5 STATE OF NEW MEXICQ i | ¥ £ L
." ENERGY, MINERALS, AND NATURAL RESOURCES DEggR;WENT
OIL CONSERVATION DI¥isIay 31 P & 18

IN THE MATTER OF MESQUITE SWD, INC.”S MOTION FOR MODIFICATION OF
ORDER NO. R-13043

Case No. 14178

MESQUITE SWD. INC.’S MOTION FOR REHEARING OF ORDER R-13043

Pursuant to 19.15.14.1223 NMAC, Applicant Mesquite SWD, Inc. (“Mesquite”
for a rehearing of Division Order R-13043, entered in Case No. 14178 on November 7, 2008 (the
“Division’s Order™). Paragraph 4 of the Division’s Order required Mesquite to plug and
abandon the following four (4) wells before commencing injection operations into the Exxon

State Well No. 8:

Well Name API No. Location

Magnolia State # 3 30-015-01087 2310 FSL, 330 FEL, Sec. 15, T21S, R27E
Pure State #6 30-015-01099 330 FSL, 1650 FEL, Sec. 15, T21S, R27E
Exxon State 30-015-01092 650 FSL, 2310 FEL, Sec. 15, T21S, R27E
Exxon State 30-015-01100 990 FSL, 2310 FEL, Sec. 15, T21S, R27E

As grounds for this Motion, Mesquite shows:

1. On November 17, 2008, after receipt of the Division’s Order, Mesquite filed a
Motion for Clarification requesting that the Division delete Paragraph 4 from the Order, on the
grounds that the NMOCD had previously approved the plugging of the Magnolia State No. 3 and
the Pure State No. 6 wells, and that the two other wells, presently denominated as the Exxon
State Nos. 2 and 7, are active producing wells operated by Mesquite.

2 On November 18, 2008, the Division entered an order denying Mesquite’s Motion

. for Clarification, finding in Paragraph 2 (Page 1) that the Magnolia State Well No. 3 (API No.




30-013-01087) has not been plugged, and finding in Paragraph 3 (Page 1) that the Pure State

Well No. 6 (API No. 30-015-01099) also has not been plugged. The order denying Mesquite’s

Motion for Clarification found, at Paragraph 4 (Page 1), that the Magnolia State Well No. 2 (AP1
No. 30-015-010192) and the Magnolia State Well No. 7 (API No. 30-015-01100) were
designated as temporarily plugged and abandoned and that no records existed concerning such
abandonment. Finally, the order denying Mesquite’s Motion for Clarification invited Mesquite,
at Paragraph 2 (Page 2), to reopen its case and present any new evidence at the next appropriate
available docket.

3. The plug and abandon diagram for the Magnolia State Well No. 3, set forth in
Mesquite Exhibit 33, Page 25 (API No 30-015-01087) to its original Application, incorrectly
stated that there was no record of plugging. This was a mistake caused by Mesquite in the
preparation of the exhibit. See, Exhibit A, Geoscience Technologies Report, dated November
21, 2008, p. 1. Documentation from NMOCD records, attached to this Motion, together with a
corrected and annotated plug and abandon well diagram, demonstrated that the Magnolia State
Well No. 3 was properly plugged and abandoned as of September 30, 1933. Ex. A, p. 1-4.

4, The plug and abandon diagram for the Pure State Well No. 6, set forth on Page 27
of Exhibit 33 to the Mesquite original application, incqrrectly stated the API No. for that well as
30-015-01099. Id., p. 1-2. This was also a mistake inadvertently caused by Mesquite in the
preparation of its Application. Id. The correct APl No. for the Pure State No. 6 is 30-015-
01090. Id. Copies NMOCD files reflecting the proper plugging of Pure State Well No. 6 are
attached to this Motion, together with a corrected and annotated plug and abandon well diagram.

Ex. A, p. 5-8. This well was appropriately plugged and abandoned as of July 11, 1957. Id., p. 7.

