
STATE OF NEW MEXICO L W l l 1 V L_ 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DrMiWolM 31 PPl 2 18 

IN THE MATTER OF MESQUITE SWD, INC.'S MOTION FOR MODIFICATION OF 
ORDER NO. R-13043 

Case No. 14178 

MESQUITE SWD. INC.'S MOTION FOR REHEARING OF ORDER R-13043 

Pursuant to 19.15.14.1223 NMAC, Applicant Mesquite SWD, Inc. ("Mesquite") moves 

for a rehearing of Division Order R-13043, entered in Case No. 14178 on November 7, 2008 (the 

"Division's Order"). Paragraph 4 of the Division's Order required Mesquite to plug and 

abandon the following four (4) wells before commencing injection operations into the Exxon 

State Well No. 8: 

Well Name API No. Location 

Magnolia State # 3 30-015-01087 2310 FSL, 330 FEL, Sec. 15, T21S, R27E 
Pure State #6 30-015-01099 330 FSL, 1650 FEL, Sec. 15, T21S, R27E 
ExxonState 30-015-01092 650 FSL, 2310 FEL, Sec. 15, T21S, R27E 
ExxonState 30-015-01100 990 FSL, 2310 FEL, Sec. 15, T2 IS, R27E 

As grounds for this Motion, Mesquite shows: 

1. On November 17, 2008, after receipt of the Division's Order, Mesquite filed a 

Motion for Clarification requesting that the Division delete Paragraph 4 from the Order, on the 

grounds that the NMOCD had previously approved the plugging of the Magnolia State No. 3 and 

the Pure State No. 6 wells, and that the two other wells, presently denominated as the Exxon 

State Nos. 2 and 7, are active producing wells operated by Mesquite. 

2. On November 18, 2008, the Division entered an order denying Mesquite's Motion 

for Clarification, finding in Paragraph 2 (Page 1) that the Magnolia State Well No. 3 (API No. 



30-015-01087) has not been plugged, and finding in Paragraph 3 (Page 1) that the Pure State 

Well No. 6 (API No. 30-015-01099) also has not been plugged. The order denying Mesquite's 

Motion for Clarification found, at Paragraph 4 (Page 1), that the Magnolia State W7ell No. 2 (API 

No. 30-015-010192) and the Magnolia State Well No. 7 (API No. 30-015-01100) were 

designated as temporarily plugged and abandoned and that no records existed concerning such 

abandonment. Finally, the order denying Mesquite's Motion for Clarification invited Mesquite, 

at Paragraph 2 (Page 2), to reopen its case and present any new evidence at the next appropriate 

available docket. 

3. The plug and abandon diagram for the Magnolia State Well No. 3, set forth in 

Mesquite Exhibit 33, Page 23 (API No 30-015-01087) to its original Application, incorrectly 

stated that there was no record of plugging. This was a mistake caused by Mesquite in the 

preparation of the exhibit. See, Exhibit A, Geoscience Technologies Report, dated November 

21, 2008, p. 1. Documentation from NMOCD records, attached to this Motion, together with a 

corrected and annotated plug and abandon well diagram, demonstrated that the Magnolia State 

Well No. 3 was properly plugged and abandoned as of September 30, 1953. Ex. A, p. 1-4. 

4. The plug and abandon diagram for the Pure State Well No. 6, set forth on Page 27 

of Exhibit 33 to the Mesquite original application, incorrectly stated the API No. for that well as 

30-015-01099. Id., p. 1-2. This was also a mistake inadvertently caused by Mesquite in the 

preparation of its Application. Id. The correct API No. for the Pure State No. 6 is 30-015-

01090. Id. Copies NMOCD files reflecting the proper plugging of Pure State Well No. 6 are 

attached to this Motion, together with a corrected and annotated plug and abandon well diagram. 

Ex. A, p. 5-8. This well was appropriately plugged and abandoned as of July 11, 1957. Id., p. 7. 

5. The Division's Order found in Paragraph 4 (page 1) that the "Magnolia State Well 
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No. 2 (API No. 30-015-10092) and Magnolia State Well No. 7 (API No. 30-015-01100) were 

designated as temporarily plugged and abandoned, that there are no records confirming such 

abandonment, and that the wells are therefore required to be plugged. As reflected in the 

NMOCD records, the prior operator's report for the Exxon State No. 2 (formerly the Magnolia 

State No. 2 with an API of 30-015-10092), filed with and approved by the Artesia NMOCD 

office on November 4, 2000, requested only "temporary abandonment status" and not a request 

for or approval of plugging. Id., p. 1-2, 9. Likewise, the operator's report for the Exxon State 

No. 7 (formerly the Magnolia State Well No. 7 with an API of 30-015-10110), filed with and 

approved by the Artesia NMOCD office on November 4, 2000, requested temporary 

abandonment status for that well. Id., p. 1-2, 10. The prior operator requested temporary 

abandonment status for both wells to comply with regulatory requirements governing the 

cessation of production. Id., p. 9, 10. Subsequently, the operator transferred ownership of both 

the Exxon State No. 2 and No. 7, through C-104A filings, to the present operator, Mesquite 

SWD, Inc. Both wells have been returned to active production and product sales by Mesquite 

SWD, Inc. Ex. B, Production Data for Exxon State No. 2; Ex. C, Production Data for 

Exxon State No. 7. 

