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T o P A T O I L C O R P O R A T I O N 

(915) (18 2 - fl 3 4 O 

505 N Big Spring Suite 204 

MIDLAND.TEXAS 70701 

January 27, 1983 

Mr. Aubrey A. Ross 
Mr. Norman A. Ross 
Co-Administrators of the Estate 
of Robertha Geyer, Deceased 
6202 Woodcrest Lane 
Dallas, TX 75214 

Re: 18/32 Mineral Interest in SE SW 
of Section 26, NE SE of Section 
34, and E/2 NW of Section 35, T 
-24S, R-36E, Lea County, NM 

Gent!emen: 

A recent check of the records indicates that you, as Co-Administrators, own 
the captioned interest. We are interested in leasing this acreage for the drilling 
of an initi a l 3400' test well. We are offering a 3/16 royalty for a six months lease 
If the enclosed lease meets with your approval, please execute in the presence of a 
notary and return back to me. 

As I discussed with Mr. Burns Parum, the court will need to approve'this lease 
and the proper instruments will need to filed in Lea County. Please consult with him 
on this matter. 

Your consideration of our offer will be appreciated. Should you have any ques-
tions, please cal1. 

Very truly yours , 

Timothy J. Hogan 

enclosure 

I BEFORE EXAMINER STOGNER 
jj Oil.. CONSERVATION DIVISION 

( C A S E N O . 



T O P A T O I L C O R P O R A T I O N 505 N. Big Spring, Suite 204 
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March 16, 1983 

• V, 

Mr. Norman A. Ross 
1201 W. Tarrant 
Grand Prairie, TX 75050 

Re: 4.2 net acres in SE/4 SW/4 of 
Sec. 26, NE/4 SE/4 of Sec. 34 
and E/2 NW/4 of Sec. 35, T-24-S 
R-36-E, Lea County, New Mexico 

Dear Mr. Ross: • 

In view of the fact that you did not accept our previous offer to lease 
your small interest in the captioned land for six months and no bonus, we 
are willing to pay $500.00 to cover attorney's fees, bonus, delay rentals, 
court costs and any other related costs for a five year paid-up lease. 
Considering current market conditions, and what we have paid in this area, 
we feel that this is a generous offer. 

Upon the court's and your approval, please execute the enclosed lease 
and place in your bank, along with the draft, for collection. 

Your further consideration will be appreciated. 

Very truly yours, 

Timothy J. Hogan 

TJHrmab 
Enclosure 
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, AND SUBJECT TO 'VPPPOVa 

PAY TO THE ORDER OF Aubrey A. Ross and Norman A. Ross, both Ind iv idua l ly arid ^ s 

Co-Administrators of the Estate of Roberta Geyer, deceased $500.00 

Five Hundred and no/100 P O L ! 
WITH EXCHANGE 

POR Bonus and consideration for execution of Oil and Gas Lease covering lands in 

Lea County, New Mexico 

To Topat Oil Corporation 

505 N. Big Soring. Suite 204 

Midland, Texas 79701 915-682-6340 

NOT A CASH ITEM 
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. TEXAS & NEW MEXICO PAID-UP / ' > 
' I N D U C E R S ss REV. 10-IM3 U y OIL, GAS AND MINERAL LEASE L . : ' 

THIS AGREEMENT m»d« «nd entered intn thi. 1 7th "< March ig 83 b y ^ Aubrey A. Ross and 

Ji?nnan A. Ross, both Ind iv idua l ly and as Co-Administrators of the Estate of Roberta 

Geyer, deceased; 6206 Woodcrest Lane, Dallas, Texas 75214 

h.rei0uIu, ^..d • w , wh.th„ oM o, mor.. ̂  TOPAT OIL CORPORATION. 505 N. Big Spring 1

M 1 d\™i)uJLJ™l-. 

w r i ' N E S S E T l I ; That , lor and i n consideration of tha sum ot T e n 3 n d n o / 1 0 0 * * * . ^ 

<*- 1 y • 0 .0 _ ) . receipt of which ia hereby acknowledged and of the royalties herein provided and the agreements of Leasee herein contained 
I^iisor does hereby grant, lease and let exclusively unto Lessee, its successors and assigns, al l of the land hereinafter described, together wi th any reversionary 
rights therein, for the purpose of exploring by geolog.col. geophysical and all other methods, arid of d r i l l ing , producing and operating wells or mines for the 
r<.v«>i-ry °< S*» and other hydrocarbons, and a l l other minerals or substances, whether similar or dissimilar, that may be produced from any well or mine 
on tho leased premises, including pr imary, secondary, tertiary, cycling, pressure maintenance methods of recovery and a l l other methods whether now known 
or u n t a m m , with ai l incidental nghls thereto, and to establish and utilize facilities for surface and subsurface disposal of eajt water, and to construct maintain and 
rcrnuvo roadways, tanks, pipelines, electric power and telephone lines. | » w c r stations, machinery and structures thereon, to produce, store transport ' treat and re­
move all substances described above, and the products therefrom, together with tho right of ingress and egress to and f rom said land. Tho land hereby leased io ait-

• in the County of L £ 3 State of N . e W _ M e X i . C 0 and is ascr ibed as follows: 

The Southeast Quarter of the Southwest Quarter (SE/4 of SW/4) of Section 26, 
the Northeast Quarter of the Southeast Quarter (NE/4 of SE/4) of Section 34 
and the East Half of the Northwest Quarter (E/2 of NW/4) of Section 35; a l l 
in Township 24 South, Range 36 East, Lea County, New Mexico, containing 160 
acres, more or less. 
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lease covers al l of the land dcBcnbod above, including any interests therein that any signatory hereto has the right or power to lease ond in addition It 
ujid there is hereby granted, leased and let. upon u , e same terms and conditions as herein set for th , al l lands now or hereafter owned or claimed by Lessor, 

t. contiguous, or a part of the trect or tracts descnbed above, whether such additional lands bo owned or claimed by deed, l imi ta t ion , or otherwise or are 
or unfenced, and whether such^lands are inside^or outside o M h e metes and^bounds description set for th above, or are in the named aurvey, or other survey or 

" . .. . . . ^gjl^bo effective to cover all such land irrespective of the number of acres con-
but the land included wi th in this lease is estimated to comprise-

the *'leased premises" 
Five (5) 