5. The Division’s Order found in Paragraph 4 (page 1) that the “Magnolia State Well
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No. 2 (API No. 30-015-10092) and Magnolia State Well No. 7 (API No. 30-013-01100) were

designated as temporarily plugged and abandoned, that there are no records confirming such

abandonment, and that the wells are therefore required to be plugged. As reflected in the
NMOCD records, the prior operator’s report for the Exxon State No. 2 (formerly the Magnolia
State No. 2 with an API of 30-015-10092), filed with and approved by the Artesia NMOCD
office on November 4, 2000, requested only “temporary abandonment status” and not a request

for or approval of plugging. Id., p. 1-2, 9. Likewise, the operator’s report for the Exxon State

D
I
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No. 7 (formerly the Magnolia State Well No. 7 with an API of 30-015-10110), filed with and
approved by the Artesia NMOCD office on November 4, 2000, requested temporary
abandonment status for that well. [Id., p. 1-2, 10. The prior operator requested temporary
abandonment status for both wells to comply with regulatory requirements governing the
cessation of production. Id., p. 9, 10. Subsequently, the operator transferred ownership of both
the Exxon State No. 2 and No. 7, through C-104A filings, to the present operator, Mesquite
SWD, Inc. Both wells have been returned to active production and product sales by Mesquite
SWD, Inc. Ex. B, Production Data for Exxon State No. 2; Ex. C, Production Data for
Exxon State No. 7.

6. Finaily, Mesquite respectfully submits that none of the wells identified in the
Division’s Order and in the order denying the Motion for Clarification reaches a total depth,
straight depth, or mean sea level depth, that is as deep as the cemented casing at 587 feet in the
Exxon State No. 8 disposal well.

7. This Motion is supported by the attached report of Geoscience Technologies,

dated November 21, 2008, and by copies of the NMOCD documents referred to in this Motion.

Ex. A; Ex. B; Ex. C.
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Wherefore, Mesquite respectfully request that the Division place this matter on the

docket for hearing on December 4, 2008, or as soon practicable thereafter, and, after such

hearing, remove Paragraph 4 from Order R-15043.
Respectfully submitted,

HINKLE, HENSLEY, SHANOR & MARTIN, LLP

.

Thomas M. Hnasko
Kelcey C. Nichols

Post Office Box 2068
Santa Fe, NM 87504-2068
505.982.4534

Attorneys for Applicant Mesquite SWD, Inc.

CERTIFICATE OF SERVICE

. [ hereby certify that on this on this Ist day of December, 2008, I hand-delivered a true
and correct copy of the foregoing and Mesquite SWD, Inc.’s Motion for Rehearing of Order No.
13043:

Mr. Sonny Swazo, Esq.

01l Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 8§7505
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Thomas M. Hnasko




Kay C. Havenor, Ph.D

e-mail: KHavenor@GeoResourc

Office: 575-622-0283

es.com

200 West First Street, Suite 747
Roswell, New Mexico 88201

November 21, 2008

Thomas M. Hnasko, Esq.

Hinkle, Hensley, Shanor & Martin, LLP
P.O. Box 2068

Santa Fe, New Mexico 87504

Re: Corrections and documentation to well
plugging diagrams in Mesquite Exhibit 33,
Appendix B, pages 23 and 27; Elaboration
as to Division Order Finding (4) R-13043

Dear Mr. Hnasko,

In reviewing the OCD's Order of the Division relative to the motion for clarification of
Order No. R-13043, it became apparent that the plugging diagrams I prepared on the subject
pages were incorrect. In that the Division relied upon them, I apologize for their inaccuracies.

Finding (2) of the Divisions's Order indicates the plug and abandon diagram for the
Magnolia State Well No. 3, Mesquite Exhibit 33, page 23, (API No. 30-015-01087) indicates
there was no record of plugging. That was an error in preparation of the graph and it was
incorrect. Documentation from OCD records was available at that time and copies are attached
below along with a corrected and annotated Plug and Abandon Well diagram. This well was
plugged and abandoned appropriately as of September 30, 1953.

Finding (3) of the Division's Order was also the result of the plug and abandon diagram
for the Pure State Well No. 6 on page 27 of the subject exhibit reflecting both the wrong API
number (30-015-01099) and a lack of plugging. The correct API is 30-015-01090. Copies of the
OCD filing on the plugging of this well are also attached below along with a corrected and
annotated Plug and Abandon Well diagram. This well was plugged and abandoned appropriately

as of July 11, 1957.

Finding (4) of the Division's Order states the “Magnolia State Well No. 2 API No. 30-
015-10092, and No. 7 API No. 30-015-01100 were designated as temporarily plugged and
abandoned.” They further indicate there were no records confirming such abandonment, and
therefore the wells are required to be plugged. The Division's misreading of the status of the two
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wells is a difference in intent, method, and reporting temporary abandonment as to plugging.

A copy of the operator's approved report filed for the API 30-015-10092 Exxon State No.

2 (formerly the Magnolia State No. 2) with the Artesia OCD November 4, 2000 1s attached
below that requested “Temporary Abandonrment Status.”