6. Finally, Mesquite respectfully submits that none of the wells identified in the 

Division's Order and in the order denying the Motion for Clarification reaches a total depth, 

straight depth, or mean sea level depth, that is as deep as the cemented casing at 587 feet in the 

Exxon State No. 8 disposal well. 

7. This Motion is supported by the attached report of Geoscience Technologies, 

dated November 21, 2008, and by copies of the NMOCD documents referred to in this Motion. 

Ex. A; Ex. B; Ex. C. 



Wherefore. Mesquite respectfully request that the Division place this matter on the 

docket for hearing on December 4, 2008, or as soon practicable thereafter, and, after such 

hearing, remove Paragraph 4 from Order R-13043. 

Respectfully submitted, 

HINKLE, HENSLEY, SHANOR & MARTIN, LLP 

Thomas M. Hnasko 
Kelcey C. Nichols 
Post Office Box 2068 
Santa Fe, NM 87504-2068 
505.982.4554 

Attorneys for Applicant Mesquite SWD, Inc. 

CERTIFICATE OF SERVICE 

I hereby certify that on this on this 1st day of December, 2008, I hand-delivered a true 
and correct copy of the foregoing and Mesquite SWD, Inc. 's Motion for Rehearing of Order No. 
13043: 

Mr. Sonny Swazo, Esq. 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Thomas M. Hnasko 



Kay C. Havenor, Ph.D 
Office: 575-622-0283 

e-mail: KHavenor@GeoResources.com 
200 West First Street, Suite 747 

**" ^ S ^ f > Roswell, New Mexico 88201 

Technologies 

November 21, 2008 

Thomas M. Hnasko, Esq. 
Hinkle, Hensley, Shanor & Martin, LLP 
P.O. Box 2068 
Santa Fe, New Mexico 87504 

Re: Corrections and documentation to well 
plugging diagrams in Mesquite Exhibit 33, 
Appendix B, pages 23 and 27; Elaboration 
as to Division Order Finding (4) R-13043 

Dear Mr. Hnasko, 

In reviewing the OCD's Order of the Division relative to the motion for clarification of 
Order No. R-13043, it became apparent that the plugging diagrams I prepared on the subject 
pages were incorrect. In that the Division relied, upon them, I apologize for their inaccuracies. 

Finding (2) of the Divisions's Order indicates the plug and abandon diagram for the 
Magnolia State Well No. 3, Mesquite Exhibit 33, page 23, (API No. 30-015-01087) indicates 
there was no record of plugging. That was an error in preparation of the graph and it was 
incorrect. Documentation from OCD records was available at that time and copies are attached 
below along with a corrected and annotated Plug and Abandon Well diagram. This well was 
plugged and abandoned appropriately as of September 30, 1953. 

Finding (3) ofthe Division's Order was also the result of the plug and abandon diagram 
for the Pure State Well No. 6 on page 27 of the subject exhibit reflecting both the wrong API 
number (30-015-01099) and a lack of plugging. The correct API is 30-015-01090. Copies ofthe 
OCD filing on the plugging of this well are also attached below along with a corrected and 
annotated Plug and Abandon Well diagram. This well was plugged and abandoned appropriately 
as of July 11, 1957. 

Finding (4) of the Division's Order states the "Magnolia State Well No. 2 API No. 30-
015-10092, and No. 7 API No. 30-015-01100 were designated as temporarily plugged and 
abandoned." They further indicate there were no records confirming such abandonment, and 
therefore the wells are required to be plugged. The Division's misreading of the status of the two 
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wells is a difference in intent, method, and reporting temporary abandonment as to plugging. 

A copy of the operator's approved report filed for the API 30-015-10092 Exxon State No. 
T"(formerly the Magnolia State No. 2) with the Artesia OCD November 4. 2000 is attached 
below that requested "Temporary Abandonment Status." 

A copy of the operator's approved report filed for the API 30-015-10110 Exxon State No. 
7 (formerly the Magnolia State No. 7) with the Artesia OCD November 4, 2000 is attached 
below that requested "Temporary Abandonment Status." 

Please note that the request was not for plugging, but to comply with their not being 
actively produced for a given regulatory time. This had been pointed-out to the operator, Mr. Del 
Taylor, by Mr. Tim Gum of the Artesia OCD office. The ownership of both the Exxon State No. 
2 and No. 7 were subsequently transferred through C-104A filings to the present operator, 
Mesquite SWD, Inc., December 1, 2005. Both wells were returned to active production and 
product sales by Mesquite SWD, Inc., thereby returning them to an active producing status. 

It should also be noted that none of the wells discussed above reach a total depth, straight 
depth or MSL, that is as deep as the cemented casing at 587 feet in the Exxon State #8 disposal 
well. Therefore, hydrologic communication - even were they unplugged - would not be 
reasonable. 

