BBLS) |Days Injected
Janwary 0’ 0! 6314 0] 0
February 0" . 0l 1600 0: ' 0




March 0! 0i - 2214 0 0
April 0’ 0! 1510 0 0
May | 0! 0! 1720! 0! 0
June 1 0: 0 1240 0 0
July 0! 0' 1800: 0! 0
August 0l 0! 1520 0 0
September 0; 0l 3465: 0 0
October 0! 0 3645| 0 0
November 0 o} ~ 2758: 0| 0
December ; 0! 0 1845! 0! 0
Year: 2001 |
Pool Name: SWD;YATES | ! ‘
Month - Gas(MCF) 'CO2(MCF) [Water(BBLS) |Other(BBLS) |Days Injected
January 0y 0] 7280 0 0
February 0 0 1400 0 0
March 0 0 2380 0 0
|April 0 0 6720 0 O
May 0 0 2120 0 0
June ‘ ol 0! 1508 0 0
July 0 0 1489 0 0
August 0 0] 1542 0 0
September 0: 0 1482; 0 0
October 0 ) 1565 0 0
November 0 0! 1386 0 0
December 0 0! 1021 0 0
Year: 2002
Pool Name: SWD;YATES !
Month Gas(MCF) |CO2(MCF) |Water(BBLS) |Other(BBLS) [Days Injected
January 0 0 965 0 0
February 0 0 865 0 0
March | 0 0 894 0 0]
April 0 0 502 0 0
May 0 0] 462 0 0
June 0 0 0 ) 0
July 0 0 97 0 0
August 0 Qi 0 0 0
September 0 0l 0 0 0
October 0 o 0 0 0
November 0} 0 462 0 0
December 0 0! 0 0 0
| ﬁ | | »
Year: 7 2003 i :
Pool Name:  SWD;YATES - L |
Month :Gas(MCF) o ‘CO2(MCF) Water(BBLS) Other(BBLS) :Days Injected
January il 000 R 0
February | B} - o 9L 0 0, . 0
March | o I B0 o 0
Aprl ) 0T eis 0 0|
May S - 1 0
June e - _ 0 0 787 0 0
duly e o 0. 0 o 0
August _ e o IR < S| 0
September ] - 0 0 840! 0! 0.




IOioiololoo|o|lo|lo|jolo|o

October ' 0 0i 900! 0! 0

November 0 0 854 0 0

December | 0! 0! 931 0 0

Year: i 2004 * ;

Pool Name: 'SWD;YATES !

Month {Gas(MCF) iICO2(MCF) iWater(BBLS) |Other(BBLS) !Days Injected |.

January f 0 0 796 0 0

February 0 0 846 0 - 0

March 0 0 607 0 0

April 0l 0] 0 0! 0

May 0 0 600 0 0

June 0 0 0 0 0

July 0 0 4500 0 0

August 0 0 500 0 0

September 0 0 17136 0 0

October 0 0 0 0 0

November 0 0 0 0 0

December 0 0 26571 0 0

Year: 2005

Pool Name: SWD;YATES

Month Gas(MCF) CO2(MCF) Water(BBLS) |Other(BBLS) |Days Injected

January 0 0 4585 0 0

February 0 0 87000, 0 0

March 0 0 94000 0 0|

April 0 0 0l . 0 0

May 0 0 0 0 0

June 0| 0 0 0 0

July 0 0 0 0 0

August 0 0 0 0 0

September 0 0 0 0 0

October 0 0 0 0 0

November 0 0 0 0 0

December - 0 0 0 0 0

Year: . 2006

Pool Name: SWD;,YATES - ‘

Month Gas(MCF) . |CO2(MCF) ;Water(BBLS) :Other(BBLS) [Days Injected

January 0 0 0 0

February 0 -0 0 0

March 0] 0 0 0

April 0 0 34464 0

May j 0! 0 83928 0/

June | 0! 0 107282 0

July 0 0j 127367 0

August , 0 0 0 0]

September __ : _ O .0 arrev4 00

October o ] ol 0 187040 0

November .+ | ) O .. .0 187583 0

December . 0 .. .0 184567] 0

Year L2007

Pool Name:  SWD;YATES i . 7 ; L
'Gas{MCF) .CO2(MCF) Water(BBLS) 'Other(BBLS) :Days Injected

Month




[January : ‘ 0i 0! 1744181 0!

0
February ‘ 0 0. 189706 0 0
'March ‘ _ 0 0. 2233811 0 0
April 0! 0 195680! 0 0
May ‘ 0! ’ 0 239000! 0 0
June - | 0: 0; ~ 167705] 0! 0
July 0. 0! 184962 0 0
August | oi 0! 214403} 0 0
September 0] 0! 2332051 - 0, 0
October 0! 0 256599 M 0! 0
November 0] ; 216000 ‘¢ 7 PV 0! 0
December | © 0l 0, - 174952 &/ 0! 0
[ j ’
Year: 2008| % '
Pool Name: SWD:YATES i |
Month Gas(MCF) CO2(MCF) |Water(BBLS) |Other(BBLS) [Days Injected
January 0 0| 223342 0] 0
February : 0 0 185057 0 0]
March f 0 0 218221 0 0
April 0 0! 2022251 0 0
May 0 0 5444627 0 0
June 0 0 3;721 0 0
July 0 0 0 0 0
August 0 0 0 0 0
September 0 0 0 0 0
October 0 0 0 0 0
November 0 0 0 0 0
December 0 0 0 0] 0
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CASING RECORD (Report all strings set in well)
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I

pretations are opinions based oninferensces frorm slectrical or other measurermnants and e cannot and do not guarantse the accuracy or corectngsd
Ht#—lpwtdtlun and we shall not, eaceptin the case of grass or willful nedligence un our part, be liable or respansible for any loss, costs. damagas, «
s&s incurred of sustained by anyons resulting from any interpretation made by any of ouc officers, agents or employees. These interpratations are
also subject to our gensral terms and conditions set out in our current Price Schsduls,

Comments

Injection ploflle indicates fluid going in open hole just below casing with majou y going
down hole past TD.
Tracer pass show fluid movement down hole past logged TD.
Temperature show cooling effect just below casing to TD.

Thank you for using Black Warrior Wireline.

' ‘ THROET- F\ I BRIV ENIY RN T
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