_acres, whether actually more or less, and auch land ia hereinafter 

) H A V E A N D T O H O L D the leased premises for a term of 
\.fu*r us o i l , gas or other hydrocarbons, or other minerals or leased sulxitances, 

which tho leased premises arc jxioled or unit ized. 
i f i i sk i e ru t i on of the premises, i t is hereby agreed as follows; 3 / 
f tuyu l ty On OH. I Amoco shall deliver to I,essor. nt th© well or to the credit of lessor ia the pipeline to which Lm 

years f rom the data hereof, hereinafter called "p r imary t e rm" , and aa long 
or either or any of them, are produced f rom tho leased premises or f rom lands 

oil and 

(.>..;i t 

t ; . . - I 

16* 3/16 
, , . , , , , , , • . - -' w c l ' mav lie connected. 4 j » t h of al l — 

: l iquid hydrocarbons produced and saved f r o m the leased nrcinuus, or I.ucMee, ut iLs -option, may buy or sell such^ f# t l r r i>ya l t y and pay Uissor the market price 
l , r , - i l ur l iqu id hydn>carl>ons of like grade and gravity prevailing i n the f ie ld on tho day'.such oi l is run into pi[ielincs or into storage tanks. I xamr ' a royalty inter-
,v.t i i >-itlu-r case shall hour its proixi r t ion of any ex|>en.ses for trans[>orting and treating oi l to make it marketable as crude. 

/;.>v<i((v On Gns Lessee shall pay to Lessor as royal ty on gas. including casinghead gas or other gaseous suleitances produced f rom said land and sold on or 
• premise*. eiMtthti l the net proceeds at the well received f rom the side thereof, provided tbat on gus used off the premised or by I^KSUC in tho manufacture of 
K- or other products therefrom, tho royulty shall I K the market value at the well of +**WiA>l the gus so used; us to all gas sold by I^MSI.V under a wri t ton con-T / " 
tin- price received by lessee for such gas shall lw conclusively presumed to bo tho net proceeds at the well or the market value at the well for the gas so sold. ' 
Kuv. i / ly On Other Siibstimci-s. I cssco shall pay to W-ssor, as royulty on any substances aivered by this lease other thun oi l und gas and die products thereof 

-s-;eo may elect to produce, save and market f rom the leased premises. *r*»h of the proceeds received by Lessee f rom the sale thereof after deducting the 

. . _ . — „. . . . . . . . ^ ^, . . ther before or nfter the expiration of the primary term of thia lease, there is ony gaa well on 
tin' premises or oa lands wi th which the leased premises tire pooled or unitized and which is capable of producing in paying quantities, but which ia shut in 
K-Mri.- or after production therefrom, such well shall bo considered under al l 'provisions of this lease aa a well producing gas in paying quantities and this lease 
t.h:<Ll remain in force in like manner us though gns therefrom was actually being sold or used. I n such event. Lessee covenants and agrees to pay Lessor, aa royalty, 

:.>„. .,...„ of Cjn^_undred^ixty^nil_n.Q/_I-Q-0*** , , _ . Dollars ( J j ) per annum for the period oomineoc-
ii.i.: u the data such well is actually shut i n , unless this lease is being maintained in force and effect by some other provision hereof, in which event, such period 
-hall commence on tho dato this lease onuses to be maintained in f u l l force and effect by some other provision hereof. Payment or tender tthaJl l>e made to Lessor, or 
ilt.,M>iU'ri io the credit of Lessor in the depository bunk named in this lease. The first payment shall be duo and payable on or before ninety (90) days after the date 
Mu h v-ull is shut in . or ninety (90) days f rom tho date this lease ceases to be maintained In force by some other provision hereof. UDIOHM gas f rom ouch well ia pro-
Ju. r . i ;ind scAd or vistxl prior thereto, except temporary sules, or use for lease operations, j's\]bse<juent payments tinall bo due annually thereafter on tho Anniversary 
M.ttii uf the period lor which Kuch prior payment was made. No additional payments shall l>e required if there is more than one shut-in gaa well ou tho leased premiaea 
t-r o i lands with which the leased premises are pooled or unitized. The term "gas w e l l " shall include wells capable of producing natural gus, condensate, or any 
iiJiMMiis sulistance, and wells classified as ^as wells by any governmental authority having Jurisdiction. 

<Wwy—ifVi«»a*<î  ••' i i w»p«c»<»<m»i-i» U P Ar^Uf/ng •» «-.tiatnyera it^o .•niaod p>am.aioT .P§I m*n liioaa wwtt> i wbiehi 4ha .o»weii p>»na*a»o eiQl pw»Utl-o» waatflnftti, etfe-mftlm 

i.i>st#. 

In Gas Royalty. 

t:wiu-t\] on or be/ore one t l ) year f r o m tho date of this lease, aa set for th above, this lease shall terminate aa to both part i 

the date of this lease. Lease* shall pay or tender to the Lessor a rental of 

_ ) , which shall cover ihe privilege of deferring commencemen 
expiration of said one (1) year period. In like manner and upon like payments 

poriods of the same number of months, during the primary term. Pay. ~~~ 

tl 

i p or mining operation for a period of twelve (12) months 
annually, tho commencement of such operations may be deferred for 

tenders may lx; made to the Lessor or to the Lesso.'a credit in the 

which bank or any successor 
f shall continue to be the agent lor the .L iu ] n n 11M TTTi Lessor's succc;isors and assigns. If such bank or any successor thereof r.hall f a i l , liquidate, or be suoceed-

<d i ' . ' .mother t>ank, or (or any reason' L i i l »'i 1T*III ~ to accept rental, the rental paying date for any year shall be extended un t i l the erpirat ion of th i r ty (30) days after 
] e - r shall have delivered *£}.Jm^me&S a recordable instrument making provision lor another method of payment or lender and any depository charge shall be the Ua-
luiiu* of tlie 1 ^ ^ r . 3 : a ^ T f f i ^ ^ " f ° r tender of rentj i l may be made by check or draf t of Lessee, mailed or delivered to said banlt or Lessor, or to any Lessor if mors 
(hi-fi >>jjn*-*'*t~Ut be lore ihe renUl paying dale. Ma i l i ng of rental on or before the rental paying date shall be deemed a t imely tender thereof and shall preclude the 
1 iT'1Tt t *~rJ|i • • fc II i tli rtJii iliWiwyi 