Respectfully submitted, 

Kay Havenor 

Attachments 

Magnolia State No. 3 Plug and Abandon Diagram Correction API No. 30-015-01087, p. 3 
Magnolia State No. 3 Misc Report of plugging filed 9/30/1953, p. 4 
Pure State No. 6 Plug and Abandon Diagram API No. 30-015-01090, p. 5 
Pure State No. 6 Notice of intent to plug API No. 30-015-01090, p. 6 
Pure State No. 6 Report of plugging API No. 30-015-01090, p. 7 
Pure State No. 6 Field report for plugging API No. 30-015-01090, p. 8 
ExxonState No. 2 Notice of intent to temporary abandon API No. 30-015-01092, p. 9 
Exxon State No 7 Notice of intent to temporary abandon API No. 30-015-01, p. 10 
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PLUG AND ABANDON WELL DIAGRAM 

API. 3001501067 
Operator Atha. Robert W. 
Lease: Magnolia State 
Location: Sec 15. T21S-R2 MM 
Footage 30 

Well Ho; 3 

S I P 

Spud date: 
Completion date: 

MSL cf TD: 

September 20. 1SE 
September 23. 195 

"fie 

Surface Csg 

Set @-
Sxs cmt. 
Circ: 
TOC: 
Hole Size: 

10-3/4" 
40 

7 sx (casing) 3 sx top plug 

Intermediate Csg 
Size: 
Set @. 
Sxs cmt: 
Circ: 

Production Csg 
Size. 
Sst @: 
Sxs cmt: 
Circ: 
TOC: 
Hole Sizs: E30 Hcle plug 

560 cemented 

Record of plugging hole 9/30/1953 

This Plug and Abandon well diagram replaces Mesquite Exhibit 33, Appendix B. Page 23 
diagram that erroneously reported "No record of plugging hole." A copy ofthe original report on 
plugging of the well dated 9/30/1953 filed with and approved by the Artesia OCD accompanies 
this corrected well diagram. 
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NEW MEXICO OIL CONSERVATION COMMISSION 
Santa Fc, Nc* Mexico 

MISCELLANEOUS REPORTS ON WELLS 

•S-iliii';!! tlii.s n;.ptn[ in T R I P L I C A T E to Ir.r District Officr., O i l CoJisrr.'itiion Commission, -within 10 d*y% i / t r r the. WSJIC spe^iilcd i ' . cc>:-.i-

j i l r l r tJ . l i shuuhj be slcurtj 3nd fi icd a* ^ report t»n Rcjjicmir.i: DfiHisf : O'jVMaiiorii, Kesillt-i of t(!*C of casing ihu(.o(T ( rcauh c/ pJusftiJl^ of w i l , 

rr\ii\\ nf wr-ll iT]i:ii:, a/id oitar impcrrant npr rutin ns, rvfui ihuagh ihc work WAS witnessed by a.?rfH Ccinimisiion. Sec additional 
ioATUi'tiiiru i : i iin'. RuIfS and Regulations nf ihf. Cnnirri iuimi. 

indlcAt* Nature of Report hy CH«rJfjnr B^our 

REPORT ON BEGINNING 
DRILLING OPERATIONS 

REPORT ON RESULT OF TEST 
; O f CASI.VG SHIJT-OF? 

REPORT ON 
REPAIRING WELL 

!•'•'! REPORT ON RESULT 
Of PLUGGING WELL 

X REPORT ON RECOMPLETION 
OPERATION 

REPORT ON 
(Other; 1 

S#j*. JC, I9SJ ArUcUj, J t . J i . 

ni; i j a report on the work don.c and ihft rc iuUj abl.nnr-rl l.-w-rr tne. hriidirig rtot£<j abo^'c at the 

Sobt. V. AUu 
['Cim.jiajir npt.-tttori 

'fVdl N c . 3 ..in ;h'-. as ./. ...WL 

...IMMIBH**. T 2L3..., R 271., NMPM,. 

"ITif IJaiii of ihli work were av : 

.Ndlr.r oi' iiHir.iiton to <ic> ch; work i'waa (wai not) submitted nn prinn C-102 on.. 
iiClroim out fnearrec-'. « 

D E T A I L E D A C C O U N T OF W O R K H O K E A N D R E S U L T S O B T A . I V K D 

Total B*pfci • Cotisat plsj 5̂ 0 to 530* and JU4 HIWWMIJMBI ts b&»« 
of l<y **eia< *4 J5 r 7°« 3 s**fc ewssssil pla* ia tap af 10* tu i sg . 

AjJ|JJ.jVL-Lj.C , 

O I L C O N S E R V A T I O N C O M M I S S I O N 

6 ^^4 ^. 
] h r t v b y j ^ n j f y lh(U th? int'oniiatJOfl .given stim-s- i i U\jr ; 

.^~£L .W.9:::t..... Nniw... 

Pcfciijon.. 

Rrprsicrilirig,. 

M d r * . , . . . ^ A ^ . . . ! & # ^ 

C«csr 
3*LT 
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PLUG AND ABANDON WELL DIAGRAM 

/ 
-pp\: 3TFrTToiT-m?rr 
Operator- Everett Burgett 
Lease: Pure State Well Mo: 6 KB. 
Location: Sec 15, T21S-R27E Eddy Co.. NM GL: 3290 
Footage: 330 FSL, 1650 FEL Spud date: January 24. 1956 

Completion date- February 3. 1956 
MSL of TD: " 2704 

Surface Csg 
Size: 7" 
Set @: 220' 
Sxs cmt: none 
Circ: 
TOC: 
Hcle Size: 

intermediate Csg 
Size: 
Set @: 
Sxs cmt: 
Circ: 
TOC: 
Hcle Size: 

Production Csg 
Size: 
Set fa;: 
Sxs cmt: 
Circ: 
TOC: 
Hois Size: 

P&A 1/12/1963 

. ?x ai surrae* '-.vitn marker 

•prcfcat 

1U sx at ID 

536 

Original diagram Mesquite/Exhibit 33, Appendix B. page/Ml was erroneously identified with an 
incorrect API of 30-015-01099 instead of 30-015-01090: Further, no well was located bearing 
the incorrect API number and therefore the Plug and Abandon Well Diagram was incorrect. See 
accompanying copies of OCD plugging record and later OCD field report for 30-015-01090. 
Pure State #6. 

