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feet from the west line, and have a terminus 1980 feet from the south line and 330 feet from the east line, of
Section 30. Also to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a 200% charge for the risk involved in drilling and completing the well. The unit is located
approximately 11-1/2 miles east-northeast of Artesia, New Mexico.

CASE 14124:  (Remanded from Commission Meeting.)

Amended Application of Cimarex Energy Co. of Colorado for special pool rules, Lea County, New Mexico.
Applicant seeks an order establishing special rules and regulations for the Apache Ridge-Bone Spring Pool,
including a limiting gas:oil ratio of 5000 cubic feet of gas for each barrel of oil produced. The pool covers parts
of Section 36, Township 19 South, Range 33 East, N.M.P.M_, and Sections 30-32, Township 19 South, Range
34 East, N.M.P.M. The pool is centered approximately 19-1/2 miles west of Monument, New Mexico. Upon
application of Cimarex Energy Co. of Colorado, this case will be heard De Novo pursuant to the provisions of
Division Rule 1221. :

CASE 14279:  Application of COG Operating LLC for an Increased Allowable for an Oil Well, Eddy
County, New Mexico. Applicant seeks an order providing for an exception to the depth bracket allowable
limitations for oil wells with a pool depth range of 6,000 to 6,999’ pursuant to Rule 19.15.20.12 for its Comet
22 Federal Well No. 4 (API No. 30-015-35716) completed in the Crow Flats Abo Oil Pool (97691). Applicant
requests authorization to produce the well at full capacity or at such increased volumes and rates as the Division
determines appropriate. Applicant's well is located in Section 22, Township16 South, Range 28 East, NMPM,
Eddy County with a Surface Location 330' from the North line and 1650' from the West line (Unit C) and a
Bottom Hole Location: 330" from the North line and 436 from the East line (Unit A) of Section 22. A 120-acre
special project area comprised of the N/2 NE/4 and NE/4 NW/4 of Section 22 is dedicated to the well. The well
and lands are located approximately six miles Northwest of Loco Hills, New Mexico.

CASE 14173:  (Continued from the January 22, 2009 Examiner Hearing. )

Application of Kaiser-Francis Oil Company for an exception to Division Rule 104.C(2), Lea County, New
Mexico. Applicant seeks an exception to Division Rule 104.C(2) to drill and produce its Bell Lake Unit Well
No. 33 as an infill well in an existing 318.38 acre gas spacing unit in the South Bell Lake-Morrow Gas Pool
comprising Lots 6, 7, EYaSW 4, and SEY (the S¥2 equivalent) of Section 6, Township 24 South, Range 34 East,
N.M.P.M., at an orthodox gas well location in the NE4SE' (Unit I) of Section 6. Applicant further seeks to
simultaneously dedicate production from the South Bell Lake-Morrow Gas Pool in Section 6 to the Bell Lake
Unit Well No. 33 and to Kaiser-Francis Oil Company’s existing Bell Lake Unit Well No. 26, located 1650 feet
from the south line and 660 feet from the east line (Unit I) of Section 6. The two wells shall not produce
concurrently from the same Morrow sands. The well unit is located approximately 23 miles southwest of Oil
Center, New Mexico.

CASE 14192:  (Continued from the January 22, 2009 Examiner Hearing.)

Application of Targa Midstream Services Limited Partnership for Approval of an Acid-Gas Injection Well, Lea
County, New Mexico. Applicant seeks an order approving the use of the_Eunice Plant 161 SWD Well No. 1 for
conversion to acid-gas injection operations. The well is currently in use for salt water disposal at the following

location:

Eunice Plant 161 SWD Well No. 1
API No. 30-025-22583
2255’ FNL and 908” FEL
Section 3: SE/4 NE/4 (Unit H)
T-22-S, R-37-E, NMPM

Applicant proposes to evaluate this well for injection of acid gas and water through a closed system into the
lower San Andres formation, Eunice-San Andres Pool, through an open-hole completion at depths of 4,131’ to
4,900°.
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As an alternative to the conversion of the Eunice Plant 161 SWD WelllNo. 1, Applicant proposes to drill a new
well for acid-gas injection operations at the following location in Section 3:

Eunice Middle-Plant AGI Well No. 1
1557° FNL and 1345’ FEL
Section 3: SW/4 NE/4 (Unit G)
T-22-S, R-37-E, NMPM

For the Eunice Middle-Plant AGI Well No. 1, Applicant proposes to inject acid gas and water through a closed
system into the lower San Andres formation via an open-hole completion at a depth interval 0f 4,500’ to 5,000”.
Injection operations through either well will be conducted at an anticipated maximum surface injection pressure
of 2,000 psi or as permitted by the Division. Applicant proposes injection of acid-gas at average daily rates of
approximately 2,200 bbls and at maximum daily rates of approximately 2,500 bbls. Additional injection of
produced water and non-hazardous wastewater will range from 250 to 1,575 barrels per day, for a total injection
volume of 2,450 to 4,075 barrels per day. The subject lands are located approximately one-half mile south of
Eunice, New Mexico.

CASE 14271:  (Continued from the February 5, 2009 Examiner Hearing.)

Application of Vanguard Permian, LLC for a non-standard gas spacing and proration unit and an
unorthodox gas well location, Lea County, New Mexico. Applicant seeks an order approving a non-standard
gas spacing and proration unit in the Queen formation (Byers-Queen Gas Pool) comprised of the N/4ANEY of
Section 32, Township 18 South, Range 38 East, NMPM, and an unorthodox gas well location in the Queen
formation for the State A Well No. 7, located 760 feet from the North line and 500 feet from the East line of
Section 32. The well unit is located approximately 2-1/2 miles west-northwest of the intersection of State
Highway 18 with U.S. Highway 62/180.

CASE 14265:  (Continued from the February 5, 2009 Examiner Hearing.)

Application of Rosetta Resources Operating LP for approval of a salt water disposal well, San Juan County,
New Mexico. Applicant seeks an order amending Division Administrative Order Nos. SWD-1063 and SWD-
1063-A to approve of the disposal of produced salt water into the Cliff House zone of the Mesa Verde
formation into the Tsah Tah SWD Well No. 11, located 970 feet from the South line and 1510 feet from the
West line of Section 11, Township 24 North, Range 10 West, NMPM. The well is located approximately 26
miles south-southeast of Bloomfield, New Mexico.

CASE 14266:  (Continued from the February 5, 2009 Examiner Hearing.)

Application of Rosetta Resources Operating LP for approval of a salt water disposal well, San Juan County,
New Mexico. Applicant seeks an order amending Division Administrative Order Nos. SWD-1063 and SWD-
1063-A to approve of the disposal of produced salt water into the CIiff House zone of the Mesa Verde
formation into the Tsah Tah SWD Well No. 36, located 1800 feet from the North line and 1360 feet from the
West line of Section 36, Township 25 North, Range 10 West, NMPM. The well is located approximately 23
miles south-southeast of Bloomfield, New Mexico.




