
STATE OI NEW MEXICO '•;''•.•:"•'""••' ' 
ENERGY^ MINERALS A N D M T U R A L RESOURCES DEPARTMENT 
'vS- .^- M.'-^--.- OIL CONSERVATION DIVISION "• : ' "-

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, ^ 
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A M 
COMPLIANCE ORDER AGAINST M-T PETROLEUM INC. FINDING THAT ~n 
THE OPERATOR IS IN VIOLATION OF 19.15.8.9 NMAC, 19.15.25.10 NMAC, S3 r r 
19.15.25.11 NMAC AND 19.15.29.11 NMAC AS TO ONE WELL, ASSESSING o 
PENALTIES, REQUIRING- OPERATOR TO PROPERLY PLUG AND J lr: 
ABANDON; SAID,WELL BY"A, DATE CERTAIN,. AND IN THE EVENTOF NON2 ^ 
C O M ^ I A N C E AUTHORIZING 'TH-E-'blVJ^ d 
AND ABANDONMENT OF THE WELL AND FORFEIT THE APPLICABLE C ° 
FINANCIAL ASSURANCE. LEA COUNTY, NEW MEXICO. , K ' 

,,/^,; s cASE.No.::,/fe1$ 

APPLICATION FOR̂  COMPLIANCE ORDER 
;^ ' svv ' : AGAINST M-T- PETROLEUMTNC-.' • "VXTyt' : r;-

..,- ,1.., " . M-T Petroleum Inc. is a corporation operating wells in New Mexico under 

OGRID 37041. 

s ^v--2-. , ! According-to information posted on'trie' website of the'New Mexico Public 

fe^olation- Commission^ 'M-jt-'-Petroleum -Inc. is a foreign profit --corporation in good 

stahding'/'rwitfi armailirig -address of',11:'5Broadway,;SV" Andrews, ;Texas:"79714-5311. 

Its registered agent for service of process is Ranee Colborn, 524 Texas Avenue, Eunice, 

New Mexico 88231. Its corporate officers are Max M'ainord and Maribette Mainord. 

3. , The records of the Oil ConservationDivision ("OCD'O -identify M-T 

Petroleum.'Inc. as.:the;-0peratoT-of #003, 

30-025:311.90, 2-7-17S-37E'a fee well iocated'in Le'a County, New Mexico. 
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" 4, . M r iVtrcileuin Inc! has'posted a $5,000 surety bond, number B7423. 

through RLI, formerly Underwriters Indemnity Comp,anyVto\secure the plugging and site 

remediation for this well. ' • . 

5. NMS A 1978, Section 70-2-14(B) provides, in relevant part, " I f any of the 

requirements of the Oil and Gas Act [70-2-1 NMSA' 1978] or the ruies promulgated 

pursuant to that act have not been complied with, the oil conservation division, after 

notice and hearing, may order any Weil; plugged arid, abandoned by the operator or surety 

or both in accordance with division rule's." • • " • 

6. ' NMSA 1978, Section'70-2-31(A) provides,''in-reieyant part, :

 ; 

. . Any person who knowingly and willfully violates any provision of the Oil 

, and,,Gas;,Act,fthis,article], or- any ;prpyidon. of > any .rule., or prd,ei>is$ued;,:. .> 
, pursuant to that act shall be subject to a civil penalty of not more than one 

thousand dollars ($1,000) for each violation. -.Bci; purposes -of) this ' < ; •>•. 
subsection, in the case of a continuing violation, each day of violation 

. • shall constitute a separate violation. 

Violation of 19.15.8.9 NMAC: 

7. Rule 19.15.8.9 NMAC [formerly numbered 19.15.3.101 NMAC] requires 

operators to post financial assurances for wells on privately owned or .state owned, lands 

in New Mexico, that have not been plugged •and.release'd,, -conditioned' that' the' well'will be 

plugged and abandoned and the location restored and remediated in compliance with 

OCD rules. , - ' / .. i ! ' " : , 

8. Effective January 1/2008, the, amounts .'required unden Rule :19.'15.8.9 . 

NMAC for single well financiafassurances increased: The current amount required for a 

well in Lea County is $5,000 plus $1 per foot of measured depth. See 19d5.8.9.C(2) 

NMAC. '. 
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v.- • . The measured depth ;6Fi the KimbrouglT"'#003 is' 6350 feet, so the amount 

required for a single-well financial assurance to cover the Kimbrough #003 is $11,350. 

, ;.,, .< 40. . .. Because M T Petroleum, Inc, has posted only $5,000 for, the . Kimbrough 

#003 M-T IVtrnUnim Inr is in 'violation of 19/5.8 9 NMAC and must po§ : $6,350 in 

additional financial assurance. , ' 

Violation of 19.15.25.10 NMAC and 19.15.25.1 1 NMAC: .' 