• Page 5 of 10 



(Puna. C-lflll 

NEW MEXICO OIL CONSERVATION COMMISSION T P f F ' " ^ frTTnW ^ 
. - I ' '• J i : . U , • r. 

Sua Fe, No* Mako I I ' 

MISCELLANEOUS NOTICES 
Submir [ i i i notice in TRIPLICATE to the DUtrict Office, Gil Con*crv»tlo7i ComjiuiHon, before tht work jpecifird i j to bcjpm A Ctfpy will be 
returned to the Ktidcr on which v i l i be given the •ppro*»i, with my modification* conwderetl *dviwWcf or thCi j j l e^CT^t^^C S f f i f t f " 0 0 

or agent, o: tht pjjm lubmittrdi, Thr pkn u lrjoroveti ihould be iol3ovrtdt uwi wori ihould not begin until * P P r ^ ^ ^ 9 ! ) l l f * - 2 ^ j ^ ^ ; 

tionai iQiLructiaoj in tiie Kuki And fLcjruiiiticni of the CammitMoa. 

N'oTics or IHTSNTION 
TO C M A VIE Pl_A HS 

Nonet or 1NTJCNT:ON TO Noncjtor IKTHNTION 
TO DRILL D V K » » 

NOTICE or INTSKTIO^ 
TO Pt-uo Watx 

NOTICE OT b r r i«noN 
TO PlDQ B * C I 

PJOTTQX OF IjTTIWTTOJ* 
TOS«T L i M H 

NOTIC* 07 IWTIHTION 
TO SQUUSX 

NOTICE OP INTUITION 
TO A c i B I I I TOSKOOT (Niiro) 

N'.OTTC* or IKTSTTDON 
TO OMN PSKFORATB 

Nona* or INTIUTIOH 

OIL CONSERVATION COMMISSION 

SANTA FE. NEW MEOCO ^o r l f l b&d^ , - -* fex* -

Gentlemen [ 

Fallowing JI A Notice of Intention io do certain vork u dricribed below at the P U T f l 3 t i t a M o , 6 

^ ^ • ^ ^ • ^ - - - ^ S ^ t e i i ; P m ^ - s t a ^ ™ . . - W«H N. _. 6 
i n A ' l i i i i 

B-» ;'. 8* <A »(s-r 15- T....21.... R....2.7 .....\M?M„ jaagriidar.. .ys-taa P..., 
no-ten ttu&fiavmuft) r u v 

.Couxity. 
3 ^ 7 

FULL DETAILS OF PROPOSED PLAN OF WORK 
(FOLLOW INSTRUCTIONS I N THE RULES AND REGULATIONS) 

Plug w e l l w i t h 10 eiicka of aeaeat I n the bottom and f i l l tc surface 
w i t h d r i l l i n g with, aarker and oemant cap l a the top 

This program v&a approTod fcby tha State Water Di s t r i ce Eatrinarrs 

JUL a 1957 
AlJpruvcd 
Except u follovrt 

9re.it....D.....Bur*s.t.t.. 

T ! l | ( , «i mil SAS mSP€STn» 
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NFW MEXICO C I L CONSERVATION COMMISSION! 

M LS C £ L L A N i C US REPORTS ON WELLS JUL ' 1 

(Sabrr.it lo appropriate D i s t r i c t Off ice as per C o m m i s s i o n Rule 1106) 

COMPANY .„ . . . . . . , , . „ . . • } . • 
(Adcire ss) ' " 

L E A S E .. „ ,-, W I L L NO. UNIT , S , , T , R 

D A T E WORK P E R F O R M E D r / - r POOL 

This is a Repor t of: (Check appropriate block) j [Results o£ Test of Casing Shut-off 

1 [ B e g i n n i n g D r i l l i n g Operations j jRemedtai Work 

I * ] P lugg ing 1 [Other _ _ 

De ta i l ed account of work done, nature and quantity oi rna'.eriala ua«d ar.d resul ts obtained, 

IC o ,'• <i nf cua, ; st . pm i n to lox :c« f .en EUU ata to 
.'111 L; J . j ' f tc* .vtlth oon^j^t oa,' v £ / i / i . . . v * ; 

FILL , IN BELOW FOR REMEDIAL WORK REPORTS ONLY 

O r i g i n a l W e l l Data: 

DF Elev . TD P3D Prod . Int . 

Tbng. Dia 

P e r f In te rva l ( s ) 

1'bng Depth Oil S t r ing Dia 

Compl Date 

Oi l S t r ing Depth 

Open r io ie I n t e rva l Producing F o r m a t i o n (a) 

RESULTS OF WORKOVER: 

D ate of Test 

Oi l P r o d u c t i o n , bbls . per day 

Gaa P roduc t ion , Mcf per day 

Water P r o d u c t i o n , bbls . per day 

G a s - O i l Ratio, cu. f t . per bbl. 

