FEDERAL EXPRESS

Bureau of Land Management
Carlsbad District Office

620 E. Green St.

Carlsbad, New Mexico 88220
Attn: Mr. Wesley Ingram

Gentlemen:

V{??-f

BOPCO, L.P.
201 MAIN ST.
FORT WORTH, TEXAS 76102-3131 o
' 817/390-8400 Py o

April 2, 2009 70 A

New Mexico State Land Office  New Mexico Oil Conservation Division
.Commissioner of Public Lands 1220 St. Francis

310 Old Santa Fe Trail Santa Fe, New Mexico 87505

Santa Fe, New Mexico 87501 Attention: Mr. William Jones
Attention: Mr. Pete Martinez

Re: Commercial Determination
James Ranch Unit Well No. 27
Delaware Formation
Eddy County, New Mexico

Please find attached hereto one (1) copy of Bass' commercial determination worksheets and
exhibits which indicate that the subject well is a commercial well in the Delaware Formation. Please
indicate your concurrence to the above Commercial Determination. Upon your execution hereof, Bass
will submit a participating area for the well.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please do not hesitate to contact the undersigned.

Very truly yours,

//-——

Brad Glasscock

Bureau of Land Management New Mexico State Land Office New Mexico Oil Conservation Division
By: By: By:

Its: Its: Its:

Date: Date: Date:

Flandsecs\Merryn DocumentsiDocs\BG\Commercial DeterminationSBLM-JRU #27 Delaware Formation - Commercial Determinations.doc




WORKSHEET FOR COMMERCIAL DETERMINATION
AND PARTICIPATING AREA IN FEDERAL UNITS

WELL DATA

WELL JAMES RANCH UNIT # 27 FORMATION DELAWARE
LOCATION | UNIT, 1780 FeEeTFROM SOUTH LINE & 200 FEET FROM EAST LINE
SECTION 36 TOWNSHIP 228 RANGE 30E COUNTY EDDY NEW MEXICO
SPUD DATE 7/14/00 COMPLETION DATE 10/2/00 INITIAL PRODUCTION 11/3/00
PERFORATIONS  7485-7490', 7680-7685' '
STIMULATION:

ACID 500 gal 15% HCL

FRACTURE 97,888 gals Viking 30 + 239,000# Brady Sd, 95,837# 16/30 CR4000

POTENTIAL Pmpd 84 BO 45 MCF 181 BW

(Attach Copy C-105. Attach Copy of Wellbore Sketch of Completed Well.)

VOLUMETRIC CALCULATION

SANDS PERFORATED
Area (A) proration unit size, acres 40
Porosity (por), % 14.0%
Waten; Saturation (Sw), % 60%
Net Thickness (h), ft. 36
Temperature (T), Fahrenheit 120
Bottom Hole Pressure (P), psia 3182
Recovery Factor (RF), % 15%

Recoverable Oil, Bbls * (See eq. Below) 62,561

*Sometimes unable to match performance due to volumetric uncertainty.

Formula = (7758) (A) (h) (1-SW) (1/Boi) (RF) Boi= 1.5

Commercial Determination Page 1

SANDS NOT PERFORATED BUT
POTENTIALLY PRODUCTIVE

3/13/01




PERFORMANCE DATA

(If sufficient history exists, attach plot of oil production rate v time.)

CUMULATIVE PRODUCTIONTO  1/31/01

INITIAL RATE {(qi)
ECONOMIC LIMIT (ql)

DECLINE RATE, dy (Hyperbolic, n=1.01)
REMAINING OIL (Q)=

ULTIMATE RECOVERABLE OIL

(Attach plat showing pro-ration unit and participating area.)