11. Part 25 sets out the requirements lor plugging and abandoning wells. 

12 Rule 19 15 25 10 D NMAC |ioimeil> numbeied 19 15 4 202 BO) 

NMAC] provides that, as soon as- practical, but not later than one year after the 

completion of plugging operations, the operator shall level the location, remove deadmen 

and, other junk, and take other measures necessary'or required by the OCD to restore the 

location .to a'safe. aiid clean condition; In addition, the operator is required to close all 

pits., and'; beknv-grade tanks.: See 19.15.25.10.1: " NMAC | formerly /numbered 

19.l5A202.BO) NMAC). " " , . ' " ' , ' ' . V ' " 

43 ' Rule 19 15 25 11 NMAC [ioimeiiy numbeied 1915 4 202 C NMAC] 

p'ovides that Within 30 days altei completing all lestoiaUon woik the opeiatoi shall IIIc 

with the OCD a iccoid ol the woik done The OCD shall not appiove the lccoid of 

plugging-or release a bond until the operator has tiled the necessary reports and the OCD 

has-inspected<ihd approved the' location. , . '' ". v 

. 1 14. On March 24, 2005, M-T Petroleum Inc. filed a C-103 subsequent report 

of pk^ing',^and.;abandonment of the Kimbrough #003 well, indicating.that plugging was 

completed on March 10.2005. '' ' ' 
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;1;5. :,; , -The .GCp marked, t̂ e-- i^p'o^ "AppVQV.e ji as''t©:(piu.ggirig o f the 'Weil. 6ore. 

Liability uhderbond^ [ ' ' . 1 

' 16.• !. '"According 'to the 'well ''inspection history for, the Kimbrough #003, the 

CCD has inspected the site on 8 separate occasions'shice lt̂ .was plugged,, and the-site is-

stillJnotVre'a'dy. to'rbe" released. " -, * ; V - • :* •..•-.'•••' 

17. The OCD issued, a letter of violation1 to M-T Petroleum, dated June 5, 

2008, regarding an inspection that was conducted on June 4, 2008.: The letter-includes 

the following entry from the inspector's report: 1 :H 

DO NOT RELEASE. Dry hole marker incomplete, no UL. Chemical. , 
drums, poly pipe, steel tank,' electrical box, rmotors," piping, 'wiring, 
stairway, walkway and trash need IQ be removed.. Battery area needs .to be '. .. 

•'•';.• 'remediated anddeveledK NEED/TO COR^ 
REMOVE . ALL ,EQl i r v • s l \ M ; " i M . . ^ I « « jCAjTlONV-. 

•' ,_/RMEQVE.CONTAMIN,^ED'=SOIL;A ; |^D^iL.f^EL,SITE' -̂' T* .letter'.-pf > , - . ^ 
.;:inpnrcpmDliance.;,,Picture • ., ;;,•'.,.!.' •, 

The letter required-corrective action, by September./.;. 2008. and warned the operator that 

if •a.satis.factpry,response-was not received by that date, further enforcement^action would 

occur. " ' ... '. \. .'.''' "' 

18. M-T Petroleum Inc. did not respond to the letter of violation, and has .'nbt, 

filed a report indicating that the site is ready for inspection. ' , .. ' 

19. The site of the Kimbrough #003 has not been released. 

Violation of 19.J5.29.il N.MAC:' 

..2.0. .. .Rule ; l9 .L5 .29 . f f r^ shall 

complete division-approved corrective' action1 foi;'releases that, endanger public.health or 

the environment. The responsible person sha!]-address releases in accordance with a 

Application for Compliance Order 
M-T Petroleum Inc! ••:';}::•, 'iy. 
Pagc;4 ol'6 : ' " ' " ' • ": ' 



.' •" ' ' ""; ' • '• '' "V • • ' 

remediation;plan'submitted to. and- ap'pfoved'by. Jnl^Bivision or with an abatement plan 

submitted in accordance with j9.15.30 NMAC.,. , ,,. 

21. . According to the report .regarding the inspection of.'the Kimbrough #003 

conducted on June 4, 2008, the site requires remediation and contaminated4 soil heeds to 

be. reniovecl. • . 

22. _ M-T Petroleum Inc. did not respond to the letter of violation dated June 5, 

200&,»f(b̂ uir-in.g remediation and-removal of contaminated soil. , ; > '"'"-' '"• '-• 

Penalties • • '(•>••.• 

'. ;^'2^;/;-^ inch's'1 failure;'.' tO"- complete the. i abandonment'' of' .the 

Kimbrough #003 within one year of plugging the wellbore,' and its'failure' to'remediate 

the release-'at the isite/veven lifter1"<being . notified /by the OCD ''of '"thfese'' violations, 

cbhstitu1e%;.the; Mp^^ ••f9.15!;25':;^MAC;arid\^I9.1;5.29'.»ll 

NMAC. • y ^ . ^ ^ / r { \ . . r -^ ' i -)̂ . ••• \ , „ ; .,. - A . . .. 

