BARNES, EIMERS & NEWKUMET

J. D. Barnes OIL & GAS EXPLORATION e
D. J. Eimers P.0. BOX 3758

A. W. Newkumet
MIDLAND, TEXAS 79702

N elephone (915) 682-6231

OIL CONSERVA I ‘x/’»;‘j i B TEN
SAMY N EZ

May 20, 1983

Mr. Joe D. Ramey

State of New Mexico

Energy and Minerals Department
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: AFE - Clements Energy, Inc.
State 14 - #1
"NE/4 of Section 14, T-14-S, R~34-E
Lea County, New Mexico
High Plains Prospect

Dear Mr. Ramey:

In compliance with Compulsory Pooling Orders R-7155, Page 3,
paragraph 6, R-7155-A and R-7155-B, Barnes, Eimers & Newkumet on
behalf of Clements Energy, Inc. (operator) is herein enclosing an
Authority For Expenditure (AFE) for the drilling of the referened
well in Lea County, New Mexico.

Very truly yours,

Gy FariiZ<

LTH/sls Larry Hunnicutt

attachments

cc: Steve Garrity
Clements Energy, Inc.




 —CLEMENTS ENERGY, INC.

(-

"AUTHORITY FOR EXPEND|TURE

-
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82-61

PROPEMTY NMUNMBER

IBPFrLCT O® FICLD OrEmaAYTOR

CLEMENTS ENERGY, INC.

LEASE NAME O NUMBEN

wWELL NUMBEN

HIGH PLAINS PROSPECT 5 (MOF NM 14 State 1
TE CounTYy LocAaTIiON | 660 ,. FNL & GGO'EEL ] PROFPOSED Y.D. l:onu‘now
W MEXICO | LEA SEC. 14-14S-34E - 11,000° i PERMO PENN
CPOSE OF EAFENDITURE conrnacroa‘(i "G TYPE
ILL WELL & TEST PERMO PENN ROTARY
(LL/COMPL E{] LAND (x] | s'~oLE EXPLORATORY D oiL WATER DISP/IN S, .
IRKOVE R D OF FSHORE DUAL % DEVELOPMENT [Z‘J GAS ) % WATER SUPPLY D
COMPLETE D INLAND WATER D OTHER D | D SEC. REC. D OTHEM D
;"’ INTANGIBLE EXPENSE CASING POINT | COMPLETION COMPLETED
COST COSsST WELL COST
" RIG MOVE IN AND OQUT - -~ -~
2 FOOTAGE OR TURNKEY 19.50 x 11,000 ,214,500. — 214,500.
13 D& YWwWORK 5,500. 5,500. 11,000.
4 COMPLET!ION, W.O.. SWADB UNIT == 18,000. 18,000.
5 LOCATION. ROADS, SURVEY, DAMAGES. R ‘ 4.25,000. -- 25,000.
6 MUD, ADDITIVES, DIESEL. PKR FLUID T!H 25,000. -= 25,000.
7 CEMENT AND SERVICES 15,000. 5,000. 20,000.
'8 FLOAT EQUIP, CENTRALIZER, SCRATCHER tmm 2,500. 1,000. 3,500.
9 | OPENHOLE LOGS. F.T. 1989 9 35,000, -— 35,000.
0 CASEDHOLE LOGS. PERF maprecreresen , ~~ 8,000, 8,000.
1 DST., CORING, SWC, ANALYSIS YIL CONSERVATION Divisy: . 10,000. —= 10,000.
2 | EQUIPMENT RENTAL SANTA FE 3,000. 2,000. 5,000.
3’ :CASING CREW, TONGS., TOOLS 4,500, 4,000. 8’500;
4 MUD LOGGING: CREW AND EQUIPMENT - 15,000. - 15,000,
5 TRANSPORTATION: LAND AND MARINE 3,000. 3,000. " 6,000.
& FUEL, POWER, WATER _ . 37,000. == 37,000.
7 BITS: DRILLING AND COMPLETION - T T
8 SUPERVISION 4,000, 4,000, 8,000,
g OVERHEAD 4,750, 2,000, 6,750,
0 STIMULATION SERVICES - 15,000. 15,000,
gl EQUIPLENT INSPECTION AND TESTING ~~ -- -
2 WELL TESTING. PROD TEST, BHP TEST ~= 2,000. 2,000.
'3 DIRECTIONAL DRILLING SERVICE AND EQUIP o - -
g FISHING TOOLS AND SERVICES -= —= -
5 MISC AND CONTINGENCY 10% 490,375. 6,950. 47,325,
‘5 OTHER Well Control Insurance 18,645. - 18,645.
‘7 . TOTAL INTANGIBLE EXPENSE 462,770. 76,450. 539,220,
TANGIBLE EXPENSE
0 DRIVE €ASING FT. 0D AT SIFT. - — —
1 COND CASING SO0 __fT.__20" oD AT SIFT. 8,000. - 8,000.
2 SURF CASING 450  f71.1323/8" oD a121.50 siFy. 9,675, -- 9,675.
3 INTER CASING 4500 f7._8=5/8" 00 AaT12.00 </FT 54,000. -~ 54,000.
4 PROD CASING _ 11000 r7._5-1/2" o0p. a1 12.00 skt - 132,000. 132,000.
5 LINER CASING ET. 0.D. AT SIFT. - - -=
5 TUBING 11000 f7._2-3/8" 00 at_3,50_ s/, — 38,500. 38,500.
7 WELLHEAD EQUIPMENT 1,700. 8,000. 9,700.
8 DOWNHOLE EQUIPMENT —-= 3,200. 3,200.
3 | SURF PROD EQUIPMENT - 25,000. 25,000.
0 ARTIFICIAL LIFT EQUIPMENT -= -~ -
g MISC AND CONTINGENCY 107 7,338. 20,670. 28,008.
2 OTHER - -~ -
3 _____ TOTAL TANGIBLE EXPENSE 80,713. 227,370, |~ 308,083,
TOTAL WRtL cosT 543,483. 303,820, 847,303.
[)
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