BBLS

4183
PRODUCING
1424
9
69.2
36,317
40,500
ECONOMIC

WELL COST $914,600
RECOMPLETION COST
TOTAL COST $914,600
YEAR GROSS OIL
ZERO
1 2,700
2 12,100
3 6,500
4 4,500
5 3,400
6 2,800
7 2,300
8 2,000
9 1,800
10 1,600
REMAINDER 600
TOTAL 40,300

‘YELL IS COMMERCIAL

Commercial Determination

(to the depth of formation completed)

OPERATING COST
(Includes Sev. Tax &
Ad Val Tax)

REVENUE

82,600
473,600
238,600
167,600
115,800

95,400

78,700

68,600

61,000

54,900

96,600

$1,523,400
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10,200
60,800
42,500
35,700
32,100
30,100
28,500
27,400
26,500
25,700
86,300
$405,800

10% NET BFIT
DISCOUNTED
CASH FLOW

(914,600)
71,900
389,500
167,900
94,800
59,100
41,900
29,300
21,900

16,700
12,800
14,200
$5,400
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WELL NAME:

FIELD NAME:

LOCATION:

ELEV:

SPUD DATE:

COMP DATE:

ORIG TD:

ORIG PBTD:

CASING:

TUBING:

DST:

WELL HISTORY

James Ranch Unit #27
Los Medanos (Wolfcamp, Bone Spring, Delaware)

1780’ FSL & 200’ FEL, Sec 36, T22S, R30E,
Eddy County, New Mexico

3316’ GL, 3334’ KB
7/14/2000, RR 7/23/2000

8/29/2000

11,450’

11,357’

11 34" 42# WCA40 668’ w/300 sx, cmt circ, 14 %" hole.

8 5/8” 32#WC50,& 28# WC50, CSA 3809' w/1200 sx, cmt circ, 11’
201'/;3'15.5 17# P110, CSA 11,450" 157 STAGE 1240 SX DV TOOL 6877, 2"
STAGE 1000 SXS, TOC 1201'(TS).

27/8", 6.5# J-55, 8 RD

None

CORES & LOGS: GR-CN-LDT-AIT(PLATFORM EXPRESS)

INITIAL COMPLETION
7/14/2000 TO 7/23/2000 INITIAL COMPLETION

TD 11,450, PBTD 11,357'.Ran logs.

Perf: 11309-318° WOLFCAMP 2 SPF 18 HOLES, 11,120-129’' BONE SPRINGS
2 SPF 18 SHOTS. TREAT w/ 500 GAL 7 1/5% FERCHECK, 2500 GAL 7 1/5%
FERCHECK ACID & 100 BS. FRAC w/117,800 gal Gel + 245,000# 20/40 Super
LC RC sd. Avg 5078 psig. ISIP 3610 psi. 9/9/2000 (F) 126 BO, 34 BW 270
MCF.




Page 2
James Ranch Unit #27

10/17/2000 TO 11/15/2000

Set CIBP @ 7900’, Perf LBC @ 7680-85" 10 shots, U-Sand 7485-90’ 10 shots.
Pmp 500 gal 15% HCL, Frac w/97,888 gal Viking 30, 239,000# 16/30 Brady,
95,837# 16/30 CR4000. Run Tbg, Set Pmp Unit, 11/15/00 Test Delaware 84 BO
181 BW, 45 MCF.