A copy of the operator's approved report filed for the AP] 30-015-10110 Exxon State No.
7 (formerly the Magnolia State No. 7) with the Artesia OCD November 4, 2000 is attached
below that requested “Temporary Abandonment Status.”

Please note that the request was not for plugging, but to comply with their not being
actively produced for a given regulatory time. This had been pointed-out to the operator, Mr. Del
Taylor, by Mr. Tim Gum of the Artesia OCD office. The ownership of both the Exxon State No.
2 and No. 7 were subsequently transferred through C-104A filings to the present operator,
Mesquite SWD, Inc., December 1, 2005. Both wells were returned to active production and
product sales by Mesquite SWD, Inc., thereby returning them to an active producing status.

It should also be noted that none of the wells discussed above reach a total depth, straight
depth or MSL, that is as deep as the cemented casing at 587 feet in the Exxon State #8 disposal
well. Therefore, hydrologic communication — even were they unplugged — would not be

reasonable.

Respectfully submitted,

Kay Havenor

Attachments
Magnolia State No. 3 Plug and Abandon Diagram Correction API No. 30-013-01087, p. 3

Magnolia State No. 3 Misc Report of plugging filed 9/30/1953, p. 4

Pure State No. 6 Plug and Abandon Diagram API No. 30-015-01090, p. 5

Pure State No. 6 Notice of intent to plug API No. 30-015-01090, p. 6

Pure State No. 6 Report of plugging API No. 30-015-01090, p. 7

Pure State No. 6 Field report for plugging API No. 30-013-01090, p. 8

Exxon State No. 2 Notice of intent to temporary abandon API No. 30-013-01092, p. 9
Exxon State No 7 Notice of intent to temporary abandon API No. 30-013-01, p. 10
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. PLUG AND ABANDON WELL DIAGRAR
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This Plug and Abandon well diagram replaces Mesquite Exhibit 33, Appendix B, Page 23
diagram that erroneously reported “No record of plugging hole.” A copy of the original report on
plugging of the well dated 9/30/1953 filed with and approved by the Artesia OCD accompanies

this corrected well diagram.
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PLUG AND ABANDON WELL DIAGRAR
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Original diagram Mesquite/Exhibit 33 L}Appendix B, page 20, was erroneously identified with an
incorrect API of 30-015-01099 instead of 30-015-01090. Further no well was located bearing
the incorrect APl number and therefore the Plug and Abandon Well Diagram was incorrect. See
accompanying copies of OCD plugging record and later OCD field report for 30-015-01090,
Pure State #6.

Page 5 of 10

o



sy

4
- - (Pors C-103) %
(Mariaes T/1/081 %
o TS e 5.1
NEW MEXICO OIL CONSERVATION COMMISSION 1 [ ' f“ ’J' Wy ]
TR :
i

Sants Fe, New Mzico

MISCELLANEOUS NOTICES

]
Submit thia notice in TRIPLICATE ¢o the District Cffice, il Conscrvation Cotruntision, before the work specified 1 to begina A copy will be ‘%
retusned 10 the wender on which will be given the approval, with oy modifications considered sdviaahle, or df)deﬁmﬁ‘d(m’an b
of agent, of the plan subadtted. The pian ax apnroved thould be fallowed, and work should not begin ungl nppmfdy{q&w i
tionsl imatructions in the Rules and Regulutions of the Commismion, ,;g‘;
9]
Indianie Nosure of Notlos by Chacking Bakow f‘:ﬂ
*
S b
No'rics or INTENTION ! Nomce or InTenTioN ro Nomox or INTenTION ;Jl
10 Cuavoe Prans Trxronaniny Ansrnox Wert To Dzt Dyxvaz »4
...... — ! ] (1%
Nanice o7 [nrerTtion X | Nomick oy Intantion Nomax or [xTsxmion ﬁs
T0 Pruc Werr ro PLoa Bacx 10 Ser L:Ne2 &
Maric o7 InvziTiON Notics o? INTENTION . Nomax or Inrxertan ):':‘;r‘
To SquzEzs T Acworis 70 Sxoot (Niwro) g
£
NeTies oy Iamamnoy Notiax o7 InTENTION i Notice of InTannan (i
o Cuv Prarorare 8378} | (Orazr’ A

OlL CO\SERVRTIC\' COMMISSION

SANTA FE, NEW MEXICO

Geatlemen:

Foliowing s 3 Notice of lotendon w do cerwin work s descrited below at the.. ...