G i s Well Po ten t ia l , Mcf per day 

Witnessed by 

BEFORE A F T E R 

iuompany) 

OIL CONSERVATION COMMISSION 

T i l l s OiL AMQ sts IXSK.iak 

Date JUL j 1 !°57 

I-hereby c e r t i f y that the i n f o r m a t i o n given 
above is tr,ue and complete to the best of 
my kjibWiedge. . 

Name .. . '' • ; _ . ' .•' ' 

Pos i t ion '• <*• '• t'-.'i- ' ' 

Company i ; 

Page 7 of 10 



XIV.V »i£X I CO O i l . COSSEtt\V,TK:»N i-Li I 1 'J 
ORATOR 01.) 

AltTSSlA, flliiV MEXICO 

FiHLL) RZPu'iT Fir': CT^t^Pty.", !.)[•' I'.'i'l.LS 

Op. fa Lor D p / / U , c ^ , L 

,oco L i or. 
••I ;<cl l 

L'ni i 3 ex i i o n l o r j i uh ip l i nn i je 
(I ' / i f >:7J>/ 

lAKr-FrTHi] 

Co n M'.-jc tor 
Type of Equipment f_ f)~~/ C 

Sixc o i i'Jole Size oi 1 Casi.nfj IV u ti j l i L Po r 
P M C 

Nei' or Usod Dept.!] ijaclis (Jenciii 

? " 
1 

Ca s i nr.; Da ta : 

Surf/ ice J o i n t * of_ inch w Gratis 

^Approved) (Rejec ted) 

I ii .-pe c tod by dti te 

Cementing Program 

Size of hole - Si:>.e of Casing Socles cement required 

P.tm 3 j t s welded yjic cf Shoe used F loa t c o l l a r u;;ed_ 

0 of hole b i # Se t . Feet of Inch 7 7 Grads 

fiew-itsod csg. 3> t v i i t i s.iclci: ne.iL cement around shoe 

a d d i t i v e s 

(AM) (PM) Dete 

Cerne:U o i rcu1 a Led 

Clime- ii Leo! bv 

No. of Sacks 

Temp . Survey ran (=» Crt«) (PM) Date 

Casing l e s t <? (AM) (PM) Daio 

fcictlioii 0*C<1 

I'l'i tnosscd by 

too cement, t> 

iVi tries setl by 

Checked f o r shut o f f t» (Ail) (PM) Dat 

L'liod used 

11 ca:ar ks : 

Witnessed bv 
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Diimn 0(T« 

It I Hint* f irwL A/l«u >JW ELIIO 

I. ~ CONSERVATION DIVISIO;. 

4 

WILL API NO. 

30-05 - 0 \ o t z 

fetiwl Much !<. IW> 

o t ^ . 

i iMicaif lypt of. 
STATE d f FES 

(,, Sou Oil Si Qu l a i c f4c 

f 2 597 
SUNDRY NOTICES AND R£PQKIfi OfiWSL'IA, .-, i 

ipii r>or û t nns FOIIW FOR PRojoSALS'm •Rfl.LORTb^b^&bai^^AL-KTaiJ 
cjFFEMxr JuseavoiiL USE-AI-PUCATTOKFORrsRMrr ffzxv CMOJ) rem stsflirxow&Ais 

Type ot Weil: 
nam 

ant or l/nu 

Hatnc of Opaauii t_ Well Nc. 

2 7 
Addrew ufCpco:« J, Prxai (utne or Wikica 

4. Well LiXUOiMJ 

Unit led« i

 :J_ 

Section i 

_r«c: l'-'»mtiir -Spiff £ line xihi "j f 0 fwt ikore ifcc £*1^_)'ITK 

T P » T » M P S^-S ?Ur,i< N>H_^<_ C & t B l " 
|U, E«Yiciur/i "iitew *;.e!ri-ii GF. R.O, AT, GR, «e.j 

Chest Approprialc Gas ta todiccti Nature af Moiiw, Report or Olhsr Dau 
NOTICE OF INTENTION TO: 

K f t K M M HEMICIAL WOWt O PLUG AI."D A3AK0O.V • 

TEMPOIURiYiABANCOK • 

OR ALTER CASFSG Q MULTIPLE 
COMPLETION 

OTHER; V e r i f y /rk*>*Jo*J 

SUBSEQUENT REPORT OF: 
OMOSUtwOUC Q .UTEHIKG CAStKf, Q 

C0MI.1Q.C3 DULLING OWS. • PLUG AM) 
AflAJsTJONMO" Q 

CASING TEST AlO CSiirNT JOS Q 

OTHER: " r . 1 J I . . . 1 ^ . - „ / V ' [ < , . J ' " • • I ' 1 . — — , 

Dau it* ptoiwtcd complete! flpttltioru <Cie»iy tcutj j l pcmncricdnnli, ua pve pcntntjii aius, utJLatiiiij OUTSUWJ diWofsuirniij iny 
£>ra«.«d * w i ) . SE5 RULE UOJ- PorMuliipi*Ciimp|cliam: AitachwtJIU**: di*^mi »f pro(»oMil eanpicTiOn cr remrr^leOua. 

