e ‘ ‘, FOR THE PURI’OSE OF

R ,CONSIDERING
CASE NO 14307,,,}.

ORDER NO:R- 13116 .

" APPLICATION OF MEWBOURNE OIL COMPANY FOR COMPULSORYT.:.
- POOLING, EDDY COUNTY, NEW MEXICO. | :

ORDER OF T][-IE DIVISION

: F'BY THE DIVISION: e

Thls case came on for heanng at 8 15 am. on Apr11 16, 2009, at Santa Fe, New o
Mexico, before Examiners David K. Brooks and Terry G. Warnell. '

: NOW, on this 23" day. of Apnl 2009, the Division Director, having. cons1dered _
. the testimony, the record and the. recommendat1ons of the Examiners, -

FINDS THAT:

(1)  Due pubhc notice has been g1ven and the Division has ]urlsdwtron of th1s
case and of the subJ ect matter.

(2) Mewbourne 01l Companil (“'Apphf:ant”), seeks an order poohng all
uncommitted interests from the surface to the base of the Morrow formation in the W/2
of Section 9, Townshlp 20 South, Range 25 East, NMPM in Eddy County, New Mex1co

as follows

(a) the W/2 to form a standard 320 -acre, more or less gas spacing umt for
all formations or pools spaced on 320 acres within this vertical extent, which
presently include, but are -not necessarily. limited to, the undesignated North.
Cemetery-Wolfcamp Gas Pool (74720), the East Dagger Draw-Strawn Gas Pool
(96793), and the Cemetery-Motrow Gas Pool (74640); '

- (b) the SW/4 to form a standard 160-acre, more or less, gas spacing unit
for all formations or pools spaced on 160 acres within this vertical extent: and"
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() the SW/4 SW/4“to forn} a standard 40 acre 011 spacrng-{and proratron .

'uniit for‘all{ fonnatlons' ¢ 'd on. 40 acres wrth' his

(3) The above descr1b, .

Sectlon 9

(4) ‘Two or more separately owned tracts are embraced wrthrn’ th' Unrts
and/or there dre royalty 1nterests and/or undrvrded iriterests in 011 and gas mrnera in o
‘or more tracts included in the Umts that are separately owned.’ SR

(5) Apphcant is an ‘owner of an: 01l and gas workrng interest w1th1n the 320-
acre, Unit;- and 18 the desrgnated operator pursuant to-a Joint Operatrng lAgreement on

behalf of owners of worklng intérests in"the other Units, Apphcant has the right:to re-

© enter and proposes to re- enter the well to access a-common source of supply wrthrn the
Un1ts

(6) There are 1nterest owners in the Unrts that have not agreed to pool thelr
1nterests However ‘there are 1o unlocated owners, and no evrdence of -a-title drspute
concermng any interest in'any of thé Unrts :

(7) To av01d the drrlllng of unnecessary wells, protect correlatrve rrghts '

prevent’ waste and afford to the owner of’ each 1nterest in the Units_the. opportunity to

recover or.receive ‘without Unnecessary. expense: its just and. fair share of hydrocarbons :

this apphcatron should be approved by pooling all uncommrtted interests, whatever they
- may be, in'the oil and gas wrthrn the Units.

(8) Applicant should be des‘i'gnated the operator of the-well" and' o'fthe Units.

(9) Any pooled workrng 1nterest owner who does not pay its share of
estimated: well costs -should have withheld from production: its share of: reasonable well
costs’ plus an additional 200% thereof as a reasonable charge for the risk mvolved in
drrllrng the well S C

_ (10) Reasonable charges for supervision (combrned fixed rates) should be fixed
at'$7,000. per month while drilling and $700° per month-while producing, prov1ded that
these. rates should be adjusted anriually pursuant to. Section III 1.A.3 of the COPAS form
titled “Accountmg Procedure—]oznt Operatzons

IT IS T HEREFORE ORDERED‘TH-AT:

(1) = Pursuant to the applrcatron of Mewbourne Oil Company, all uncommitted
interests, whatever they may. be, in the oil and gas. from the surface to the base of the
Morrow formation in the W/2 of: Sectron 9, Townshrp 20 South, Range 25 East, NMPM
in Eddy County, New Mexico, are hereby pooled as follows:

‘ unrts (“the Unrts”) are to be dedrcated o Ap A,1cant‘s '
First Natronal Bank of Albuquerque A Well No. 1 (APL No. 30- 015- 21409) (the "well") )
to be re-entered at a standard locatron 660 feet from the South and West lrnes (Unrt M) of
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(a) the W/2 to form a stan : 320 acre more or: less- gas’ spacmg umt for_-

