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1 HEARING EXAMINER: We'll c a l l Case No. 143 05, 

2 the a p p l i c a t i o n of Devon Energy Production Company, L.P. 

3 f o r compulsory p o o l i n g , Eddy County, New Mexico. 

4 C a l l f o r appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 representing the a p p l i c a n t . I'm s u b m i t t i n g t h i s case by 

7 a f f i d a v i t . 

8 HEARING EXAMINER: Okay. 

9 MR. BRUCE: Mr. Examiner, i n t h i s case, Devon 

10 seeks an a p p l i c a t i o n f o r force p o o l i n g a l l mineral 

11 i n t e r e s t s from the surface t o the base of the Upper 

12 Pennsylvanian formation underlying the west h a l f of 

13 Section 13, Township 24 South, Range 28 East t o form 320 

14 acre spacing u n i t s . 

15 I t h i n k the a p p l i c a t i o n asks f o r 160 acre and 

16 320 acre u n i t s . At t h i s p o i n t , we're j u s t asking f o r a 

17 320 acre u n i t . 

18 Submitted as E x h i b i t 1 i s the a f f i d a v i t of Ken 

19 Gray, a landman f o r Devon Energy showing the p a r t i e s being 

20 pooled, t h e i r percentage i n t e r e s t s . 

21 This case involves -- i f y o u ' l l f l i p back fo u r 

22 pages t o Attachment A t o t h i s e x h i b i t , t h i s w e l l was 

23 d r i l l e d sometime ago, 26, 27 years ago. I t produced f o r 

24 q u i t e some time, and then ceased producing. 

25 You can see, i t ' s numerous fee t r a c t s of land. 
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1 When i t ceased producing, a number of the leases expired, 

2 and as a r e s u l t , when Devon Energy decided t o reenter the 

3 w e l l , they had t o spend a l o t of time and e f f o r t t r y i n g t o 

4 lease these small t r a c t s . 

5 There were c e r t a i n unleased mineral i n t e r e s t 

6 owners, a l l who are being forced pooled, t h e i r unleased 

7 mineral i n t e r e s t owners who had t o be force pooled. The 

8 w e l l has been recompleted. 

9 I f you t u r n t o the next Attachment B, y o u ' l l see 

10 t h a t the w e l l i s completed i n the Upper Penn. And I 

11 b e l i e v e t h i s i s the D i v i s i o n ' s handwriting up at the top. 

12 I t says "South draw Upper Penn" and gives a pool code. 

13 I was not able t o f i n d t h a t i n the D i v i s i o n 

14 records, but nonetheless, t h a t ' s what the D i v i s i o n i n 

15 A r t e s i a designated the pool as. I t i s a gas w e l l spaced 

16 on 320 acres. 

17 There are some completion documents i n there 

18 along w i t h the r e s t of Attachment B. 

19 Attachment C i s simply a l l of the correspondence 

20 t o the unleased mineral i n t e r e s t owners. There are a 

21 number of them and there's correspondence going back, oh, 

22 over a year and a h a l f t o a l l of the p a r t i e s being pooled, 

23 a l l of whom are l o c a t a b l e , Mr. Brooks. 

24 HEARING EXAMINER: They've a l l been located? 

25 MR. BRUCE: They've a l l been located. There are 
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1 some a f f i d a v i t s of p u b l i c a t i o n only because I never got a 

2 green card back from one i n t e r e s t owner, Cline O i l and Gas 

3 Company. 

4 However, i f you t u r n t o the very back of 

5 Attachment C t o t h i s e x h i b i t , you w i l l see t h a t a w e l l 

6 proposal t o Cline O i l and Gas Company by Devon d i d have a 

7 signed green card and i t was returned. I t ' s q u i t e a ways 

8 back there. 

9 HEARING EXAMINER: Yeah. Okay. 

10 MR. BRUCE: And then f i n a l l y , Attachment D are 

11 a c t u a l w e l l costs. Like I said, the w e l l has been 

12 recompleted. These are the a c t u a l w e l l costs, 

13 $1,239,030.70. 

14 Applicant seeks the force p o o l i n g of a l l of 

15 these p a r t i e s . The overhead r a t e s , $6,000 and $600, are 

16 set f o r t h i n E x h i b i t 1. 

17 E x h i b i t 2 i s my a f f i d a v i t of n o t i c e . Again, 

18 everyone d i d receive n o t i c e . The very l a s t one, the l a s t 

19 page of t h a t e x h i b i t , shows t h a t a n o t i c e l e t t e r t o Cline 

2 0 O i l and Gas Company had not yet been picked up by t h a t 

21 e n t i t y . 

22 As a r e s u l t , I d i d p u b l i s h n o t i c e against Cline 

23 O i l and Gas Company. The a f f i d a v i t of p u b l i c a t i o n i s 

24 submitted as E x h i b i t 3. 
25 Also set f o r t h i n Mr. Gray's a f f i d a v i t i s --
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1 t h e r e i s one i n t e r e s t owner, H a r r y Richardson, who may o r 

2 may n o t be deceased. There's no p r o b a t e o f him i n New 

3 Mexico r e c o r d s . And n o t i c e o f t h i s h e a r i n g was p u b l i s h e d 

4 a g a i n s t any p o t e n t i a l h e i r s o r devisee s o f H a r r y 

5 Richardson. And t h a t a f f i d a v i t o f p u b l i c a t i o n i s 

6 s u b m i t t e d as E x h i b i t 4. 

7 And so w i t h t h a t , I would ask t h a t E x h i b i t s 1 

8 t h r o u g h 4 be a d m i t t e d and t h a t t h i s m a t t e r be t a k e n under 

9 advisement. 

10 HEARING EXAMINER: Okay, E x h i b i t s 1 t h r o u g h 4 

11 are a d m i t t e d . And Case No. 143 05 i s t a k e n under 

12 advisement. 
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1 STATE OF NEW MEXICO ) 

) s s . 
2 COUNTY OF BERNALILLO ) 

3 
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5 REPORTER'S CERTIFICATE 

6 

7 I , PEGGY A. SEDILLO, C e r t i f i e d Court 

8 R e p o r t e r o f t h e f i r m Paul Baca P r o f e s s i o n a l 

9 Court R e p o r t e r s do hereby c e r t i f y t h a t t h e 

10 f o r e g o i n g t r a n s c r i p t i s a complete and a c c u r a t e 

11 r e c o r d o f s a i d p r o c e e d i n g s as t h e same were 

12 r e c o r d e d by me o r under my s u p e r v i s i o n . 

13 Dated a t Albuquerque, New Mexico t h i s 

14 2 5 t h day o f A p r i l , 2009. 
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