MAS Cm'nf t» ''90' frw tit s*/&ct 

Od-t*, 3.0O0 tie. cJttt^es &»leti »;,V /1 Senile L<m*> i-Sflds 

iam, de?*"?"*** £' St 4 2/C fro* th*. ^usffaci, ZL' be.h>j ti* 

gofiam 6$ C#i«)ci ti'S deter i,,o«ilu, re^Uf^»d fry 0?r G-u^). 

) bnesy wT-riry u-aij^is loionranofl itave « uueiad mrnpJct 10 IR* bes". of 

Trp< of tsidl a«me 
4 ^ 

my VniMtfUjf u>d t*liet: 

TITLE e j ^ a A j t o ^ * 0AT1! 

APPROVED QV_.. /' C/J-'^^r Ty 

7" 
1; ; -p:-
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a W a i l * I U J 

10 Appropriate 
011 trict Office 
QISIEJCU 

1623 N. French Dr., Hobbs, NM 88240 

DISIBICLII 

811 South First, Artesia NM 88210 

DISTRICT III 
1000 Rio Brazos Rd., Aztec, NM 87410 

Ec-oy, Minerals and Natural Resources Departmer*-

Dm CONSERVATION DIVISION 
2040 South Pachs 

Santa Fe, NW-^$05 8 3 ^ 

Revised March 25,1 

WELL API NO. 

3D -OI% - O I) 

5,1999 

J. Indicate Type of Lease . 
STATE A FEE D 

6. State Oil & Gas Lease No. 

£2:597 
SUNDRY NOTICES AND REPORTS 

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO 1 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT (FOP 

1. Type of WeU: 
Oil Well S f Gas WeU • Other 

)N WBSCE&ED Si 
raO^r-LfifWSftTOA^/ 
I'-lOl) FORSUCH PROPOSJSLS 

7. Lesse Nime or Unit Agreement Name: 

EttotJ S7#fe 

2. Name of Operator 

Del WJor 
is WeJI No. 

3. Address of Operator , 

HQ3 to. ZoiofiRDS Cae/sM./v.rt, ggg.go 
9. Pool name or Wildcat 

4. WeU Location 

Unit letter o 

Section 

: ( ^ C t O / feet from the S b u f h line and & 3 / 6 feet from the £ f line 

Township £ . / 5 Range 5 7 £ NMPM - f i ^ , 
10. Elevation (Show whether DF, RKB, RT, GR, etc.) ILJ 1 

s a l ĝ g'y ' ' 
Checjc Appropriate Box to Indicate Nature o NOTICE OF INTENTION TO. 

PERFORM REMEDIAL WORK • 1 PLUG AND ABANDON • 

TEMPORARILY ABANDON • ' CHANGE PLANS • 

PULL OR ALTER CASING • MULTIPLE COMPLETION 

OTHER: /g*>P * ftbaitdoti 

• 

)f Notice, Report or Other Data 
SUBSEQUENT REPORT OF: 

REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS. • PLUG AND 
ABANDONMENT • 

CASING TEST AND CEMENT JOB Q 

OTHER: 
12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any 

proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion or recompletion. 

{jje.il* f?4*> &H''c03W£ to /96' from tr#e S(t/if&c-& 

&3pt2$\2.oOO th^ t^e// <^»s e-Ucked 8<eterm;« t/,^ s^^'^ 

^4v>el io Be. ciiH' f/ftw ^Rtf^ftcCj Q.%'fodou, the 8oH.*"> 

• 

Temporary 4 bq/» dorJ+n e«,1 s^raius i s r^n-es /e^ f o ^ <tfe// 

*s d>scvss*c£ toin ^ r}*> Grin*., -.-^ *>* x&p&gty *j ^ 

Type or print name / J ^ Z Jy? ^ / p r -

I hereby certify thattbe information aboveiis true and complete to the best of my knowledge and belief. 

DATE / / / < # / O 0 

Telephone No.gp7-z$0c> 
spsce far State use) 

APPROVED BY 
Conditions of approval, if any: 

TITLE DATE 

Added 12/17/08 



Submit 3 Copies To Appropriate District 
Office 
District I 
1625 N. French Dr., Hobbs, NM 88240 
District II 
1301 W. Grand Ave., Artesia, NM 88210 
District HI 
1000 Rio Brazos RA, Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, N M 87505 

iLLS SUNDRY NOTICES AND REPORTS O^Wfi l 
(DO NOT USE THIS FORM FOR PROPOSALS' TO DRILL OR TO DEEEBN ORPLUG BXCK TO A ^ N 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FQHtyl C-lOr^ORtpJtJH 
PROPOSALS.) ^ - ^ v ^ C ^ 0 5 

1. Type of Well: Oil Well fej Gas Well • Other U;> ^ / t r 0 y ? 

Form C-103 
May 27, 2004 

WELL API NO. 
30-015-01100 
5. Indicate Type of Lease 

STATE IS FEE • 
6. State Oil & Gas Lease No 

7. Lease Name or Unit Agreement Name 

Exxon State 
8. Well Number #0007 

2. Name of Operator 
Mesquite SWD Inc. 

9. OGRID Number 161968 

3. Address of Operator 
P.O.Box 1479 Carlsbad NM 88220 

10. Pool name or Wildcat 
Magruder. Yates 

4. Well Location 
Unit LetterO 
Section 15 

if 

feet from the 
Township 2IS 

line and 
Range 27E 

feet from the 

NMPM f 

line 

11. Elevation (Show whether DR RKB, RT, GR, etc.) 
N l l , i 

Pit or Below-grade Tank Application l~l or Closure 1*1 
i 

Pit type Depth to Groundwater_ Distance from nearest fresh water well 

mil 

County Eddy 

Distance from nearest surface water 

Pit Liner Thickness: Below-Grade Tank: Volume bbls; Construction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK i f i PLUG AND ABANDON • 
TEMPORARILY ABANDON • CHANGE PLANS • 