c'. Dr i l l ing Operations. I f I^esseo should d r i l l and abandon as a dry hole a well on the leased premises, or i f after the discovery of o i l . gas or other minerals, 
i.'u production thereof should cease from any cause, and. in either event, there are no other producing wells on the leased premises or on lands with which they are 
(Mo!.-d or unitized, or dr i l l ing or reworking operations are not being conducted thereon, this lease shall not terminate i f Lessee commences reworking or additional 
dnHi : i j ; operations on the leased premises wi th in sixty (CO) days thereafter or. i f it be within the primary term. Lessee commencea or resumes the payment or lender 
iff a-hL-ii.-i' or commenctei opcraliotts for d r i l l ing or reworking on or before the rental paying d.jle next ensuing after the expiration of ninety (90) days f rom the date 
..£ Mirh iibandomnent or cessation of production. I f such abandonment or cessotiun of production occurs at any time during the last fifteen (15) months of the primary 
if-rn: , no rental payment or d r i l l ing operations are necessary to keep the lease in force during the remainder of the primary term. I f , at the expiration of the primary 
U'Mii, i ' i l , i;as or other minerals ere not being produced f rom the leased premises or f rom lands with which the leased premises are pooled or unitized, but Leasee ia 
lhc:i enya^ixi in operations for dr i l l ing or reworking of any well , tlx is lease shall remain in force so long as such dr i l l ing or reworking operations are prosecuted, or 
rewt. .-King operations on any well or additional d r i l l ing operations are conducted on the leased premises, or on lands pooled or unitized therewith, with no ceaeation of 
n i i ' i i - ihiiM s i i t y (60) coruwvruiive days, and if any such operations r ^ i d t in production then as l<m£ t)iereafu.-r as such production continues. 

J\>o/i.*i4,\ Lessee is hereby granted the right, at any time and from tune to time, whether before or after production, to pool this lease for the production of 
or condensate, or any or either of them, as to the land covered hereby, or any zone or port ion thereof, or as to any mineral or royalty interest Ujerein, 

a:iv other lease covering the above described land, or lands adjacent, contiguous, adjoining, or in the immediate vicini ty thereof, or as to any zone or portion of 
•^nti or any mineral or royalty interest therein. Such pooling shall be into a un i t or units not exceeding forty (40) acres plus an acreage tolerance of ten percent 
,1 ] " . ' thereof for o i l . and units not exceeding six hundred forty (C40) acres each plus an acreage- tolerance of ten percent (10%) thereof for gaa, provided that, should 

ii i i in-ntai authority having jurisdiction prescritw) or permit (fie croutiun any d r i l l i ng , (.pacing or proration units larger than thane «peci/.ed above, such units may 
tn- t-:-(!i,u.'d or enlarged to conform in size to the dr i l l ing or spacing units so prescribed or permitted or to the proration units as may be authorized for obtaining the 
i . inMimnu allowable production f rom ono well. Lrasoe may pool the acreage or interests abovo described, or any portion thereof, as above provided, aa to Oil. 
or L - i i iu any one or more zones, and units so formed ne*si not con form m sizo. or area with the unit or units into which the lease ia pooled, or combined aa to any 
i i * : . - ; z.'iw, and oi l units need not conform as to area with gas units. Such pooling shall be effected by tho f i l ing by Leasee of a written dewignation. in the county, or 

min•>;. in which tho premises are located, ident i fying and describing tho pooled uni t . The production of o i l . gas or condensate f rom any zone or portion of the land eo 
(-(. 'h.'d and the development and operation on such land, including the comnicoo-iiieiit, d r i l l i ng , completion and operation of a well thereon, or the existence thereon of a 
sr-..jt KI gas well , shall be considered and construed and shall have the same effect, except for the payment of royalty, aa production, development and operation, or the 
fw; ' ( .nci ' ' of a shut-in gas well on the leased premises, regardless of the location of the well on the unit . Production from any unit well producing o i l , gaa or conden-
<;*•:•: -ihall l.« allocated to tho leased premises in the proportion thai the acreage of the leased premises included wi th in tho units beora to the total acreage in the unit , and 
O.t- rvvaltv provided for herein shall be calculated on the portion of the production 90 allocated. The royalty ao payable on allocated production ah all be in lieu of any 
f i ' i e i " i w i i l t y that would accrue to I,«*wnr f rom tho production of o i l . gas or condensate f rom any zone or portion of the leased premises included wi th in the uni t . Shut-
in t;'ii:i roval tv. with rtwpect to unit shut-in gas wells, ahull be payable in accordance with tho provisions und in tho amount set for th in mis lease. I n the event any 
unit 'shall f a i l to produce o i l . gas or condensate in paying quantities, or in the event the production f rom any auch well shall ceaae, Lessee may terminate the unit 
by (ding for record, in the county, or counties where the land is uituated. a wri t ten declaration of such termination. 

6 Use Of O i l , Coe And W a f / r For Operations. Lessee shall have the free use of o i l . gas and water f rom tho leased premises, except water trom Lessor's 
w t \ \ . and tanks, for al l operations hereunder, and the royalty on o i l and gas shall be computed after deducting the amount ao used. 

Kcmoval Of Fquipment. IAXHVQ shall have the rifj'ht, al any time during or after die expiration of this lease, to remove al l property and fixtures placed 
on thu levied premises by Leasee, including the right to withdraw «nd remove al l casing. 

t i ' Assignment Or Change Of Owncrthip. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall ea-
l ' ' i in to the heirs, executors, administrators, aucvwsors, and assigns, but no change or division in ownersUip of the land, rentals or royalties, however acoomplishevi, 
tu'.dll or«?rale to enlarge the obligations or diminish the rights of Lessee. No chango or division in the ownership of tbe Und , rentals or royalties, however acootnpliah-
i-d. -iliall be binding upon Leasee for any purpose and shall not impair the effectiveness of any payment theretofore made by Lessee (irrespoebve of whether leasee has 
t i i h c r actual or constructive knowledge thereof) unt i l sixty (GO) days after such person acquiring any interest has furnished Leasee with the instrument or inat ruro«i ta , 
nt i-t.-rtifiod copies thereof, constituting his chain of t i t le f rom the original /^ssor. I n the event of an assignment of thie ieos« as to a segregated portion ot the bind 