3001531033 3/7/2001

[ AKB T JAMES RANCH UNIT #27
° Cemert (0.0.668.01 - );8’ e ' 13 ?2513 :2)12:3 (S:to r:xments ACT OIL
Hole: 688.0 (Size:14.750 1 . . : alus
Bore Ho ( ) PBTD ! 113570 AKB Enginesr KAA
Csg (0.0668.0. OD:11.750, | Operator ; BEPCO Pemnit i
sop 4 LWE42.00) Well No. : 27 Spud : 711472000
Cement (0.0-3709.0) 10 Code i ‘RR 8/23/2000
! Bore Hole: 3709.0 Field : LOS MEDANOS ' Completion ~ 8/29/2000
(Size:11.000) Author : CDP iLast Act.
1000 — Date Up'dated : 11/16/2000 [Abandoned )
Location
Township ! 228 Top Latitude 0
Top Longitude Q-
1500 Range 30E Top NS Distance 1780.0 ft S
Top EW Distance 20000t E
Section 36 Bottom Latitude 0
Svstgsg’obo(;amg‘o' 008630, Unit Ltr. Bottom Longitude 0
2000 — 2 - State NM Btm NS Distance 0.0/
B oy 2490. 0028, | County EDDY Btm EW Distance 0ot
~ Cement (1201.0-11450.0) Elevations
2500 4 KB ] 3334.8 ft [Cas Fing 1 0.0 ft
Grd i 33160 "Tub Head i 00t
KB-Grd | 18.8 ft ] ! )
Casing String - Surface Casing : !
3000 Des Date Top Btm (Jts| OD ID Wt | Grd | Thd -
{ftKB) | (ftKB) i
Csg 7/1472000 _[0.0 668.0 11.750 111.080 |42.00 ;
1500 - Casing String - Intermediate Casing . '
Des Date Top Btm !Jts| OD ID Wt | Grd | Thd
(ftKB) | (ftKB) ;
Csg 7/18/2000_!0.0 3709.0 8.630 17.920 132.00 :
4000 Casing String - Production Casing !
Des Date Top Btm |Jts | OD 1D Wt | Grd | Thd ;
(ftKB) | (ftKB) ;
4500 Csq __ 18/2372000 0.0 11450.0 {257 |5.500 [4.880 [17.00 |[P110 [LTC ¢
Casing Cement :
Casing Date Top Btm Amt. Comments
String (ftKB) (ftKB) {sx)
5000 Surface 7/14/2000 0.0 668.0 300
Casing
intermediate | 7/18/2000 |0.0 3709.0 1200
Casing
5500 4 Production |8/23/2000 |1201.0 11450.0 2240|TOC TS 1201
Casing )
Tubing String - Tubing g
6000 Des Date Top Bottom |Jts| OD | ID | Wt | Grd | Thd :
(fKB) (ftKB) (in) | {in) :
TBG 10/22/2000 0.0 7249.0 231 |2.874 |2.441 [6.50 N80 | EUE
TAC 10/22/2000 { 7249.0 7251.0 5.500 |2.441 [6.50
6500 TBG 10/22/2000 | 7251.0 11358.0 (131 |2.874 |2.441 [6.50 {NBO |EUE
SN 10/22/2000 »11358.0 11359.0 2.874 12.441 16.50 IN80 |EUE
Other (plugs, equip., etc.) - Plug Back
7000 Date Item Top | Bottom oD iD
(ftKB) i {ftKB) :
TAC (7249.0-7251.0, 0D:5.500, 8/23/2000 Cement Plug 11357.0 [11450.0 4.880 15.500
10:2.44%) Perforations
7500 ~ P;';g:‘ii?ﬁf:do; Date Int Holes |Status
(Size:7.874) 8/26/2000 111200 - 11129.0 18.0]OPEN
Perf (7680.0-7685.0) 8292000 11309.0 - 11318.0 18.0| OPEN
‘l o5 0.0-TT4500_ 055500 10/17/2000 7485.0 - 7490.0 10.0] OPEN
8000 10/17/2000 7680.0 - 7685.0 10.0] OPEN
TBG (7251.0-11358.0, Stimulations & Treatments
0D;2.874, 1D:2.441) Date Type Int Fluid Sand
8500 0.0-0.0
873172000 [ACID 11120.0 - 11318.0 (3000 GAL 7 1/2"
FERCHECK ACID
9/1/2000 Sd Frac 11120.0 - 11318.0{ 117,800 GAL GEL __1245.000# 20/40 RCS
9000 10/19/2000 {Sd Frac 7485.0-76850 197,888 GAL VIKING |239,600# 16/30
30 BRADY 95,837#
CR4000
9500 -
10000
! |
-
|
i 11000 i
i 1 Perf (11120.0-11129.0) - = i
l Perf (11309.0-11318.0) ——————- 3%} =4 :
SN {11358.0-11350.0, ;
| 1150050 74, 02,447 i I




LAUGUSE (YY) ; | " .
Laug A DEPARL L UF tHE INLEKIUK ithml L‘H U'J'Y OMB NO. {004-0137

BUREAU wr LAND MANAGEMENT Expires: November 30. 2000
WELL COMPLETION 08 2ECOMDI STION OEDORT AND LOG 3. Lease Sertal No.