WHEREFORE, the Enforcement and Compliance Manager of the Division 

hereby applies to the Director to enter an order: 

A. Determining that M-T: Petroleum Inc. is in violation of 19.15.8.9 NMAC, 

•!".: 19.15.25 NMAC and 19.15.29.11 NMAC as to the Kimbrough #003; " 

. B. , ", • 'Requirin.g-]vl--rr Petroleum Inc. to properly.plug and abandon the 

'''•:•"'' Kimbrough #003 by a date certain,'pursuant to NMSAT978, Secti'on 70-2-

. ,i'i'. ,, f C. . Authorizing the OCD to properly plug, and abandon the Kimbrough #003 

and forfeit the applicable financial assurance if M-T Petroleum fails to 

meet the deadline for compliance set-in the orders -' ' : i "i • 
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' D. : Determining that .M-T Petroleum Inc':' s; violatibris'of 19.15.25 NMAC and 

19.15.29.11 NMAC as to the Kimbrough #003 are knowing and' willful, an 

imposing a penalty of no less than $1,000 for each full month of non"- ^ ( j . 

compliance since the September 8, 2008 corrective action due date given , 

v-'; .. . in the OCD's June.4. 20()8,letter of \ iolatio": and , : " 

•; E. •; ; For such other and fuhherrelief as the Directof.deems |ust and proper ., 

under the circumstances. ' '," " ' • '' 

RESPECTFULLY/ ;

; SUBMITTED; 
•hi-:' '^1&M<( W^^flWby^! 

-Gail MacQuesten;; " .., ; v 

Assistant General Counsel 
Energy, Minerals and Natural 
Resources Dep'̂ tf''.«'e4r ofthe-State'.of; 
New Mexico * 
1220 S. St. Francis Drive :-/u .;</'•.•;:' 
Santa Fe, NM !K7505 ;- • V ' 
(505)476-345 .. • '• "•• V ' V 

Attorney for The New Mexico-Oil < 
Conservation Division , ̂  •;„ 

Case No. ' / v y . Application of the New Mexico Oil Conservation Division 
for a Compliance Order against MTT Petroleum. Inc.' The.Applicant seeks an order 
firidingtbart^ in^iplajion-of 19.15.3.9 NMAC;/9^V2S4Q:fi^:?A;fey\ • 
19.15.25.il NMAC and 19.15.29.11 NMAC as to one weii, assessiao penalties, 
requiring operator to properly plug and abandon said well by a date certain, andjit; 
the event of non-compliance authorizing the division complete the plugging and 1 

abandonment of the well and forfeitithe applicable nriaiicial~aŝ u'randeV'it;he' affected' 
well is the Kimbrough #003, 30-025-31190, 2-7-17S-37E, located outside Knowles in 
Lea County, New Mexico. 
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D. f. Determining thatM-T Petroleum Inc:'s vidlatibns'of 19. ] 5.25/NMAC and 

19.15.29.11 NMAC as to'the Kimbrough #003 are knowing and willful, an 

imposing a penalty of no less than $ 1,000 for each full month of" nor i ; ' 

compliance since the September 8, 2008 corrective action due date given 

" •.-:^ in theOCD;'s June,4, 2008 letter-ofyiolatiOT ,. 

: ; E. _ _ .For such other and further xehef as the Dire^^ 

under the circumstances. ... '" ' "• 

RESPFiCTFVJLLt;1 'V - S ; f j | # f TED;, 

' v •-Gail MacQuesten; " ., A . n v . , u ' u 

Assistant General Counsel 
Energy, Minerals and Natural 
Resources Dep/tro/nr; of.the-Sfcte-pf 
New Mexico * ' 
1220 S; St. Francis Drive. • J/M •>::-. >,:: 

"""" ' r;;,:;:''"- \ ' -:: '\, ". "J \ •, ••('505)476-345: .; • • "•• vA' .)••.. 

"• •;!::•'' :;"'"••• (';••-. -' • ' • •f '•• • - A ••'•••\Attorney for TheiNew Mexico-Oil -
' . , . . ' ' ' Conservation Division ../.iS.'. , ;, " 

' • ' ' ' ' • / i 'Z- ' /Z '•- :< • v- : -• ';;'-1 :^;'i'':-r'-v••• '<VA ; -vA- -

Case No. ' ''^ Application of the New Mexico Oil Conservation Division 
for a Compliance Order against MTT Petroleum. Inc.' iTKe.Applicaniseeks'.kn: order 
finding that1 the operator is in v̂iolâ ioh-of 19,15.3.9 NM^Cjr? 9^;25:iaNMA^\ ' • ; 
19.15.25.il NMAC and 19.15 29.11 NMAC as to one well, assessing penalties, i 
requiring operator to properly'plug and abandon said well by a date;certain'j':and;ii}-f ; 
the event of non-conipliance authorizing the division complete the plugging and 1 

abandonment ofthe well and forfejt;the applicable financial assurance/The affected 
well is the Kimbrough #003, 30-025-31190, 2-7-17S-37E, located outside Knowles in 
Lea County, New Mexico. 
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