1 t-owi <.-d bv this lease, the rentals payable heretinder shall be apportioned as between tho several leasehold owners, ratably, according to the surface ansa of each ; arid a 
1 (lefn.ilt in rental payment by ono Lessee siiall not affect the rights of other leasehold owners hereunder who make due payments of rentals. A n assignment of thia leasa, 

in VS;K>U) or in part, shall, to the extent of such assignment, relieve and discharge Lessee of all obligations hereunder. 
i l Force Majeure. Lessee shall not be liable for any delays in its performance of any covenant or condition hereunder, express or implied, or for total or 

parnal nonperformance thereof, due to force majeure. Trie term "force majeure", as used herein, shall mean any circumstance or any condition beyond the control 
of i .cks*. including but not Uinited to acts ot God and actions of the elements: acts of the public enemy; strikes; lockouts; accidents' laws, acts, rules, regulations 
.aid t.uUu-3 of federal, otate or municipal governments, or officers or agents thereof; failure of transportation; or the exhaustion, unavailabil i ty, or delays In delivery, 
o! any pro-duct, labor, service or material . I f Leasee is required to cense dr i l l ing or reworking or producing operations on the leased premises by force majeure, then 
unt i l such time as such force majeure is terminated and for a period of ninety (90) days Bfter auch termination, each and cver^ provioion of this lease that miffht 

terminate i t shall be autipended and this learie nhall continue in fu l l /ore 
;!u- pr imary term, the time tlumnd shall U; added- lo surh teem. 

opoiale rce and effect during such suspension period. I f soy period of suspeocion occurs 



12. Letter Interest Clnuw. U Leaoor does not own. or have the t ight to lease, Ihe entire mineral Interest !n th» land described aboro then t h . roy.»l-i«> 
rentals, and any other -urns payable hereunder. .ha l l be reduced and payabl . only in t h . proportion that t h . interest covered by thia l.aeo beer, to the m b r . 
interest in the abovo deecribed land. I t the mineral interest covered hereby ia subject to an outstanding nonpaj l ic ipat ing royalty, ouch royal ly aha- De c-Mlucte.1 [pun 
the 'royalties peyahlo lo Lessor hereunder. , . . . M L _. • L I , , i 

13. Warranty. Leasor hereby warrant, and agrees to delond the t i l l , to tho lands herein descnbed and i r n w that t h . Leasee shall hove the n f M . ot any time, 
to redeem (or Lessor, by payment, any mortgage, t u n or other liens on t h . leased premises in Ihe event ot default of payment by Leoeor, Mid be subrogate*) to 
rights of the holder th.reof, and ouch paymoot. may be de luded f rom any rental or royalties that may be payabl . to Lessor hereunder. 

14. Surrender. Leasee, its successors and assigns, "hall hav. tho right at any limo, to .urrend.r thi» lease, in whole or In port , by d. l ivortne or malluur n re­
lease to the Lessor or by placing . release ol record in tho county, or counties, in which tho leased premises aro situated, and thereupon, Leasee shall bn neu"v»a 
from all obligations, expressed or implied, of this lease as to (lie acreage eo surrendered. , 

15. t ' a r t ie i Hound. This lease and all ot tho rights, obligations and conditions her-of .ha l l be binding upon each party executing this Instrurnent anu 
heirs, deviseea, auccessor. and assigns. Should any party named abovo ao Lessor fai l to elecule thia lease, or .hould any party execute this leaae wno is not 
above as a Leasor, it ahall nevertheless be binding upon the party or parties executing tho same. 

IS. Headings For Convenience. Tho paragraph headings heroin are for convenience only and . ha l i not be considered or construed to l i m i t tbe imbj«-! nm 
tor of any paragraph. 

EN WITNESS WHEREOF, thia Instrument ia executed the day and year finrt abovo written. 

h i t 
o<*d 

Aubrey A. Ross, Ind iv idua l ly and as 

Co-Administrator of the Estate of Roberta 

Geyer. SS# -
T u T W f T f W - I 

Norman A. Ross, Ind iv idua l ly and as 

Co-Administrator of the Estate of Roberta 

Geyer. SS# -

ffrttAG 'ACKNOWtXOGMEm 

ecuiNWW . 

Dc fm i - mi . , U i t awdafgigyiod owt.voi'.tMv 4 U 

known to me to bo the identical person: whoso name..—are/is subscribed to tho foregoing instrument, and acknowledged to me 
that he executed the same (or the purposes and consideration therein expressed. 

Given under my hand and seal of office this the _dny of . , A. D. 19 • 

\ T . . . — , n . . 1 1 : 

THE STATE OF . 

COUNTY OF 

NEW MEXICO ACKNOWLEDGMENT 

The foregoing instrument was acknowledged before me this day of 19 
by NORMAN A. ROSS, in the capacit ies therein stated, 

My Commission Expires: 

Notary Public in and for . 

County, 

THE STATE OF 

COUNTY OF 

NEW MEXICO ACKNOWLEDGMENT 

The foregoing instrument was acknowledged before me this day of 19 83 

by __AL1B1EY A. ROSJ^ri^ttie_capAciU&s_th.e.r^„lD_s ta ted. 

My Commission Expires: 

Notary Public in and for . 

County, 
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'I'O PAT O IL C OKl 'O R ATI ON 505 M. Big Spring, Suite 204 

MIDLAND. TKXA.S 7U701 
(!)13) 1IS2-8.UO 

April 15, 1983 
Certified Mail 

Norman A. Ross and Aubrey A. Ross, 
Co-Administrators of the Estate of 
Roberta Geyer, deceased 

Woodcrest Lane 
Dallas, Texas 75214 

Re: 18/32 of 3/54 Mineral Interest in the SE/4 of SW/4 of Section 26, 
NE/4 SE/4 of Section 34, and E/2 of NW/4 of Section 35, T-24-S, 
R-36-E, Lea County, New Mexico 

:':ontl emen: 

Please be advised that Highland Production Company and' Topat Oil Corporati 
have applied with the New Mexico Oil Conservation Division to compulsory pool t 
interest owned by you as Co-Administrators of the Estate of Robertha Geyer, de­
ceased, in the SE of SW of Section 26. We regret having to take this step; how-1 

vour delay in executing and acquiring the court 1 s approva 1 of a lease, jeopardi; 
jur leases and agreements with other owners and leaves us with no other a Item.! 
than to compulsory pool your interest. 

Upon the setting of a hearing date by the Conservation Division, I will 
"Virward a copy of the application to compulsory pool and give you notice of sai 
•it: a ring date. 

We again invite you to execute and seek approval of the lease I sent you 
.-.ised on 3/16 royalty and $500.00 bonus consideration for a one year lease, ins'c 
.-I submitting to the provisions of a compulsory pooling order. As do all mine-
•wners, you have the option to join with us as working interests partners by 
\iying your proportionate share of the actual costs incurred to d r i l l and compl 
:he proposed well. The costs of which are estimated to be $169,605.00. 

