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APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A &
COMPLIANCE ORDER AGAINST M-T-PETROLEUM INC. FINDING THAT -
THE OPERATOR IS IN VIOLATION OF 19.15.8.9 NMAC, 19.15.25.10 NMAC 2
19.15.25.11 NMAC AND 19.15.29.11 NMAC AS TO ONE WELL, ASSESSING e
PENALTIES, REQUIRING OPERATOR TO PROPERLY PLUG AND
ABANDON SAID WELL BY A DATE CERTAIN, AND IN THE EVENT OF NONZ

COMPLI ;_gNLE AUTHORILING THE! DIVISION CO’VIPLE i THE PLUGGINQ
AND ABANDONMENT OF THE WELL AND FORFEIT THE APPLICABLE ¢
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APPLICATION FOR COMPLIANCE ORDER o
AGAI\JST M T PETROLEUM INC -

i ‘l_..‘ ‘\/I T Pe Ioleum Inc i a corporatlon operating wells in New Mexico under

OGRID 37041

2 b AcéoI‘d-ing‘to information posted on ‘thic website of the Néw Mexicod Public

Regulation- Commission, M-T-Petroleum Inc. is a foreign profit-corporation in good
RETNED A T : i g .

addye ~*’-of"'~-f1' fswiz:f E“foad“w (St An‘drevbs- Texas 797 14-631 .

ILS regIStered agent fOI Serv1ce of process IS Rance ColbOIn 524 Tean Avenue EunIce

:@‘n‘ ,':,,,I."L

New Mexico 88231. Tts corporate ofﬁceIS are Max Ma'nOId and Marlbette Malnord
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3. Fhe recoIds uI the OIl ConSelvatIon DlJlSl()l’i (‘O(,D”) Identlfy M T

Pefmleum lnc “:‘;_Iexwo lhe Klmbrough #003

30- 075 31 190 2 7 17S 37E a fee we]l located in Lea County, New Mex1c0 'E
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Apphcatlon for Comphance OrdeI )
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through RLI, formerly Underwriters Indenﬂnity Company,tosecuretheplugglngand site

remediation for this well.

5. "NMSA'1978, Section 70-2-14(B) provides, in relevant part, “If any of the

requirements -of the Oil and Gas Act [70-2-1 NMSA 197'8]‘_ or the "rul{e‘_s. promu gated

L T S

pursuant to that acl: have not been complied withw the oil conservation:idivisi'o'n; after

notlce and hearlng, may ordel an\ Well- plugoed ard. abanooncct by the ope'ator or su1ety

or both 1n accordance w1th dwmon rules v
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6 _ NMSA 1978 Sectlon 70 2 31(A) prov1des in relevant part
. Any person who knowmgly and w1llfully v1olate9 any prov1sron of the Oll
-, and.Gas; Act. [this article] .ot any provizion of any rule.or order: 1ssued FITTE
' pursuant to that act shall be- SUbJeCt 10 a civil penalty of not rnore than one. '
thousand dollars ($1 ,000) for each violation. : Fcr- p,uroses ofy thlS N
subsection, in the case of a continuing violation, each day of violation '
« -+ shall constitute a separate v1olat1on
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Vlolatlon of 19 15. 8 9 NMAC

1. Rule 19.15.8.9 NMAC [formerly numbered 19 15.3.101 NMAC] requires
operators to post f1nanc1al assurances for’ wells on prlvately ot)vned or btate owned lands

to \.l.

in New Mex1co that have not been p.l‘ugged and ]ClL,leCu uondlt]\‘llnd that the well w1ll be

i
.

Y ‘...:.:f. PR I .M '-M . \.‘ ot
plugged,and abandoned and the l_ocatron .re‘stored':andﬂ rernedlated in compliance with
OCDrules.. o
BN e o - , R

| 8. ;: " Effective January.' 1, ZUOS the alnounts 'qullllted under Rule 19:15. 8. 9
NMAC for single well financial: asmrances 1ncre"t>e\ ‘The current amount requ1red for a
well in Lea County is $5,000 plus $1 per foot of rneasdred depth. i ASee 19l‘15‘.89.C(2)’

NMAC.

Application for Compliance Order B _ .
M-T Petroleum Inc. S B T
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The measured depth oh the Klmblough #003 is’ 6350 feet 50 the amount

25700 NMAC ! [totrierly " nimbered 3}1“9".7'1'5;4.2:02.}3”(3)

N5MAC‘.]':_pr'c'):'\'/idefs"that,' as 'si)'(;{n ab- practical, but net later '-t-han one year after the
completlon of pluggmg operatlons the operat01 shall level the Iocatlon remove’ deadmen

Vifa e i 5
and othet Junk and take" other mea%mes necessary ‘or 1equued by the OCD to' restore- the

o‘ri";'to-a:’vsfafe_f étnd clean e'éndition; In addition, the operatdr is'required‘to close all

\ belew clade tanks "5-'7 See 19,15 25 lOE NMAC [foljmelfly ﬁhq\tphe’rze{d

i . !
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19 15 4 202 B(3) NMAC]

‘l!

pluggmg ‘or. release a bond until the operator has filed the necessaly reports and the OCD
h‘aS»‘ ilh.speetéq‘ 'ajhd“ appfovect‘_ th_e‘“ Iocat’i’eh.

