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APPLICATION OF MEWBOURNE OIL COMPANY CASE NOS. 14273, 
FOR COMPULSORY POOLING, EDDY COUNTY, 14275, 14276 
NEW MEXICO; APPLICATION OF MEWBOURNE OIL 
COMPANY FOR COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO; APPLICATION OF MEWBOURNE OIL COMPANY 
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO. 
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MR. BROOKS: As I r e c a l l , there was a 

2 request t h a t 14 275 and 14 2 76 be consolidated; i s t h a t 

3 correct? 

4 MR. BRUCE: And 14273. That one was not 

5 continued. They are a l l -- 273, 275 and 276 a l l i n v o l v e 

6 the same property. 

7 MR. BROOKS: Okay. At t h i s time we c a l l 

8 Case Number 14273, a p p l i c a t i o n of Mewbourne O i l Company 

9 f o r compulstory pooling, Eddy County, New Mexico; Case 

10 Number 14275, a p p l i c a t i o n of Mewbourne O i l Company f o r 

11 compulsory pooling, Eddy County, New Mexico; and Case 

12 Number 14276, a p p l i c a t i o n of Mewbourne O i l Company f o r 

13 compulsory pooling, Eddy County, New Mexico. Cal l f o r 

14 appearances. j 

15 MR. BRUCE: Mr. Examiner, Jim Bruce of 

16 Santa Fe, representing the a p p l i c a n t . I have one 

17 witness, Mr. M i t c h e l l , who I'd ask the record t o r e f l e c t 

18 has been p r e v i o u s l y sworn and q u a l i f i e d . 

19 MR. BROOKS: The record w i l l r e f l e c t t h a t 

20 the previous announcement t h a t Case Number 14273 was 

21 continued was i n e r r o r . 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
a01 d 139c-e50a-410c-9395-b86844be 142a 



Page 4 

1 CORY MITCHELL 

2 Having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

3 DIRECT EXAMINATION 

4 BY MR. BRUCE: 

5 Q. Mr. M i t c h e l l , l e t ' s t u r n t o the e x h i b i t 

6 booklet, and the top e x h i b i t , E x h i b i t 1, what does t h a t 

7 r e f l e c t ? 

8 A. E x h i b i t 1 i s land p l a t from Midland Map 

9 Company covering Township 20 South, Range 25 East. 

10 Included i s Section 15. We have three w e l l u n i t s 

11 h i g h l i g h t e d , being the northeast of the southeast, which 

12 i s Case 14273. Case 14275 i s the southwest/southeast, 

13 and Case 14276 i s the southeast/southeast. 

14 MR. BROOKS: Could you go over t h a t again? 

15 14273 i s --

16 THE WITNESS: -- the northeast of the 

17 southeast of Section 15. Case 14275 i s the 

18 southwest/southeast of Section 15, and Case 14276 i s the 

19 southeast/southeast of Section 15. We request t h a t a l l 

20 w e l l u n i t s be pooled from the surface t o the base of the 

21 Yeso formation. 

2 2 Q. (By Mr. Bruce) Why does Mewbourne request 

23 t h a t these three cases be consolidated f o r hearing? 

24 A. The northeast/southeast and the south h a l f of 

25 the southeast of Section 15 common fee tracks w i t h a l l 
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1 the common i n each three -- w e l l u n i t being common t i t l e . 

2 Q. Again, t o r e i t e r a t e the examiner's p r i o r 

3 question, depths from surface -- i n t e r e s t ownership as t o 

4 depths from surface t o the base of the Yeso are common, 

5 are they not? 

6 A. Correct. 

7 Q. Again, what are the nearest Yeso pools? 

8 A. The Cemetery-Yeso Pool and North Seven Rivers, 

9 G l o r i e t a Yeso, w i t h i n a mile of t h i s area. 

10 Q. And what are the names of the three w e l l s 

11 involved i n these cases? 