........... b 1
nvers it Dy --W#ﬂ—’é%}}-;:&;--— Pupe--Stah L e Well Noooo g
i INZRLE NS LS -3 N— R T NMPM,, ZRETICED. FAES .

N&l:h B’\lb&

eeneCounty.

Clz‘lﬂb&%’;cs.w}bxb_

Purg. 3Lata No e B e

FULL DETAILS OF PROPOSED PLAN OF WORK
(FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS)

Plug well with 10 gacks of cement in the bottcm and i1l
with drilling with merker and cemant eap in the top

This program was approved xby the State Water Dilstr:

Qfrfice

JuL 3

Approved

1357

]

e W

Except a3 follows :

L

te surface

ice Enginecrs

e Pool E

erelt D. Burzett
A,

Approvzd

0108 ER\'A;[‘IO‘J COMMISSION

By..< o\_////&z/ w3 Name -
Titl NL AR 843 ll‘é‘Pf"‘T".”{',—/‘" Addeem

¥

Page 6 of 10




p | S~ - . 5
. s 3 4
. T e

MEW MEXICO ClL CONSERVATICN COMMISSION ;

Co1 1108

MISCELLANEQUS REPCRTS ON WELLS Jut b 185!
\}) {Submit to appropriate District Cffice as per Cominission Rule 1106) 4
5//]/ COMPAKRY v iiiies 4 R ' i
(Address) Y
4
i
Z( LEASE et WELL NG, . UNIT_, S .. T R __, )
Q DATE WORK PERFORMED o,y . POOL |
P Al <& r‘)‘
Ny

Thuis is a Report of: (Check appropriate block) Results of Test of Casing Shut-of!
[ ] Begianiag Drilling Operations [remedial Work

X2 1ugging [ lother

Detailed account of work done, nature and quantity of malerials used and results obtained,

SO o4 wea ol cone Uowe. puR In to Lotiom o then mad ues o5l Lo
JU1L L zorlace with gonant oa, arld lod L apiar

FILL IN BEFLOW FOR REMEDIAL WCRK REPORTS _(_U_N_l:}-’

QOriginal Well Data:

DE Flew. D 2D Prod. Int. Compl Date
Tung. Dia Tong Depth Ol String Dia Qil String Depth
Perf Iaterval (s) T

-3
]

Open Hole Iaterval Producing Formation (s)

REZULTS OF WORKOVER: BEFQRE AFTER

Date of Test

Qil Production, bbls. per day
Gas Productizn, Mcf per day
Water Produetion, bbls. per day
Gus~Oil Ratio, cu. ft. per bbl
GCas Well Potential, Mef per day

Wimessed oy

(Company)
[-nereby certiy that the information given
above is true and comnplete tothe best of

OlL CONSERVATION COMMISSION

i~ £ A my knowledge. | .
:7 P . .. Pt
Title Oil KKD GAS INSPE. 1oa ./ Dosition @ 3Gl ‘
Date JUL 1presy Y Company___ - ¥

. Page 7 of 10




F BN TUG DL COXBERVAT I
URAWER Db
ARTISLA, NEW &

10

Operalar A4, o0 Well £ 7
( ST i -
;
Location tnit Seeting tange /
. e !t P /
ol Well Sl /.2 2
Piﬁ;f"¢

b iHg Type of Bquipment

. ! - ol 1
Coniracing cfzi'fﬁfZ»*114(:%5j

Cak T

’

-t - ¥
APIBGWES) CARTNG Aaddndl

Sixe of iole Size of Casing Welght Per{ New or Used] Dapih | Sacks Cemand
Foat

v

7/
i
Casing Data:
Suvface jeints of -iach # Grade

(Approvedd (Rejected)

Inzpected by ) date
Cementing Program
Size of hole_. Size of Casing Sacks cemeal required
Type of Shoe used Flost collar used Tt 3 jts welded
o : ’ o
D of hole 545 Sev | Feet of  Inch 7 Grade
few-used csg. @ with saciy neat cement around shoe
* SdR additives

Plug dovn @ : CAKD (PMD  Date

Cement circulated Ne. of Sacks
Comented by : Witnessed by

Teug . Supvey rvan @ Aty (PAD Dave _ top cement fw )

Casing test @ (AR (PN} Daio

Lo thol Uscd VWitnesseu by

Checkod for shut off ® (AN) (PM) -Date

wy

Method used Witnessaed by

teaarhs:

= P B

Page 8 of 10




L e

D G Eoveryy, Minerals wd Navured Resowrces Deparomen Revied Much 22, 199
DETRETI U . CONSERVATION DIVISIO; . [FELAHG. b
(615 K. Fremeh Dr., ilodbyt, UM @240 2040 So:nh Pm!xm “O .ol 5 -0 )O‘) 2. ﬁl’
QIIRICT] 7 1o ¥ (L

ELU Sty Finc Anein MM E1210 S “' NM"’WW * et mcstf‘:;i [ i E ]’

DLETRICT X
102 Ry Bricea Re., Anec, 0 T30

3 % & Stue Git & Gas Loac Ne.