Your immediate consideration wil l be appreciated. 

Very truly yours, 

Timothy J. Hogan 
for Highland Production Company 

BEFORE EXAMINER STOGNER 
JH:mab OIL CONSERVATION DIVISION 

Tom Kel lahin, Attorney 
Sante Fe, New Mexico 

Burns Parum, Attorney 
Dallas, Texas 

CASE NO._ 784 k 
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UNITED STATED POSTAL SERVICE v 

OFFICIAL BUS4NESS\> ^ 
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. ' SENDER INSTRUCTIONS 
Print your nanio, addresi, and 2IP Coda In tha .pace b_Kra,.. 

-• Complete Item. 1, 2, 3, end 4 on (bo ravarto. 
• Attach to front tr! article If tp.c'o psfraSs/ r " 
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Attached to and made a part of that certain Operating agreement 
" dated 1983, between Highland Production Co., as 
Operator ,"'ah"d Tom S'chneT 

BEFORE EX A MI!\! E R̂STO G MER 
O I L CONS- . : . , : : N 

LXnlbl i i\0 

CASE NO. 186^ 

| f ' A C C O U N T I N G P R O C E D U R E 

j f _ 'JOINT O P E R A T I O N S 

I . GENERAL PROVISIONS 

Definitions 

•'Joint Property" shall mean the real and personal property subject to the agreement to which this Accounting 
Procedure is attached. 

'Joint Operations" shall mean all operations necessary or proper for the development, operation, protection and 
maintenance of the Joint Property. 

"Joint Account" shall mean the account showing the charges paid and credits received in the conduct of the Joint 
Operations and which are to be shared by the Parties. 

'Operator" shall mean the party designated to conduct the Joint Operations. 

"Non-Operators" shall mean the parties to this agreement other than the Operator. 

"Parties" shall mean Operator and Non-Operators. 

"First Level Supervisors" shall mean those employees whose primary function in Joint Operations is the direct 
.supervision of other employees and/or contract labor directly employed on the Joint Property in a field operat­
ing capacity. 

"Technical Employees" shall mean those employees having special and specific engineering, geological or other 
professional skills, and whose primary function in Joint Operations is the handling of specific operating condi­
tions and problems for the benefit of the Joint Property. 

"Personal Expenses" shall mean travel and other reasonable reimbursable expenses of Operator's employees. 

"Material" shall mean personal property, equipment or supplies acquired or held for use on the Joint Property. 

"Controllable Material" shall mean Material which at the time is so classified in the Material Classification Manual 
as most recently recommended by the Council of Petroleum Accountants Societies of North America. 

Statement and Billings 

Operator shall b i l l Non-Operators on or before the last day of each month for their proportionate share of the 
Joint Account for the preceding month. Such bills w i l l be accompanied by statements which identify the author-
,ty for expenditure, lease or facility, and all charges and credits, summarized by appropriate classifications of i n ­
vestment and expense except that items of Controllable Material and unusual charges and credits shall be sep­
arately identified and fu l ly described in detail. 

Advances and Payments by Non-Operators 

Unless otherwise provided for in the agreement, the Operator may require the Non-Operators to advance their 
share of estimated cash outlay for the succeeding month's operation. Operator shall adjust each monthly bil l ing 
to reflect advances received f rom the Non-Operators. 

Each Non-Operator shall pay its proportion of all bills within f if teen (15) days after receipt. I f payment is not 
made within such time, the unpaid balance shall bear interest monthly at the rate of twelve percent (12%) per 
annum or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint 
Property is located, whichever is the lesser, plus attorney's fees, court costs, and other costs in connection with 
ihe collection of unpaid amounts. 

Adjustments 

'Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correct­
ness thereof; provided, however, all bills and statements rendered to Non-Operators by Operator during any 
calendar year shall conclusively be presumed to be true and correct after twenty-four (24) months following 
ihe end of any such calendar year, unless within the said twenty-four (24) month period a Non-Operator takes 
writ ten exception thereto and makes claim on Operator for adjustment. No adjustment favorable to Operator shall 
oo made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent 
adjustments resulting f rom a physical inventory of Controllable Material as provided for in Section V. 

Audits 

A. Non-Operator, upon notice in wri t ing to Operator and all other Non-Operators, shall have the right to audit Ope­
rator's accounts and records relating to the Joint Account for any calendar year within the twenty-four (24) month 
period following the end of such calendar year; provided, however, the making of an audit shall not extend the 
lime for the taking of written exception to and the adjustments of accounts as provided for in Paragraph 4 of this 
Section I . Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effor t to 
conduct joint or simultaneous audits in a manner which w i l l result in a minimum of inconvenience to the Opera­
tor. Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph unless agreed 
LO by the Operator. 

Approval by Non-Operators 

Where an approval or other agreement of the Parties or Non-Operators is expressly required under other sec­
tions of this Accounting Procedure and i f the agreement to which this Accounting Procedure is attached contains 
no contrary provisions in regard thereto, Operator shall notify all Non-Operators of the Operator's proposal, and 
the agreement or approval of a majority in interest of the Non-Operators shall be controlling on all Non-Opera­
tors. 
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; I I . DIRECT CHARGES 

•tutor shall charge the Joint Account with the following items: 

K i ntals and .Royalties 

Lease rentals and royalties paid by Operator for the Joint Operations. 

Labor 

A. (1) Salaries and wages of Operator's field employees directly employed on the Joint Property in the conduct 
of Joint Operations. 

(2) Salaries of First Level Supervisors in the field. 

(3) Salaries and wages of Technical Employees directly employed on the Joint Property if such charges are 
excluded from the Overhead rates. 

!! Operator's cost of .holiday, vacation, sickness and disability benefits and other customary allowances paid to 
employees whose salaries and wages are chargeable to the Joint Account under Paragraph 2A of this Section 
11. Such costs under this Paragraph 2B may be charged on a "when and as paid basis" or by "percentage as­
sessment" on the amount of salaries and wages chargeable to the Joint Account under Paragraph 2A of this 
Section I I . I f percentage assessment is used, the rate shall be based on the Operator's cost experience. 

.'. Expenditures or contributions made pursuant to assessments imposed by governmental authority which are 
applicable to Operator's costs chargeable to the Joint Account under Paragraphs 2A and 2B of this Sec­
tion I I . 

.). Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under 
Paragraph 2A of this Section I I . 