14 . On March 24, 2005, M-T Petroleum Inc. filed a C-103 subsequent report
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6fplugg1ng ndabandonment Ofthe Klmbrough#003 well, mdtcatlngthat pluggmgwas

pleted on March 10,2005, -
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Liability ungi__er‘b nd ;s_,,1'_etgl‘q¢d;‘;yyllt1! uitace restoration is cp_mplcted.; .

.\_\1l

o 16 Accordmg to 'he \Jell 'nspectlon hm\\ry *f)f fhc Klmbrough #()03 Lhe

V'

OCD ‘h‘aifs inspectéd the sitc on~'8'iscp:iliat'e Occasions siuce itiwas ‘gil_tl’gged,iand the-sité i's-

the following entry from the inspector’s report: ' o by

DO NOT RELEASE Dry nolo marker inc nmplpre no L. - Chemical

drums, poly pip;. steei tauk, Plectrlcai hu PRGLOTS, pip 1mv Cwiring;

stairway, walkway and trash 'lc:u v be reroy -Ai Battery area needs to be’.
"'xemedlated and: levclefl ‘NEEDD - :

occui‘. :

18.

filed a report ih:di__éati'n'g that'the site is réudy for inSpccti()n'.'

19. The site of the I\lmbn ug,n #003 lld\ not bwen 1elgased

A3

Violation of 19.i5.29.11 NMAC

v
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20 ( Rule "19.15.,291111-4;.

M- T Petxoleun‘f‘ nc
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1 21&, : Acco1d1ng to the 1ep01t leoardmo the lI’lprCthH of the'K1mbrou0h #003

L L L ‘ B WY
conducted on.J ne 4 2008 the 51te 1equ1res ‘femediatioh and contammated Soil needs 16

_.4,

be;removed, : -

p

Y3 - M-T lég::t'rolc_lim Inc. did not respond to the letter of violation dated June 5,

Lo :_19 1525 NMAC and 19 15.29.1 | NMAC as to the Kimbrough #003;

: ';Requmng M_ T Petloleum InC' to properlv plug and abandon the ;, :

. i N ‘ 'v et 5
: dnd forfelt the appllcable fmancml a%surance i M T Petloleum falls to
. . _meet the deadlme f01 comphance set in the ordel DL e
K ;. B e iy ,‘ :
Appllcatlon f01 Comphance Oldex R c G ‘ -
M= Petr@loum In¢,« - .. ¢ : .
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D, DetelmlmncT that M T Petloleum Inc 8 v1olat1ons of l9 15 75‘NMl A'-C_ and

19 15 29 11 NMAC as to the K1mb10ugh #003 are knowmo and w1llful an

imposing a penalty of no less than $l,O_OO for each_ 'full_lnovnt.h 'df.norfll"l

it 1
. [

compllance since the Septembel 8, 2008 corlectwe dCthI’l due date g1ven ;

*Gall MacQuesten ‘
Assistant General Counsel
Energy, Minerals and Natural
Rzsources Dep ; '-‘Vrhe S a0 A
New Mexico ‘ ‘

. 1220 8. St anc1s Duve ‘
7 Santa Fe; NM! 87505 R

'-v’-,»-(sos) 47r s43 :

"jAttorney for The New Mex1co Oll
(‘onselvatlon D1V1s1on

Case No / VJZ‘ 75 Apbllcatlon of the New Mex1c0 Oll Lonservatlon DlVlSlOll
for a Compllan_ce ()1 der agamst M- ] Petroleum. Inc. I‘he Arpllcvant see—ks an or der

the event of non-compliance authorlnng the lelSlon complete lhe pluggmg and
abandenment; ‘of the. well and forfeit: the appllcable fi nancml assurance. The dffectedf:
well is the Klmbrough #003, 30- 025-31190, 2-7-17S- 37E located outside Knowles m
Lea County, New Mexico. S

Application for Lomplmnce Older-:;
M-T Petxoleam Inc .
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“D. "’_ Detel mlnlno that M TP tloleum Inc S’ v1olat10ns of 19 lS 25 NM ',C and

l9 15 29 11 NMAC as to the Klmblough #003 are knowmo and w1llful an

imposing a penalty of no less than $1, OOO l'OI each full month of non—

N

compl ance since the Septembe1 8, 2008 cor1ect1ve act10n due;date g1ven :

; R R L
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'Gall MacQuesten ,
Assistant General Counsel
Energy, M1nerals and  Natural
Resources Dep: ol '“H”\e \f«-te ol
New Mexico & |
1220 S St. Francis Duve

" Sulitd Fe; NM!! 87‘3()5 R

(0% 47@443 e

L _:'}Attorney for The New Mex1c0 Oll

Cese No | / '1‘72’ ?5 Appllcatlon of the New Mexnco Oll ‘Conservatlon ’Dlv1smn
for a Compll nce Order agamst M-'l Petroleum. Inc. The Arpllcant seeks an 01der

19. 15 15'11 NMAL and 19 15. 29 11 NMAC as to one wer qsses S mg‘ pens 1lt .
requiring operator to properly plug and abandon said well by a date: certam, and"

the event of non-conipliance authorizing the division complete the pluggmg and :
abandenment; of the. well and forfei f:thve appllcable fi nalnclal assurance. The dffected
well is the Klmbrough #003 30-025-31190, 2-7-17S- 37E located out51de Knowles m
Lea County, New Mexico.
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