! SUNDRY NOTICES AND REPORTS Cht vm,u;, 2T Lo e o U e
(D3 KO USE TINS FORM FOR PRIVOSALS 1D DRILL OR rc;bwéubmuﬁmm.mnl
LIFFERENT iLF,SER“L\Ln. IAE'AHuCADOHI-ORPEnmr(m(( A131) FOR SU&.&MH.’&&U ] E#Zf-‘ij St«*it’. .

I, Typeof w ell: g“, o
Oil Well. I faa Welt O Other g s

L M olupaum & Weil Na.
| D=/ Tz 27
Addl;u qu‘pcﬂCot $. Pocd cacne of Wikica

OB 1 FRuIBRAS ST raddes B wizi0l MAsrudar  Hedes
4, Well Lotuuon . T

Unit Jeter T 650 peremde SoefA fimeand 22407 et ivamtue Fesf line
Eddy

Townshiv £/5  Rame 274 WM
Elevatua (Shas :x'\:m:v OF. Iu.n BT GR, e}

Setio

i~ iy L
Chesk Aprropriale Box @ lndfzzis Natere of Notice, Repact ar Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REFGRT OF:
PLRFORM REMECIAL WARK O PLUG AND A3AKTION (] | REMERAL WORK O aTEawGcasng O
TEMPORARLY: ABANCON [ CHANGE FLANS [3 | COMMENCZ DRILLINGOPNS. (D PLUG AKD
} asanvonmint O
PULL OR ALTER CASRNG (O MULTIPLE [7 | CASING TEST AND CENENT 108 )
COMPLETION
OTHER: ’rm Sarsty Fboodom X[ onier: a

T

<. Doxenibe propoted of complost apaitions {Cieaty sraze: il mmm detxile, ana Cve peflment cazss, udlmuu; olutued dae of sring any
mraposed wore). SET RULE 1103 FurMuluphCunvlzlxum Artach s llae disgram of propusal Ganpicton @ reeompietua.

welf TE A4y ‘7/5, //if Lo /907 #roo Fje samfice
OAG, 2000 Fhe wel wos Galed wwdi) 4 Tatic Level & Flaid s
iy felergrived ta Be # 2167 From the SL‘E‘:C»OcZ Eé below Zie

8 otiom oF Pie C-Nl()a, Lhis ceter mination /»e:i.z(sz)«’:/ by o Tlm Gum,

.-7:'/17)1‘0»“4;5 A pandoament STntes /s ,f”:f.ges.ed Sor Fhe u;..c//)
A discassed wiFd Al T Gen.

[T -w\_",,_‘x; .

0} s

Ao

I Roery wemfy um,m: mvarmanm 30OV 13 Tue ind (oimpiee 10 1he e of My inive bdge aad beliel

Vs ey A
simatine L A2, TITLE 207 0 Zor DATE -”,/" oo
I / ”
-
Type of (mini gaTe (;-/ y 267&/‘ Telepleoc No o r5 . 2 %5
(Thjp rpmes for Stre us) b d

i ’3‘561/"’ Tyt ﬂ ! &
APPROVED BY .+ ./J “"f‘/’ ’T TITLE 7{;-5-/6-’ ol 24 / patE [ /e e
7 /

Condifinns of appenenl, if any: 1
/ s
/

£

Page 9 of 10




i . T aran.s (R TIT RS EVA)

e

io Appropnatc Eps<ey, Minerals and Natural Resources Departmers-— Revised March 25, |

District Office \e
. 2% LA
TN Fonen v, s v a0 Os2 CONSERVATION DIVISION | 2L Mo E - 01100 '1;,‘/

2040 South PW‘ ' /
Santa Fe, N ﬂ* ;5 5. Indicate Type of Lease e O

811 South First, Artesia NM 88210 4 - STATE &
‘ DRISTRICT I / . .. [6. State Oil & Gas Lease No.
1000 Rio Brazos Rd., Aztec, NM 87410 : / 2

It e | ER 597

SUNDRY NOTICES AND REPORTSON WRICERED & | 7 Lease Name or Unit Agreement Nare:
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO PREPEM)ORPLNG BASKTO AS /

DIFFERENT RESERVOIR. USE “APPLICATION FOR PERMIT™ (FO ! >-101) FOR SUCH PROPC{N L E YX O N S TQZB
1. Type of Well: NG

Oil Well Gas Well OJ Other NG, bl
2. Name of Cperator AR 8- Wejl No.