'"mployee Benefits 

>l icrator's current costs of established plans for employees' group life insurance, hospitalization, pension, Te­
nement, stock purchase, thr i f t , bonus, and other benefit plans of a like nature, applicable to Operator's labor 
.>.-( chargeable to the Joint Account under Paragraphs 2A and 2B of this Section I I shall be Operator's actual-

. I . M not to exceed twenty per cent (20%). 

Material 

-Literial purchased or furnished by Operator for use on the Joint Property as provided under Section IV. Only 
in h Material shall be purchased for or transferred to the Joint Property as may be required for immediate use 
• ••d is reasonably practical and consistent wi th efficient and economical operations. The accumulation of sur-
•: i:s stocks shall be avoided. 

I'm asportation 

Transportation of employees and Material necessary for the Joint Operations but subject to the following l imita-
i'.ms: 

i If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall 
be made to the Joint Account for a distance greater than the distance from the nearest reliable supply store, 
recognized barge terminal, or railway receiving point where like material is normally available, unless agreed 
to by the Parties. 

'.. I f surplus Material is moved to Operator's warehouse or other storage point, no charge shall be made to the 
Joint Account for a distance greater than the distance to the nearest reliable supply store, recognized barge 
terminal, or railway receiving point unless agreed to by the Parties. No charge shall be made to the Joint Ac­
count for moving Material to other properties belonging to Operator, unless agreed to by the Parties. 

' En the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking cost 
of $200 or less excluding accessorial charges. 

Services 

1'he cost of contract services, equipment and utilities provided by outside sources, except services excluded by 
' 'aragraph 9 of Section I I and Paragraph 1. ii of Section I I I . The cost of professional consultant services and con-
'ract services of technical personnel directly engaged on the Joint Property if such charges are excluded from the 
iverhead rates. The cost of professional consultant services or contract services of technical personnel not d i -
t ctly engaged on the Joint Property shall not be charged to the Joint Account unless previously agreed to by 

:hc Parties. 

Equipment and Facilities Furnished by Operator 

\. Operator shall charge the Joint Account for use of Operator owned equipment and facilities at rates com­
mensurate with costs of ownership and operation. Such rates shall include costs of maintenance, repairs, other 
operating expense, insurance, taxes, depreciation, and interest on investment not to exceed eight per cent (8%) 
per annum. Such rates shall not exceed average commercial rates currently prevailing in the immediate area 
of the Joint Property. 

In lieu of charges in Paragraph 7A above, Operator may elect to use average commercial rates prevailing in 
the immediate area of' the Joint Property less 20%. For automotive equipment, Operator may elect to use rates 
published by the Petroleum Motor Transport Association. 

S>n mages and Losses to Joint Property 

Ml costs or expenses necessary for the repair or replacement of Joint Property made necessary because of dam­
ages or losses incurred by fire, flood, storm, theft, accident, or other cause, except those resulting from Operator's 
;toss negligence or w i l l f u l misconduct. Operator shall furnish Non-Operatpr written notice of damages or losses 

incurred as soon as practicable after a report thereof has been received by Operator. 

Legal Expense 

Expense of handling, investigating and settling litigation or claims, discharging of liens, payment of judgments 
nd amounts paid, for settlement of claims incurred in or resulting from operations under the agreement or 

ri.'cessary to protect or recover the Joint Property, except that no charge for services of Operator's legal staff 
nr fees or expense of outside attorneys shall be made unless previously agreed to by the Parties. A l l other legal 
. xriense is considered to be covered by the overhead provisions of Section I I I unless otherwise agreed to by the 
Parties, except as provided in Section I , Paragraph 3. 

— 2 — 



1 'i Taxes 

Al l taxes of every kind and nature assessed or levied upon or in connection with the Joint Property, the opera­
tion thereof, or the production therefrom, and which taxes have been paid by the Operator for the benefit of the 
Parties. 

! i Insurance 

Net premiums paid for insurance required to be carried for the Joint Operations for the protection of the Par-
tics. In the event Joint Operations are conducted in a state in which Operator may act as self-insurer for Work­
man's Compensation and/or Employers Liabili ty under the respective state's laws, Operator may, at its election, 
include the risk under its self-insurance program and in that event, Operator shall include a charge at Operator's 
cost not to exceed manual rates. 

'_' Oilier Expenditures 

Any other expenditure not covered or dealt with in the foregoing provisions of this Section I I , or in Section I I I , 
and which is incurred by the Operator in the necessary and proper conduct of the Joint Operations. 

I I I . OVERHEAD 

Overhead - Dr i l l ing and Producing Operations 

t. As compensation for administrative, supervision, office services and warehousing costs, Operator shall charge 
dril l ing and producing operations on either: 

( X ) Fixed Rate Basis, Paragraph IA, or 
( ) Percentage Basis, Paragraph IB. 

Unless otherwise agreed to by the Parties, such charge shall be in lieu of costs and expenses of all offices 
and salaries or wages plus applicable burdens and expenses of all personnel, except those directly chargeable 
under Paragraph 2A, Section I I . The cost and expense of services from outside sources in connection with 
matters of taxation, traffic, accounting or matters before or involving governmental agencies shall be considered 
as included in the Overhead rates provided for in the above selected Paragraph of this Section I I I unless such 
cost and expense are agreed to by the Parties as a direct charge to the Joint Account. 

i The salaries, wages and Personal Expenses of Technical Employees and/or the cost of professional consultant 
services and contract services of technical personnel directly employed on the Joint Property shall ( ) shall 
not ( X ) be covered by the Overhead rates. 

A. Overhead - Fixed Rate Basis 

( ! ) Operator shall charge the Joint Account at the following rates per well per month: 

Dri l l ing Well Rate $ 3 , 0 0 0 . 0 0 
Producing Well Rate $ 300 .00 i 

(2) Application of Overhead - Fixed Rate Basis shall be as follows: 

(a) Dri l l ing Well Rate 

[1] Charges for onshore dri l l ing wells shall begin on the date the well is spudded and terminate on 
the date the dri l l ing or completion rig is released, whichever is later, except that no charge shall 
be made during suspension of drill ing operations for fifteen (15) or more consecutive days. 

[2] Charges for offshore dri l l ing wells shall begin on the date when dril l ing or completion equipment 
arrives on location and terminate on the dale the dril l ing or completion equipment moves off loca­
tion or rig is released, whichever occurs first, except that no charge shall be made during suspen­
sion of dril l ing operations for fifteen (15) or more consecutive days 

[3] Charges for wells undergoing any type of workover or recompletion for a period of five (5) con­
secutive days or more shall be made at the dri l l ing well rate. Such charges shall be applied for 
the period from date workover operations, with rig, commence through date of rig release, except 
that no charge shall be made during suspension of operations for fifteen (15) or more consecutive 
days. 