12 A. I n Case 14273, which i s the northeast quarter 

13 of the southeast quarter of Section 15, t h a t w e l l i s the 

14 Quick Draw "15" I No. 1. I n Case 14275, which i s the 

15 southwest/southeast of Section 15, tha t w e l l i s the Quick 

16 Draw "15" O No. 1. And i n Case 14276, which i s the 

17 southeast quarter of the southeast quarter of Section 15, 

18 t h a t w e l l w i l l be the Quick Draw "15" P No. 1. 

19 MR. EZEANYIM: Excuse me. I f you look a t 

20 those f o u r cases, they are i n the same southeast qua r t e r ; 

21 r i g h t ? And then the one we j u s t d i d i s i n Unit J. I s 

22 t h a t --

23 MR. BRUCE: The case i n v o l v i n g the - - the 

24 f i r s t case we d i d , the northwest /southeast t h a t i s 

25 d i f f e r e n t minera l t i t l e . 
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MR. EZEANYIM: That's why we d i d i t , 

2 because i t ' s j u s t t h a t one s p e c i f i c --

3 MR. BRUCE: Just t h a t 14 0. 

4 MR. EZEANYIM: Okay. That's because i t 

5 has a d i f f e r e n t ownership i n t e r e s t ? 

6 MR. BRUCE: This 12 0 acres has common 

7 t i t l e . Although the witness d i v i d e d i t up i n t o the t h r e e 

8 w e l l u n i t s , i f you look at the other e x h i b i t packet f o r 

9 the f i r s t case, y o u ' l l see th a t i s on the Midland Map 

10 Company map, common fee t r a c t . 

11 MR. EZEANYIM: Okay. 

12 Q. (By Mr. Bruce) Mr. M i t c h e l l , w i l l a l l the 

13 wells be d r i l l e d at orthodox locations? 

14 A. Yes, s i r . 

15 Q. What does E x h i b i t 2 r e f l e c t ? 

16 A. E x h i b i t 2 represents a l l the mineral i n t e r e s t 

17 owners and t h e i r addresses, along w i t h t h e i r percent 

18 i n t e r e s t s . 

19 Q. Now, who do you seek t o pool? 

20 A. We seek to pool everybody, except Chesapeake 

21 and. Mewbourne O i l Company, which would commence w i t h 

22 Cathy J. Jones and end w i t h Georgia E. K o t l i n s k i . 

23 Q. Now, i n t h i s t r a c t , although there are -- I 

24 don't know 16, 18 people l i s t e d , a c t u a l l y how many 

25 mineral i n t e r e s t owners are i n t h i s 120-acre t r a c t ? 

. 4 M * ^ * j t f i a i s i & & a i i ^ ^ 
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1 A. I n t h i s 120-acre t r a c t , there was over 60 

2 mineral owners, 60 plus. 

3 Q. What i s E x h i b i t 3? 

4 A. E x h i b i t 3 i s a summary of our communications. 

5 I t includes proposed l e t t e r s t o i n t e r e s t owners, and 

6 copies of correspondence, handwritten notes, emails, a l l 

7 des c r i b i n g our communications. 

8 Q. And, again, there are c e r t a i n unlocateable 

9 i n t e r e s t owners i n t h i s t r a c t ? 

10 A. Correct. 

11 Q. And, again, what d i d you do t o t r y t o l o c a t e 

12 these mineral owners? 

13 A. We searched through the Eddy County records, 

14 used several d i f f e r e n t I n t e r n e t Websites t o search f o r 

15 them, and we also searched our i n t e r n a l records. 

16 Q. I n your opinion, has Mewbourne made a 

17 goo d - f a i t h e f f o r t t o locate a l l the i n t e r e s t owners or t o 

18 obtain t h e i r v o l u n t a r y j o i n d e r i n these three wells? 

19 A. Yes, s i r . 

20 Q. Could you i d e n t i f y E x h i b i t s 4, 5 and 6 and 

21 describe them f o r the examiner? 