, PULL OR ALTER CASING • MULTIPLE COMPL • 

OTHER: • 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 
COMMENCE DRILLING OPNS.Q P AND A • 
CASING/CEMENT JOB • 

OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work).; SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompleti 

1) Ran new pump and tubing in hole, put back into production, 12-15-06 

I hereby certify that the information above istrue and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has beeit/willb^onstructed or closed aafording to NMOCD guidelines • , a general permit • or an (attached) alternative OCD-approved plan • . 

SIGNATURE TITLE V.P. 

Type or print name Clay L Wilson 
No.885-3996 
lo r State Use 

E-mail address: 

DATE ///cO^/&~?~ 

Telephone 

APPROVED 
Conditions of Approval (if any): 

DATE 1^6 

Added 12/17/08 



Kelcey Nichols 

From: Perini, Cindy [cperini@velaw.com] 
Sent: Wednesday, November 12, 2008 1:10 PM 
T_OJ Clay Wilson: Dave Perini; Kay Havenor; Tom Hnasko; Kelcey Nichols 
Subject: Production Report for Exxon 2 - API 30-015-01092 

Importance: High 

Here is the production report from Exxon State 2 from the OCD website showing that the well has been 
producing since Mesquite took over the lease. I have also included the actual link. 
Thanks, 
Cindy 

From: Johnny Hinojos [mailto:jhinojos@plateautel.net] 
Sent: Wednesday, November 12, 2008 2:02 PM 
To: Perini, Cindy 
Subject: Emailing: GO-TECH ONGARD Single Results 

http://octane.nmt.edu/gotech/Petroleum Data/single.asnx?APT=3Q01501Q92&StartYear=2006&EndYear=2008 
&Production=True&Iniection=False 

View Production Data 
In Internet Explorer, right click and seIect[Save Target As...] 
In Netscape, right click and select [Save Link As...] 

Download: API NO 3001501 Q92.csv 

API#: 3001501092 Well_Name: EXXONSTATE #002 
Location: J-l5-21.0S-27E , 1650 FSL, 2310 FEL Lat:32.4773634192 Long:-104.176625242 
Operator Name: MESQUITE SWD, INC [ Operator and Lessee Info ] County: Eddy 
Land Type: State Well Type: Oil Spud Date: Plug Date: 
Elevation GL: 3282 Depth TVD: 576 
Pools associated: 

. MAGRUDER: YATES Total Acreage: 40.00 Completion: 1 Summary of Production 
• Show All 

Year: 2006 
Pool Name: 
MAGRUDER; YATES 
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced 



January 

February 

March 

-Aprih 

0 

0 

0 

-0-

0 

0 

0 

-G-

0 

0 

0 

-0-

0 

0 

0 

-e-
May 0 

June 0 

July 0 

August 0 

September 0 

October 0 

November 0 

December 30 

Year: 2007 
Pool Name: MAGRUDER; YATES 
Month 
January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Year: 2008 

Pool Name: MAGRUDER;YATES 
Month 

January 0 

February 9 

March 30 

April 15 

May 0 

June 0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

225 

0 

0 

0 

0 

0 

0 

0 

31 

Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced 
30 0 190 31 

9 0 60 28 

21 0 90 31 

6 0 90 30 

6 0 90 31 

0 0 0 0 

20 0 30 31 

0 0 27 7 

0 0 480 30 

9 0 390 31 

1 0 30 30 

3 0 90 31 

Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced 

0 0 

27 29 

0 

0 

0 

0 

0 

0 

40 

66 

0 

0 

31 

30 

0 

0 



July 0 0 0 0 

August 0 0 0 0 

September 0 0 0 0 

Ôctober— : 0 0 0 0-

November 0 0 0 0 

December 0 0 0 0 

Treasury Circular 230 Disclosure: To the extant this communication contains any statement regarding federal taxes, 
that statement was not wri t t e n or intended to be used, and i t cannot be used, by any person (i) as a basis for 

avoiding 
federal tax penalties that may be imposed on that person, or ( i i ) to promote, market or recommend to another party 
any transaction or matter addressed herein. 

CONFIDENTIALITY KOTICE: The information i n this email may be confidential and/or privileged. This email is 
intended to be reviewed by only the individual or organization named above. I f you are not the intended recipient or 

an 
authorized representative of ttu-^ intended recipient, you are hereby n o t i f i e d that any review, dissemination or copying 
of this email and i t s attachments, i f any, or the information contained herein i s prohibited. I f you have received 

this ; 
email i n error, please immediately n o t i f y the sender by return email and delete t h i s email from your system. 