Del _Tarkr - o7
3. Address of Operator 9. Pool name or Wildcat
/403 _w. EDWARDS (Coelsbnd Mopl. @880 p2ncradr _fates

4. Well Location - : _ hd =

Unit letter_ O . 9907 Geetfromthe_So0th  lincand PR3 16 feet fromthe E4st line

/5 Township 2[5 Ranee Q7 F NMPM Edd

10. Elevation (Show whether DF, RKB, RT, GR, etc.)

Section

A T j 9_2 ‘l T LAy
heck Appropriate Box to Indjcate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK [0 ' PLUG AND ABANDON [J | REMEDIAL WORK a ALTERING CASING (O

TEMPORARILY ABANDON [J ' CHANGE PLANS {3 | COMMENCE DRILLINGOPNS. [ PLUG AND
ABANDONMENT O

PULL ORALTERCASING [J MULTIPLE (] | CASING TEST AND CEMENT JOB ]

. " COMPLETION
OTHER: JE€mpPerAry fibawdow & oruEr: w]

12.  Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work). SEE RULE 1103, | For Multiple Completions: Attach wellbore diagram of proposed completion or recompletion.

Well Y pas & 5§,"C45/\/V(9 zo /96’ From Zhe SaR foce

wzs’ 2000 Zhe well wns Ci/jecked' Lo Determm Lhe syt
'Le‘}e[ Lo g; 22‘// Srem i-/m,csafchej RB below the Botom

oF The C'95”“’5,‘ this deter minotion /”Cqu@[ed by Ir. Tim Gy

7?/;7/00/\9!;’ Abqﬁ dorr? en? SZZ.Q'Z(HS 'S ﬁeiaas/a/ '5‘,0" Yhe cz)e_,//‘
dtscwssed ; 73 . R marenY sl Tamp '
#5 with 29 Tim G oo - e )y Lo deas”

PR

I hereby certify that the information aboveiis true and complete to the best of my knowledge and belief. ‘
SIGNATURE ', TITLE O/J e/',yzéor‘ DATE /,//3’/90 ‘
Type or print name &E[ 7 /?f/ﬁ/" Telephone No. g e 5, 2 .5 95

(?ﬁspactf State we) 77 :
ml
‘ AP/PROVEM ﬁW TITLE ,7;2/4 /&IP/ DATE J[ -2

Conditions of apprg¥al, if any: / /-

Added 12/17/08
10 '




Submit 3 Copies To Appropriate District ' State of New Mexico Form C-103

ggitr?ct I Energy, Minerals and Natura} Resources May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 ;J\(/)}_EOLII; /(\)113}0111)0
District T1 -
1301 W, Grand Ave,, Artesia, NM 83210 OIL CONSERVATION DIVISION =2
‘ District [1] 1220 South St. Francis Dr. STATE [N FEE []
sy e R Ates, NMETELE Santa Fe, NM 87505 6 State Ol & Gds Lease No.
1220 S. St. Francis Dr., Santa Fe, NM ,T/“ .
87503 o S -
SUNDRY NOTICES AND REPORTS O LLS ,ng “'i'\ 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DE ORPLUG TOA ",
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* (FORM C-10 0\’ QH . ®\ | Exxon State
PROPOSALS.) o \ (</ N\ w
I Type of Well: Oil Well [K] GasWell [J Other [ M NXKF'  »)) 8 Well Number #0007
2. Name of Operator ) \ q‘%’ A o / 9. OGRID Number 161968
Mesquite SWD Inc. i ) O
3. Address of Operator Y(/g GVCO 10. Pool name or Wildcat
9,
P.O.Box 1479 Carlsbad NM 88220 \1 Sl s‘sz\,\, Magruder.Yates
4. Well Location ,
Unit Letter O : feet from the ' line and feet from the line
Section 15 Township 218 Range 27E NMPM 1 County Eddy

1. Elevation (Show whether DR, RKB, RT, GR, etc,)

Pit type bepth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: mil iBelow-Grade Tank: Volume bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON CHANGE PLANS ] COMMENCE DRILLING OPNS.[J PANDA O
PULL OR ALTER CASING [0 MULTIPLE COMPL O CASING/CEMENT JOB O

OTHER: 0 OTHER: ]

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work).: SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompleti

1) Rannew pump and tubing in hole, put back into production, 12-15-06

I hereby certify that the information abm]/e is grue and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will opstructed or closed agfording to NMOCD guidelines (], a general permit {} or an (attached) alternative OCD-approved plan [J.

