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1 MR. WARNELL: We c a l l Case 14346, a p p l i c a t i o n 

2 o f Mewbourne O i l Company f o r compulsory p o o l i n g , Eddy 

3 County, New Mexico. C a l l f o r appearances. 

4 MR. BRUCE: Mr. Examiner, Jim Bruce o f Santa 

5 Fe r e p r e s e n t i n g t h e a p p l i c a n t . I have no witnesses. I am 

6 p r e s e n t i n g t h i s case by a f f i d a v i t i f I can f i n d the e x h i b i t 

7 a t t a c h e d . 

8 MR. WARNELL: I thought your p r e h e a r i n g 

9 statement s a i d you had a w i t n e s s . 

10 MR. BRUCE: I t h i n k I s a i d I would do i t by 

11 a f f i d a v i t . 

12 MR. WARNELL: Oh, okay. Any o t h e r 

13 appearances? You may proceed, Mr. Bruce. 

14 MR. BRUCE: Mr. Examiner, I apol o g i z e f o r t he 

15 c o n f u s i o n r e g a r d i n g the d i s m i s s a l . I n t h i s case, Mewbourne 

16 i s seeking t o f o r c e p o o l a number o f i n t e r e s t owners, two o f 

17 whom were o r i g i n a l l y Marbob Energy C o r p o r a t i o n and Chase O i l 

18 C o r p o r a t i o n . However, Mewbourne came t o terms w i t h those 

19 two companies, and the y asked t h a t I w r i t e a l e t t e r t o the 

2 0 d i v i s i o n d i s m i s s i n g them from t he case, so t h a t t h e y d i d n ' t 

21 have t o waste money h i r i n g Mr. Carr t o come over here today. 

22 MR. CARR: I t would have been money w e l l 

23 spent. 

24 MR. BRUCE: And we know the d i v i s i o n i s 

25 supposed t o prevent waste, which i s why I sent t h a t l e t t e r . 
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1 Mr. Examiner, I have handed you t h r e e e x h i b i t s . E x h i b i t 1 

2 i s t h e a f f i d a v i t of Corey M i c h e l l e , landman. Mewbourne 

3 seeks t o f o r c e p o o l t he south h a l f o f S e c t i o n 29, 19 South, 

4 2 6 East from the s u r f a c e t o the base o f the Morrow 

5 f o r m a t i o n . They are o n l y seeking t o f o r c e p o o l 320 acre 

6 w e l l u n i t s . No o t h e r zones. 

7 Although I do l i s t some p o o l s , p o t e n t i a l p o o l s 

8 t h a t are p r o b a b l y a l i t t l e b i t more than a m i l e away, t h e r e 

9 i s no immediate p r o d u c t i o n i n t h i s area, so i t i s 

10 e s s e n t i a l l y a w i l d c a t . The w e l l name i s the Wyatt Draw "29" 

11 S t a t e Com #1 t o be l o c a t e d i n t h e Southeast Southeast o f 

12 S e c t i o n 29. 

13 The p a r t y l i s t s -- the a f f i d a v i t l i s t s the p a r t i e s 

14 t o be pooled. You w i l l see t h a t t h e r e i s one l o c a t e a b l e 

15 owner and a number o f u n l o c a t e a b l e i n t e r e s t s owners. 

16 Attached as E x h i b i t A i s a l a n d p l a t showing where 

17 t h i s i s l o c a t e d , where the w e l l i s l o c a t e d . A t t a c h e d as 

18 E x h i b i t B i s the summary o f communications w i t h the one 

19 i n t e r e s t owner, who was l o c a t e a b l e . The o t h e r s , as I s a i d , 

20 were a l l u n l o c a t e a b l e , and Mewbourne d i d the normal course 

21 o f events, checking the county r e c o r d s , I n t e r n e t , telephone 

22 d i r e c t o r i e s , e t c e t e r a . They have a l s o -- you w i l l n o t i c e 

23 most of them have the same name. 

24 They have asked the one l o c a t e a b l e owner, Paul 

25 Priebe, where these o t h e r r e l a t i v e s might be, and he has 
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1 g i v e n them no i n f o r m a t i o n , o r he d i d n ' t know any i n f o r m a t i o n j 

2 as t o where t h e y were. 

3 E x h i b i t C i s the AFE f o r the w e l l . I t ' s about a j 

4 9800 f o o t Morrow t e s t . T h i s was the o n l y s i g n i f i c a n t t h i n g J 

5 here i s t h i s i s , I t h i n k , t he f i r s t Morrow w e l l I have seen 1 

6 under $2 m i l l i o n i n q u i t e some t i m e . 1 
7 E x h i b i t 2 i s my a f f i d a v i t o f n o t i c e . N o t i c e was 

8 o n l y m a i l e d tQ^Mr^gaul~Prre"b~e^, and he d i d r e c e i v e a c t u a l 

9 n o t i c e . The o t h e r p a r t i e s were n o t i f i e d by p u b l i c a t i o n . 

10 I have s u b m i t t e d as E x h i b i t 3 the n o t i c e t h a t I 

11 s u b m i t t e d t o the Carlsbad newspaper. I t was p u b l i s h e d a 

12 couple o f weeks ago. I have not r e c e i v e d t he a f f i d a v i t o f 

13 p u b l i c a t i o n from the Carlsbad Current-Argus. 

