CONSERVATION
DIVISION *

CASE NO.
14294

EXHIBIT
12

500 4™ STREET, NW, SUITE 105, ALBUQUERQUE, NEW MEXICO 87102




NEW AEY"CO ENERGY, M. NEPALS and
NATURAL RESOURCES DEPARTMENT

Mark . Fesmire P
Divector

Ol Conservation Divisinn

P RICHARDSON
(e
ukop

b N i2,
Jonana 1
-

e

Nuovember 20, 2006

Crene lee
Veso Znerey o
P Bod {280

R el N X202

4 0649

N

Cortilied Mail NumbBer 700231500004 46

c-mails LecConine @ aol.com

Cancellation of Author
Energy, Inc.,, OGRID 221710

ity to Transport from or Inject into Wells Operated by Yeso

Re:

Dear Oporator.

Friectve immediately. the O Conservation Division (OCD) cancels the authority of Yeso Energy, Ine. OGRID 221710
EY s Lo tmmsport from o inject into ol wells i operdtes. This cancellation is issued pursuant o OCD Rule 1115.C

PTOAIS 130T 115.C NMACH,

Rule 1THIS.C provides:

Han operator Tails o ile a Torm C-115 that the division aeeepts. the division shall, within 60 davs ol the
apprupriate THing date, notify the operator by clectranic mail or letter of its intent o revaoke the operatar’s
authorization to transport or inject if the operator does not submit an acceptable and complete form C- 113,
T the operutor does not file an acceptable and complete form C-113 or request a hearing on the: proposed

cancellinun within 120 davs ol the original due date ol the form C- 1130 the "division may caneel e

operator’s authoriy o ansport rom or inject into all wells it operaies,

B comail dated Sepember 7. 2006, the OCI notlicd Yeso that it had not received a C-11S report for May 2006, and that it
ntended vorevoke Yoeso's authorization w transport or et 100 did notreecive an aceeptable and complete C-115 Tor May
2000 waihin 120 davs ol the mgm;n due date for that report. The notice Turther stated thar Yeso may request @ hearing on

vcopy ol the OCIS Sepember

P20 davs of the origmal due date for the May 2006 report. i

ihis proposcd cancellaion within |
T2006 ceman] s attached

Cese has sotsubiited o C-113 veport For Mav 2006, and has not requesied o hearing on the proposed aneetlagion.
o 2000 repert Yoso s authoriy to transport from or

[

I'oudone

Sore than 20 duns Bave passed rom the arigimal due date Tor the M

myiect o i wdle s cancelled. When Yeso bas filed an accepiable and compleie C-H1S for May 2006 50 may apply for

Fernslaienient of s avthoriny to transport from o wject mio the wells ioperates. TV eso transports from or injedis intoasells
il b i vickdon of OCD Rules RO [ 5303 1100 NMAC] S04A

and oHTel vietatien of wn OCD rule ma subject the
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