SIGNATURE e/ o 4 TITLE_V P, DATE oz

=7 L B

Type or print name Clay L Wilson E-mail address: Telephone
No.885-3996 ;

APPROVED BY" ! {TLE DATE_| / z$ //&/7
Conditions of Approval (if any): 7 '

11 Added 12/17/08




Kelcey Nichols

. From: Perini, Cindy [cperini@velaw.com]
Sent: Wednesday, November 12, 2008 1:10 PM
Clay Wilson; Dave Perini; Kay Havenor;, Tom_Hnaske, Kelcey Nichols

To:
Subject: Production Report for Exxon 2 - AP! 30-015-01092
Importance: High

Here is the production report from Exxon State 2 from the OCD website showing that the well has been
producing since Mesquite took over the lease. [ have also included the actual link.

Thanks,
Cindy

From: Johnny Hinojos [mailto:jhinojos@plateautel.net]
Sent: Wednesday, November 12, 2008 2:02 PM

To: Perini, Cindy

Subject: Emailing: GO-TECH ONGARD Single Results

http://octane.nmt.edw/gotech/Petroleum_Data/single.aspx? APT=3001501092&Start Year=2006&End Year=2008
&Production=True&Injection=False

View Production Data

| ‘ In Internet Explorer, right click and select[Save Target As...]
In Netscape, right click and select [Save Link As...]

Download: API NO 3001501092.csv

API #:3001501092 Well Name: EXXON STATE # 002

Location: J-15-21.0S-27E, 1650 FSL, 2310 FEL Lat:32.4773634192 Long:-104.176625242
Operator Name: MESQUITE SWD, INC [ Operator and Lessee Info ]|  County: Eddy

Land Type: State Well Type: Oil Spud Date: Plug Date:

Elevation GL: 3282 Depth TVD: 576

Pools associated:

+ MAGRUDER:YATES Total Acreage: 40.00 Completion: | Summarv of Production
+ Show All

Year: 2006

Pool Name:
‘ MAGRUDER;YATES
Month ' Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced

1

CEXHIBIT
B

 tabbless [




January 0 0 0 0
g Feb‘ru.ary 0 0 0 0
. March 0 0 0 0
April- 0 0 0 0
May 0 0 0 0
June 0 0 0 0
July 0 0 0 0
August 0 0 0 0
September 0 0 0 0
October 0 0 0 0
November 0 0 0 0
December 30 0 225 31
Year: 2007
Pool Name: MAGRUDER;YATES
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced
January 30 0 190 31
February 9 0 60 28
March 21 0 90 31
: ‘ April 0 90 30
: May 0 90 31
June 0 0 0 0
i July 20 0 30 31
‘ August 0 0 27 7
September 0 0 480 30
October 9 0 390 31
November 1 0 30 30
December . 3 0 90 31
Year: 2008
Pool Name: MAGRUDER;YATES
Month O1l(BBLS) Gas(MCF) Water(BBLS) Days Produced
January ' 0 0 0 0
February 9 0 27 29
March 30 0 40 3
April 5 0 66 30
May 0 0 0 0
" June 0 0 0 0




July 0 0 0 0
August 0 0 0 0
September 0 0 0 0
October 0 0 Y 0
November 0 0 0 0
December 0 0 0 0

Treasury Circular 230 Disclosure: To the extent this communication contains any statement regarding federal taxes,
that statement was not written or intended to be used, and it cannot be used, by any person (i) as a basis for

avoiding
federal tax penalties that may be imposed on that person, or (ii) to promote, market or recommend to another party

any transaction or matter addressed herein.

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. This email is

intended to be reviewed by only the individual or organization named above. If you are not the intended recipient or
an
authorized representative of thelintended recipient, you are hereby notified that any review, dissemination or copying
of this email and its attachments, if any, or the information contained herein is prohibited. If you have received

this :
email in error, please immediately notify the sender by return email and delete this email from your svstem.