1-329582-C

la Type of Weil m Oil Weil D Gas Well D Dry Cther 6. If Indian. Allotee or Tribe Name
R ¢ Completion: Y7 New Weii ' Work Over Deepen {7 Plug Back |7 Diff.Resvr.. -
ype o pietion ﬁcr r_J— D — Ll ;’ ; 7. Unit or CA Agreement Name and No.
- _ i E;\Es "Ragen, Uru t
2. Name or Operator 3. Leas 2
Bass caterorises 2roduction Co.
3. iddress 3a. Phone No. (include area code) James Ranch Umt % 27

9. APf Well No.
P.O. Box 2760 Midland, TX 79702-2760 (915) 583-2277 30-015-31033

4. Locauon of Well (Report location cicariy and in accordance with Federal requirements)® 10. Ficld 2nd Pool. or Exploratory

Atsurface  2ng* FEL & 1780° FSL Los Medanos. South

L1 Sec.. T.. R.. M., or Block and
Survey or ma

At top prod. intervat reported beiow Section 36, T22S-R30E
12. County or Parish 13. State
Al total depth < .
otal dep 560 FWL & 1980 FSL Sec. 31 T22S-R31E £ddy New Mexica
14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevauons (DF, RKB, RT. GL)*
G D&A fX] Ready 10 Prod. : ’
7/13/00 8/23/00 - 9/2/00 , 33167 FL. 3334.83" KB
18 Total Depth: MD 11.450" 9. Plug Back T.D.: MD 11.357° 20. Depth Bndge Plug Se:  MD
= TVD VD ! VD
21, Type Liscmic & CiherMeshanical Logs Run {S..b;:‘..::.zaynt:sd:) . . 22 Wae wall corad?. m No D Yes (Submut anajysis)
" WasDST cun iX] No ] Yes (Submit ceport _
Direcuonal Survey? D\Io ma (Submut copy)
23. Casing and Liner Record (Report all sirings set in weil)
Holo Size | SizwGads | WL(#) | Top(MD) | Somom(Mp) | SRESCememer | oefds & | Sty Vol | Cement Topr Amouat Pulled
14-3/4" ) 11-3/4° 42# ) 868" - 350 Class 3 - - - Surface N/A
11" 3-5/8" 32# 0 3709° - - - 900 Prem 21 - - Surface N/A
7-7/8" 5-1/2" 17# 1201° 11,450° - 2240 Prem P1 R 1201 TS N/A
24, Tubing Record
Size | Depthset(MD} | Packer Depth VD) Size Deptn Set (MDY | Packer Denth (MD) Size | Depth Set(MD) ?acker Deoth (MD)
2-7/8" | 7320° 7320° |
5. Producing Intermsls - - - 126 3eriyrasion Record
Formauon H Top Beotiomn ! PerToiaed I e, . i iz ] Na. Holes Dert. Status
A) Bone Soring 11,111 11.139° 11.120- 129° 0.4 18 CIBP @ 7900°
8) Wol fcamp 11,301° 11,327 11,309- 318" 0.4 i8 CIBP @ 7900°
o Delaware 7291° 7400° 7485-90° 0.4 10 Producing
D) Del aware 7493° 7672 7680-85" 0.4 10 Producing
17. Acid, fracture. Tremtment, Camemt Squeeze. Etc.
Depth interval Amount ana Tvpe ot Matenal
11.120-129. 11.209-318° Acidized w/ 2500 gals 7-1/2X farcheck acid. Frac'd w/ 117.300 gals gei w/
245 000# Super LC resin coated 20/40 sand.
7485-30° . 7680-85" Acidize w/500 gals 15% HC1 w/ additives. Frac'd w/ 97.888 gals Yiking 30
+ 335,517 3rady Sand. | PP P rmvm— )
28. Production - interval A 'betf) 'ED FOR R ORDI
Date First Test Hoars Test Cii Gas Water ol Gas 2roducuon Method !
Produced Date Tosted Sroducuon 38L MCF BBL Sravity vam!/ ! . j 1
9/8/001{ 3/28/00 24 | ——— 50 102 102 44 .2 ; ~ PN -towing |
hoke Tog. Press. | Cig. 3 il Gas Water | Gas: Oil Well iu R I
Size Flwe. Press. Hr. BBL MCF 3BL Ratio Sta } 1
36/64" 1 3¢ 541 1550 50 102 i02 2040 ' C A 000° !
I¥a. Producuion-iaterval 3 : '
TBine Fis | Test } Hours | Tes '. On Paas | Va1 P .
i© | D Tewe, | Producucn | 281 RV T ag Saavi 3
iriy ool Teeses Tl i TS | Mo 1% | TMHa | | Flowing
1hoke | Thy. Press. g 1 o } Gas Water as: i l Weil
Size | Flwg. Press. Hr. 8BL MCF 3BL Rauo l status
367647150 544 1550 20 102 i02 2040 ] CIBP @ 7900