Thank Iou, 



Kelcey Nichols 

From: Perini,'Cindy [cperini@velaw.com] 
Sent: Wednesday, November 12,2008 1:14 PM _ _ _ _ _ _ _ _ 

-To: Qlsf-Wii^rrrD^s^emtr^^^a^r ior, I om Hnasko; Kelcey Nichols 
Subject: Production Report for Exxon State 7 from OCD website 

Here is the production report from Exxon State 7 from the OCD website showing that the well has been producing since Mesquite 
took over the lease. I have also included the actual link. 
Thanks, 
Cindy 

From: Johnny Hinojos [mailto:jhinojos@plateautel.net] 
Sent: Wednesday, November 12, 2008 2:04 PM 
To: Perini, Cindy 
Subject: Emailing: GO-TECH ONGARD Single Results 

http://octane.iirrit.edu/gotech/Petroleum Data7single.aspx?API=3Q01501100&StartYear=2006&EndYear=2008 
&Production=True&Injection=False 

View Production Data 
In Internet Explorer, right click and selectfSave Target As...] 
In Netscape, right click and select [Save Link As...] 

^ Download: API NO 3O015O1100.csv 

API#: 3001501100 Well_Name: EXXONSTATE #007 
Location: O-15-21.0S-27E , 990, FSL, 2310 FEL Lat:32.475549137 Long:-104.176630903 
Operator Name: MESQUITE SWD, INC [ Operator and Lessee Info ] ' County: Eddy 
Land Type: State Well Type: Oil Spud Date: Plug Date: 
Elevation GL: 3284 Depth TVD: 580 
Pools associated: 

. MAGRUDER:YATES Total Acreage: 40.00 Completion: 1 Summary of Production 
• Show All 

Year: 2006 

Pool Name: 
MAGRUD ER; YATES 

Month 

January 

ebruary 

Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced 

0 0 0 0 

0 0 0 0 



March ; 0 0 0 0 

April 0 0 0 0 

^I'lay 

^^une 

0 

0 

0 

0 

0 

0 

0 

0 

July 0 0 0 0 

August 0 0 0 0 

September 0 0 0 0 

October 0 0 0 0 

November 0 0 0 0 

December 15 0 225 31 

Year: 2007 

Pool Name: MAGRUDER;YATES 

Month Oii(BBLS) Gas(MCF) Water(BBLS) Days Produced 
January 30 0 210 31 

February j 0 30 28 

March 6 0 60 31 

April 6 0 60 30 

May 6 0 60 31 

0 0 0 0 

July 60 0 30 31 

August 0 0 30 7 

September 6 0 150 30 

October ^ 0 130 31 

November 1 0 30 30 

December 6 0 60 31 

Year: 2008 
Pool Name: MAGRUDER;YATES 

Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced 
January 0 0 0 0 

February 15 0 69 29 

March 10 0 30 31 

April 19 0 JJ 30 

May 0 0 0 0 

June 0 0 0 0 

• 
0 0 0 0 

August 0 0 0 0 

2 



I 

September 0 0 0 0 

October 0 0 0 0 

November 0 0 0 0 

-f_.cember 6 0 0 0-

Treasury C i r c u l a r 230 D i s c l o s u r e : To the ex t e n t t h i s communication contains any statement r e g a r d i n g f e d e r a l taxes, 
t h a t statement was not w r i t t e n or intended t o be used, and i t cannot be used, by any person ( i ) as a basis f o r 

avoiding 
f e d e r a l tax p e n a l t i e s t h a t may be imposed on t h a t person, or ( i i ) t o promote, market or recommend t o another p a r t y 
any t r a n s a c t i o n or matter addressed h e r e i n . 

CONFIDENTIALITY NOTICE: The i n f o r m a t i o n i n t h i s email may be c o n f i d e n t i a l and/or p r i v i l e g e d . This email i s 
intended to be reviewed by on l y the i n d i v i d u a l or o r g a n i z a t i o n named above. I f you are not the intended r e c i p i e n t or 

an 
authorized r e p r e s e n t a t i v e of the inten d e d r e c i p i e n t , you are hereby n o t i f i e d t h a t any review, d i s s e m i n a t i o n or copying 
of t h i s email and i t s attachments, i f any, or the i n f o r m a t i o n contained h e r e i n i s p r o h i b i t e d . I f you have received 

t h i s 
email i n e r r o r , please immediately n o t i f y the sender by r e t u r n email and d e l e t e t h i s email from your system. 

Thank You. 

3 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

IN THE MATTER OF MESQUITE SWD, INC.'S APPLICATION NO. PKVR0817936301 
TO AMEND PERMIT SWD-180 

TVT„ 1 /11 "TO 

Order No. R-13043 

ORDER GRANTING MESQUITE SWD INC.'S MOTION FOR 
REHEARING OF ORDER NO. R-13043 

THIS MATTER having come before the Division Examiner on Mesquite SWD, Inc.'s 

Motion for Rehearing of Order No. 13043 (''Mesquite's Motion"), and the Division Examiner 

having reviewed the briefing by Mesquite and being otherwise fully advised in the premises, 

finds that Mesquite's Motion shall be granted. 

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that Mesquite SWD, 

Inc.'s Motion for Rehearing of Order No. 13043 is hereby granted and shall be heard on 

December 4, 2008. 



Submitted by: 

HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P. 

Thomas M. Hnasko 
Kelcey C. Nichols 
P.O. Box 2068 
Santa Fe, NM 87504-2068 
(505) 982-4554 
Counsel for Mesquite SWD, Inc. 