(c) the SW/4 SW/4‘to orm a. standard 40 -acre. 011 spacm _d?prorati'on'
unit-for all formatlons or pools spaced on40 acres w1th1n thrs Vertlcal extent

+ (2) , The Umts shall be dedrcated to Apphcant S Frrst Natlonal Bank of |
Albuquerque A Well'No. 1 (API ‘No. 30-015-21409), (the "well") to’ be're- entered at a

: standard locatron 660- feet from the South and West lines (Umt M) of Sectron 9

(3) . The operator of the Un1ts shall commence re- entry of the well on or before
Apnl 23,2010, and'shall-thereafter- contmue re-entry operatrons in the well W1th due
dili gence sufﬁcrent to. test the Morrow formauon ‘

(4) In: the event the operator does not commence the re-entry of the- well on or

before April 23 2010, Ordering. Paragraph (1) shall be of no effect, unless;the’ operator
obtains a time extension from the D1V1Slon Director for good cause. demonstrated by

satlsfactory ev1dence

0% Should the well not be completed within 120. days after’ commencement of
re-entry operations, then Ordermg Paragraph (1) shall be of no further “effect, and the
Units created by this Order shall terminate, unless operator appears before the Division

. Director and- obtains an extension of the, time for completron of: the well for good cause

shown’ by satlsfactory evidence. /.

6) Upon ﬁnal pluggmg and abandonment of the well and any other well
drilled on any of the Units pursuant to Division Rule Part 13, Sections 9 through 11, the
pooled units created’ by th1s Order shall termmate unless th1s order has been amended to

(7) Mewboume Oll Company (OGRID 14744) is hereby des1gnated the
operator of the Well and of the Units.

)] Aﬁer poolmg, uncommrtted workmg interest owners are referred to. as
pooled worklng interest owners. (“Pooled working interest owners” are “owners of
Workmg interests in the Units, including unleased mineral interests, who-are not parties to
an operating agreement governing the Units.) After the effective date of’ thls order, the .

. operator shall furnish the Division and. each known pooled working interest: owner in the
‘Units an itemized schedule of estimated costs of re-entering, completing and equrppmg

the well ("well costs") All costs of re- entry and all costs of completing the well in the
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: ' (10) The operator sha
! 1nterest owner (mcludmg non-
- of actual well. costs w1th1n 90-

. 45 days followmg recelpt of the g
reasonable well costs. If" there 1s an objectlon o actual well costs,wrthrn the 45 day
: penod the Division will deterrnlne reasonable well costs after public notlce and heanng

(11) W1th1n 60 days followmg determlnatlon of, reasonable well costs any
,pooled worklng 1nterest owner who- has: paid its share of estlmated‘_-_ sts. in-advance as.
provided above shall 1 pay to the operator its share of the amount that reasonable well costs :
exceed estimated well costs and shall receive from the operator’ the amount; if any, that;
" the estimated well costs it has pa1d exceed 1ts share of reasonable well costs. '

(12) ‘The operator is hereby authorlzed to wrthhold the" followmg costs and
charges from productlon : , o

() the proportlonate share of reasonable well costs
o attrlbutable 1o each non- consenting’ Worklng interest
owner; and -

(b) as a charge for the risk involved in dnlhng the well
200% of the above costs. . -

(13) The operator shall dlstrlbute the costs and charges withheld from -
product1on proportlonately, to the partres who advanced the Well costs:

(14) Reasonable charges for supervision (comb1ned fixed: rates) are hereby
fixed at $7,000 per month while drilling and $700 per month while producmg, prov1ded
that these rates shall be adJusted annually pursuant to Section IIL:1.A.3 of the COPAS’

form titled “Accountzng Procedure—Joznt Operatzons The operator is authorrzed to h
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‘ w1thhold _from productron the proportronate share‘of both the supervrsron charges and the

' not 1n excess of What are reasonable -

(15) Any unleased mrneral 1nterest shall be_consrdered a seven erghths (7/8)'_

(16) - Should "all the parties to thrs compulsory poolrng order reach voluntary :

- agreement subsequent to. entry of this. order thrs ‘order shall thereafter be of no further
’ -effect : ' ;

( 17) The. operator of the well and Unrts shall notify the D1v1s1on i wrrtmg of
the subsequent voluntary agreernent of all partres subject to'the. forced poolrng prov151ons

jof th1s order

(18) Jurrsdlctron of this case.is retalned for the entry of such further orders as
the D1V1s10n may deem necessary e :

E at_ Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO.
‘OIL CONSERVATION DIVISION

MARK E. FESMIRE, P.E.
Director.