(b) Producing Well Rates 

[1] An active well either produced or injected into for any portion of the month shall be considered 
as a one-well charge for the entire month. 

[2] Each active completion in a multi-completed well in which production is not commingled down 
hole shall be considered as a one-well charge providing each completion is considered a separate 
well by the governing regulatory authority. 

[3] An inactive gas well shut in because of overproduction or failure of purchaser to take the produc­
tion shall be considered as a one-well charge providing the gas well is directly connected to a per­
manent sales outlet. 

[4] A one-well charge may be made for the month in which plugging and abandonment operations 
are completed on any well. 

[5 ] A l l other inactive wells (including but not limited to inactive wells covered by unit allowable, 
lease allowable, transferred allowable, etc.) shall not qualify for an overhead charge. 

(3) The well rates shall be adjusted as of the first day of Apr i l each year following the effective date of the 
agreement to which this Accounting Procedure is attached. The adjustment shall be computed by mul t i ­
plying the rate currently in use by the percentage increase or decrease in the average weekly earnings of 
Crude Petroleum and Gas Production Workers for the last calendar year compared to the calendar year 
preceding as shown by the index of average weekly earnings of Crude Petroleum and Gas Fields Produc­
tion Workers as published by the United States Department of Labor, Bureau of Labor Statistics, or the 
equivalent Canadian index as published by Statistics Canada, as applicable. The adjusted rates shall be 
the rates currently in use, plus or minus the computed adjustment. 



B. Overhead - Percentage Basis 

(1) Operator shall charge the Joint Account at the following rates: 

(a) Development 

—• —. Percent ( % ) of the cost of Development of the Joint Property exclusive of costs 
provided under Paragraph 9 of Section I I and all salvage credits. 

(b) Operating 

Percent ( % ) of the cost of Operating the Joint Property exclusive of costs provided 
under Paragraphs 1 and 9 of Section I I , all salvage credits, the value of injected substances purchased 
for secondary recovery and all taxes and assessments which are levied, assessed and paid upon the min­
eral interest in and to the Joint Property. 

(2) Application of Overhead - Percentage Basis shall be as follows: 
For the purpose of determining charges on a percentage basis under Paragraph IB of this Section I I I , de­
velopment shall include all costs in connection with dri l l ing, redrilling, deepening or any remedial opera­
tions on any or all wells involving the use of dri l l ing crew and equipment; also, preliminary expenditures 
necessary in preparation for dril l ing and expenditures incurred in abandoning when the well is not com­
pleted as a producer, and original cost of construction or installation of fixed assets, the expansion of fixed 
assets and any other project clearly discernible as a fixed asset, except Major Construction as defined in 
Paragraph 2 of this Section I I I . A l l other costs shall be considered as Operating. 

Overhead - Major Construction 

i'u compensate Operator for overhead costs incurred in the construction and installation of fixed assets, the ex-
...r.ision of fixed assets, and any other project clearly discernible as a fixed asset required for the development and 
iteration of the Joint Property, Operator shall either negotiate a rate prior to the beginning of construction, or shall 
•barge the Joint Account for Overhead based on the following rates for any Major Construction project in excess 

$ To be negotiated 
A. * % of total costs i f such costs are more than $ but less than $ ; plus. 

i:<. lL % of total costs in excess of $ but less than $1,000,000; plus 

of total,costs in excess of $1,000,000. 

,, * To, be negot] area 
lA'lal cost shall mean the gross cost of any one project. For the purpose of this paragraph, the component parts 
>: a single project shall not be treated separately and the cost of dril l ing and workover wells shall be excluded. 
Amendment of Rates 
i'V.o Overhead rates provided for in this Section I I I may be amended from time to time only by mutual agreement 
»".ween the Parties hereto if , in practice, the rates are found to be insufficient or excessive. 

IV. PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS 

.uor is responsible for Joint Account Material and shall make proper aad timely charges and credits for all ma-
: movements affecting the Joint Property. Operator shall provide all Material for use on the Joint Property; how-
. aL Operator's option, such Material may be supplied by the Non-Operator. Operator shall make timely disposition 
: . i ' and/or surplus Material, such disposal being made either through sale to Operator or Non-Operator, division in 

or sale to outsiders. Operator may purchase, but shall be under no obligation to purchase, interest of Non-Opera-
: n surplus condition A or B Material. The disposal of surplus Controllable Material not purchased by the Opera-
hall be agreed to by the Parties. 

Purchases 

Material purchased shall be charged at the price paid by Operator after deduction of all discounts received. In case 
.•r Material found to be defective or returned to vendor for any other reason, credit shall be passed to the Joint 
Account when adjustment has been received by the Operator. 

Transfers and Dispositions 

Material furnished to the Joint Property and Material transferred from the Joint Property or disposed of by the 
• )perator, unless otherwise agreed to by the Parties, shall be priced on the following bases exclusive of cash dis­
counts: 

A. New Material (Condition A) 

(1) Tubular goods, except line pipe, shall be priced at the current new price in effect on date of movement on a 
maximum carload or barge load weight basis, regardless of quantity transferred, equalized to the lowest 
published price f.o.b. railway receiving point or recognized barge terminal nearest the Joint Property 
where such Material is normally available. 

(2) Line Pipe 

(a) Movement of less than 30,000 pounds shall be priced at the current new price, in effect at date of 
movement, as listed by a reliable supply store nearest the Joint Property where such Material is nor­
mally available. 

(b) Movement of 30,000 pounds or more shall be priced under provisions of tubular goods pricing in Para­
graph 2A (1) of this Section IV. 

(3) Other Material shall be priced at the current new price, in effect at date of movement, as listed by a reliable 
supply store or f.o.b. railway receiving point nearest the Joint Property where such Material is normally 
available. 

i i . Good Used Material (Condition B) 

Material in sound and serviceable condition and suitable for reuse without reconditioning: 

(1) Material moved to the Joint Property 

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV. 

(2) Material moved from the Joint Property 

(a) At seventy-five percent (75%) of current new price, as determined by Paragraph 2A of this Section IV, 
i f Material was originally charged to the Joint Account as new Material, or 



(b) at s ixty-f ive percent (65%) of current new price, as determined by Paragraph 2 A of this Section 
IV, i f Material was originally charged to the Joint Account as good used Material at seventy-five per­
cent (75%) of current new price. 