22 A. E x h i b i t 4 i s an AFE f o r the Quick Draw "15" I 

23 No. 1 w e l l . E x h i b i t 5 i s a AFE f o r Quick Draw "15" 0 No. 

24 1 w e l l , and E x h i b i t 6 would be an AFE f o r the Quick Draw 

25 "15" P No. 1. 
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And a l l of these AFEs contain footage 

2 l o c a t i o n s f o r these w e l l s . Are those the accurate 

3 l o c a t i o n s f o r these wells? 

4 A. Yes, s i r . 

5 Q. And, again, there's a completed w e l l cost o f 

6 about $914,000. Are those costs i n l i n e w i t h the costs 

7 of other wells d r i l l e d at t h i s depth i n t h i s area? 

8 A. Yes, s i r . 

9 Q. Do you request t h a t Mewbourne be appointed 

10 operator of the three wells? 

11 A. Yes, s i r . 

12 Q. What i s your recommendation f o r the overhead 

13 rates? 

14 A. We recommend 4,000 a month t o be allowed f o r 

15 the d r i l l i n g w e l l and $400 a month be allowed f o r a 

16 producing w e l l . 

17 Q. And, again, do you request t h a t these rates be 

18 adjusted pursuant t o the COPAS accounting procedure? 

19 A. Yes, s i r . 

20 Q. Does Mewbourne request the maximum cost plus 

21 200 percent r i s k charge against any non-presenting 

22 i n t e r e s t owners? 

23 A. Yes, s i r . 

24 Q- Were the p a r t i e s being pooled n o t i f i e d of 

25 these applications? 
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1 A. Yes, s i r . 

2 Q. Are E x h i b i t s 7, 8 and 9 A f f i d a v i t s of Notice 

3 f o r each of the three applications? 

4 A. Yes. 

5 MR. BRUCE: Mr. Examiner, again, w r i t t e n 

6 n o t i c e was attempted as t o a l l the people who had an 

7 address, whether or not v a l i d , and there were c e r t a i n 

8 l e t t e r s t h a t never came back or were returned as unable 

9 t o d e l i v e r , and t h a t ' s r e f l e c t e d i n these A f f i d a v i t s . 

10 MR. BROOKS: A l l those people where 

11 included i n the p u b l i c a t i o n notice? 

12 MR. BRUCE: Yes. E x h i b i t s 10, 11 and 12 

13 are p u b l i c a t i o n s of notice f o r each w e l l , and everyone 

14 who had no address or who had a bad address, was included 

15 i n the A f f i d a v i t s . 

16 MR. BROOKS: Okay. 

17 Q. (By Mr. Bruce) Were E x h i b i t s 1 through 12 

18 prepared by you or under your supervision or compiled 

19 from company business records? 

20 A. Yes, s i r . 

21 Q. I n your opinion, i s the g r a n t i n g of these 

22 three a p p l i c a t i o n s i n the i n t e r e s t of conservation and 

23 the prevention of waste? 

24 A. Yes, s i r . 

2 5 MR. BRUCE: Mr. Examiner, I move the 
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1 admission of E x h i b i t s 1 through 12. 

2 MR. BROOKS: Very good. E x h i b i t s 1 

3 through 12 w i l l be admitted. 

4 ( E x h i b i t s 1 through 12 were admitted) 

5 MR. BRUCE: I have nothing f u r t h e r of the 

6 witness. 

7 MR. BROOKS: I be l i e v e you covered a l l the 

8 questions t h a t I asked i n previous cases, so i t ' s not 

9 necessary t h a t I ask any i n t h i s case. 

10 MR. EZEANYIM: Do you have -- have you a l l 

11 gotten an APD f o r these wells? 

12 THE WITNESS: Yes, s i r . 

13 MR. EZEANYIM: You have. And you have API 

14 numbers? We need these API numbers, very h e l p f u l . Do 

15 you have API numbers? 