14 At t h i s p o i n t , I would ask t h a t E x h i b i t s 1 through 

15 3 be a d m i t t e d t o the evidence, and t h a t t h i s m a t t e r be taken 

16 under advisement w i t h t he p r o v i s o t h a t I w i l l -- when I 

17 r e c e i v e i t , I w i l l submit t o the d i v i s i o n and t o the c o u r t 

18 r e p o r t e r the a f f i d a v i t o f p u b l i c a t i o n from the newspaper. 

19 MR. WARNELL: Okay. So you don't know when 

20 t h a t was a c t u a l l y -- which day t h a t was run i n the 

21 newspaper? 

22 MR. BRUCE: I t was -- what i s today? The 

23 23rd? I t was p u b l i s h e d l i k e t h e 11th o f --

24 MR. WARNELL: More o r less? 

25 MR. BRUCE: Yeah. I n one o f my f i l e s , I d i d 
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1 r e c e i v e an e-mail s t a t i n g what date i t was p u b l i s h e d . I t 

2 was more than t e n days b e f o r e the h e a r i n g . 

3 MR. WARNELL: Okay. A l l r i g h t . E x h i b i t s 1 

4 th r o u g h 3 are a d m i t t e d . 

5 ( E x h i b i t s 1 thro u g h 3 admitted.) 

6 MR. WARNELL: Mr. Ezeanyim? 

7 MR. EZEANYIM: Should we set an escrow i n 

8 t h i s case? 

9 MR. BRUCE: Yes, s i r . 

10 MR. WARNELL: Let's go back t o the p l a t map 

11 t h e r e . Where was t h a t ? E x h i b i t A. 

12 MR. BRUCE: Uh-huh. 

13 MR. WARNELL: Where i s the c l o s e s t producing 

14 w e l l ? I t i s p r e t t y near w i l d c a t c o u n t r y , i s n ' t i t ? 

15 MR. BRUCE: Yes. I -- those pools I 

16 mentioned were more f u r t h e r t o the west. 

17 MR. WARNELL: Okay. 

18 MR. BRUCE: I n s o f a r -- and I mean, those are 

19 n o t a n c i e n t p o o l s , but t h e y ' r e o l d e r p o o l s , and I don't know 

20 e x a c t l y where the nearest p r o d u c t i o n i s . I t h i n k i f you 

21 l o o k t o the n o r t h e a s t , you w i l l see some gas w e l l symbols. 

22 MR. WARNELL: Looks l i k e Yates and Marbob 

23 have some a c t i v i t y out t h e r e . 

24 MR. BRUCE: Yes. 

25 MR. WARNELL: Okay. 
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1 MR. BRUCE: And you w i l l see a l o t o f the 

2 leases have e x p i r a t i o n dates, 2009 t o 2012, so o b v i o u s l y 

3 t h e r e has been no p r o d u c t i o n f o r a w h i l e because they 

4 were -- over t h e l a s t f i v e t o s i x year s , t h e y have been 

5 l e a s i n g i n t h i s area. 

6 MR. WARNELL: I don't b e l i e v e I have any 

7 f u r t h e r q u e s t i o n s o t h e r than when can you get t h a t n o t i c e t o 

8 me you t h i n k ? 

9 MR. BRUCE: I w i l l e-mail them today. I 

10 meant t o yes t e r d a y , but I have had t h i s c omplaint, t h e 

11 Carlsbad paper i s f a i r l y slow i n g e t t i n g the a f f i d a v i t s o f 

12 p u b l i c a t i o n , b u t I should have i t I would t h i n k by Monday, 

13 and I w i l l d e l i v e r i t over here. 

14 MR. WARNELL: So t h e r e i s no need t o 

15 continue? We can take t h i s under advisement? 

16 MR. BRUCE: I w^guld^ejguest—feha-IF^rP^be^fJa'Ken 

17 under^=advi rs^rr^ntT 

18 MR. WARNELL: Okay. Then Case Number 1434 6 

19 w i l l be taken under advisement. 

20 

21 

I $® hereby certify that lh@ foregoing ts 
22 « com-pleie record of the proceedings in 

the Examiner hearing of Cc.s« No. 
23 heard by me OH • 
24 _ Examiner 

Oil Conservation Division 
25 
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1 REPORTER'S CERTIFICATE 

2 

3 I , CONNIE JURADO, do hereby c e r t i f y t h a t I 

4 r e p o r t e d the f o r e g o i n g case i n st e n o g r a p h i c shorthand and 

5 t r a n s c r i b e d , o r had t h e same t r a n s c r i b e d under my 

6 s u p e r v i s i o n and d i r e c t i o n , t h e f o r e g o i n g m a t t e r and t h a t t h e 

7 same i s a t r u e and c o r r e c t r e c o r d o f t h e proceedings had a t 

8 the time and p l a c e . 

9 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

10 nor r e l a t e d t o any o f the p a r t i e s o r a t t o r n e y s i n t h i s case, 

11 and t h a t I have no i n t e r e s t whatsoever i n the f i n a l 

12 d i s p o s i t i o n o f t h i s case i n any c o u r t . 

13 WITNESS MY HAND t h i s 23rd day o f J u l y , 2009. 

14 

E x p i r e s : December 31, 2009 

19 
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