The cost of reconditioning, if any, shall be absorbed by the transferring property. 

J Other Used "Material (Condition C and D) 

(1) ' Condition C 

Material which is not in sound and serviceable condition and not suitable for its original function unti l 
after reconditioning shall be priced at f i f t y percent (50%,) of current new price as determined by Para­
graph 2A of this Section IV. The cost of reconditioning shall be charged to the receiving property, pro­
vided Condition C value plus cost of reconditioning does not exceed Condition B value. 

(2) Condition D 

A l l other Material, including junk, shall be priced at a value commensurate with its use or at prevailing 
prices. Material no longer suitable for its original purpose but usable for some other purpose, shall be 
priced on a basis comparable with that of items normally used for such other purpose. Operator may dis­
pose of Condition D Material under procedures normally utilized by the Operator without prior approval 
of Non-Operators. 

}. Obsolete Material 

Material which is serviceable and usable for its original function but condition and/or value of such Material 
is not equivalent to that which would just i fy a price as provided above may be specially priced as agreed to by 
the Parties. Such price should result in the Joint Account being charged with the value of the service ren­
dered by such Material. 

E. Pricing Conditions 

(1) Loading and unloading costs may be charged to the Joint Account at the rate of fifteen cents (15^) per 
hundred weight on all tubular goods movements, in lieu of loading and unloading costs sustained, when 
actual hauling cost of such tubular goods are equalized under provisions of Paragraph 5 of Section I I . 

(2) Material involving erection costs shall be charged at applicable percentage of the current knocked-down 
price of new Material. 

Premium Prices 

Whenever Material is not readily obtainable at published or listed prices because of national emergencies, strikes 
r other unusual causes over which the Operator has no control, the Operator may charge the Joint Account for the 

i iiuired Material at the Operator's actual cost incurred in providing such Material, in making i l suitable for use, 
i . 1 in moving it to the Joint Property; provided notice in wri t ing is furnished to Non-Operators of the proposed 
li .ige prior to billing Non-Operators for such Material. Each Non-Operator shall have the right, by so electing and 
i i i ly ing Operator within ten days after receiving notice from Operator, to furnish in kind all or part of his share 
I' -.uch Material suitable for use and acceptable to Operator. 

^ arranty of Material Furnished by Operator 

Yorator does not warrant the Material furnished. In case of defective Material, credit shall not be passed to the 
.not Account unti l adjustment has been received by Operator from the manufacturers or their agents. 

V. INVENTORIES 

Varator shall maintain detailed records of Controllable Material. 

IVriodic Inventories, Notice and Representation 

\ ; reasonable intervals, Inventories shall be taken by Operator of the Joint Account Controllable Material. 
'A'nitcn notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inven-
ory is to begin so that Non-Operators may be represented when any inventory is taken. Failure of Non-Operators 
• be represented at an inventory shall bind Non-Operators to accept the inventory taken by Operator. 

^conciliation and Adjustment of Inventories 

u.voneiliation of"a physical inventory with the Joint Account shall be made, and a list of overages and shortages 
hall be furnished to the Non-Operators within six months following the taking of the inventory. Inventory ad-

M-.'nieiUs shall be made by Operator with the Joint Account for overages and shortages, but Operator shall be 
f!d accountable only for shortages due to lack of reasonable diligence. 

special Inventories 

•pedal Inventories may be taken whenever there is any sale or change of interest in the Joint Property. It shall 
• • ihe duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest takes 

In such cases, both the seller and the purchaser shall be governed by such inventory. 

Expense of Conducting Periodic Inventories 

expense of conducting periodic Inventories shall not be charged to the Joint Account unless agreed to by the 
'arties. 



Highland Production Co. 

LEASE NO. ,67-A 

LEASE NAME 

COUNTY _ 

Double S 

AUTHORITY FOR EXPENDITURE 

WELL NO. 

APPR. NO. 

W. 

_L£a_ STATE N e w Mexico FIEt n J a 1 ma t 

LOCATION: 990' From the south line and 2310' from the west line of Sec. 26, T-24-S. R-36-E 

DRILLING INTANGIBLES: 

1 
2 

3 
4 

5 
6 
7 
8, 
9 

10 
11 
12 
13 
14 
15 
16 
17 

Drilling Cost 
Day Work _ 

3400' Feet @. 10.00 _Per Foot 

Coring Service 
Testing 

Well Surveys 

Fuel 
Mud 
Cementing Service 
Company Labor _ 
Digging Pits 
Roads & Bridges . 
Acidizing 
Plugging 

Water _ 
Mud Logging 

Cement _ Floats 
Contract Labor 
Filling Pits 

Fracturing 
Dredging & Grading _ 

Perforating 

Trucking Cost 
Devolopment Superintendence 
Rental Equipment 
Swabbing and Testing _ _ 
Other Costs 

days @ $_ -/day 

Total Intangibles 

PRODUCER 

___Q00.0O.. 

4,100.00 
6,000.00 

3,600.00 
5,000.00 
7,500.00 

600.00 

__um__i_ 
31 ,650.00 

2.400.00 
__I1QL1J1IL 
4,000.00 

107,850.00 

DRY HOLE 

WELL EQUIPMENT: 

18. Casing 

19. 
20. 
21. 
22. 
23. 

26. 
27. 

29. 

1400 
3400 

MQJL 

Ft. 
Ft. 
Ft. 
Ft. 

of 
of 
of 
of 

___5j_L 

Tubing 
Casing Head , 
Xmas Tree or Pumping Connections 
Pumping Unit —_ 
Enc' 

2 7/8 

@ 
@ 
@ 
@ 

8.90 
4.75 

3.50 

Per FL 
Per Ft. 
Per Ft. 
Per Ft. 

igine 
Sucker Rods 
Pump 
Tank Battery 
Separator or Dehydration Equip. 
Metering Equipment' 
Flow Lines 
Other 

Total Tangibles 

TOTAL COST OF WELL 

28,610.00 

n.90Q.Q0 

1,000.00 
9,000.00 
1 ,800.00 
2,500.00 
1 ,000.00 
8,500.00' 
1,200.00 

66,010.00_ 

173,860.00 

REMARKS: 

spared hv - <rT 

Approved BEFORE EXAMINER STOGNER 

Title 

Title 

Date 

Date 

4-18-83 

OIL CONSERVATION DIVISI'J: 

^ ^ L l / _ E X H 1 B I T N O . _ _ _ _ l 

CASE NO. 7 