16 THE WITNESS: Yes, s i r . For the Quick 

17 Draw "15" --

18 MR. EZEANYIM: Just a moment. I want t o 

19 w r i t e i t down. Or i s i t contained i n the ex h i b i t s ? 

20 Because when we w r i t e the order, we need t o put i t i n 

21 there. Do you have those API numbers i n here? 

22 THE WITNESS: No, s i r they're not 

23 included. 

24 MR. EZEANYIM: So we need to w r i t e them 

25 down then. Okay. Go ahead. They are the same name? 
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1 THE WITNESS: Okay. The Quick Draw "15" 

2 I , which i s Case 14273, API number on th a t i s 3001536532. 

3 MR. EZEANYIM: Okay. 

4 THE WITNESS: Quick Draw "15" 0, which i s 

5 Case 14275, the API i s 3001536533. And Quick Draw "15" 

6 P, which i s Case 14276, the API i s 3001536530. And I 

7 have the API f o r the previous case, i f you'd l i k e t h a t 

8 one. 

9 MR. EZEANYIM: Yes. 

10 THE WITNESS: That i s 3001536531. 

11 MR. EZEANYIM: On these four cases, do we 

12 need t o do an escrow? 

13 MR. BRUCE: Yes, s i r . 

14 MR. EZEANYIM: Because you weren't able t o 

15 f i n d --

16 MR. BRUCE: There are unlocateables i n 

17 each and every one of the cases. 

18 MR. BROOKS: Mr. Warnell, you had a 

19 question? 

2 0 MR. WARNELL: Yes, I do. Mr. M i t c h e l l , I 

21 n o t i c e d on one of your APDs i n our system tha t -- I t h i n k 

22 maybe two of them you had changed the l o c a t i o n from 

23 what you o r i g i n a l l y applied for? 

24 THE WITNESS: Yes, s i r . 
25 MR. WARNELL: Do you know why you d i d 
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1 that? 

2 THE WITNESS: I t h i n k i t had t o do w i t h 

3 i n t e r n a l views on where we wanted each w e l l t o be as f a r 

4 as the geology was concerned, so I t h i n k they had -- as 

5 f a r as a l l four of these w e l l s are concerned, I t h i n k 

6 they changed each l o c a t i o n t o r e f l e c t t h a t . 

7 MR. WARNELL: Okay. Thank you. That's 

8 a l l I 1ve got. 

9 MR. BROOKS: Okay. I f there's nothing 

10 f u r t h e r , then Case Number 14273 w i l l be taken under 

11 advisement, Case Number 14275 w i l l be taken advisement, 

12 and Case Number 14276 w i l l be taken under advisement. So 

13 the record i s c l e a r , these cases were consolidated only 

14 f o r purposes of hearing. They're not consolidated, and 

15 separate orders w i l l be entered f o r each case. Mr. 

16 Ezeanyim w i l l be handling the next matter without my 

17 p a r t i c i p a t i o n , so I ' l l leave the bench f o r the moment. 

18 MR. EZEANYIM: Let's take about a 

19 10-minute break. 

20 * * * 

21 

i &» hereby certify ihat the foregafrtg ?? 
22 G compiele record of ihe proceedings in 

ths Exsminer hso- ing of Case Ne. > 
2 3 heard by me on_ _ • 
2 4 , Examiner 

Oi! Conservation Division 
25 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on February 19, 2009, pr o c e e d i n g s i n 

6 t h e above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I 

7 d i d r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e pro c e e d i n g s s e t 

8 f o r t h h e r e i n , and the f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 n or r e l a t e d t o nor c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 2 3 r d day o f February, 

16 2009. 

17 

18 

19 

20 

21 

22 

23 

Jac<Auel^Jne R. Luj a n , CCjfH" #91 
24 E x p i r e s : 12/31/2009 

25 
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