‘thank You,




Kelcey Nichols

. From: Perini, Cindy [cperini@velaw.com]
Sent: Wednesday, Novemnber 12, 2008 1:14 PM
To: Etay Witsor;, Dave PerinfKay Havenor, Tom HRasko; Kelcey Nichols
Subject: Production Report for Exxon State 7 from OCD website

Here is the production report from Exxon State 7 from the OCD website showing that the well has been producing since Mesquite
took over the lease. I have also included the actual link.

Thanks,
Cindy

From: Johnny Hinojos [mailto:jhinojos@plateautel.net]
Sent: Wednesday, November 12, 2008 2:04 PM

To: Perini, Cindy

Subject: Emailing: GO-TECH ONGARD Single Results

http://octane.nmt.edw/gotech/Petroleum Data/single.aspx?API=3001501100&Start Year=2006 &End Year=2008
&Production=True&Iniection=rFalse

View Production Data

In Internet Explorer, right click and select[Save Target As...]
In Netseape, right click and select [Save Link As...]

‘ Download: AP NO_3001501100.csv

API #:3001501100 Well_Name: EXXONSTATE #007

Location: O-15-21.0S-27E , 990 FSL, 2310 FEL Lat:32.475549137 Long:-104.176630903
Operator Name: MbSQUITE SWD INC [ Operator and Lessee Info ] "County: Eddy

Land Type: State  Well Type: Oil Spud Date: Plug Date:

Elevation GL: 3284 Depth TVD: 580

Pools associated:

o MAGRUDER:YATES Total Acreage: 40.00 Completion: 1 Summarv of Production
o Show All

Year: 2006

Pool Name:
MAGRUDER;YATES

Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced
January 0 0 0 0

“EXHIBIT
C

‘F ebruary 0 0 0 0




March 0 0 0 0
April 0 0 0 0
kN 0 0 0 0
Qfme 0 0 0 0
July 0 0 0 0
August 0 0 0 0
September 0 0 0 0
October 0 0 0 0
November 0 0 0 0
December 15 0 225 31
Year: 2007
Pool Name: MAGRUDER;YATES
Month Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced
January 30 0 210 31
February 3 0 30 28
March 6 0 60 31
April 6 0 60 30
May 6 0 60 31
.ne 0 0 0 0
July 60 0 30 31
August 0 0 30 7
September 6 0 150 30
October 3 0 130 31
November 1 0 30 30
December 6 0 60 31
Year: 2008
Pool Name: MAGRUDER;YATES
Month ~ Oil(BBLS) Gas(MCF) Water(BBLS) Days Produced
January 0 0 0 0
February 15 0 69 29
March 10 0 30 31
April 19 0 33 30
May 0 0 0 0
June 0 0 0 0
C 0 0 0 0
0 0 0 0

August




September 0 0 0 0
October 0 0 0 0
November 0 0 0 0
December O 0 0 0

Treasury Circular 230 Disclosure: To the extent this communication contains any statement regarding federal taxes,
that statement was not written or intended to be used, and it cannot be used, by any person (i) as a basis for

avoiding
federal tax penalties that may be impcsed on that person, or (ii) to promote, market or recommend to another party

any transaction or matter addressed herein.

CONFIDENTIALITY NCTICE: The information in this email may be confidential and/or privileged. This email is
intended to be reviewed by only the individual or organization named above. If you are not the intended recipient or

an
authorized representative of the intended recipient, you are hereby notified that any review, dissemination or copying

of this email and its attachments, if any, or the information contained herein is prohibited. If you have received

this
email in error, please immediately notify the sender by return email and delete this emzil from your system.

Thank You.




./-

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

IN THE MATTER OF MESQUITE SWD, INC.’S APPLICATION NO. PKVR0817936301
TO AMEND PERMIT SWD-180

ORDER GjRANTING MESQUITE SWD INC.’S MOTION FOR
REHEARING OF ORDER NO. R-13043

THIS MATTER having come before the Division Examiner on Mesquite SWD, Inc.’s
Motion for Rehearing of Order No. 13043 (“Mesquite’s Motion™), and the Division Examiner
having reviewed the briéﬂng by Mesquite and being otherwise fully advised in the premises,
finds that Mesquite’s Motion shall be granted.

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that Mesquite SWD,
Inc.’s Motion for Rehearing of Order No. 13043 is hereby granted and shall be heard on

December 4, 2008.




l‘

Submitted by:

HINKLE, HENSLEY, SHANOR & MARTIN, L.L.P.

By:

Thomas M. Hnasko

Kelcey C. Nichols

P.O. Box 2068

Santa Fe, NM 87504-2068
(505) 982-4554

Counsel for Mesquite SWD, Inc.