DISTRICT 1 State of New Mexico Form C-102

P.0. Bax 1980, Hebba, NM 88240 Revised February 10. 1904
Energy, Mineruis and Nattawi Rescurces Department Instruction on back
DISTRICT O . Submit to Appropriate District Office

State Laase - 4 Copies

P.0. Drawer DD, Artesia, NM 88210
Fee Lease ~ 3 Copies

OIL CONSERVATION DIVISION
MSTRICT T P.0. Box 2088
Brazos Bd. Astec. NM 87410 Santa Fe, New Mexico 87504—2088

CONFic -

WELL LOCATION AND ACREAGE DEDICATION PLAT ‘VTIAL

O AMENDED REPORT

API Number Pool Code Pool Name
30-015-31033 96336 ' Los Medanos (Wolfcamp) South
Property Code Property Name Weil Number
001786 JAMES RANCH UNIT 27
OGRID No. Operator Name Elevation
001801 BASS ENTERPRISES PRODUCTION COMPANY A 3316'
Surface Location _
UL or lot No. Section Township Range Lot Idn Fect from the North/South line Feet {rom the Fast/West line County
I 36 22 S| 30 E 1780 SOUTH 200 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No, { -Sectizz 1 Tewuship Range Lzt Idm |- Fect from the Nerth/South line Feet from the East/West line County
LOT 3 31 | 22S| 31 E 1980 SOUTH 660 WEST | EDDY
Dedicated Acres Joint or [nfill Consolidation Code Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

! {
l ‘ | OPERATOR CERTIFICATION
l I I heareby certify the ths information
contuned hsren is true and complete to tha
| l best of my knowledge and belisf.
| ! -
| | A S
J ]
| | Lo Wb
Signature
F————— t——————t—————— +—————— -
{ | Tami Wilber
- — ~ Printed Name
| AN | Production Clerk
l / l Title
l \\ l 11/20/00
| / l Date
J' J |333_q _ .o BH \ Jl SURVEYOR CERTIFICATION
T 1 - 1980° FSL 1 :
l SLo’r 660" FWL l LAT - N 37°20°46" I harwty certify that the well location shaum
\ LONG - W 103.49.354 on thiv plat was plotted from field notes of
l I actwal Iwveys mads by wms or under my
‘ \ “,3, ; / ‘ 3315.1" 3317.8”“”’“‘ and that the mme is (ruse and
I Jlo / I :— ------- p correct to the dest of my belief.
Lyl .t
i 200" ——0Q
| | 3312.9° 1331
_______ T (U R
l
l
l
i
|
|
)

e — 1 780 e,
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03/13/2001

DATE

“§27

i4

‘Jumes Rarnch
Los Medanos (L

117
INDWELLS
SETDATA
cd

16:03:

TIME

DBS

wara)

SETTINGS
SCENARIO

ECONOMICS

TAX

AFTER

11/2000 |

AS OF DATE

12.9 YR

TOTAL

AFTER

S TOT

12/2000 12/2001 12/2002 12/2003 12/2004 12/2005 12/2006 12/2007 12/2008 12/2009

PERIOD ENDING

TAX TREATMENT OF: INVESTMENTS, M$

0.0

0.0
0.0
o]

0.0
731.7

1) EXP, RISK & CAP INT

2) DEPLETABLE
3) DEPRECIABLE

731.7

0.0
-33.0

731.7

0.0
0.0

149.9

182.9

.0

182.9

TAX CALCULATIONS, MS$

1523.4

96.6

1426.8

54.9

TO INTR. 82.6 473.6 238.6 157.6 115.8 95.4 78.7 68.6

SEVERANCE TAX

4) GROSS REV.
OPR.

S5)

113.9
292.1

106.3 7.6
78.8

213.3

4.1
21.6

17.8 11.8

24.6

35.2

23.4 23.0 22.6 22.2 21.9

24.0

COSTS & ATX 4.3 25.6

6)

NPI PAID

7

8) + NPI OWNED

9)
10)
11)
12)
13)
14)
15)
16)
17)
18)

OVERHEAD

EXPENSED INV.

182.9

5.2

177.7

2.2
27.0

13.2

18.8
103.0

26.9
169.2
118.2

38.4
374.4
218.8

54.9

DEPRECIATION

NET

5.1 934.5

11.3

929.4

31.4

43.8 36.7

56.0

50.5

70.5

17.5

DEPLETION TAKEN

731.7

720.4

32.2 28.8

36.6

42 .4

62.3

81.5

49.3

0.0
-31.8

INTEREST PD & CAP

TAXABLE

* TAX RATE,

208.0 -6.2 202.8

.8

-1
34.0

51.0
34.0

155.6

34.0

34.0

TAX CREDIT
F.I.T.

69.0

71.0

17.4

52.9

-10.8

438.4 220.7 145.8 107.1 88.2 72.8 63.4 . 50.8 1320.5 89.1 1409.5

76.7

19) REVENUE-SEV

78.8 292.1

213.3

21.6

25.6 24.6 . 23.4 23.0 22.6 2.2

4.3

COSTS & ATX

- OPR.

20)
21)

NPI PAID

22) + NPI OWNED

69.0
1048.5

71.0
1036.1

17.4
178.7

52.9
359.9

~10.8

12.4

80.9 63.4 49.8 41.2 . 29.8

114.5

83.2

0.0

LOAN REPAYMENT

INTEREST PAID

25)
26)

83.2 359.9 178.7 114.5 80.9 63.4 49.8 41 34.8 29.8 1036.1 12.4 1048.5
-33.0

914.6
-831.4

27) = NET INCOME

28)
29)

881.6
166.9

914.6

0.0
29.8

0.0
359.9

INVESTMENTS & RSK

45.4

121.5

114.5 80.9 63.4 49.8 41.2 34.8

178.7

NET

= A.F.I.T.

PRESENT WORTH @ 10.00 %

30) NET INCOME

B2.5 337.7 152.5 88.8 57.0 40.6 29.0 21.8 16.8 13.0 839.8 5.0 844.8
-9.7

914.6
-832.1

904.9
-60.1
-60.1

914.6

0.0
13.0
-74.8

0.0

337.7
~494 .4

31) INVESTMENTS & RISK

32) A.F.I.T.
33) CcuM.

14.7
-60.1

-74.8

-74.8

16.8
-87.9

88.8 57.0 40.6 29.0 21.8
-196.1 -155.5 -126.4 ~104.6

-253.1

152.5
-341.9

NET'

NET ~832.1

A.F.I.T.
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