STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF ENERVEST OPERATING
LLC FOR EXPANSION OF THE WATERFLOOD
PROJECT FOR THE WEST LOCO HILLS GRAYBURG

NO. 4 SAND UNIT, EDDY COUNTY, NEW MEXICO. Case No. 14,243
- AFFIDAVIT OF NOTICE
COUNTY OF HARRIS )
) ss.
STATE OF TEXAS )

Dwain Blakley, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am a landman for Enervest Operating LLC
3. Applicant has conducted a good faith, diligent effort to find the names and correct

addresses of the interest owners entitled to receive notice of the application filed herein.

4. Attached as Exhibit A is a plat highlighting in blue the area of review for the
initial phase of the waterflood expansion. :

S. A list of wells within the area of review which penetrate the injection zone, and
which identifies the operators of the wells, is attached as Exhibit B. This information was
obtained from Oil Conservation Division files.

6. A list of working interest owners in the Grayburg formation in lands within the
area of review, but outside of the unit area and with no well thereon, is attached as Exhibit C.
This information was obtained from federal, state, and county lease records.

7. Notice of the application was provided to the interest owners, at their correct
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Exhibit D.

8. Applicant has complied with the notice provisions of Division Rules.
Oil Conservatloansmn , Dwain Blakley
Case No. @B [/

Exhibit No.%& v



SUBSCRIBED AND SWORN TO before me this / 2 day of December, 2008 by
Dwain Blakley.

My Commission Expires: _ (/5 = 970/9\ @ M %/274—\

ftary Public

", JUDITH R. WHARTON
3 % Notary Public, State of Texas
E) /\{ Z My Commission Expires

4":,,“.'"\5? June 18, 2012____|
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NOTICE AREA INSIDE THE UNIT
e == C-108 Notice Area

Section 1: S/2 SW/4, SW/4 SE/4
Section 2:  S/2 S/2 WILHL Boundary
Section 3: S/2 SE4 0 Injection Wells
Section 10: E/2, E/2 W/2

Section 11: All

Section 12: All

Section 13: N/2 NE/4, SW/4 NE/4

Section 15: N/2 NE/4
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NOTICE AREA OUTSIDE THE UNIT

Section 14: N/2
Section 13: NW/4
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Notice List “A”

West Loco Hills Unit Area
Onperators of Wells Within the C-108 Notice Area

EOG Resources, Inc.
Box 2267
Midland, Texas 79702

Mewbourne Oil Company
Box 7698
Tyler, Texas 75711

Thunderbolt Petroleum, LLC
Box 10523
Midland, Texas 79702

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Oxy USA WTP Ltd. Partnership
Box 4294
Houston, Texas 77210-4294




Notice List “B”
West Loco Hills Unit Area
Offset Leasehold Owners Within the C-108 Notice Area

NW/4 Section 13, T-18S, R-29E, NMPM
Federal Lease No. NM-0437523

Harvey E. Yates Company
P.O. Box 1933
Roswell, New Mexico 88202

Florence M. Dooley
Box G
Artesia, New Mexico 88210

Cibola Energy Corp.
Box 1668 3
Albuquerque, New Mexico 87103

Jalapeno Corporation
P.O. Box 1608 |
Albuquerque, New Mexico 87103

Yates Petroleum Corporation

Terence P. Perkins
7501 Lynwood NW
Albuquerque, New Mexico 87120

Wm. P. Dooley Estate
Drawer G
Artesia, New Mexico 88210

Yates Energy Corporation
P.O. Box 2323
Roswell, New Mexico 88202

Sharbro Oil Ltd. Co.
P.O. Box 840
Artesia, New Mexico 88211

Sacramento Partners Ltd. Partnership |

John A. Yates _
ABO Petroleum Corporation
Yates Drilling Company

105 South Fourth Street
Artesia, New Mexico 88210

EXHIBIT c

Page 1




Notice List “B”
West Loco Hills Unit Area

Offset Leasehold Owners Within the C-108 Notice Area

NW/4 Section 14, T-18S, R-29E, NMPM

Federal Lease No. LC-055696
Harvey E. Yates Company Cibola Energy Corporation
Box 1933 : Box 1668 ]
Roswell, New Mexico 88201 Albuquerque, New Mexico 87103
Yates Energy Corporation Sharbro Oil Ltd.
P.O. Box 2323 P.O. Box 840

-Roswell, New Mexico 88202 Artesia, New Mexico 88211

Rio Pecos Corporétion Pathfinder Exploration Company
110 W. Louisiana, Suite 210 4306 Crestgate
Midland, Texas 79701 Midland, Texas 79707
Cannon Exploration Company Hollyhock Corporation
3608 S. County Road, # 1184 3907 Crestgate :
Midland, Texas 79701 Midland, Texas 79707
Yates Petroleum.Corporation
Sacramento Partners Ltd. Partnership

John A. Yates
Myco Industries, Inc.
ABO Petroleum Corporation
- Yates Drilling Corporation
- .. 105 S. Fourth Street
Artesia, New Mexico 88210

Page 2




Notice List “B”
- West Loco Hills Unit Area
Offset Leasehold Owners Within the C-108 Notice Area

S/2 NE/4 Section 14, T-18S R-29E, NMPM
State Lease No. B-6058-29

Lobos Energy Partners, LLC
3817 NW Expressway, Suite 950
Oklahoma City, Oklahoma 73112

Myco Industries, Inc.
105 South Fourth Street
Artesia, New Mexico 88210

NE/4 NE/4 Section 14, T-18S, R-29E, NMPM
State Lease No. B-6631-41

Lobos Energy Partners, LLC
3817 NW Expressway, Suite 950
Oklahoma City, Oklahoma 73112

-+ Myeco Industries, Inc.

105 South Fourth Street
Artesia, New Mexico 88210

Page 3



October 23, 2008

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons listed on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application to expand the waterflood project for the West Loco Hills
Grayburg No. 4 Sand Unit, filed with the New Mexico Qil Conservation Division by Enervest

Operating LLC.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, November 13, 2008, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rule 1208.B to file a Pre-Hearing
Statement no later than Thursday, November 6, 2008. This statement must be filed with the
Division’s Santa Fe office at the above address, and with the attorney for Enervest Operating
LLC, and should include: The names of the party and its attorney; a concise statement of the
case; the names of the witnesses the party will call to testify at the hearing; the approximate
time the party will need to present its case; and identification of any procedural matters that

~ -~ need to be resolved prior to the hearing. -

Sincerely,

R. Dwain Blakley
Sr. Landman
.dblaklev@enervest.net

EnerVest, Ltd.
1001 Fannin St., Suite 800
Houston, Texas 77002-6707 EXHIBIT

1001 Fannin St. Suite 800 Houston, TX 77002 phone713-659-3500 fax 713-659-5036
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